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2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016® | 2017™

Borrowings
Approved Gross Borrowing Limit (Rs.bn) 980.0 | 997.0 | 1,139.0 | 1,302.5 | 1,478.0 | 1,780.0 | 1,699.0 | 1,629.0
Actual Gross Borrowing (Rs.bn) 922.1 994.1 | 1,139.0 | 1,301.2 | 1,453.3 | 1,695.3 | 1,516.3 | 1,596.1
Domestic Sources 5942 | 6713 656.7 | 952.5| 1,006.3 | 1,139.0 942.0 | 1,014.8
Foreign Sources 3279 | 322.8| 4823 | 3487 4470 | 5563 574.3 616.7
Actual Net Borrowing (Rs.bn) 451.0 | 4574 | 489.0| 601.2 591.2| 8295 640.3 733.5
Domestic Sources 2013 | 2334 | 286.5| 4565 378.7 | 5927 248.4 2943
Foreign Sources 249.7 | 224.0| 2025 144.7 212.5| 236.8 391.9 439.2
Outstanding Debt
Outstanding Government Debt (Rs.bn) 4,590.2 | 5,133.4 | 6,000.1 | 6,793.2 | 7,390.9 | 8,503.2 | 9,387.3 | 10,313.0
Domestic Debt 2,565.6 | 2,804.1 | 3,232.8 | 3,832.8 | 4,277.8 | 4,959.2 | 5341.5| 5,594.4
Foreign Debt 2,024.6 | 2,329.3 | 2,767.3 | 2,960.4 | 3,113.1 | 3,544.0 | 4,045.8 | 4,718.6
Outstanding Debt (% of GDP) 81.9 78.5 68.7 70.8 70.7 76.6 78.8 77.6
By Source ®
Domestic Debt 40.0 38.8 37.0 40.0 413 453 44.9 42.1
Foreign Debt 31.6 323 31.7 30.9 30.0 324 34.0 35.5

By Currency ®

Domestic 40.7 39.8 | 388 40.8 41.7 41.7 42.1 39.1
Foreign 30.8 314 29.9 30.0 29.6 359 37.2 38.5
ATM of Total Debt (Years) 5.25 5.41 5.74 6.92 6.62 6.73 6.41 6.17
ATM of Domestic Debt (Years) 2.10 2.35 3.23 4.82 5.75 6.29 5.98 5.78

Share of Domestic Debt in Total Outstanding Debt (%) 55.89 54.62 53.88 56.42 57.88 58.32 56.90 54.25

Interest Cost

Total Interest Cost (Rs.bn) 352.6 356.7 | 4085 | 462.9 4436 | 509.7 610.9 735.6
Domestic Debt 297.1 288.1 317.7 | 3547 327.9 3943 484.2 570.6
Foreign Debt 55.5 68.6 90.8 108.2 115.7 115.4 126.7 164.9

Interest Cost/GDP ratio (%) ® 5.5 4.9 4.7 4.8 42 4.7 5.1 5.5

Interest Cost/Government Revenue ratio (%) 43.1 38.2 41.4 40.7 37.1 339 40.6 40.2

Average Yield Rates (Primary Market Weighted Average)
T-bills 91 day 7.86 7.28 10.72 8.95 6.58 6.32 8.26 9.10
182 day 8.42 721 12.29 9.91 6.57 6.50 9.23 9.81
364 day 8.43 7.41 12.14 10.65 6.73 6.60 10.20 10.07
Overall Average 8.32 7.31 11.81 10.45 6.68 6.46 9.38 9.77
T-bonds 2-year 9.46 7.77 11.30 11.02 n.a. 7.98 11.45 11.05
4-year 9.65 8.23 11.58 n.a. n.a. 8.68 11.87 11.54
S-year 9.31 8.55 13.32 10.95 8.78 8.63 12.16 11.53
10-year 9.59 9.15 14.00 11.80 10.00 9.78 12.60 11.16
Overall Average 9.45 8.64 12.46 11.72 10.17 9.46 12.27 11.48

Foreign Investment in Government Securities

Non-residents’ Holdings as a % of Total outstanding Stock
- T-bonds

Non-residents’ Holdings as a % of Total outstanding Stock
- T-bills
n.a.: not available

10.04 9.88 9.91 10.83 9.82 6.85 5.10 7.17

10.02 10.61 11.31 9.55 7.40 0.76 1.62 3.80

(a)Revised
(b) Provisional
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2000 2012 2013 | 2014® | 2015®@ | 2016® | 2017®
DEMOGRAPHY
Mid-year population (‘000 persons) 19,102 | 20,425 | 20,585 20,771 20,996 | 21,203 21,444
Growth of mid-year population (per cent) 1.4 0.7(a) 0.8 0.9 0.9 1.1 1.1
Population density (persons per sq.km.) 305 326(a) | 328(a) 331 334 338 342
Labour force (‘000 persons) 6,827 7,798 8,034 8,049 8,214 8,311 8,567
Unemployment rate (per cent of labour force) 7.6 4.0 4.4 4.3 4.6 4.4 4.2
OUTPUT
GDP at current market prices (Rs. billion) 1,258 8,732 9,592 10,361 10,951 11,907 13,289
GNI at current market prices (Rs. billion) 1,233 8,578 9,366 10,125 10,676 11,585 12,933
Per capita GDP at market prices (Rs.) 65,838 | 427,538 | 465,976 | 498,828 | 522,304 | 561,560 | 619,729
Per capita GDP at market prices (USD) 869 3,351 3,609 3,821 3,842 3,857 4,065
REAL OUTPUT (percentage change)
GNI 5.8 8.3 2.8 5.1 4.8 43 3.1
GDP 6.0 9.1 3.4 5.0 5.0 4.5 3.1
PRICES AND WAGES (percentage change)
CCPI (2006/07 = 100) - annual average (c) - 7.6 6.9 33 0.9 3.7 -
CCPI (2006/07 = 100) - year-on-year - end period - 9.2 4.7 2.1 2.8 4.1 -
NCPI (2013 = 100) - annual average (d) - - - - 3.8 4.0 7.7
NCPI (2013 =100) - year-on-year - end period - - - - 4.2 4.2 7.3
Wholesale Price Index (1974 = 100) - annual average 1.7 3.5 9.2 32 1.0 4.2 7.4
GDP deflator 6.7 10.8 6.2 2.9 0.6 4.1 8.2
EXTERNAL TRADE
Trade balance (USD million) -1,798 | -9,417 | -7,609 -8,287 -8,388 | -8,873 -9,619
Exports (USD million) 5,522 9,774 | 10,394 11,130 10,546 | 10,310 11,360
Imports (USD million) 7,320 | 19,190 | 18,003 19,417 18,935 | 19,183 20,980
EXTERNAL FINANCE
Services and income account (net) (USD million) -267 43 -572 72 312 678 983
Current account balance (USD million) -1,066 -3,982 -2,541 -1,988 -1,883 -1,742 -2,309
Overall balance (USD million) -522 151 985 1,369 -1,489 -500 2,068
Current account balance (per cent of GDP) -6.4 -5.8 -3.4 -2.5 23 -2.1 -2.6
Gross official reserves (months of same year imports) 1.7 4.4 5.0 5.1 4.6 3.8 4.6
Overall debt service ratio
As a percentage of export of goods and services 14.7 19.7 26.8 21.7 28.2 25.6 239
Total external debt and liabilities (per cent of GDP) 54.5 54.2 53.7 54.1 55.7 56.8 59.5
EXCHANGE RATES
Annual average Rs/USD 7578 | 127.60 | 129.11 130.56 13594 | 145.60 152.46
NEER (2010 = 100) (24 - currency basket) - 90.44 91.39 91.99 96.61 92.46 88.07
REER (2010 = 100) (24 - currency basket) - 95.63 | 101.13 103.77 109.50 | 106.94 106.10
Year-end Rs/USD 80.06 | 127.16 | 130.75 131.05 144.06 | 149.80 152.85
GOVERNMENT FINANCE (per cent of GDP)®
Revenue 17.2 12.0 11.9 11.5 133 14.2 13.8
Expenditure and net lending 26.7 17.8 17.4 17.3 20.9 19.6 19.4
Primary deficit (-) / surplus (+) -3.8 -0.9 -0.8 -1.5 -2.9 -0.2 0.0
Overall deficit (-) / surplus (+) 9.5 -5.6 -5.4 -5.7 -7.6 -5.4 -5.5
MONETARY AGGREGATES (year-on-year percentage change)
Reserve money 4.7 10.2 0.9 18.3 16.5 27.1 9.8
Domestic credit from the banking system to
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Government (net) se8| 254 245 103 25| 121] 10.0
INTEREST RATES (per cent per annum at year end)
Repurchase rate (overnight) 17.00 7.50 6.50 6.50 6.00 7.00 7.25
Reverse Repurchase rate (overnight) 20.00 9.50 8.50 8.00 7.50 8.50 8.75
Commercial banks’ average weighted deposit rate 9.89 10.10 9.37 6.20 6.20 8.17 9.07
NSB 12 month fixed deposit rate 15.00 12.50 9.50 6.50 7.25 11.00 11.00
Commercial banks’ average weighted lending rate 19.30 15.98 15.18 11.91 11.00 13.20 13.88

(a) Revised
(b) Provisional
(c) CCPI: Colombo Consumer Price Index

(d) NCPI: National Consumer Price Index
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1.1.

1.2.

Highlights of 2017

Borrowing Limit and Strategy
for 2017
The gross borrowing limit of the

Government of Sri Lanka (GOSL) for
2017, approved by the Parliament under
the Appropriation Act No. 24 of 2016,
was Rs. 1,629 billion (including the
contingency provision of Rs. 104 billion),
a decrease of Rs.70 billion against the
2016 gross borrowing limit.

Out of the 2017 gross borrowing limit, Rs.
1,075 billion was expected to be raised
from the domestic sources while the
balance Rs.450 billion was expected to be
raised from foreign sources. (Excluding
contingency provision and book value
adjustment)

Actual Borrowing and Debt
Level

Actual gross borrowing was maintained
the approved annual borrowing limit
(with contingency provision and book
value adjustment) for 2017.

Total borrowing from domestic sources
(net of contingency provision) in 2017
decreased to 61.36 per cent against the
planned 70.49 per cent.

Total outstanding debt stock stood at
Rs.10,313.04 billion as at end 2017
recording an increase of Rs.925.74
billion (9.86 per cent) compared to the
corresponding debt stock of Rs.9, 387.30
billion as at the end of 2016.

As a percentage of Gross Domestic
Product (GDP), total outstanding debt

1.3.

stock decreased to 77.6 per cent at end
2017 from 78.80 per cent at end 2016.
Within the debt stock, domestic debt
to GDP ratio declined to 42.10 per cent
at end 2017 from 44.86 per cent at end
2016. However, the foreign debt to GDP
ratio increased to 35.51 per cent from
33.98 per cent, for the same period.

The share of domestic debt in total debt
stock was 54.25 per cent while that of
foreign debt was 45.75 per cent at end
2017, compared with 56.90 per cent and
43.10 per cent, respectively, at end 2016.

Average Time to Maturity (ATM) of the
domestic debt declined to 5.78 years
due to the increased issuance of short to
medium term domestic debt in 2017.

Interest Cost on Public Debt

Total interest cost increased by 20.41
per cent to Rs. 735.57 billion in 2017
consisting of Rs. 570.62 billion on
domestic debt and Rs. 164.94 billion on
foreign debt.

Total interest cost, as a percentage of
GDP, increased to 5.54 per cent in 2017
from that of 5.13 per cent in 2016.
Further, interest cost as a percentage of
Government revenue also marginally
increased from 36.23 per cent in 2016 to
36.60 per cent in 2017.

Average cost of domestic borrowing
through Treasury bills (T- bills) increased
to 9.60 per cent in 2017 compared to 8.99
per cent in 2016. However, average cost
of domestic borrowing through Treasury
bonds (T- bonds) decreased to 11.45 per
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1.4.

1.5.

1.6.

cent in 2017 compared to 12.22 per cent
in 2016.

Interest Rates and Yield

Primary market weighted average yield
rates for 91-day, 182-day and 364-day
T-bills decreased by 103 bps, 133 bps and
127 bps, respectively, in 2017.

Primary market weighted average yield
rates for T-bonds ranged between 10.00
per cent on 2-year T-bonds to 12.21 per
cent on 10-year T-bonds during 2017.

Broadening the Investor Base

Number of investors in Government
securities, as recorded in the Central
Depository System (CDS) of Lanka
Secure increased by 1.24 per cent to
93,203 during 2017.

As at 31 December 2017, the total
investment by foreign investors and non-
resident Sri Lankans in rupee denominated

T-bills and T-bonds amounted to
Rs.27.55 billion and Rs.295.06 billion,
respectively, compared to Rs.12.82

billion and Rs.247.22 billion at end 2016
and Rs.5.05 billion and Rs.298.73 billion,
respectively, at end 2015.

Total value of issuances of Sri Lanka
Development Bonds (SLDBs) in 2017
amounted to USD 2,231.43 million
against the maturing amount of USD
1,878.03 million.

Infrastructure Developments

PDD continued of sending periodic
customer electronic statements through
e-mail in place of printed statements
for account holders who opted for such
facility with a view to enhance the safety
of investors in government securities.
Accordingly, PDD sent 2,022 e -
statements during 2017.
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1.7.

The establishment of state of the
art  Electronic  Trading  Platform
(ETP), Counterparty (CCP)
arrangement for trading and settlement
of government securities transactions
was further enhanced with inclusion of
Depositary (CSD)

for Government securities under the

Central

Central Securities

domestic financial market infrastructure
development strategy.

Measures have been taken to introduce
an SMS alert facility for Government
securities movements in LankaSecure
central depository, with a
view to improve investor safety against
unauthorized transactions.

system’s

Market Development Activities

In July 2017, CBSL introduced a new
primary issuance system for Treasury
bonds. The new system replaced the fully
auction based issuance system that was
in place since February 2015. The main
purpose of introducing the new system
was further enhancing the efficiency and
transparency in the issuance process of
the government securities.

In 2017, Public Debt Department (PDD)
commenced publishing a quarterly
calendar for Treasury bills and Treasury
bonds rolling basis
incorporating the auction date, settlement
date, tenor and amount information (for
Treasury bonds). This is published in
collaboration with the Ministry of Finance
based on the financing requirements
communicated to the PDD, to enhance
the predictability of the primary auction
process, to availability  of
information to investors well in advance
and to improve transparency.

issuances on

ensure

In line with publishing a quarterly
calendar for Treasury bills and Treasury



bonds issuances on rolling basis, PDD
took measures to develop a benchmark
yield curve. Accordingly, 2, 5, 8 and
10 year maturities were identified as
benchmark tenures and Treasury bonds
with such remaining maturities were
regularly issued in the primary market.

Along with the introduction of the new
issuance system for Treasury bonds, a
coupon determination methodology at
instances of issuance of new Treasury
bond series was also devised. Accordingly,
coupon rates suggested by PDs, actual
market transactions for similar maturities
and bid yields quoted by PDs are
considered for the determination of the
coupon of a new series.

Introduction of pre-bid meetings to
share information on upcoming Treasury
bond auctions and market developments
in a transparent manner with primary
auction participants and commercial bank
community.

1.8. Awareness Programmes

The investor awareness programmes and
investor meetings to inform the recent
economic developments and prospects
of the Sri Lankan economy continued in
2017.

Facilitated two public investor awareness
programmes for investors at provincial
level, participated in on-site promotion
activities and television programme during
the year to educate public on investments
in government debt securities.

PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017 “



Public Debt Management in 2017

2.1. Overview

The focus of public debt management in 2017
was centered around successful implementation
of prudential debt strategies in ensuring that the
government’s financing needs are met at the
lowest possible cost with a prudent degree of
risk. However, the execution of debt strategies in
2017 faced with numerous challenges emanating
from domestic and external market conditions.
In the domestic front, the Central Bank of Sri
Lanka (CBSL) continued its tight monetary
policy conditions where the key policy interest
rates of the Central Bank i.e. standing deposit
rate and standing lending rate were raised by 25
basis points each in March 2017. Accordingly,
interest rates structure across the maturities
witnessed an upward adjustment until April
2017. However, increased foreign inflows to
the government securities market coupled with
receipts from International Sovereign Bond
(ISB) issuance, syndicated loan proceeds as well
as proceeds of the divestment of non-strategic
assets contributed positively to the government
the
increasing trend in the yield rates of government
securities, in the second half of 2017. In the

securities market thereby reversing

global front, gradual normalization of interest
rates across advanced economies continued in
year 2017. The US Federal Reserve increased its
Federal Funds Target Rate three times in 2017,
March, June and December 2017, with further
increases forecasted. Moreover, reflecting the

pressure on the domestic foreign exchange
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market, the rupee depreciated against major

foreign currencies during the period concerned.

