ECONOMIC PERFORMANCE AND OUTLOOK
Recent Economic Developments - Highlights of 2021 and Prospecis for 2022
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Tourism industry gathered momentum with improving
Waorkers? Remittances global travel and the successful vaccination drive against
(Jan-Sep) COVID-19 worldwide.
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Several measures were underway to improve the growth potential and
trajectory of the economy...

Enhancing attractiveness for
foreign investments through key
legal enactments related to the
Colombo Port City and exploration
of petroleum resources .

The economy has made a

notable recovery in the first half of
2021 while the rapid vaccination drive against
COVID-19 and the lagged effects of
supportive fiscal and monetary policy
measures are expected to
facilitate the growth
momentum...

The
external

sector, which faced
heightened challenges
amidst the COVID-19
pandemic, is expected
to recover strongly in
the period ahead with
the policy measures of
the Central Bank and the

Government...

Fiscal

sector
performance is expected to
improve with appropriate fiscal
adjustments and normalising
activity in the period ahead...
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Headline inflation (CCPI, y-0-y) remained in single digit
levels for more than 12 years, consecutively...
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Inflation followed an upward
trend in recent months, driven mainly
by supply side disruptions and global
price movements, and also
reflecting the gradual buildup
of demand pressures...

Measures

were taken to
rollback some of the
extraordinary
moneta l’y
policy stimulus in

mid August 2021...

financial
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With appropriate policy
measures in place,
inflation is expected to be
maintained within 4-6%

in the medium term...
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