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Abstract

The primary objective of this paper is to investigate the impact of macroprudential policies on
financial inclusion in emerging and developing economies (EMDESs), with particular emphasis
on the role of institutional quality, including political stability and control of corruption. In
addition to the conventional financial inclusion index, we use an alternative measure based on
mobile banking use. Results from the two-step GMM indicate that macroprudential tightening
through capital- and credit-based measures significantly reduces financial inclusion by
constraining credit supply and excluding financially vulnerable groups. The strength of
institutions, such as political stability and control over corruption, appears to have played a
significant role in promoting financial inclusion. The findings recommend important policy
prescriptions for EMDE:s.
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