Notwithstanding the challenging domestic as
well as external market conditions, several
progressive steps were taken to improve the
overall efficiency and transparency of the
debt management process. Accordingly, a
new primary issuance system for Treasury
bonds (T-bonds) was introduced in July 2017,
replacing the fully auction based system that
was in place since February 2015. Further, a
quarterly auction calendar on a rolling basis
was introduced for Treasury bills (T-bills) and
T-bonds. This is published in collaboration with
the Ministry of Finance and Mass Media. The
quarterly auction calendar helped to enhance the
predictability of the primary auction process by
ensuring availability of information to investors
well in advance and to improve transparency.
In line with publishing a quarterly calendar for
T- bills and T- bonds issuances on rolling basis,
during 2017, CBSL took measures to develop
a benchmark yield curve. Accordingly, 2, 5,
8 and 10 years maturities were identified as
benchmark tenures and issued regularly in the

primary market.

Government of Sri Lanka (GOSL) tapped the
international capital market with the issuance of
anew USD 1,500 million, 10-year ISB in May
2017. This issuance facilitated managing the
domestic debt issuance programme with greater
flexibility during the year. Additionally, the

strategic issuance of Sri Lanka Development



Bonds (SLDBs) at times of conducive market

conditions positively contributed towards
managing both the cost and the risk objectives

of public debt management.

The Average Time to Maturity (ATM) of
domestic public debt portfolio contracted
marginally while share of foreign currency debt
to total debt also increased marginally compared
to levels at end of 2016. Foreign holdings of
government securities recorded substantive

increase throughout 2017.

2.2. Targets and Strategies
Government Borrowings

for

In line with Medium Term Debt Management
Strategy (MTDS) for 2017-2022, the borrowing
plan and related strategies for 2017 and
beyond were aimed at further strengthening
public debt dynamics over the medium term.

Accordingly, key objectives of the borrowing

TABLE 1
GOVERNMENT BORROWINGS IN 2017 (a)

Net Borrowing

strategy for 2017 were to mobilise funds at the
lowest possible cost, enhancing ATM of the
debt portfolio, reducing the share of short-term
domestic debt to total domestic debt, reducing
the share of foreign currency debt to total debt,
broadening and diversification of investor base,
and sustaining and activating the benchmark
yield-curve by regular issuance of long-term

government securities.

The gross borrowing limit of GOSL for
2017, approved by the Parliament under the
Appropriation (Amendment) ActNo. 32 0f2017,
was Rs. 1,629.0 bn (including the contingency
provision of Rs. 104.0 bn), a decrease of Rs.
70.0 bn against the 2016 gross borrowing limit.
Out of the gross borrowing limit for 2017, Rs.
1,075.0 bn was expected to be raised from the
domestic sources while the balance Rs. 450.0 bn

was expected to be raised from foreign sources.

Domestic 293.0 46.88 294.3 40.12
Foreign 332.0 53.12 439.2 59.88
Total 625.0 100.00 733.5 100.00
Gross Borrowing by Instrument
Domestic 1,075.0 70.49 979.4 61.36
T-bonds (d) 631.2 41.39 513.8 32.19
T-bills net (d) 125.0 8.20 (68.1) 4.27)
SLDBs & OBUs 300.0 19.67 371.8 23.29
CBSL advances 18.8 1.23 116.5 7.30
Domestic banks and other sources - - 45.4 2.84
Foreign 450.0 29.51 616.7 38.64
Project/Programme Loans 230.0 15.08 235.5 14.76
Commercial Loans (¢) 220.0 14.43 381.2 23.88
Total 1,525.0 100.00 1,596.1 100.00
(a) Book Value. Sources: Central Bank of Sri Lanka

(b) Net borrowings as per Budget 2017.
(c) Provisional.

Ministry of Finance and Planning

(d) Includes Treasury bonds and Treasury bills(net) issued to non-residents

(e) Includes International Sovereign bonds and non-project loans.
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Meanwhile, the total net financing requirement
for 2017 was estimated at Rs. 625.0 bn of which
Rs. 293.0 bn (46.9 per cent) was expected to
be financed from domestic sources, while the
remaining Rs. 332.0 bn (53.1 per cent) was

expected to be financed from foreign sources.

In 2017, 61.36 per cent of the gross borrowing
requirement was raised from the domestic
sources compared to that of 60.45 per cent in
2016. The domestic borrowing was raised mainly
through T-bonds, T-bills and SLDBs. The total
financing from foreign sources stood at 38.64
per cent of the gross borrowing requirement for
2017 compared to 39.55 per cent in 2016. Total
borrowing of Rs. 616.7 bn from foreign sources
was made in the form of project loans (Rs. 235.5

bn) and commercial loans (Rs. 381.2 bn).

The aggregate of actual gross borrowing in 2017
was maintained within the approved borrowing
limit, yet the composition of actual borrowings
deviated from the originally expected plan due
to market conditions. Accordingly, total gross

TABLE 2

borrowing from domestic sources was decreased
to 61.36 per cent against the planned 70.49 per
cent while actual gross borrowing from foreign
sources increased to 38.64 per cent against the
planned 29.51 per cent. The increase in foreign
financing was mainly on account of the issuance
of ISBs in 2017.

During the first four months of 2017, T-bill
yield rates increased significantly and peaked
in April 2017. Accordingly, by end April 2017,
T-bill WAYRs of 91-day, 182-day and 364-day
maturity T-bills increased by 101, 116 and 94
basis points, respectively, compared to the
yields that prevailed at end 2016. However, the
yields on government securities in the primary
market decreased substantially in the second
halfof2017, reflecting the availability of foreign
finances to the government and improved
market sentiments. Increased foreign inflows to
the government securities market coupled with
receipts from ISB issuance, syndicated loan

proceeds as well as proceeds of the divestment

PRIMARY MARKET WEIGHTED AVERAGE YIELD RATES OF TREASURY BILLS AND TREASURY BONDS

Per cent

Treasury bills (Days)

91 7.28 10.72 8.95 6.58 6.32 8.26 9.10
182 7.21 12.29 9.91 6.57 6.50 9.23 9.81

364 7.41 12.14 10.65 6.73 6.60 10.20 10.07

Overall Average 7.31 11.81 10.45 6.68 6.46 9.38 9.77
Treasury bonds (Years)

2 7.77 11.30 - 7.98 11.45 11.05
3 7.99 11.11 10.95 8.32 11.58 -
4 8.23 11.58 - - 8.68 11.87 11.54
5 8.55 13.32 10.95 8.78 8.63 12.16 11.53
6 8.70 11.84 10.97 9.19 12.01 11.36
7 8.84 12.50 - - 8.99 12.18 12.94
8 8.91 14.40 11.51 9.03 9.55 12.28 11.44
9 9.00 - 11.77 9.23 - 13.07 12.91
10 9.15 14.00 11.80 10.00 9.78 12.60 11.16
12 9.10 12.09 - - 13.72

15 9.30 - 12.17 10.34 10.24

20 11.00 12.19 11.32 11.20

30 - - 12.50 11.75 11.73 - -

Overall Average 8.64 12.46 11.72 10.17 9.46 12.27 11.48

(a) Net of 10% withholding tax. Effective from May 3, 2002, Government has imposed withholding tax on interest of

Source: Central Bank of Sri Lanka

Government Securities. However, effective from April 2018, Government has removed the witholding tax of 10%.
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TABLE 3
INCREASE IN OUTSTANDING GOVERNMENT DEBT

Rs. billion
Net Borrowing 829.5 640.3 733.5
Effect of Parity variance 285.1 186.6 2252
Discount Effect -54.4 71.8 -25.3
Other 52.1 -14.7 -7.6
Total Increase 1,112.3 884.1 925.7

(a) Provisional

TABLE 4
KEY DEBT INDICATORS - END 2017

Sources: Central Bank of Sri Lanka
Ministry of Finance and Mass Media

Debt/GDP ratio (%) (b)

Government Budget Deficit/GDP (%)

Interest Cost/GDP ratio (%)

Interest Cost/Government Revenue ratio (%)
Weighted ATM of Domestic Debt (Years)
Weighted ATM of Total Debt (Years)

Share of Foreign currency debt to Total Debt (%)

76.00 79.29 77.60
-7.40 -5.40 -5.50
4.7 5.1 5.5
33.90 40.60 40.16
6.3 6.0 5.8
6.7 6.4 6.2
46.30 46.85 49.57

(a) Provisional.
(b) Revised/ Base year for GDP = 2010

of Hambantota port were the main reason for
the reduction in the primary market yield rates
during the second half of 2017. Accordingly,
by end 2017, WAYRs of 91-day, 182-day and
364-day maturity T-bills decreased by 204, 249
and 221 basis points to 7.69 per cent, 8.30 per
cent and 8.90 per cent, respectively, compared
to the peak yield levels recorded in April 2017
of 9.73 per cent, 10.79 per cent and 11.11 per

cent, respectively.

2.3. Sovereign Ratings on Sri Lanka

During 2017, Sri Lanka’s sovereign rating
outlook improved compared to 2016 where
two International Rating Agencies upgraded
Sri Lanka’s rating outlook from ‘negative’ to
‘stable’. Accordingly, on 09 February 2017,
Fitch Ratings upgraded Sri Lanka’s rating
outlook to ‘Stable’ from ‘Negative’ while
B+’
Further, S&P Ratings Services also upgraded

reaffirming sovereign credit rating.

Sri Lanka’s rating outlook to ‘Stable’ from

Sources: Central Bank of Sri Lanka
Ministry of Finance and Mass Media

‘Negative’ while reaffirming its ‘B1’ sovereign
credit rating on 20 November 2017. Meanwhile,
on 12 December 2017, Moody’s maintained Sri
Lanka’s ‘B1’ sovereign rating and ‘negative’

rating outlook.

2.4. Debt Level

The total government debt at end 2017 stood at
Rs. 10,313.0 bn recording a nominal increase of
Rs. 925.7 bn (9.86 per cent) over the debt stock
at end 2016. Of this increase, Rs. 733.5 bn was
due to the new borrowings, while Rs. 225.2 bn
was due to the adverse impact of exchange rate
movements. On the basis of net adjustments
based on issuance of T-bonds and T-bills, the
debt stock declined by Rs. 25.3 bn in 2017.

Notable deviations in debt levels from MTDS
targets reflect the challenges faced by the
government during the year 2017. The Debt to
GDP ratio, a key debt sustainability indicator,
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TABLE 5

OUTSTANDING GOVERNMENT DEBT (AS AT END OF YEAR 2017)

Outstanding Debt (Rs. billion) - By Source

Domestic 4,959.2 5,341.5 5,594.4

Foreign (b) 3,544.0 4,045.8 4,718.6

Total 8,503.2 9,387.3 10,313.0
Outstanding Debt (Rs. billion) - By Currency

Domestic 4,566.8 4,989.5 5,200.5

Foreign (b) 3,936.4 4,397.8 5,112.5

Total 8,503.2 9,387.3 10,313.0
Outstanding Debt (% of GDP) - By Source(c)

Domestic 44.30 45.12 42.10

Foreign (b) 31.70 34.17 35.51

Total 76.00 79.29 77.60
Outstanding Debt (% of GDP) - By Currency(c)

Domestic 41.70 42.14 39.13

Foreign (b) 35.94 37.15 38.47

Total 77.64 79.29 77.60

(a) Provisional

Sources: Central Bank of Sri Lanka
Ministry of Finance and Mass Media

(b) Excludes outstanding loans of Projects under State Owned Business Enterprises

improved to 77.60 per cent in 2017 from 79.29
per cent at end 2016 (Base Year = 2010) while
Government budget deficit as a percentage of
GDP increased marginally to 5.5 per cent by
end 2017, compared to 5.4 per cent recorded at
end 2016.

The domestic debt (by source) increased by
Rs. 252.9 bn (4.73 per cent) to Rs. 5,594.4
bn at end 2017 from Rs. 5,341.5 bn at end
2016. Meanwhile, the foreign debt (by source)
increased by Rs. 672.8 bn (16.63 per cent) to
Rs. 4,718.6 bn at end 2017 from Rs. 4,054.8

bn at end 2016. Further, the domestic currency
debt stock increased by Rs. 211.0 bn (4.23 per
cent) to Rs. 5,200.5 bn at end 2017, compared to
Rs. 4,989.5 bn at end 2016. The rupee value of
foreign currency denominated government debt
stock increased by Rs. 714.7 bn (16.25 per cent)
to Rs. 5,112.5 bn at end 2017 compared to Rs.
4,397.8 bn at end 2016.

Although the total domestic debt stock of the
government increased to Rs. 5,594.4 bn at end
2017, the share of total domestic debt in total

government debt decreased to 54.25 per cent

TABLE 6
CHANGE IN OUTSTANDING FOREIGN CURRENCY DENOMINATED DEBT IN RUPEE TERMS - CURRENCY WISE
Rs. billion
Special Drawing Rights 54.7 21.1 73.9
Japanese Yen 40.5 26.7 19.4
US Dollar 441.7 473.6 443.0
Euro 18.3 2.5 24.5
Other -124.4 -282.2 368.3
Total 430.9 241.7 929.1
Memo: End Year Exchange Rates  (Sri Lanka Rupees per Unit of Foreign Currency)
Special Drawing Rights 199.63 201.38 217.69
Japanese Yen 1.20 1.29 1.36
US Dollar 144.06 149.80 152.85
Euro 157.37 157.87 182.49

(a) Provisional.
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compared to 56.90 per cent recorded at end
2015. Further, the total domestic debt as a
percentage of GDP decreased to 42.10 per cent
at end 2016 from 45.12 per cent recorded at end
2015. Meanwhile, the total foreign debt as a
percentage of GDP increased to 35.51 per cent
at end 2017 from 34.17 per cent recorded at end
2016.

CHART 1
DOMESTIC DEBT

6,000 T
5,000 T
4,000 1

3,000 T

Rs. billion

2,000 T

1,000 T

0 .

2.5. The Structure of the Public Debt
Portfolio

2.5.1. Domestic Debt

In line with the debt strategy for 2017, CBSL
mobilized funds worth of Rs. 481.1 bn through
tradable government securities, and there were
no new Rupee Loans issued in 2017. The stock

of Rupee Loans remained unchanged at Rs. 24.1
bn at end 2017.
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2.5.2. Composition of Domestic Debt
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2.5.3. Domestic Debt by Investor Base

Non-bank sector: Non-bank sector, consisting
of Employees’ Provident Fund (EPF), National
Savings Bank (NSB), Insurance companies, and
other official funds continued to be the major
holders of domestic debt of the government with
a holding of Rs. 3,265.9 bn (58.38 per cent) of
the total domestic debt at end 2017 compared to
Rs. 3,226.6 bn (60.41 per cent) at end 2016. The
face value of domestic debt held by Licensed
Commercial Banks (LCBs) increased by Rs.
419.2 bnto Rs. 2,119.1 bn at end 2017.

Banking Sector: Banking sector investments
(consisting of LCBs and CBSL) in domestic
debt instruments of the government increased
by Rs. 213.6 bn (10.1 per cent) to Rs. 2,328.5
bn at end 2017 compared to Rs. 2,114.9 bn
held at end 2016, mainly due to the increase in
T-bills held by Commercial banks by Rs. 219.1
bn. The amount of domestic debt held by LCBs
increased to Rs. 2,119.1 bn (31.8 per cent) at end
2016 from that of Rs. 1,700.0 bn (37.9 per cent)
held at end 2016. Meanwhile, LCBs’ holding of
T-bonds increased by Rs. 71.5 bn to Rs. 803.5
bn, in 2017.

TABLE 7

18.43 per cent at end 2017 compared to 18.10
per cent recorded at end 2016. ATM of T-bonds
declined to 6.7 years at end 2017 compared to
7.1 years recorded at end 2016. Further, ATM of
T-bills remained unchanged at 0.4 years in both
2016 and 2017. With above developments, ATM
of domestic currency debt portfolio declined
marginally to 5.8 years at end 2017 compared to
6.0 years recorded at end 2016.

2.5.5. Foreign Debt

The rupee value of the foreign debt and the
foreign debt to GDP ratio increased during the
year 2017. The rupee value of total foreign
debt stock amounted to Rs. 4,718.6 bn at end
2017, with an increase of Rs. 672.8 bn (16.6
per cent), compared to Rs. 4,045.8 bn recorded
at end 2016. In line with the increase in the
volume of foreign debt stock, total outstanding
foreign debt stock as a percentage of GDP also
increased to 35.5 per cent at end 2017 from 34.0
per cent recorded in 2016. The increase was
mainly due to lower growth rate of nominal
GDP and unfavorable parity adjustment owing
to the depreciation of the rupee against major

currencies.

DURATION AND AVERAGE TIME TO MATURITY (ATM) OF DOMESTIC CURRENCY DEBT

(AS AT END OF YEAR)

T-bills 0.3 0.4
T-bonds 4.3 3.9
Rupee loans 4.7 43
Overall 3.7 3.3

0.4 0.3 0.4 0.4
4.1 7.4 7.1 6.7
3.8 7.1 6.1 5.1
3.6 6.3 6.0 5.8

(a) Weighted average maturity of the cash flows.

