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The Central Bank of

Policy interest rates
9.50 pps

AWPR
17.83 pps

AWNLR
15.45 pps

AWNDR
15.61 pps

AWLR
7.71 pps
AWDR

6.69 pps

Interest rates 
increased (y-t-d) 

substantially amidst
tight liquidity and 

monetary conditions

liquidity and
slowdown in monetary
and credit aggregatesCredit Expansion

However, 

remains high
thus far during 2022...

NCG

Rs. 1,157.7 bn
Rs. 1,141.5 bn

CBSL holdings of
government securities

Y-o-Y In ation
(CCPI, 2013=100, %) 

has shown some signs of reversing
by recording a moderation 
in October 2022...
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Economic activity dampened by the …

Sri Lankan economy continues to battle through 
the on record...  

GDP Growth
(quarterly, y-o-y)

2021 Q1
4%

16.3%

2021 Q3
-5.8%

2021 Q4
2%

2022 Q1
-1.6%

2022 Q2
-8.4%

The cial impact of scal policy measures 
introduced thus far during 2022, aimed at improving 
revenue while curtailing expenditure, is yet to be 
fully r ted in scal sector performance…   

The external sector in Sri Lanka has been facing
unprecedented challenges in recent years, amidst
headwinds caused by the COVID-19 pandemic, dearth in 
forex liquidity and adverse developments on the global 
front…
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Guidelines were issued to the public sector to minimise the usage of electricity 
and fuel while restricting unproductive/non-essential expenses

Revenue enhancement measures

Expenditure rationalisation measures

2022 (Projected GDP)
2021 (Actual GDP)

1.5
1.1

1.1 3.4
2.9

4.4
4.0

2021 Q2

Ongoing crisis could have disproportionate impact on households’ 
welfare status…
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27.3

Central Government Debt 
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Domestic Debt Foreign Debt Total Debt

Salaries & Wages 
2.1%

Interest Payments
2.9%

Subsidies & Transfers 
1.6%

Goods & Services
0.3%

Capital Expenditure
& Net Lending

1.1%

Total Central Government Debt*
 by

37.9% with the sharp depreciation 
of the exchange rate in early 2022

On 12 April 2022,
the Government announced a

debt standstill

End 2021 
End June 2022

Tax revenue improved due to Surcharge Tax, increased Value Added Tax (VAT) rates and 

Despite the expenditure rationalisation attempts in the latter part of the period under review, 
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Increase (y-t-d)The surge in global energy prices

has been capped by

global recession...
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Merchandise Trade during Jan - Aug 2022 

Merchandise Exports - USD 8.9 bn
(12.6 % y-o-y)

Merchandise Imports  - USD 12.8 bn
(-4.6 % y-o-y)

USD 3.9 bn
USD 5.5 bn (Jan- Aug 2021)

13.1

14.0

M2b

PSC

13.2

12.0

(y-o-y %)

* This includes proceeds from the PBOC 
swap, which is subject to conditionalities 
on usability

A new exchange rate arrangement
was introduced on 13 May 2022
in consultation with the market 
players and the exchange rate
stabilised thereafter with the 
commencement of providing
daily guidance...

* Outstanding central government debt 
statistics as at end June 2022 are highly 
provisional, since data on some of the debt 
service payments which fell overdue after the
announcement of the Interim Policy regarding 
the servicing of Sri Lanka’s external public debt 

(Base: 2013=100).
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The Central Bank of

Policy interest rates
9.50 pps

AWPR
17.83 pps

AWNLR
15.45 pps

AWNDR
15.61 pps

AWLR
7.71 pps
AWDR

6.69 pps

Interest rates 
increased (y-t-d) 

substantially amidst
tight liquidity and 

monetary conditions

liquidity and
slowdown in monetary
and credit aggregatesCredit Expansion

However, 

remains high
thus far during 2022...

NCG

Rs. 1,157.7 bn
Rs. 1,141.5 bn

CBSL holdings of
government securities

Y-o-Y In ation
(CCPI, 2013=100, %) 

has shown some signs of reversing
by recording a moderation 
in October 2022...
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Economic activity dampened by the …

Sri Lankan economy continues to battle through 
the on record...  

GDP Growth
(quarterly, y-o-y)

2021 Q1
4%

16.3%

2021 Q3
-5.8%
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2%
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-1.6%
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The cial impact of scal policy measures 
introduced thus far during 2022, aimed at improving 
revenue while curtailing expenditure, is yet to be 
fully r ted in scal sector performance…   

The external sector in Sri Lanka has been facing
unprecedented challenges in recent years, amidst
headwinds caused by the COVID-19 pandemic, dearth in 
forex liquidity and adverse developments on the global 
front…
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Guidelines were issued to the public sector to minimise the usage of electricity 
and fuel while restricting unproductive/non-essential expenses

Revenue enhancement measures

Expenditure rationalisation measures

2022 (Projected GDP)
2021 (Actual GDP)
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Ongoing crisis could have disproportionate impact on households’ 
welfare status…
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Total Central Government Debt*
 by

37.9% with the sharp depreciation 
of the exchange rate in early 2022

On 12 April 2022,
the Government announced a

debt standstill

End 2021 
End June 2022

Tax revenue improved due to Surcharge Tax, increased Value Added Tax (VAT) rates and 

Despite the expenditure rationalisation attempts in the latter part of the period under review, 
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Merchandise Trade during Jan - Aug 2022 

Merchandise Exports - USD 8.9 bn
(12.6 % y-o-y)

Merchandise Imports  - USD 12.8 bn
(-4.6 % y-o-y)

USD 3.9 bn
USD 5.5 bn (Jan- Aug 2021)

13.1
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(y-o-y %)

* This includes proceeds from the PBOC 
swap, which is subject to conditionalities 
on usability

A new exchange rate arrangement
was introduced on 13 May 2022
in consultation with the market 
players and the exchange rate
stabilised thereafter with the 
commencement of providing
daily guidance...

* Outstanding central government debt 
statistics as at end June 2022 are highly 
provisional, since data on some of the debt 
service payments which fell overdue after the
announcement of the Interim Policy regarding 
the servicing of Sri Lanka’s external public debt 

(Base: 2013=100).
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