2.5.4. Maturity Structure of the Domestic
Debt

The short term domestic debt as a percentage

of total domestic debt increased marginally to

n PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017

Source: Central Bank of Sri Lanka

2.5.6. Composition of Foreign Debt

Total rupee value of outstanding foreign debt
from concessional and commercial sources
stood at Rs 2,130.5 bn (45.15 per cent of



TABLE 8.1
COMPOSITION OF FOREIGN DEBT

Bilateral 945.8
Multilateral 1076.5
Sovereign Bonds 1220.9
Foreign Holdings in T-bills and T-bonds 260.0
Other 542.6
Total 4045.8

23.38
26.61
30.18

6.43
13.41
100.0

992.2 21.03
1198.2 25.39
1475.0 31.26

322.6 6.84

730.6 15.48
4718.6 100.0

(a) Provisional.

TABLE 8.2
COMPOSITION OF FOREIGN DEBT

Sources: Central Bank of Sri Lanka

Ministry of Finance and Mass Media

Concessional 1,897.7 46.90 2,130.5 45.15
Bilateral 627.4 15.51 675.5 14.32
Multilateral 856.0 21.16 954.7 20.23
Other 414.2 10.24 500.3 10.60

Commercial 2,148.1 53.10 2,588.1 54.85
Sovereign Bonds 1,220.9 30.18 1,475.0 31.26
Bilateral 318.3 7.87 316.6 6.71
Multilateral 220.6 5.45 243.6 5.16
Foreign Holdings in T-bills and T-bonds 260.0 6.43 322.6 6.84
Other 128.3 3.17 230.3 4.88

Total 4045.8 100.00 4718.6 100.00

(a) Provisional.

Sources: Central Bank of Sri Lanka

Ministry of Finance and Mass Media

the total outstanding foreign debt) and Rs. per cent), respectively, at end 2016. This was

2,588.1 bn (54.85 per cent), respectively, at due to improved market conditions along with

end 2017. The corresponding concessional and  stable credit outlook prevailed during 2017,

commercial sources debt stood at Rs. 1,897.7 contributed positively to mobilize more funds

bn (46.90 per cent) and Rs. 2,148.1 bn (53.10  through concessionary sources of foreign debt.
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TABLE 9

MATURITY, GRANT ELEMENT & INTEREST RATES OF EXTERNAL DEBT 2017

Bilateral 0-21 0-100 2.19
Multilateral 0-18 0-41 0-100 1.22
Commercial 0-14 0-30 (22) - 100 5.71
Export Credit 0-13 0-21 (12) - 100 3.49
Average 3.45

(a) Interest paid in 2017/Disbursed outstanding debt as at end 2016.

The foreign investor preference for government
securities increased in 2017. Accordingly, the

total investments by foreigners in T-bills and

CHART 3

Sources: Central Bank of Sri Lanka
Ministry of Finance and Mass Media

T-bonds increased to Rs. 322.6 bn at end 2017
compared to Rs. 260.0 bn recorded at end 2016.

FOREIGN OUTSTANDING IN TREASURY BILLS AND

TREASURY BONDS - 2017
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2.5.7. Currency Composition of Foreign Debt

On the basis of currency composition, 89.10 per
cent of the total foreign debt stock at end 2017
comprised of 4 major currencies viz, USD,
SDR, Japanese Yen and Euro. In 2017, the share
of SDR, Japanese Yen, and Euro denominated
foreign debt declined while the share of USD

PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017
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2016 2017

Total

denominated foreign debt increased mainly due
to the higher issuance of International Sovereign
Bonds. The external debt denominated in Sri
Lankan rupee increased marginally to 6.84 per
cent at end 2017 from 6.43 per cent recorded
in 2016 due to increase in foreign holdings of
T-bills and T- bonds.



TABLE 10

CURRENCY COMPOSITION OF FOREIGN DEBT (AS AT END OF YEAR)

Per cent
US Dollar 48.92 54.56 56.17
Special Drawing Rights 20.73 18.68 17.58
Japanese Yen 13.26 12.28 10.94
Sri Lanka Rupee (b) 8.57 6.43 6.84
Euro 5.11 4.54 441
Other 341 3.52 4.06
Total 100.00 100.00 100.00
Memo: Total External Debt (Rs.billion) 3,544.0 4,045.8 4,718.6

(a) Provisional.
(b) Non-residents’ investments in T-bills and T-bonds.

2.5.8. Usage of Foreign Debt

The debt raised through external sources in 2017
was mainly used for the purposes of development
of economic, social and administrative services
in the country. Substantial investment in the
form of enhancing the capacity and productivity
of the economy also aimed from foreign
financing during the year. Out of the total
outstanding external debt at end 2017, 51.58
per cent was utilized for the development of

Sources: Central Bank of Sri Lanka
Ministry of Finance and Mass Media

economic services. Meanwhile, 8.91 per cent
and 1.33 per cent of total external debt had been
utilized for the development of social services
and import of commodities, respectively,
during 2017. Further, a share of 22.07 per cent
of total external debt at end 2017 was used for
the development of transportation system of
the country including roads and bridges (15.47
percent) and ground transport (6.60 per cent).
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Servicing Public Debt in 2017

3.1 Debt Service Payments

CBSL maintained its unblemished record of
servicing public debt obligations in a timely
and an accurate manner in 2017 as well in terms
of payment of principal, interest and other
contractual obligations. Timely and accurate
debt service payment on a cost-effective basis,
remains a crucial part of managing the public
debt portfolio.

The total debt service payments in 2017
increased by 18.53 per cent to Rs. 1,603.0
billion compared to Rs. 1,352.4 billion recorded
in 2016. Out of Rs. 1,603.0 billion of total
debt service payments, amortization payments

amounted to Rs. 867.5 billion (54.11 percent)
while the interest payments amounted to Rs.
735.6 billion (45.89 per cent). In 2017, Rs.
1,213.5 billion (75.70 per cent) was paid
on account of domestic debt while remaining
Rs. 389.6 billion (24.30 per cent) was paid
on account of foreign debt. Total debt service
payments as a percentage of total government
revenue increased considerably to 87.53 per
cent in 2017 compared to 80.21 per cent
recorded in 2016. Further, total debt service
payments increased to 12.06 per cent of GDP
in 2017 from 11.36 per cent of GDP recorded in
2016 reflecting 18.53 per cent increase in total
nominal debt service payments.

TABLE 11
DEBT SERVICE PAYMENTS Rs. bn
(Category w6 e
Domestic 1,056.6 1,213.5
Principal Payments ® 572.4 642.9
Interest Payments © 484.2 570.6
Foreign @ 295.8 389.6
Principal Payments © 169.1 224.6
Interest Payments © 126.7 164.9
Total Payments 1,352.4 1,603.0

(a) Provisional

(b) Excludes T-bond payments to non-residents

Source: Central Bank of Sri Lanka

(c) Excludes T-bill & T-bond interest payments to non-residents

(d) Includes T-bond payments to non-residents

(e) Includes T-bill & T-bond interest payments to non-residents
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3.2 Amortization of Debt

Total debt amortization payments made in
2017 increased considerably by 16.98 per cent
to Rs. 867.5 billion compared to Rs. 741.5
billion in 2016 mainly due to substantial
increase in T-bond amortization payments.
Total amortization payment as a per cent of total
revenue of the government increased to 47.36
per cent in 2017 from 43.98 per cent recorded
in 2016. Out of the total amortization payments
in 2017, Rs. 642.9 billion (74.11 per cent)
represented payments made on domestic debt
while the balance Rs. 224.6 billion (25.89
per cent) represented payment made on foreign

CHART 4

debt. Total amortization payments as a per
cent of GDP, increased to 6.52 per cent in 2017
against 6.23 per cent in 2016.

3.2.1 Amortization of Domestic Debt

Amortization payments of domestic debt
increased by Rs 70.4 billion (12.30 per cent)

to Rs. 642.9 billion in 2017 from Rs. 572.4
billion recorded in 2016, despite the reduction
in amortization payments of all domestic debt
instruments except T-bonds. The increase in
amortization of domestic debt was driven by
the higher repayment of T-bonds. Amortization
payments of T-bonds increased by 44.89 per

DOMESTIC CURRENCY DEBT SERVICE OBLIGATIONS AS AT END 2017
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TABLE 12
AMORTIZATION OF DEBT Rs. bn
CSowrce/Instrument 2015 [ 2066 207®)
Domestic Debt 523.8 572.4 642.9
T-bonds ® 379.4 245.6 355.9
Rupee Loans 314 - -
OBU Loans 1.4 8.7 1.8
SLDBs 111.6 317.5 285.2
Other Domestic - 0.6 -
Foreign Debt © 284.3 169.1 224.6
T-bonds held by Foreigners 91.9 23.8 5.1
Sovereign Bond 65.8 - -
Other 126.6 145.3 2195
Total Amortization Payments 808.1 741.5 867.5

(a) Provisional.

(b) Excludes T-bill interest payments to non-residents.

Sources: Central Bank of Sri Lanka

Ministry of Finance and Mass Media

(c) Excludes T-bond interest payments to non-residents and Excludes debt service payments on SOEs.
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cent to Rs.355.9 billion in 2017 from Rs.245.6
billion in 2016. However, on year on year basis
amortization payments on Off-shore Banking
Unit (OBU) loans SLDBs in 2017 decreased by
79.31 per cent and 10.16 per cent respectively,
due to lower maturities.

3.2.2 Amortization of Foreign Debt

The rupee value of total amortization payments
on account of foreign debt amounted to Rs.224.6
billion in 2017, which was an increase of Rs.

CHART 5

55.5 billion (32.8 per cent) compared to 2016.

Amortization payment on account of T-bonds
held by foreign investors decreased by Rs.
18.7 billion to Rs. 5.1 billion in 2017 from Rs.
23.8 billion in 2016. As in 2016, there were no
ISBs amortization payments in 2017. However,
growth in other foreign debt amortizations by
Rs. 74.2 billion to Rs. 219.5 billion (by 51.11
per cent) was mainly due to increased debt
amortizations taken place in relation to project
and term loan facilities.

FOREIGN CURRENCY DEBT SERVICE OBLIGATIONS AS AT END 2017

1,000 -
900 -
800 -
= 700
= 600 -
2 500 -
4 400 -
= 300 -
200 - II
LLLI
0 llllll""-ﬁ
0 OO - NOIFTWOMNOWDWMDO - NMT WL ONOWOVMDO - ANMIT N ONO0ODO = NM T 1D ©
T T AN AN AN ANANANANNNANODODDDNDNDNONDOONO ST I I I T I I I ST SO0 0NN 0
O O 0O 0O 0000000000000 000000 0000000000000 0 O O
AN AN AN ANANNNNNNNANNNNNNNNANNNNNNANNNNNNNNNNNNNAN
[ Interest Repayment Total
TABLE 13
INTEREST COST ON PUBLIC DEBT Rs. bn

Domestic Debt 394.3 484.2 570.6

T bills ® 57.7 78.8 81.3
T-bonds © 295.8 356.8 438.2
Rupee Loans 4.6 2.9 2.9
OBU Loans 1.5 1.7 2.4
SLDBs 23.4 33.4 33.8
Other Domestic @ 11.2 10.6 12.1
Foreign Debt © 1154 126.7 164.9
Total Interest Cost 509.7 610.9 735.6

(a) Provisional.
(b) Excludes T-bill interest payments to non-residents.

(c) Excludes T-bond interest payments to non-residents.

Sources: Central Bank of Sri Lanka

Ministry of Finance and Mass Media

(d) Includes interest on overdraft facility taken from Commercial Banks, administrative borrowings etc.

(e) Includes T-bill and T-bond interest payments to non-residents and Excludes debt service payments on SOEs.
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TABLE 14

TREASURY BILLS PRIMARY AUCTION WEIGHTED AVERAGE YIELD RATES Per cent per annum
91 day 8.72 9.63 9.60 8.71 7.69
182 day 9.63 10.62 10.29 9.01 8.30
364 day 10.17 10.98 10.47 9.10 8.90
a) Calculated based on Simple average of WAYR for each maturity period. Source: Central Bank of Sri Lanka
TABLE 15

PRIMARY MARKET WEIGHTED AVERAGE INTEREST COST ON DOMESTIC BORROWING®  Per Cent

T-bills 6.46 9.38 10.86

T-bonds 9.46 12.27 12.79

Rupee Loans® - - -

(a)Weighted average interest cost = ) (Amount issued * Yield)/ Total amount issued Source: Central Bank of Sri Lanka

(b) No new rupee loans were issued since 2012.

CHART 6
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3.3 Interest Cost

Total interest cost on public debt increased by
Rs. 124.7 billion (20.41 per cent) to Rs. 735.6
billion in 2017, compared to Rs. 610.9 billion
recorded in 2016, led by domestic interest
payments. The total interest cost on public debt
as a per cent of GDP increased to 5.54 per cent
in 2017 from 5.13 per cent in 2016. Further, the
expenditure on payment of interest on public
debt increased to 40.16 per cent of the total
revenue of the Government in 2017 compared
to 36.23 per cent in 2016.

3.3.1 Interest Cost on Domestic Debt

Interest payments on domestic debt increased
by 17.85 per cent to Rs. 570.6 billion in 2017
from Rs. 484.2 billion in 2016, reflecting
relatively high interest rates prevailed in 2017
and the increase in outstanding domestic debt
stock by 4.73 per cent (Rs. 252.9 billion) to Rs.
5,594.4 billion at end 2017 from Rs. 5,341.5
billion at end 2016. Interest payments on
T-bonds contributed mainly to the increase in
domestic interest payments. Interest payments
on T-bonds increased significantly by 22.79
per cent to Rs. 438.2 billion in 2017 from Rs.
356.8 billion in 2016 while interest payments on
T-bills increased to Rs. 81.3 billion, only by 3.16
per cent in 2017 compared to interest payments
of Rs. 78.8 billion in 2016. T-bond and T-bill

interest payments accounted for 76.79 per cent

n PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017

and 14.24 per cent of the total domestic debt

interest payments in 2017, respectively.
3.3.2 Interest Cost on Foreign Debt

The total interest payments on foreign debt
increased considerably by Rs. 38.2 billion
(30.17 per cent) to Rs. 164.9 billion in 2017
from Rs. 126.7 billion in 2016 mainly due to the
increase in the stock of both non-concessional
and concessional foreign borrowings. The stock
of non-concessional loans including commercial
loans increased by 20.48 per cent while the
stock of concessional loans increased by 12.27

per cent year on year in 2017.

Increase in the stock of foreign debt on the back
of depreciation of rupee against major foreign
currencies during 2017 also contributed to the
increase in interest payments on foreign debt in

rupee terms.

3.4

Actions were initiated to present an active

Future Debt Service Obligations

liability = management act to facilitate
smoothening of future debt service obligations
in the medium term. Further, the possibilities
of various liability management arrangements
such as buy backs, switching and exchanges to
minimize the future risk of refinancing and to
extend the maturity profile of the outstanding

public debt will be explored.



4, Market Operations in 2017

Overview

The Government’s borrowing programme for
the year 2017 was implemented by CBSL as
the agent of the government, with the objective
of raising funds at the lowest possible cost
with a prudent degree of risk. Several tradable
debt instruments, namely, T-bills, T-bonds and
SLDBs in the domestic market and ISBs in the
international capital market were issued within
the overall borrowing limit specified under the
Appropriation (Amendment) Act No. 32 0f2017,
for the execution of the borrowing programme.
The External Resources Department of the
Ministry of National Policies and Economic
Affairs raised external loan facilities by way of
project loans, commodity loans and syndicated

financing facilities during the year.

Monetary policy measures adopted by the
CBSL in March 2017 and gradual increase in
interest rates across advanced economies made

managing public debt during the first half of the

CHART 7

year furthermore challenging where the interest
rates peaked in April 2017 before reducing
towards latter part of 2017. An increasing trend
in the primary market yields on government
securities was observed during the first half
of 2017 in line with the policy rate increase
in March 2017. However, with the successful
issuance of an International Sovereign Bond
(ISB) in May 2017 and various initiatives
undertaken by CBSL in ensuring transparency
and discipline in fund raising activities such
as the introduction of a new T-bond issuance
system and the positive adjustment in the
Sovereign rating outlook, the primary market
yields gradually declined during the second
half of 2017. The foreign inflows to T-bills and
T-bonds also improved towards latter part of
2017.

4.1 T-bills Primary Market

T-bills were continued to be used as the key
debt instrument by the Government to manage
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Treasury’s short-term cash-flow requirement
through issuance of three standard maturities
(91-day, 182-day and 364-day) during 2017.

In aggregate, Rs. 1,624.3 bn on a face value
basis was mobilized through the issuance of
T-bills (91-day, 182-day and 364-day) in 2017
compared to Rs. 1635.3 bn in 2016. The face
value of outstanding T-bills at end 2017 was Rs.
724.7 bn in comparison to Rs. 792.4 bn recorded
at end 2016. Further, 52 weekly T-bill auctions
were conducted by CBSL, in 2017.

The increasing trend in foreign holdings of
T-bills witnessed in 2016 continued in 2017
and the outstanding foreign holdings of T-bills
recorded Rs. 27.6 bn as at end 2017 compared to
Rs. 12.8 bn as at end 2016. The total net inflow
of foreign investments amounted to US dollars
440.6 million of which T-bills contributed to US
dollars 80.5 million in 2017.

An upward adjustment in T-bill Primary market
WAYR was observed since the beginning of the
year continued until end April 2017 in line with
the policy rate increase of 25 bps in March 2017.
This increasing trend moderated towards the end
of the first half of 2017 and declined since end
May 2017 recording decreases of 121 bps, 146
bps and 174 bps in the WAYR of 91-days, 182-

TABLE 16
TREASURY BILL PRIMARY AUCTION DETAILS

days and 364-days maturity, respectively as at
end 2017 compared to end 2016. Accordingly,
the WAYRs of 91-days, 182-days and 364-days
stood at 7.69 per cent, 8.30 per cent and 8.90 per

cent, respectively, as at end 2017.

In spite of the policy rate increase in March
2017, the T-bill yield rates were able to withstand
the upward adjustment in interest rates through
prudent and transparent debt management
strategies implemented during the year. The
Strategies adopted include maintenance of a
low and stable interest rate environment with
a positive market momentum notably during
the second half of the year, positive market
sentiment created by the issuance of ISB in May
2017 amounting to US dollars 1,500 million,
successful buffer building process initiated and
implemented towards latter part of 2017, notable
increase of foreign investments in T-bills and
T-bonds market during the year largely due to
the creation of conducive investment landscape
and positive adjustment in the Sovereign rating

outlook, among others.

Accordingly, T-bill primary market WAYR
for 91-day, 182-day and 364-day maturities
declined by 204 bps, 249 bps and 221 bps,
respectively, to 7.69 per cent, 8.30 per cent and
8.90 per cent, respectively, from the peak yield
rates recorded mid-April 2017.

Rs. billion

Q1 112.0 79.6 71.08  9.09 129.5 1182 91.28  10.09 102.0 31.1 3052  10.57
Q2 56.5 245 4333  9.63 166.5 166.6 100.05 10.46 139.0 141.1 101.53  10.81
Q3 29.5 17.5 5928 9.16 158.5 169.4 10690  9.45 138.5 121.0 87.36 9.73
Q4 425 48.7 114.57 8.52 89.0 92.6 104.09  8.89 130.0 100.8 77.52 9.28
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At end 2017, ATM of the T-bills was recorded
at 0.39 years compared to 0.38 years recorded
at end 2016.

4.2 T-bonds primary market

The total outstanding T-bonds,
those held by foreign investors, increased to
Rs. 3,822.6 bn by end 2017 from Rs. 3,714.8
bn recorded at end 2016. Further, 16 T-bond

auctions offering single or multiple maturities

excluding

in the range of 2-10 years were conducted
during the year. As at end 2017, there were 62
outstanding T-bond series. The primary market
WAYR for T-bonds ranged between 9.83 per

cent and 13.14 per cent.

The ATM of T-bond portfolio reported a decline
where the ATM recorded 6.72 years at end 2017
from 7.07 years recorded at end 2016. Further,
existing T-bond series were continued to be
re-opened during 2017 with the intention of
increasing the liquidity of the benchmark T-bond
series available in the market and contributed to

improve secondary market activities.

Meanwhile, improved predictability and
discipline instilled by the new T-bond auction
system introduced in July 2017 replacing the
fully auction based issuance system for T-bonds
and the increased flexibility made available for
debt management through successful buffer
building process commencing from the second
half of 2017, further eased the pressure on

interest rates in the domestic market.

The

environment created, contributed towards a

positive and conducive investment
notable increase in T-bonds owned by foreign
investors where the foreign holdings increased

from Rs. 247.2 bn by end 2016 to Rs. 295.1

bn by end 2017. Further, the total net inflow of
foreign investments of T-bonds amounted to US
dollars 360.1 million in 2017.

4.3 Sri Lanka Development Bonds

The funds raised through the issuances of
SLDBs in 2017 amounted to US dollar 2,231.4
mn which enabled CBSL to successfully manage
both issuance arrangements and yield rates
of domestic debt instruments. The US dollar
denominated SLDBs were issued at various
floating and fixed rates. The successful ISB
issuance amounting to US dollars 1,500 in May
2017, at a yield rate of 6.2 percent coupled with
these SLDB issuances paved way for effective
implementation of strategies formulated for an
orderly domestic market resulting in a low and

stable domestic interest rate environment.

The outstanding SLDB stock increased to US
dollar 4,173.2 mn at end 2017 compared to US
dollar 3,819.8 mn recorded at end 2016. Yields
of six months London Inter-Bank Offered
Rate (LIBOR) plus a weighted average margin
ranging from 240 bps to 480 bps were given to
raise SLDBs where Licensed Commercial Banks
(LCBs) were the main investors and majority of
such investments was held to maturity by these
banks.

4.4 Secondary Market Yield Rates

Secondary market yield rates of T-bills reflected
the upward adjustment in primary market
yield rates during the first half of 2017 and the
subsequent decrease towards the second half
of 2017. Accordingly, as per indicative quotes
reported by PDs, 91-day, 182-day and 364-day
secondary market T-bill yields decreased by 101
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bps, 130 bps and 128 bps, respectively, by end
2017 compared to that of end 2016.

Secondary market yields of medium to longer
term T-bonds too increased during the first half
of 2017 and decreased subsequently during the
second half of2017 in line with the movement of
yield rates of short term government securities

in the secondary market. Accordingly, as per
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indicative quotes reported by PDs, the secondary
market yields of 2-year, 5-year, 8-year and 10-
year maturity T-bonds decreased by 201 bps,
223 bps, 236 bps and 240 bps, respectively, by
end 2017 compared to that of end 2016. The total
transaction volume of government securities
(T-bills and T-bonds) on an outright basis during
2017 was recorded at Rs. 4,633.8 bn compared
to Rs. 5,800.0 bn recorded in 2016.



D.

Overview

The Medium-Term Debt Management Strategy
(MTDS), which is a rolling plan, articulates the
strategies and debt management framework that
the MoF and CBSL plans to execute over the next
four year period with the aim of implementing
a prudent borrowing program and achieving
Government’s debt management objectives.
The MTDS is principally focused on building an
appropriate composition of the debt instruments
focusing on the projected path of macroeconomic
framework and market environment, to ensure
financing the governments budgetary needs at
the lowest possible cost while the risk of the
public debt portfolio is managed prudently.
The MTDS for 2018-2021 outlines the public
debt management objectives of CBSL, which
have been formulated with consideration such
as potential variation in debt servicing costs
and its budgetary impact, linkages with other
key macroeconomic policy objectives/ targets,
improvement in debt sustainability and the
need for the development of the domestic debt
markets. MTDS eventually aims at containing
risks to the government’s balance sheet while
minimizing the potential public debt-related
burden and maximizing the resource availability
for other sectors of the economy. However, the
underlying debt management targets stipulated
in the current MTDS is subject to an ongoing
review in line with future macroeconomic and
external sector developments.

The MTDS for 2018-2021 is a continuation
of MTDS for 2017-2020. The strategy takes
into account the changes in local and global
economy and reflects current developments
while enunciating on an ongoing basis of the
required adjustments in implementing overall
targets stipulated in the MTDS. The MTDS for
2018-2021 has been formulated based on the

The Medium-Term Debt Management Strategy
2018 - 2021 and Issues and Challenges

Government Budget 2017 and the medium-
term policy direction announced by CBSL in
the Annual Report 2017.

5.1 Expected Benefits of the MTDS

The MTDS is expected to provide an outline for
decision making and to make informed choice
on how the government’s financing requirement
1s to be met under a given set of constraints and
potential risks. Such a methodical approach to
government debt management related decision
making would strengthen the efficiency and
effectiveness of the function of the CBSL as the
fiscal agent of the government. The following
benefits are expected to be accrued through
implementation of the MTDS.

5.1.1 Evaluating the cost-risk trade-off:

The MTDS allows prudent decisions after
identification and analysis of costs and risks
associated with alternative strategies available
for financing the government’s borrowing
requirement. Further, clearly defined MTDS
would avoid the possibility of making one
sided decisions on the basis of the cost or short-
term expediency while compromising on risk
parameters.

5.1.2 Identifying and managing risks:

In spite of the availability of several limited
alternative sources for meeting the Governments
financing needs, MTDS allows CBSL, to
identify, estimate, and monitor risks associated
with such funding sources. Further, it provides
an opportunity to evaluate the impact on the
overall risk profile of the public debt emanating
from exercising alternative financing options
within the overall risk parameters defined for
public debt of the country. Identification of risks
associated with alternative financing options on
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a proactive basis, provides CBSL an opportunity
to put in place an appropriate risk mitigating
mechanisms to better utilize such alternative
funding opportunities and manage the impact
of negative eventualities, if any. In the process
of identification of suitable risk mitigates, the
MTDS facilitates numerous considerations,
including further development of the domestic
debt market.

5.1.3 Coordination:

The MTDS facilitates proper coordination of
fiscal policy with monetary policy and other
macroeconomic variables, helping not to
compromise various policy objectives of the
government and CBSL. The MTDS framework
allows understanding the constraints, including
domestic debt market developments and
balance of payment issues. Such smooth policy
coordination allows each agency to focus more
clearly on its core objectives, also helping to
achieve transparency and accountability on the
management of the public debt of the country
separate from fiscal and monetary policies.

5.1.4 Identification of constraints:

The MTDS allows CBSL to identify constraints
that affect its role as fiscal agent of the
Government well in advance, so that suitable
remedial measures can be formulated and
implemented to ease-off such constraints.

5.2 MTDS and the Macroeconomic
Framework

Consistency between the MTDS and the overall
macroeconomic framework need to be ensured
to accomplish specified MTDS targets and it is
imperative that the interlinkages and feedback
effects are well articulate and that coordination
mechanisms are in place. For the developing and
emerging market countries, these interlinkages
are likely to be more significant, partly due to
underdeveloped domestic debt markets, and
partly due to capacity constraints and relatively
weak institutional setting. In this circumstances,
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close coordination is vital to ensure that the
overall policy mix is sustainable.

The key interlinkages between the MTDS and
other key policy areas, also indicating how cost
risk analysis is used to pull this information
together and inform the choice of MTDS:

e MTDS, Fiscal Planning and Debt
Sustainability - Ex ante the level of debt
is mainly determined by fiscal policy,
although ex-post the debt composition
can play an important role. Given
the medium-term perspective of the
MTDS, to be most effective it should
be formulated within a fully operational
medium-term fiscal framework. Debt
sustainability analysis (DSA) will assess
whether the fiscal policy implied by the
medium-term fiscal framework, and the
associated debt level, is sustainable over
the long-term.

e MTDS and Monetary Policy - The
monetary policy regime, the instruments
used for monetary policy operations,
the institutional setting, as well as the
credibility of monetary policy, all have
important implications for the MTDS.

e MTDS, Exchange Rate Policy and
Balance of Payments - The exchange
rate policy, and expected evolution of
the balance of payments and consequent
developments in the real exchange rate
may have consequences for the MTDS.
Similarly, debt servicing may spike if
the exchange rate is volatile. In general,
borrowing in foreign currencies requires
a good understanding of balance of
payments trends and coordination with
exchange rate policies.

e MTDS and the Development of
Domestic Debt Markets - Often the trade-
offs between borrowing domestically or
externally will be capped by the level



of development of the domestic debt
market, and/or private sector crowding
out considerations. The MTDS can help
identify key challenges in this area, and
in some instances the chosen strategy
can help address those challenges.

e MTDS and Annual Borrowing Plan -
An annual borrowing plan should be
developed, consistent with the MTDS
and taking account of the underlying
volatility in government cash flows. The
borrowing plan helps operationalize the
MTDS. The specifics on size and timing
of new borrowing are determined in
conjunction with the forecast of cash
needs given the expected implementation
of the budget, and taking in to account
of any specific market characteristics
or creditor behavior, and objectives
of regular and stable issuance in the
domestic market. An important factor
in determining the effectiveness of
the borrowing plan will be the quality
and robustness of government cash
management and forecasting. The plan
also has important consequences for the
central bank’s assessment of liquidity
conditions and should be shared with it.

5.3 Implication of medium term fiscal
policy direction as mentioned in
2018 Budget and the Medium Term
Macroeconomic Outlook of the
Annual Report of the Central Bank
on MTDS 2018-2021.

The medium-term macro fiscal framework of
the government, as articulated in 2018 budget,
is designed to further strengthen the fiscal
consolidation process by reducing the budget
deficit and improving the government debt
profile. The fiscal consolidation programme
aims to reduce fiscal imbalances and decelerate
debt accumulation. The Government aims to
reduce the budget deficit in the medium-term,
expecting a primary surplus from 2018 and to

reduce budget deficit to 3.5% in 2020, to reduce
public debt to GDP in the medium-term. The
underlying fiscal strategy envisages an increase
of government revenue to reach around 15 to 17
per cent of GDP over the medium term while
continuous efforts to rationalize expenditure
in an environment of appropriate and stable
interest rate regime continued. As a result, the
current account surplus in 2017 would be further
strengthened in the medium term, creating more
fiscal space to achieve the government’s MTDS
designed to gradually reduce the debt stock to
GDP ratio to around 77.4 per cent by 2018, and
further to around 69.0 per cent by 2020.

Further, it is envisaged to lengthen the ATM of
the debt stock, while reducing debt servicing
costs in the medium term. In the monetary front,
CBSL expects to maintain inflation at around
mid-single digits in the medium term, through
prudent conduct of monetary policy, supported
by productivity enhancing supply side measures
will allow the market interest rates to remain
at appropriate and stable levels, facilitates a
prudent debt management in the medium term.

5.4 Stated Objectives of the MTDS
2018-2021

The primary objective of the MTDS is
to ensure that the government’s financial
needs are met at the lowest possible
cost with a prudent level of risk over the
medium term. Besides, the following
secondary objectives are defined in the
MTDS to facilitate the primary objective.

(a) Evaluating and managing the risks
involved in different debt compositions;

(b) Facilitating coordination with fiscal and
monetary management;

(c) Enhancing the transparency in public
debt management;

(d) Enhancing  the  efficiency  and
competition of the primary market for
government securities;
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(e) Broadening and deepening of the

secondary market for government
securities;
(f) Diversification of investor and

instrument base;

(g) Enhancing the efficiency of the
secondary market by developing a
dynamic benchmark yield curve across
the term structure;

(h) Enhancing Debt Dynamics;

(i) Publishing a Treasury bond calendar
for both domestic currency and foreign
currency issuances; and

(j) Upgrading the infrastructure of the
domestic debt market supported by
e-trading platform together with a
central clearing arrangement.

5.5 Targets as set out in the MTDS
2018 - 2021
The targets, as set out in the MTDS for
2018-2021 are as follows.

TABLE 18
MTDS TARGETS FOR 2018 - 2021

for government securities and other financial
instruments. Frequent issuance of long term
benchmark bonds and re-issuances of existing
securities has improved market liquidity.
However, due to its segmented nature and less
volume of transactions in the secondary market
for long term maturities, reduce the dynamism
in the secondary market on the longer-end of the
benchmark yield curve.

Currently, most of the secondary market trades
in government securities take place via Over
the Counter (OTC) market. The reluctance of
market participants to conduct trade between
counterparties, freely and transparently, has
increased reliance on the OTC market. As there
is no regulatory reporting requirement for all
the OTC transactions, the underlying prices and
yields of these transactions are not reflected on
real-time basis, thus creates an asymmetry in
market information. Currently, sellers/buyers
of government securities do not transact with
buyers/sellers if there are no pre-determined
internal credit limits. Such practices have

Overall Budget Deficit/GDP Ratio (%) 5.5
Debt/GDP Ratio (%) 77.6
Total Revenue and Grants / GDP 13.8
Average Time to Maturity (years) 5.78
Ratio of Short Term Domestic Debts to 18.43
Total Domestic Debts (%) ’
Ratio of Foreign Currency Debts to Total 49,52

Debts (%)

4.8 39 35 35
77.4 74.8 71.7 69.0
15.7 15.9 16.4 17.0
6.25 6.40 6.50 6.50
19.0 18.5 18.5 18.5
47.0 44.5 42.0 40.0

5.6 Issues and Challenges of
Implementation of MTDS

5.6.1 Maintaining the dynamism of the
benchmark yield curve for government
securities:

A dynamic benchmark yield curve is an essential
element for a well-functioning secondary market
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created discernment among segments of market
participants and discouraged price discovery,
transparency and efficiency of the market.
However, the introduction of Bloomberg trading
platform for government securities has resulted
a significant improvement in price discovery
and transparency in the secondary market
transactions.



5.6.2 Lack of secondary market liquidity in
terms of rupee leg and the security leg:

Since 2004, settlement of government securities
transactions in the secondary market have been
made through Scrip-less Securities Settlement
System (SSSS) and Real Time Gross Settlement
System (RTGS). These systems employ, a
DVP-1 settlement mechanism that settles each
security and payment instruction individually,
irrevocably on real time basis, using funds
and securities in the participants’ Settlement
Accounts held in the SSSS and RTGS.

Accordingly, each secondary market transaction
in government securities is required to be
settled on one-to-one gross basis, where market
participants are expected to maintain substantial
amounts of liquidity in both security and rupee
terms. As a result, transaction volumes of
government securities in the secondary market
has remained rather hindering.

5.6.3 Exclusivity in primary auction system
and primary auction participation:

Primary auctions for government securities are
conducted only through the dedicated Primary
Dealers (PDs). There were 12 PDs operating
in the market in 2017. These PDs are expected
to act as intermediaries between the CBSL and
the investors in government securities. Hence,
PDs are acting as market makers for such
instruments. Accordingly, exclusive nature in
access to primary auctions

5.6.4 Lack of effective cash flow forecasting
and cash balance management of the
government:

Although, cash flow forecasts and cash balance
management practices of the government exist,
prudent and timely information on the aggregate
level of overnight cash balances, or float, and
the accuracy of such information are essential
for the formulation of an efficient borrowing
programme and to ensure that the float is in
accordance with the MTDS. Furnishing accurate

and timely forecasts on government cash flows
and the end-of-day balances would enhance
efficiency of the MTDS.

5.6.5 Decrease of concessional and project
related external loan disbursements
while  acceleration in  existing
concessional and project loan related
debt service payments:

As a result of increasing trend in per capita
GDP, multilateral agencies such as World
Bank, ADB and IMF will consider Sri Lanka
as an upper middle-income country in the
near future. Therefore, Sri Lanka will not be
eligible for new concessional borrowings and
current flexible debt service payment schedule
on existing concessional and project loans will
be eliminated. This may increase the cost of
borrowing in the future.

5.6.6 Bunching of foreign
denominated debt maturities:

currency

Continuously issuing short to medium term
foreign currency debt securities (i.e. ISBs and
SLDBs) will increase bunching of maturities
in short to medium term horizon. Further,
comparatively high level of foreign currency
denominated debt along with flexible exchange
rates may expose the public debt portfolio to
exchange rate and interest rate risks provided
both exchange rates and interest rates move
against the Government of Sri Lanka.

5.7 Measures taken to address
the issues and challenges of
implementing MTDS

5.7.1 Standardization of market regulations
and other legal documents:

The CBSL continued to review the existing laws
and regulations and introduced system reforms
to improve the government securities market
in 2017. The initiatives aimed at reducing the
information asymmetry, increasing the core
capital requirements, enhancing secondary
market liquidity, improving safety of investors
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and increasing the overall efficiency of the
PD industry. Further, amendments have been
proposed to improve the Registered Stocks
and Securities Ordinance (RSSO) and Local
Treasury Bills Ordinance (LTBO) to enhance
transparency and to be on par with current
market developments. Also, amendments have
been suggested to Foreign Loans Act No. 29 of
1957 to be in line with international standards of
accounting for external liabilities.

5.7.2 Enhancing  market
through System Reforms

transparency

From 2016, CBSL has started conducting
pre-bid meetings on forthcoming T-bond
auctions, with all primary dealers with the
view of enhancing market transparency and
thereby improving market efficiency. Issuing
Benchmark T-bonds in 2 year, 5 year, 8 year
and 10-year maturity through regular auctions
according to a published auction calendar would
create more predictability and consistency in the
auctioning process. Further, CBSL has provided
information such as amount offered, settlement
date, auction date and tenor in their auction
calendar.

5.7.3 Introduce fully auction based issuance
system for T - bonds:

Raising of funds from the primary market,
to meet the borrowing requirement of the
government, was entirely done through auctions
since February 2015. As a result, the yield rates
were entirely determined through the market
based mechanism that enabled to derive a more
representative long-term benchmark yield curve
for government securities. Also, the rates went
up drastically. Effective from July 27, 2017,
Central Bank introduced a new primary issuance
system for T- bonds. The new system replaced
the fully auction based issuance system for T-
bonds that was in practice since February 2015.
The main objective of introducing the new
system was to further improve the efficiency
of the process of funding the Government
at least possible cost while maintaining the
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transparency of the financing arrangement. The
new system includes regular monthly T- bond
auctions. Each monthly auction offers two
T- bond series of different maturities. Further,
the new system is carried out in three phases.
At Phase I, acceptance of all reasonable market
bids within the offered amount under multiple
price auction system is explored. Phase II
involves a voluntary, volume based bidding for
any under allocation in Phase I, vis-a-viz the
offered amount. Issuance at this phase takes
place at weighted average yield rates (WAYR)
determined at Phase I and the allocation is
based on the successful performance of auction
participants in Phase I, in the event of over
subscription. At Phase III, the balance volume,
if any, is issued on a mandatory basis at WAYR
among Primary Dealers. Allocation of Phase
III is inversely proportionate to each PD’s ratio
of success at Phase I and Phase II. However,
execution of Phase III could be made possible
only when at least 60 per cent of the offered
amount is accepted at Phase I. As a way forward,
CBSL is planning to explore the possibility of
extending the new primary issuance system for
T- bills as well to further improve transparency
and efficiency of government borrowings from
the domestic market.

5.7.4 Conducting of Liability Management
Activities:

The Active Liability Management Act (ALMA)
is expected to be passed in the Parliament in early
2018. The ALMA is expected to institutionalize
a formal framework for liability management
measures for minimizing rollover risk by
altering the maturity profile of the outstanding
debt stock, with the expectation to improve the
underlying risk profile of the Government debt
stock, to manage the domestic and foreign debt,
in a more cost and risk effective manner. This
will enable to proactively address part of the
refinancing requirements ahead of time (reduce
rollover peaks) and to extend the maturity
duration for commercial borrowings (ISBs).
It is also expected to enable the extension



of the maturity structure of T-bonds and the
smoothening of the coupon payments cycle. The
LMA will provide for the legal basis for active
liability management initiatives such as buy-
backs, switching and pre-funding arrangements.
Further, this exercise will help Government of
Sri Lanka to diversify the investor base, reduce
the cost of borrowing based on prevailing market
rates, create a favourable price tension for any
new issuances and will enable to maintain
special funds for the proceeds of sale of non-
strategic assets.

5.7.5 Electronic Trading System (ETS) and
Central Counterparty Platform (CCP):

Electronic Trading or commonly named as
e-Trading is an automated facility, which
is used in capital/l money market dealings
between traders. ETS facilitates order entry,
deal management, order matching with defined
priority rules such as price- time priority
coupled with deferred net settlement procedure
and information dissemination using industry
accepted protocols. Currently, CBSL is in the
process of implementing a state of art ETS
for government securities. Similarly, a Central
Counter Party (CCP) is an arrangement that

guarantees the settlement of securities and
funds, thus minimizes the settlement risk and the
counter-party credit risk of trades/ transactions
through contribution of its clearing members
(CM). Initiatives have been made by CBSL to
put in place a CCP. Effective implementation
of ETS and CCP will establish a mechanism to
disseminate information on debt instruments in
the secondary market with a view to enhance
transparency and reduce  asymmetrical
information risk.

5.7.6 Conversion of SLDBs to Scripless
Securities:

There is a high market preference for SLDB
issuances. However, due to the hassle of dealing
with physical certificates, the secondary market
for SLDBs are not very active as in case for
secondary market for Scripless Government
Securities. Thus, initiatives have been taken for
issuance of SLDBs in Scripless form with the
target to increase the efficiency in the SLDB
market by improving secondary market trading,
while eliminating the risks associated with
paper-based securities.
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Risk Management in Public Debt and
Sustainability of External Debt

6.1 Risk Management in Public Debt

Risk management of the government debt
portfolio needs to go beyond passive risk
mitigation strategies and explore active means
of cost and risk mitigation, due to the increased
debt stock over the years. The medium-
term debt management strategy (MTDS)
provides a framework for a prudent borrowing
programme, which is intended to be executed
over the next four-year period (medium-
term) with the objective of maintaining public
debt at a sustainable level. In formulating the
MTDS, factors such as potential variation in
debt servicing costs and its budgetary impact,
bunching issues of the debt stock and the
need for development of the domestic debt
market are considered. Further, the MTDS is
focused on raising of funds required to meet
the cash flow needs of the Government in
an appropriate composition, in line with the
projected macroeconomic indicators and market
environment, to ensure that the Government’s
financing needs are met at the lowest possible
cost at a prudent level of risk.

The MTDS is aligned with the government
medium-term macro fiscal framework and
focused on implementing a robust mechanism
to manage risks pertaining to public debt
portfolio. This contains predetermined risk
tolerance limits and portfolio preference,
measurement, monitoring, independent risk
identification and reporting by the middle office
of Public Debt Department (PDD) consistent
with internationally accepted best practices and
norms.
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6.2 Risks Pertaining to the Public Debt
Portfolio

Refinancing (rollover) risk and market
(exchange rate and interest rate) risk continue
to be the major risks that CBSL managed
during 2017. However, the possible incidences
of other risks namely liquidity risk, legal risk,
operational risk and reputational risk have been
adequately factored into the risk management
framework with appropriate risk mitigation
strategies during the year.

6.3 Analysis of the Risk Profile of the Public
Debt Portfolio

6.3.1 Refinancing Risk: Refinancing or
rollover risk is the likelihood that the reissue
of existing debt would be at an unusually
high cost or, in the extreme case, inability to
reissue at all. Thus, the risk, if materialized,
could lead to, or aggravate a debt crisis and
thereby cause real economic losses, besides
the financial effects of higher interest cost
burden. Thus, high importance was given to
the management of refinancing risk associated
with the government debt portfolio in 2017 as
in past years.

The ATM and the Ratio of Short-term Debt
to Total Outstanding Debt are two of the
most widely used indicators to measure the
refinancing risk of the debt portfolio and are
commonly considered by CBSL to measure
the refinancing risk. The risk tolerance levels
of these indicators are specified in the MTDS
for Sri Lanka. The refinancing risk indicators



of public debt portfolio remained healthy in
2017, although the values decreased compared
to 2016. The overall ATM of the government
debt portfolio decreased to 6.17 years at end
2017 from 6.41 years at end 2016. The ATM of
Domestic currency debt was decreased to 5.78
years in 2017 from 5.98 years in 2016 and the
ATM of foreign currency debt was decreased
to 6.52 years in 2017 from 6.85 years in
2016 mainly due to the increased issuance of
short-medium term maturities. The ATM was
compromised due to the issuance of short-
medium term debt maturities, that was required
to sustain the cost of the debt issued, in view of
market conditions being unfavorable.

The share of domestic currency debt with
remaining maturity less than or equal to one

year (short term debt as end of year) to the

TABLE 19
RISK ASSESSMENT INDICATORS (AS AT END OF YEAR)

outstanding domestic currency debt increased to
20.36 per cent at end of 2017 as compared with
19.67 per cent at end of 2016, due to higher
issuance of 182 and 364 day bills to accomplish
the rollover requirement of the Government’s
domestic debt portfolio. The share of short-term
foreign currency debt with remaining maturity
less than or equal to one year (as end of year)
to total foreign currency debt increased to 8.14
per cent in 2017 compared to 6.74 per cent in
2016. In general, the total short—term debt
with remaining maturity less than or equal to
one year (as end of year) as a percentage of
total outstanding debt marginally declined to
10.27 per cent at end 2017 compared to 10.45
per cent at end 2016 enabling lower refinancing
risk of short term debt.

Refinancing Risk

Average Time to Maturity (ATM) (yrs) 5.98 5.78 6.85 6.52 6.41 6.17
Short-term (remaining maturity less than

or equal to one year) / Outstanding debt 19.67  20.36 6.74 8.14 10.45 10.27
(%) (a)

Interest Risk

Duration (yrs) 3.28 3.61 4.86 4.76 4.07 4.22
Average Time to Re-fixing (ATR) (yrs) 5.98 5.78 5.68 5.39 5.83 5.57
Floating Rate debt / Outstanding debt (%) - - 31.63 34.46 14.82 17.09
Foreign Exchange Risk

ot G Comneid L um e
Share of Foreign Currency debt / Total i i i i 46.85 49 57

debt (%)

(a) Provisional

Source: Central Bank of Sri Lanka
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6.3.2 Interest Rate Risk: Interest rate risk
refers to the risk associated with changes
in market interest rates on servicing cost of
public debt. For both domestic and foreign
currency debt, changes in interest rates affect
debt servicing costs on new issuances when the
fixed- rate debt is refinanced and on floating-
rate debt at the rate reset dates. In terms of
measuring and managing interest rate risk in the
public debt portfolio, three indicators, namely,
the Duration of the debt stock, Average-Time-
to-Refixing (ATR) and the Ratio of Floating
Interest Rate Debt to Total Debt are used by
the Central Bank.

Duration is an indicator, which measures the
time taken to payback the initial investment of
the debt stock in present value terms. Duration
of the overall public debt portfolio improved
to 4.22 years in 2017 from 4.07 years in
2016 mainly due to issuance of medium term
T-bonds in 2017 which increased the duration
of domestic currency debt to 3.61 years in 2017
from 3.28 years in 2016. However, the duration
of the foreign currency debt marginally
declined by 10 basis points to 4.76 years in
2017 from 4.86 years in 2016. ATR of the debt
portfolio measures the average time in which
debt coupons are re- fixed. For zero coupon
bonds or bonds with fixed coupons, ATR is
the residual life of the bond. For floating rate
bonds, the ATR is the time left until fixing
of the next coupon. ATR of the overall debt
portfolio marginally decreased to 5.57 years as
end 2017 from 5.83 years as end 2016. ATR
of foreign currency debt portfolio decreased
to 5.39 years in 2017 from 5.68 years in 2016.
Similarly, ATR of rupee denominated debt also
decreased to 5.78 years by end of 2017 from
5.98 years by end of 2016. The exposure of
Government debt to interest rate changes has
increased during 2017 as indicated by increase
of outstanding floating interest rate debt to
total outstanding debt to 17.09 per cent as at
end 2017 from 14.82 per cent as at end 2016.
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Similarly, floating rate foreign currency debt to
total foreign currency debt increased to 34.46
per cent at end 2017 from 31.63 at end 2016.
This was mainly attributable to the fact of higher
issuance of floating rate SLDBs amounted to
USD 1,844.43 mn in 2017 compared to USD
1,350.51 mn in 2016.

6.3.3 Exchange Rate Risk: Exchange rate
risk arises due to adverse fluctuations in the
exchange rate, where depreciation of domestic
currency increases the rupee value of debt
servicing cost of foreign currency denominated
debt and the outstanding value of foreign
currency denominated debt. The significance
of this arises as the Government mainly source
revenue through domestic currency and the debt
services should be done in foreign currency and
hence it is arisen the need of enhancing foreign
currency revenue to the Government. CBSL
continued to use the Ratio of Foreign Currency
Debt to Total Debt to assess the degree of
susceptibility of the debt portfolio to exchange
rate risk. The share of foreign currency
denominated debt in the total debt increased
to 49.57 per cent at end 2017 from 46.85 per
cent at end 2016, indicating higher exposure to
exchange rate fluctuations. However, prudent
degree of cost and risk factors were maintained
in issuing foreign currency debt during
2017 to finance the government borrowing
requirement. The increase in the relative share
of foreign currency denominated debt stock
was mainly attributable to increase in net
borrowings through International Sovereign
Bonds, Loans from Foreign Currency Banking
Units (FCBUs), Foreign Project Loans and
Syndicated Loans.

The share of foreign currency commercial debt
to official reserves was considerably improved
to 197.65 per cent at end 2017 from 214.92
per cent at end 2016. This was attributable
to strengthened official reserve position of
the country, although the outstanding foreign



currency denominated commercial debt was
increased at end 2017 compared to 2016.

6.3.4 Liquidity Risk: There are two types
of liquidity risks affecting the public debt of a
country. One refers to the cost or penalty that
investors in government debt securities market
face at the time of exit from such investment,
when the number of transactions has markedly
decreased or because of the lack of depth of
the market. The other form of liquidity risk,
for the borrower, refers to a situation where the
volume of liquid assets can diminish quickly in
the face of unanticipated cash flow obligations
and /or possible difficulty in raising cash
through borrowing in a short period of time.
A liquid market facilitates the issuance of
large quantities of a debt instrument without
significant movement in the interest rate/
price.

PDD executed prudent strategies to further
enhance the liquidity risk profile of the
Government securities market during 2017.
The strategies included issuance of benchmark
maturities of T-bonds across the yield curve
in line with quarterly updated T-bond auction
calendar which was developed in 2017
as part of improving the efficiency in the
G-sec market. The T-bond auction calendar
enables transparency, predictability and well
preparedness for market participants. Also,
the new T-bond auction system introduced in
2017 ensures the safeguarded liquidity with the
lowest possible cost of issuances. The liquidity
position of the G-sec market was improved
by the investments flown in, with heightened
investor confidence and expectations due to
improved sovereign ratings and Government’s
commitment towards achieving sustainable
medium term fiscal framework ensuring the
safety of investments. This was evident in
the sustainable foreign participation within
the threshold of 10.00 per cent of the total
outstanding stock of Treasury bills and bonds

and the 7 times oversubscribed ISB issuance in
May 2017.

6.3.5 Operational Risk: Operational risk is
endogenous to an institution, which means that
it cannot be captured and measured as easily as
rollover, interest rate, exchange rate or liquidity
risk and therefore institution specific. As the risk
management process of the operational risk is
linked to the nature and complexity of the
activities, the systems and processes in place,
the level of expertise of the people involved
in the process, the quality of top management,
involvement of other stakeholders and the flow
of information, managing the operational risk is
inherently complex. Operational risk associated
with public debt includes risk of loss, whether
direct or indirect, arising from arange of different
types of factors, including transaction errors
at various stages of executing and recording
transactions, inadequacies or failures in internal
controls, processes, people or systems, legal
risk, security breaches, or natural disasters that
affect business community.

The operational risks associated with the
public debt portfolio were maintained at the
minimum levels in 2017 while measures were
undertaken to improve further mitigation of
operational risks. All these operational risk
management procedures were in accordance
with the international best practices and risk
management principles which included various
stringent internal controls. The segregation of
duties and responsibilities among the divisions
of PDD were maintained in highest levels where
the Front Office (FO) involves in issuance
of debt, Middle office (MO) involves in risk
management of debt and Back Office (BO)
maintain the unblemished debt servicing record
of the Government in settling debt obligations
on time.

Also, further measures were undertaken to
improve the databases in the Central Depositary
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System (CDS) for protection and integrity
of data to maintain the secured databases on
investor-wise records of holdings in government
securities, the
participants and individual accounts of each
investor and settling their transactions in
government securities.

accounts of LankaSecure

A new primary issuance system was introduced
for T-bonds with effect from 27" July 2017,
with response to strong need for an efficient and
transparent issuance system for Government
securities. Further, the new T-bond primary
issuance system was reviewed not only for
extending a similar auction system for T-bills,
but also for improving operational efficiency
of the T-bond issuance process. Moreover,
Departmental Operational Manual was updated
during 2017 and completed in the first quarter
of 2018 in order to ensure the operational
efficiency in public debt management.

Dual access control for auction systems are
in place as internal controls to ascertain
transparency. Availability of fully automated
SSSS and RTGS to facilitate DVP are in
operation to minimize the settlement risk
associated with the government debt portfolio,
while protecting participants to a transaction.
Continuation of comprehensive Business
Continuity Plan (BCP) is in place with a
fully-fledged Disaster Recovery  Site (DRS),
to support crucial public debt management
activities in case of a contingency situation.
BCP and DRS that are made mandatory for
every direct dealer in government securities
were periodically tested in 2017.

6.4 Sustainability of External Debt

In general, debt sustainability of a borrower is
the ability to raise debt at the lowest possible
cost and a prudent level of risk, efficiently
using the debt raised for the purpose of issuance
and to service its debt as they fall due without
restructuring, defaulting or compromising its
long-term goals and objectives.
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Maintenance of the external debt sustainability
is vital for a country as the debt has to be
repaid in foreign currency where the borrowing
country has limited access for foreign currency
resources to settle foreign currency obligations,
to safeguard the foreign investor interests and to
protect inter-sovereign relationships.

Sustainable level of external debt can be
determined using various indicators, where
there is no unanimity in adopting a sole
indicator as each indicator has its own strengths
and weaknesses. These indicators are primarily
in the nature of ratios, to be precise, comparisons
between two relevant variables, which facilitate
the policy makers in their external debt
management exercise.

The sustainability of external debt is measured
using five groups of indicators, namely, liquidity
monitoring indicators, debt burden indicators,
debt structure indicators, NPV indicators, and
dynamic indicators. The external debt indicators
discussed in this review are mainly based on
the proportion of receipts from exports of goods
and non-factor services including workers’
remittances and compensation of employees
(XGS) that is absorbed for servicing of external
debt.

6.4.1 Liquidity Monitoring Indicators

Liquidity Monitoring Indicators demonstrate
the capacity of a country to settle its external
liabilities fallen due. These include; Interest
Service Ratio, Medium & Long-term Debt
Service Ratio, Total Debt Service Ratio and
Short-term Debt Ratio measuring the outflow
of foreign currency for external debt service
payments compared to non-debt creating foreign
currency inflows as means of XGS excluding
Foreign Direct Investments (FDIs). The XGS
indicates the country’s capability of acquiring
foreign exchange.



The Interest Service Ratio (INT/XGS) (%)
measures the interest cost of external debt as
a percentage of XGS. The ratio has increased
from 3.52 per cent in 2016 to 4.12 per cent in
2017 where both the external interest payments
and XGS have increased during the year 2017.
The Medium & Long-term Debt Service Ratio
(MLDS/XGS) (%) measures both principal and
interest payments for external debt (excludes
interest payments for non-resident holdings
of T-bills) compared to XGS and Total Debt
Service Ratio (TDS/XGS) (%) measures both
principal and interest payments for external
debt (includes interest payments for non-
resident holdings of T-bills) compared to XGS
have increased to 9.70 per cent and 9.72 per
cent in 2017 from 8.22 per cent and 8.23 per
cent in 2016 respectively. Similarly, the Short-
term Debt Ratio (Short-term Debt/XGS) (in per
cent) which measures face value payments for
T-bills to non-residents compared to XGS has
increased to 0.69 per cent in 2017 from 0.36 per
cent in 2016.

However, the ratio is expected to improve as
XGS would increase with possible increase in
exports with new markets open for Sri Lanka
through restoration of Generalized System
of Preferences Plus (GSP+) facility of the
European Union, through bi-lateral and multi-
lateral free trade agreements Sri Lanka entered
and enhanced foreign worker remittances.

6.4.2 Debt Burden Indicators

Debt burden indicators measure the level of
the burden of external debt on the country’s
economy. For this purpose, the first ratio
that was used is a comparison of Disbursed
Outstanding External Debt (DOD) with XGS.
This ratio measures the foreign debt level as a
proportion of exports of goods and services. It
shows the debt burden level over exports or the
capability of acquiring foreign exchange. The
second indicator is the ratio of DOD/GNP which

measures the foreign debt level to the Country’s
Gross National Production.

Both the ratios, the DOD/GNP (%) and the DOD/
XGS (%) have increased to 36.48 per cent and
117.75 per cent as at the end of 2017 compared
to 35.16 and 112.49 per cent at the end of 2016
indicating an increased debt burden.

6.4.3 Debt Structure Indicators

External debt portfolio has a great impact on
the level of risk exposure of a country and the
risk exposure is measured by rollover ratio,
which indicates the principal payments over
disbursements of debt. This ratio reflects the
ability of a country to meet its debt service
obligations via external disbursements. In
2017 the rollover ratio increased to 25.93 per
cent compared to 23.71 per cent in 2016 which
was declined from 55.83 per cent in 2015.
The marginal increase is due to increase in
principal payments in 2017. However, this
ratio is expected to improve as substantial
disbursements of external debt was received
in the first half of 2018 (ISB of USD 2.5 bn)
and more disbursements are expected during
the second half of 2018 as syndicated term loan
facilities and foreign project loans.

The next debt structure indicator is Short-term
Debt / Total DOD (%) which indicates the
T-bill face value payments to non-residents
as a percentage of external Total Disbursed
Outstanding Debt. This indicator, marginally
increased to 0.58 per cent at end 2017 from 0.32
per cent at end 2016.

6.4.4 Net Present Value Indicators

There are two commonly used NPV indicators.
The first is the ratio of NPV of future debt
service to GNP. The objective of using this
ratio is to compare future debt service payments
in present value terms, with general level of
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current economic activity. The second ratio is
the ratio of NPV of future debt service to XGS
which indicates future debt service payments
to country’s capability of acquiring foreign
exchange.

The ratio of NPV of Debt Service/ GNP
marginally increased to 0.28 in 2017 from 0.24
in 2016 and NPV of Debt Service/ XGS ratio
increased to 0.91 in 2017 from 0.79 in 2016.
As both GNP and XGS are in the trajectory of
improvement in the near future, these ratios are
expected to be enhanced.

6.4.5 Debt Dynamic Indicators

Debt dynamic indicators compare growth in
cost of borrowing with the growth in exports
earnings and also with the growth in the overall
economy. The share of average interest rate of

TABLE 20
OVERALL DEBT SUSTAINABILITY

6.4.6 Overall Sustainability of Debt

Overall debt sustainability can be broadly
assessed using two aggregate indicators, namely,
overall debt to GDP ratio and foreign debt

service payments as a ratio of official reserves.

The total outstanding Debt to GDP, measures
the capability of a country to pay off total
outstanding debt with the country’s total
production of goods and services. The debt to
GDP ratio has significantly improved in 2017
to 77.6 per cent from 78.8 per cent in 2016 and
this is an important milestone in the envisaged
trajectory for achieving 69.0 per cent of debt
to GDP by 2020. This accomplishment is vital
because even though the Government is in the
revenue based fiscal consolidation process the
GDP improved significantly to USD 87.2 mn in

Pir iint

Overall Debt Sustainability
Debt/GDP

Share of foreign debt service payments / Official reserves (b)

76.00 78.80 77.60

37.98 32.81 32.02

(a) Provisional
(b) Official reserves at end of the previous year
(c) Revised

the debt portfolio to the rate of export growth
reported 0.54 in 2017 compared to the 0.26
recorded in 2016, as a result of relatively higher
interest payments recorded in 2017 compared
to 2016. The share of average interest rate to
the rate of GNP growth has improved to 0.30
per cent in 2017 compared to 0.38 per cent in
2016 due to relatively higher GNP growth rate
prevailed in 2017 compared to 2016 netting off
the impact of increase in the average rate of
interest.
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Source: Central Bank of Sri Lanka

2017 from USD 81.8 mn in 2016. This highlights
the increase in private sector contribution in the
economic activities and importance of private
sector participation in achieving envisaged debt
to GDP ratio of 69.0 per cent by 2020.

The share of foreign debt service payments/
Official reserves indicates the ability of the
country to meet external debt obligations falling
due only with the official reserves which mainly
consists of foreign currency and high liquid



assets. This ratio marginally improved to 32.02 expected increase in the reserves of the country
per cent in 2017 from 32.81 per cent in 2016. with anticipated foreign currency inflows to the

This ratio is expected to further improve with the

TABLE 21

EXTERNAL DEBT SUSTAINABILITY INDICATORS (AS AT END OF YEAR) (a)

Liquidity Monitoring Indicators (c)

Interest Service Ratio (INT/XGS) (%) 3.73 3.55 3.52 4.12
Medium & Long-term Debt Service Ratio (MLDS/

XGS) (%) 9.38 12.30 8.22 9.70
Total Debt Service Ratio (TDS/XGS) (%) 9.63 12.30 8.23 9.72
Short-term Debt Ratio (Short-term Debt/XGS) (%) 1.79 0.16 0.36 0.69

Debt Burden Indicators
DOD/GNP (%) 30.75 33.21 35.16 36.48
DOD/XGS (%) 100.38 109.05 112.49 117.75

Debt Structure Indicators
Rollover Ratio (Principal Payments/

Disbursements) (c) (%) 40.56 55.83 23.71 25.93
Short-term Debt / Total DOD (%) 1.78 0.14 0.32 0.58

NPV Indicators (d)

NPV of Debt Service/GNP 0.33 023 0.24 0.28
NPV of Debt Service/XGS 110 0.77 0.79 0.91

Dynamic Indicators (c¢)

Avg. rate of Interest/rate of growth of export 027 407 0.26 0.54
Avg. rate of Interest/rate of growth of GNP 038 041 038 0.30

(a) Based on central government debt.
(b) Provisional.

(¢) Including T-bill & T-bond payments to non-residents.
Note: Premature unloading of foreign investments in Treasury bonds tearted as repayments to the

Source: Central Bank of Sri Lanka

external sector that resulted to deteriorate several sustainability indicators such as Medium &
Long-term Debt Service Ratio, Total Debt Service Ratio, Rollover Ratio etc.
(d) NPV calculation is based on UN-ESCAP definitions and methodology.

Note: DOD represents total disbursed external debt outstanding.

GNP: gross national product.

XGS: exports of goods and non-factor services including workers’ remittances and compensation of

employees
TDS: total external debt service payments
INT: external interest payments

MLDS: external medium and long-term debt service payments and,
NPV: represents the present value of the stream of future debt payments on foreign debt, discounted

at CIRR.
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Special Appendix

1. Major Developments in the Government Securities Market in Sri Lanka

1923 - Enactment of the Local Treasury Bills Ordinance (LTBO) enabling the Government to borrow
through the issue of Treasury bills (T-bills)

1937 - Enactment of the Registered Stock and Securities Ordinance (RSSO) enabling the Government to

borrow through the issue of medium and long-term government securities
1941 - Commencement of T-bill issues under parliamentary approval

1949 - Enactment of the Monetary Law Act (MLA) entrusting the Central Bank of Ceylon to act as the
agent of the government in managing public debt

1957 - Enactment of the Foreign Loans Act
- Enactment of the Tax Reserve Certificates Act

1981 - Commencement of the issuance of six months (182 days) T-bills. Prior to 1981, only three months
(91 days) T-bills were issued.

- Introduction of secondary market operations for T-bills
1982 - Enactment of the Loans (Special Provisions) Act

1986 - Commencement of weekly issues of T-bills. Fortnightly issues o f T-bills on the 1 and the 15
of each month had taken place before 1986.

- Introduction of Tap system through the regional offices of the Central Bank of Sri Lanka (CBSL).
1989 - Issuance of T-bills with multiple maturities of 91-days, 182-days and 364-days

- Introduction of the Treasury Certificates of Deposit Act

- Tap system extended through authorized agents

1992 - Introduction of accredited Primary Dealer (PD) system. Eleven PDs consisting of eight Licensed

Commercial Banks (LCBs) and three non-bank dealers were appointed
1993 - Introduction of repurchase agreements on T-bills

1994 - Reforming the PD system. Eighteen PDs consisting of thirteen LCBs and five non-bank dealers

were appointed.
1995 - Phasing out of non- competitive bidding by public sector institutional investors
- Introduction of reverse repurchase transactions on T-bills
- Fixing and prior announcement of T-bills to be issued under each maturity

- Amendment of LTBO and RSSO to facilitate the issue of scripless T-bills and T-bonds and
maintenance of the Central Depository System (CDS)

1997 - Commencement of the issuance of Treasury bonds (T-bonds)

- Formation of the Association of Primary Dealers in June 1997
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1998
2000

2001
2002
2003

2004

2005

2006

2007

2008

2009

- Introduction of an electronic bidding facility

- Introduction of the dedicated PD system, where only the dedicated companies were appointed as

PDs.
- Issuance of Sri Lanka Development Bonds (SLDBs)
- Expansion of PD system to LCBs

- Enactment of the Fiscal Management (Responsibility) Act

- Introduction of a Code of Conduct for PDs

- CBSL moved from a system of ‘passive’ Open Market Operations to an ‘active’ OMO

system in order to enhance the effectiveness and market orientation of monetary policy operations.

- Introduction of a screen based trading platform for government bonds.

- Conversion of T-bills and T-bonds issued in scrip form into scripless form pursuant to
the Regulations issued under LTBO and RSSO in 2004.

- Introduction of Scripless Securities Settlement System (SSSS) (on Delivery Versus Payment

(DVP) basis) and the CDS for government securities
- Issue of government securities in scripless form

- Issuance of first index-linked T-bonds

- Issue of the first sovereign credit rating of Sri Lanka by Standard and Poor’s (S&P) and Fitch

Ratings (Fitch).

- Introduction of the Risk Weighted Capital Adequacy framework for PDs

- Opening up the T-bond market to foreign investors with an aggregate ceiling of 5 per cent of the

outstanding bonds.

- Issue of Sri Lanka Nation Building Bonds (SLNBB)

- Suspension of the participation of PDs in the CBSLs OMOs

- Opening of retail outlets to sell government securities

- Lifting the suspension of PDs’ participation in the CBSL’'s OMOs

- Enhancement of the aggregate ceiling of 5 per cent to 10 per cent in respect of investment in

T-bonds by foreign investors.

- Issuance of the first International Sovereign Bond (ISB) of USD 500 million in the international

capital market.

- Authorizing LCBs to invest in the ISB issued by the Government of Sri Lanka (GOSL), in the

secondary market.

- Opening up of the T-bill market to foreign investors with the aggregate ceiling of 10 per cent of

the outstanding bills.

- Introduction of the PC based payment and securities settlement system as part of the Business

Continuity Plan (BCP) of the LankaSettle System.
- Issuance of the second ISB of USD 500 million.

- Opening up of the T-bill and T-bond market to the Sri Lankan Diaspora and Migrant

workforce
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- Providing concessions in obtaining Dual Citizenship status by ex-Sri Lankans (holding foreign

citizenship) who invest in Sri Lanka government T-bonds subject to certain conditions.
- Extending the yield curve on government securities up to 10 years

- Increasing the maximum number of days accepted by the LankaSecure system for future value

dated transactions from 31 calendar days to 364 calendar days
- Upgrading of the sovereign credit rating outlook by S&P and Fitch

- Setting up of the Domestic Debt Management Committee (DDMC) by the Monetary Board on 05
November 2009.

2010 - Introduction of participant managed Intraday Liquidity Facility to the LankaSettle and

LankaSecure Systems
- Introduction of an Analytical Tool to develop a Medium-term Public Debt Management Strategy

- Conducting a workshop for the dealers and treasury officials of PDs on the development of

domestic and international economy
- Issuance of the third ISB of USD 1,000 million with 10 year maturity.

- Issue of first sovereign credit rating of Sri Lanka by Moody’s Investors Service (Moody’s) and

upgrading of the sovereign credit rating of Sri Lanka by Fitch and S&P.
2011 - Issuance of the fourth ISB of USD 1,000 million with 10 year maturity.
- Upgrading the sovereign credit ratings of Sri Lanka by Fitch, S&P and Moody’s.

- Appointment of three new participants to LankaSecure including one PD and two
LCBs namely, WealthTrust Securities Limited, Amana Bank Limited and Axis Bank Limited.

- Limit on foreign investments in government securities was increased from 10 per cent to 12.5

per cent of the total outstanding stock of T-Bills and T-Bonds.
2012 - Issuance of the fifth ISB of USD 1,000 million with 10 year maturity.

- Upgrading of LankaSettle and LankaSecure (new version 3.6) with many new features to make

the day-to-day business operations more efficient and effective.
- Standardization of investor information registration in the CDS in LankaSecure.

- Implementation of an Electronic Trading (E-Treading) platform to promote the secondary market

for Government securities.
- Issuance of 20 year T-Bonds.

- Fitch affirmed Sri Lanka’s Foreign- and Local-Currency Issuer Default Rating (IDRs) at BB-
with a “Stable” outlook in May 2012.

- Moody’s affirmed Sri Lanka’s rating of B1 with a “Positive” outlook in November 2012.
- S&P’s affirmed Sri Lanka’s rating of B+ with “Stable” outlook in December 2012.

2013 - Issuance of 30 years T-Bonds.
- Half-yearly T- Bond Primary Auction Calendar was published.

- Conducted investor awareness programmes and investor meetings in Europe, East Asia including
mainland China, and Middle East and in the USA.

- Streamlined investor records in CDS by having unique identification numbers for each

participant.
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2014

2015

- Commenced a Survey to identify investors who wish to receive the periodic statements in the

electronic form instead of printed statements sent through mail.

- Measures have been initiated to put in place an E-Trading Platform and a Central Counterparty

arrangement by end 2015 for trading and settlement of domestic financial market transactions

including the transactions in government securities.

- Introduction of a new computer information system for foreign debt service payments to increase

the efficiency of the foreign debt service payment process.

Simplification of Guidelines relating to investments in Government Securities by Foreign
Investors, Sri Lankan Diaspora and Migrant Workforce under Securities Investment Account
(STA) in April 2013.

Issued the Direction on Assessment of Fitness and Propriety of Directors and Officers Performing

Executive Functions of Primary Dealer Companies in May 2013.

- PDs were permitted to act as market makers in corporate bonds or debentures and permitted to

invest up to a limit of 5 per cent of total investments in quoted shares, quoted debentures or bonds
and quoted commercial papers in July 2013.

Pan Asia Banking Corporation PLC was appointed as a PD in terms of the RSSO and the LTBO in
August 2013.

- Issued the Direction on Funds remaining unclaimed in the Customer Accounts maintained by the

Dealer Direct Participants in September 2013.

- The Hong Kong & Shanghai Banking Corporation Ltd. and Perpetual Treasuries Ltd. were

appointed as PDs in terms of the RSSO and the LTBO in September 2013.

- Customer Charter for PDs in Government securities was introduced in November 2013.

PDs were permitted to engage in covered Short Selling of T-bills and T-bonds up to the amount of

successful bids accepted and confirmed at primary auctions in December 2013.
Issued USD 1,000 million 5 year International Sovereign Bond at a yield rate of 6.00 per cent.

The Sri Lanka Development Bond (SLDB) issuance was authorized up to a limit of USD 750
million for 2014.

Issued USD 500 million 5-year International Sovereign Bond at a yield rate of 5.125 per cent.
Union Bank of Colombo PLC was appointed as a Primary Dealer in terms of the Registered Stock
and Securities Ordinance and Local Treasury Bill Ordinance.

The SLDB issuance was authorized up to a limit of USD 1,500 million for 2015.

In addition to issuance of SLDBs at floating rate, issuance of SLDBs at fixed rates in different

maturities was approved.

- A ten year International Sovereign Bond was issued for US dollars 650 million at 6.125 per cent

per annum.
SLDBs issuance limit was increased from USD 1,500 million to USD 2,500 million.
Multi-currency functionality in Lankasettle system was enabled to facilitate the Scripless trading

and recording of legal ownership of SLDBs, denominated in US dollar, with the objective to
promote the secondary market for SLDBs.
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- Under the provision of the Local Treasury Bills Ordnance, the parliament granted approval for an
increase in authorized limit of T-bills from Rs.850 billion to Rs.1, 250 billion.

- The direction on minimum core capital requirement was revised, increasing the minimum
unimpaired core capital to be maintained by the primary dealer companies from Rs. 300 million
to Rs. 1,000 million.

- The direction on Capital Adequacy Ratio was revised, increasing the minimum Risk Weighted
Capital Adequacy Ratio to be maintained by the primary dealer companies from 8 per cent to 10
per cent.

- A 10-year International Sovereign Bond was issued for US dollars 1,500 million at 6.850 per cent

per annum.

- The threshold of investment in T-bills and T-bonds by foreigners reduced from 12.5 per cent to 10
per cent of the total outstanding stock of T-bills and T-bonds.

2016 - The SLDB issuance was authorized up to a limit of USD 2,500 million for 2016.
- Change the minimum investment amount in SLDBs from USD 100,000 to USD 10,000.

- Five year and ten-year International Sovereign Bonds were issued for US dollars 500 million and
US dollar 1,000 million at 5.75 per cent and 6.825 per cent per annum respectively.
- A Circular was issued on “Recording of Ownership of Government Securities in the LankaSecure

Central Depository System” to all Participants of LankaSettle System to ensure compliance with
LankaSettle System Rules (Version 2.1)

- The regulatory and supervisory functions of the Central Bank in relation to Primary Dealers and
other participants have been assigned to the Director, Department of Supervision of Non-Bank
Financial Institutions.

- All primary dealers were directed to use the Bloomberg trading platform (FIQ) designed for Sri
Lanka to conduct all inter-primary dealer outright trades and report yield rates and volumes of all
outright trades carried out over-the-counter in excess of Rs.50 million with non-primary dealer
investors within 30 minutes of each trade.

- The above circular was extended to all Licensed Commercial Banks and Licensed Specialized
Banks to conduct all outright trades with other banks and primary dealers and report yield rates
and volumes of all outright trades carried out over-the-counter in excess of Rs.50 million, within

30 minutes of each such trade
2017 - The SLDB issuance was authorized up to a limit of USD 1,500 million for 2017.

- A Circular was issued to all Licensed Commercial Banks, Licensed Specialized Banks and

Primary Dealers to use the Bloomberg trading platform (Fixed Income Quote - FIQ) to:
- Quote repurchase rates, tenures and volumes

- Report rates, tenures and volumes of all repurchase transactions carried out over-the-
counter within 30 minutes of each such trade of Rs. 100 million or above and

- Report all inter participant transactions.
- The SLDB issuance limit was re-authorized up to a limit of USD 3,000 million for 2017.

- Aten year International Sovereign Bonds was issued for US dollars 1,500 million with a coupon

of 6.20 per cent per annum.

- Introduction of a New Primary Issuance System for Treasury Bonds.
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Glossary

Average Time to Maturity - Weighted average time to maturity of all the debt securities/loans in the debt
portfolio.

Benchmark Bond - A bond that provides a standard against which the performance of other bonds can be
measured. Government bonds are often used as benchmark bonds. This is also referred to as “benchmark

issue”.

Bunching of Debt Stock - An excessive amount of debt maturing on a given date or within a given period

of time.

Central Counterparty (CCP) - A central counterparty interposes itself between counterparties to contracts
traded in one or more financial markets, becoming the buyer to every seller and the seller to every buyer
and thereby ensuring the performance of open contracts. A CCP becomes counterparty to trades with market
participants through novation, an open-offer system, or through an analogous legally binding arrangement.
CCPs have the potential to reduce significantly risks to participants through the multilateral netting of trades
and by imposing more-effective risk controls on all participants and, as a result, they can reduce systemic
risk in the markets they serve.

Central Depository - A computerized central system which records primary issuance of scripless securities
and their trades taking place in the secondary market.

Coupon - The interest payment made to bond holders during the lifetime of the bond. Coupon payments are
usually paid semi-annually. The annual amount of interest is equal to the principal value times the coupon

rate.

Debt Sustainability - The level of debt which allows a debtor country to meet its current and future debt
service obligations in full, without recourse to further debt relief or rescheduling, avoiding accumulation of

arrears, while allowing an acceptable level of economic growth.
Duration - The weighted average maturity of the cash flows of a debt security/portfolio.

DVPIII - Simultaneous Net Settlement of Securities and Funds Transfers. These systems settle transfer
instructions for both securities and funds on a net basis, with final transfer of both occurring at the end of

the processing cycle. Settlement may occur once a day or several times a day.

E-Trading - It is an Information Technology enabled trading mechanisms which enables traders to connect,

place orders and conduct trading activities for a pre-determined tangible/intangible types of items.
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Floating Rate Bond - A bond that has a variable coupon equal to a money market reference rate, like LI-

BOR plus a spread. The spread is a value that remains constant.

FinNet - Financial Information Network (FinNet) is a common interface to submit financial information by

banks, finance companies, leasing companies and primary dealers.

Grace Period - Period of time provided for in a loan agreement for commencement of repayment of the

loan.

Grant Element - A measure of concessionally of a loan, calculated as the difference between the face value
of the loan and the sum of discounted future debt service payments to be made by the borrower expressed

as a percentage of the face value of the loan.

Index Linked Bond - A bond, which pays a coupon that, varies according to some underlying Index usually

the Consumer Price Index.

Intra-day liquidity - Funds, which can be accessed during a business day and settled on the same day,

usually to enable financial institutions to make payments on real time.

LIBOR - The London Inter Bank Offered Rate. This rate is used as a reference rate by the international

banking markets and is commonly the basis on which lending/borrowing margins are fixed.

Maturity - Refers to the date on which the issuer has promised to redeem the issue by paying the principal

value. The number of days or years until the date of redemption is called the maturity period.

Novation - Replacement of a contract between the original counterparties with two new contracts; one be-

tween the buyer’s clearing agent and the CCP, and another between the CCP and the seller’s clearing agent.

Open Market Operations - The process of which the Central Bank buys or sells securities in the open

market to control the volume of money (liquidity) or price of money (interest rates).

Outright Transactions - Transactions by which ownership (title) of the securities are transferred perma-

nently to the buyer.

Parity Variance - Effect of the appreciation/ depreciation of foreign currencies against the local currency

on the existing foreign currency debt portfolio stated in the local currency

Primary Dealer - An intermediary appointed by the CBSL to deal in government securities.
Primary Market - Market where securities are first issued to buyers.

Repayment Period - The period during which the debt obligation is to be repaid.

Repurchase Transaction - A transaction involving a sale of securities with an agreement to reverse the

transaction on a future date.

Risk Weighted Capital Adequacy Ratio - The ratio computed by dividing available capital by the risk

weighted assets.
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Running Cost Ratio - The interest paid as a proportion of the outstanding debt stock at the beginning of
the year.

Rupee Loan - A medium to long-term debt instrument issued with maturities more than two years on tap
basis or as private placements by the CBSL on behalf of the government under the Registered Stock

and Securities Ordinance. Interest rates of this instrument are determined administratively.
Scripless Securities - Treasury bills and Treasury bonds issued in book entry form or as paperless securities.

Secondary Market - The market where securities are traded and exchanged among buyers and sellers after
the securities are issued at the primary market.

Short Selling - The sale of an asset (a security/ stock, commodity futures contract, corporate or sovereign
bond) that is not owned by the seller at the time of sale. Short selling are of two kinds, namely “Naked Short
Selling and “Covered Short Selling” and “Naked Short Selling”.

Special Drawing Rights - The unit of account of the IMF of which the value is based on a basket of key

international currencies.

Sovereign Bond - A debt security issued by a sovereign government denominated in domestic or a foreign

currency. The foreign currency most likely is a hard currency.

Sovereign Credit Rating - Sovereign Credit Rating is an assessment of the credit worthiness of a country
or sovereign entity. At the request of the country, a credit rating agency will evaluate the country’s economic

and political environment to determine representative credit ratings.

Statutory Reserve Ratio - Percentage of deposits, which the commercial banks should keep with the cen-

tral bank, through which the central bank can influence their credit creating ability.

Treasury Bill - A short-term debt instrument issued usually on a discount basis and for maturities of 91,
182, and 364 days by the CBSL on behalf of the government under the Local Treasury Bills Ordinance.

Treasury Bond - A medium to long-term debt instrument issued by the CBSL on behalf of the government
under the Registered Stock and Securities Ordinance.

Yield - The coupon or discount when expressed as a percentage of the price.

Yield Curve - A graphical depiction of the relationship between the yield on the securities and different

maturities.

Zero Coupon Bond - A bond that does not pay interest during the life of the bond. Instead, investors buy

a zero coupon bond at a deep discount on the face value. The face value of the bond is paid at the maturity.
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Definitions and Explanatory Notes

The following general notes supplement the footnotes given below the individual tables:

1. In an attempt to bring the material up-to-date provisional figures are included in some tables.

. Figures in some tables have been rounded off to the nearest final digit. Hence there may be slight dis-
crepancy between the total as shown and the sum of its components.

. Differences as compared with previously published figures are due to subsequent revisions.

4. Values indicated within parenthesis are negative values.

. The following symbols have been used throughout:-
n.a. = not available
- = nil
. =negligible
. PD industry financial indicators for 2012 have been adjusted to represent the audited figures.
. PD industry figures have been adjusted to accommodate the change for exempting LCBs from the

requirements on RWCAF with effect from 14.02.2013. Therefore, adjusted figures for the capital re-

quirement represent only the ‘Standalone PDs’. This change has been applied for all past years as well.
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CENTRAL GOVERNMENT OUTSTANDING DEBT

TABLE 1

CENTRAL GOVERNMENT OUTSTANDING DEBT
Rs. million
1952 93 684 - 75 852 192 1,044 18.9 43 232
1953 184 731 - 129 1,044 205 1,249 232 4.6 27.8
1954 105 782 - 66 953 211 1,164 20.1 4.4 24.5
1955 60 829 - - 889 232 1,121 17.0 4.4 21.4
1956 68 882 - - 950 258 1,208 18.6 5.1 23.7
1957 65 962 - 105 1,132 278 1,410 53 27.1
1958 140 1,007 - 91 1,238 293 1,531 22.5 53 27.9
1959 320 1,102 - 138 1,560 307 1,867 243 4.8 29.1
1960 550 1,217 - 170 1,937 345 2,282 28.9 5.1 34.0
1961 750 1,397 - 198 2,345 407 2,752 34.1 59 40.0
1962 1,000 1,515 - 179 2,694 412 3,106 38.7 59 44.6
1963 1,125 1,684 - 222 3,031 489 3,520 41.1 6.6 47.7
1964 1,250 1,909 - 216 3,375 549 3,924 433 7.0 50.3
1965 1,300 2,150 - 246 3,696 739 4,435 45.7 9.1 54.9
1966 1,425 2,475 - 295 4,195 1,074 5,269 50.3 12.9 63.2
1967 1,500 2,785 - 298 4,583 1,376 5,959 50.7 15.2 65.9
1968 1,750 3,118 - 329 5,197 1,578 6,775 48.5 14.7 63.2
1969 1,750 3,409 - 354 5,513 1,800 7,313 47.1 15.4 62.5
1970 1,950 3,925 - 420 6,295 2,394 8,689 46.1 17.5 63.6
1971 2,025 4,512 - 446 6,983 2,795 9,778 49.7 19.9 69.6
1972 2,325 5,103 - 498 7,926 2,936 10,862 52.0 19.3 71.2
1973 2,250 5,812 - 522 8,584 3,705 12,289 46.6 20.1 66.8
1974 2,250 6,591 - 604 9,445 2,859 12,304 39.7 12.0 51.8
1975 2,350 7,560 - 949 10,859 3,705 14,564 40.9 13.9 54.8
1976 2,700 9,001 - 990 12,691 4,968 17,659 42.0 16.4 58.5
1977 2,500 10,391 - 1,501 14,392 10,593 24,985 39.5 29.1 68.6
1978 2,635 12,049 - 1,684 16,368 14,583 30,951 384 34.2 72.5
1979 3,000 14,929 - 1,705 19,634 15,840 35,474 37.5 30.2 67.7
1980 9,800 17,611 - 1,659 29,070 22,276 51,346 43.7 335 77.2
1981 13,9201 20,025 - 1,573 35,518 29,172 64,690 41.8 343 76.1
1982 17,320] 25,800 - 2,147 45,267 35,267 80,534 45.6 35.5 81.1
1983 17,4001 31,953 - 2,416 51,769 46,688 98,457 42.6 384 81.0
1984 14,8601 33,228 - 3,564 51,652 53,681 105,333 33.6 34.9 68.5
1985 22,280 36,570 - 3,761 62,611 67,673 130,284 38.6 41.7 80.3
1986 26,173 39,130 - 4,196 69,499 86,208 155,707 38.7 48.0 86.8
1987 29,8501 44,957 - 4,190 78,997 111,812 190,809 40.2 56.8 97.0
1988 43,7700 49,797 - 5,099 98,596 125,657 224,253 44.4 56.6 101.0
1989 57,246 54,217 - 6,099 117,562 156,298 273,860 46.7 62.0 108.7
1990 67,968 54,677 - 11,251 133,896 176,883 310,779 41.6 55.0 96.6
1991 72,968| 66,823 - 12,328 152,119 214,579 366,698 40.9 57.6 98.5
1992 87,096 69,180 - 13,744 170,020 235,539 405,559 40.0 55.4 95.4
1993 97,196 105,707 - 10,782 213,685 270,224 483,909 42.8 54.1 96.9
1994 98,896 137,554 - 12,669 249,119 301,812 550,931 43.0 52.1 95.1
1995 113,771 157,928 - 17,711 289,410 346,286 635,696 433 51.9 95.2
1996 124,996| 205,975 - 25,731 356,702 359,685 716,387 46.4 46.8 93.2
1997 114,996 239,475 10,000 23,269 387,740 376,331 764,071 43.5 423 85.8
1998 119,996 250,570 48,915 43,945 463,426 461,273 924,699 45.5 453 90.8
1999 124,996| 262,056 104,867 51,546 543,465 507,866 1,051,331 49.1 45.9 95.0
2000 134,996| 263,888 204,124 73,652 676,660 542,040 1,218,700 53.8 43.1 96.9
2001 170,995 292,813 229,174 122,983 815,965 636,741 1,452,706 58.0 45.3 103.3
2002 210,995 287,701 347,128 102,562 948,386 721,956 1,670,343 60.0 45.6 105.6
2003 219,295 248,414 483,107 69,153 1,019,969 843,882 1,863,851 56.0 46.3 102.3
2004 243,886| 164,758 643,349 91,396( 1,143,389 996,138 2,139,527 54.7 47.6 102.3
2005 234,174| 140,563 751,569 139,416] 1,265,722 956,621 2,222,342 51.6 39.0 90.6
2006 257,732] 116,713 885,972 218,813 1,479,230 1,103,418 2,582,648 50.3 37.5 87.9
2007 307,012 131,509] 1,018,852 257,825 1,715,198 1,326,487 3,041,685 479 37.1 85.0
2008 402,600 130,009| 1,281,978 325,641 2,140,228 1,448,734 3,588,962 48.5 32.8 81.4
2009 441,032] 112,292 1,513,512 334,120 2,400,955 1,760,467 4,161,422 49.8 36.5 86.2
2010 514,442 87,709( 1,643,887 319,624 2,565,662 2,024,583 4,590,245 40.0 31.6 71.6
2011 590,885 61,961 1,819,251 331,988 2,804,085 2,329,280 5,133,365 38.8 323 71.1
2012 629,070|  58,386| 2,095,054 450,304] 3,232,813 2,767,299 6,000,112 37.0 31.7 68.7
2013 700,137] 55,518 2,452,360 624,811 3,832,825 2,960,424 6,793,249 40.0 30.9 70.8
2014 694,767|  55,518] 2,844,054 683,444 4,277,783 3,113,116 7,390,899 36.1 26.3 62.4
2015 (e) 658,240  24,088] 3,305,248 971,620( 4,959,196 3,544,031 8,503,227 44.3 31.7 76.0
2016 (e) 779,581 24,088 3,714,787 823,051 5,341,507 4,045,796 9,387,303 44.9 34.0 78.8
2017 (e) (f)| 697,154 24,088 3,822,620| 1,050,565| 5,594,427 4,718,618 10,313,045 42.1 355 77.6
(a) From 1950 to 1973, outstanding position as at end September and since then as at end Sources: Central Bank of Sri Lanka
December. Department of Census and Statistics

(b) Rupee denominated Treasury bills issued to foreign investors from 2008 and to the Sri Lankan diaspora and migrant workers from 2009 are
excluded from domestic debt and included in foreign debt.

(c) Rupee denominated Treasury bonds issued to foreign investors from 2007 and to the Sri Lankan diaspora and migrant workers from 2009
are excluded from domestic debt and included in foreign debt.

(d) From 2003, based on GDP estimates by the Department of Census and Statistics.

(e) Excludes (i) rupee denominated Treasury bonds held by foreign investors, (ii) Treasury bonds amounting to Rs. 78,447 million issued to
settle dues to CPC in January 2012. Due to maturing of some of those bonds in January 2017, the outstanding amount from January 2017 was
Rs. 56,662 million and (iii) Treasury bonds amounting to Rs. 13,125 million issued to capitalise SriLankan Airlines (iv) Treasury bonds of Rs.
4,397 million issued to CWE in November 2003 (matured in 14th November, 2016)

(f) Provisional.
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CENTRAL GOVERNMENT DEBT

TABLE 2
OUTSTANDING CENTRAL GOVERNMENT DEBT AS AT END YEAR
Rs million
Total Domestic Debt 3,832,825 4,277,783 4,959,196 5,341,507 5,594,427
By Maturity
Short-Term 909,156 941,162 913,291 968,396 1,031,181
Treasury bills (a) (b) 700,137 694,767 658,240 779,581 697,154
Provisional advances from the Central Bank 109,167 143,898 151,132 83,307 199,801
Import bills held by commercial banks 23,960 25,542 4 - -
Other liabilities to the banking sector net of bank deposits 61,959 76,386 103,345 105,508 134,227
Other (Administrative Borrowing) 13,933 570 570 - -
Medium and Long-term 2,923,670 3,336,620 4,045,905 4,373,111 4,563,246
Rupee loans 55,518 55,518 24,088 24,088 24,088
Treasury bonds (b) (¢ ) 2,452,360 2,844,054 3,305,248 3,714,787 3,822,620
Sri Lanka Development Bonds 369,215 391,083 668,458 572,199 637,886
Other 46,577 45,966 48,111 62,037 78,652
By Debt Instrument 3,832,825 4,277,783 4,959,196 5,341,507 5,594,427
Rupee loans 55,518 55,518 24,088 24,088 24,088
Treasury bills (a) (b) 700,137 694,767 658,240 779,581 697,154
Treasury bonds (b) (¢ ) 2,452,360 2,844,054 3,305,248 3,714,787 3,822,620
Sri Lanka Development Bonds 369,215 391,083 668,458 572,199 637,886
Provisional advances 109,167 143,898 151,132 83,307 199,801
Other 146,429 148,463 152,031 167,545 212,879
By Institution 3,832,825 4,277,783 4,959,196 5,341,507 5,594,427
Banks 1,433,773 1,669,882 1,924,036 2,114,901 2,328,544
Central Bank
By debt instrument 112,396 267,676 256,050 414,950 209,412
Treasury bills (a) (b) 3,053 123,496 104,754 331,389 9,908
Treasury bonds (b) (¢ ) - - - - -
Other (d) 109,343 144,180 151,296 83,560 199,504
Commercial Banks
By debt instrument 1,321,377 1,402,206 1,667,986 1,699,952 2,119,133
Rupee loans 15,870 15,870 15,870 15,870 15,870
Treasury bills (a) (b) 443,951 278,296 340,664 244,139 463,198
Treasury bonds (b) (¢ ) 386,398 595,067 517,614 731,942 803,455
Sri Lanka Development Bonds 369,215 391,083 668,458 572,199 637,886
Other 105,943 121,890 125,382 135,802 198,723
Non bank sector
By debt instrument 2,399,053 2,607,901 3,035,160 3,226,606 3,265,883
Rupee loans 39,648 39,648 8,218 8,218 8,218
Treasury bills (a) (b) 253,133 292,975 212,822 204,052 224,048
Treasury bonds (b) (c) 2,065,962 2,248,987 2,787,635 2,982,845 3,019,164
Other (h) 40,310 26,291 26,485 31,490 14,453
By institution 2,399,053 2,607,901 3,035,160 3,226,606 3,265,883
National Savings Bank 358,243 379,877 428,236 426,771 447,792
Employees' Provident Fund 1,393,458 441,106 592,220 1,778,276 1,930,141
Other 647,352 1,786,918 2,014,704 1,021,558 887,950
Total Foreign Debt (e ) 2,960,424 3,113,116 3,544,031 4,045,796 4,718,618
By Type 2,960,424 3,113,116 3,544,031 4,045,796 4,718,618
Project Loans 1,938,909 1,904,599 2,180,388 2,361,118 2,610,547
Non-Project Loans 1,021,515 1,208,516 1,363,642 1,684,678 2,108,070
Commodity 61,597 69,993 71,470 69,101 62,727
Other 959,918 1,138,523 1,292,173 1,615,577 2,045,344
By Institution 2,960,424 3,113,116 3,544,031 4,045,796 4,718,618
Concessional Loans 1,492,842 1,490,978 1,729,895 1,897,680 2,130,482
Multi-lateral 716,792 704,044 794,485 855,998 954,662
Bi-lateral 776,050 786,934 935,410 1,041,682 1,175,820
Non-Concessional Loans 460,475 457,668 507,046 538,859 560,207
Multi-lateral 186,748 183,916 199,945 220,551 243,581
Bi-lateral 273,727 273,751 307,101 318,308 316,626
Commercial Loans 1,007,106 1,164,470 1,307,090 1,609,257 2,027,928
International Sovereign bonds 457,636 655,243 958,014 1,220,870 1,475,049
Non-resident investments in Treasury bills 73,916 55,500 5,045 12,816 27,552
Non-resident investments in Treasury bonds 403,486 401,710 298,734 247,222 295,059
Other (f) 72,070 52,017 45,296 128,350 230,269
Total Outstanding Government Debt 6,793,249 7,390,899 8,503,227 9,387,303 10,313,045

(a) Outstanding Treasury bills and Treasury bonds have been adjusted for secondary market transactions.
(b) Excludes rupee denominated Treasury bills held by foreign investors

Sources: Central Bank of Sri Lanka
Ministry of Finance and Mass Media

(c) Excludes (i) rupee denominated Treasury bonds held by foreign investors, (ii) Treasury bonds amounting to Rs. 78,447 million issued to settle dues to CPC in
January 2012. Due to maturing of some of those bonds in January 2017, the outstanding amount from January 2017 was Rs. 56,662 million and (iii) Treasury bonds
amounting to Rs. 13,125 million issued to capitalise SriLankan Airlines (iv) Treasury bonds of Rs. 4,397 million issued to CWE in November 2003 (matured in 14th

November, 2016)

(d) Includes provisional advances

(e) Excludes outstanding loans of projects under state owned business enterprises

(f) Includes outstanding defence loans.

(g) Outstanding amount of loans obtained by public corporations under Treasury guarantee

(h) Includes sinking fund

PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017 “




(sngo) syun

Funjueq 210ysyO Wolj Surmorioq jo ddue[eq SuIpue)SINO PUB SIIOUSTE JUIWIUIIAOS - TWAS 1O JUSWUIIAOST YINOoIy) pa[ouueyd sueo| udra10j woly Sulste sSuIMo110q dAensuIpe sapnjouy (4)

'SUOIJeZIUESIO [RIOUBULJ [BUONBUIUI 0) SUOINQLIIU0D sopn[oxH ()

"(910C “TPqUIBAON U] UT PAINJEW) £00T 19QUIDAON UL HALD OF PANSST UOI[[IW LYy '$Y JO SPu0q AInsedr, (A1) soUIIY

ueyue LS asiyedes o) pansst uol[[iu gZ[¢] "SY 01 Sununowre spuoq Amseal], (I11) pue UOI[[IW 799°9G 'S Sem /(7 Alenue[ WOl junowre SUIpuLISINo dY) ¢/ ] (g ATenue( Ul Spuoq dsoy) JO dUIOS
Jo SuLmyew 03 an( "Z10g Arenuef ur DD 03 SoNp J[39s 0 PANSSI UOI[IW £ ]/ SY 0} Surunowe spuoq Amnseai], (11) ‘s103sdAul U110} Aq p[oy spuoq Amnsedi], pajeurwoudp dadni (1) sopnjoxd ( J)
*9JUIPISAI-UOU 0) PanssI s[[1q AInseal], Suipue)sino sapnjoxd (9)

'sanssI puoq

uS10I0A0S PUR SJUSPISAI-UOU £q PIAY S[[Iq AINSEII], PUE SPUOQ AINSEAI], ‘SUBO| PAIdJJOp 9oudjop Surpueisino ‘HFJO ‘veder ‘Kueuron ‘eury) “‘vS ‘AVy oY) WOIJ POAISII SULO[ Ysed sopnjou] (p)

BIPOJAl SSEJA] PUB 90UBUI] JO ATSTUTIA
eyUueT LIS JO Jueq [eNUI)) :SOIINOS

"SpPUB[IOYION pue ueIsnyed ‘A[el] ‘eipu ‘oouer] ‘ueder ‘Aueiion ‘epeue)) ‘y'SM U} YHm PIIOBHUOD SUBO[ AU} U0 SUIPULISINO PUB UMEBIPYILM SJUNOWE oY) sjuasardoy] (o)

'8a103 pue Fuoy

Suoy ‘gIg ‘puny ueIqely Ipnes ‘eLsny ‘erensny ‘v Jo [euoneuIaiu] yueq i) ‘ooueri-g)Jg zensopuy jueq SH0x maN-pajerodioou] s1oyjoiq
UOWO[OS ‘USPOMS- SUNUIE BP[ISUY EYSIABUIPULYS ‘AVAT ‘AVN ‘Ueder ‘DHJO Memny Spue[dyoN ‘gAV VAT BIPUL NN ‘Auewiion ‘eury)
Jo orjqnday s,o1dosd “Srewud(q ‘epeue) ‘Y ‘@Al Y} YA PIJOLIUOD SULO] Y} UO SUIPULISINO PUL UMBIPYIM sjunowe oy spussaidoyy ( q)

[euorsiaoig ()

SPO‘EIE 0T €0EL8E6 |LTT'C0S'S | 668°06€°L |6VT'E6L9 [TII000°9 [PLOCI8'S [SHT06S'Y |TTHI9IY |796°88S°€ | S89°IHOE e10L
6L8°CTICT SPSL9T 1€0°CS1T €9t 8% 1 6Tr'9v1 L10911 00¥7°€S 698°L9 091°26 8TS06 989°011 (W) PO 9T
108°661 LOE €S TEIIST 868°¢H1 L9T1°601 TOTIII EPLY6 6L8°LL 188°¢L 80€°9L 6L9°09 (8) sooueApY yueq [ENUS)) §'T
988°L€9 661°TLS 851899 €80°16¢ S1T69¢ ¥66°TCT SP8°e81 LLS'ELT 6L0°891 S08°8S T 6598 spuog juswdojoss( exueT LS 7
029°TT8°e LSL'VIL'E | 8YTSOEE |PSOPYST |09€°TSHT [#S0°S60°C  [1ST6I8T [L88°¢H9'T | TIS'ECIST |8L6°I8TT | TS8'8I0] (3) spuoq Amsear], €'
¥ST1°L69 18S°6LL 0+C'859 LET00L 0L0°629 688065 (a4 a4ts TE0 ThY 009°T0% T10°L0€ (9) s111q Amsea1L 7'C
880°C 880°¥C 880°C 815°SS 816°6¢ 98¢°8S 196°19 60L°L8 T6TTIT 600°0€1 60S°T€1 sueo[ sadny 1°C
LTHV6S‘S LOSTHE'S  [961°6S6Y | €8L'LLT'Y | STRTEY'E |€IBTETE [SBOFO8T |T99°S9S‘T |SS6°00FT [8TTOVI'T |86I°SILT 3q3( dnsdwo( 7
YreSH0'T LLS'STO'T | €LI°T6TT | €TS'8EI'T | 816°6S6 876°€98 €0L°5€9 102°80S LSEsEE 1€6°021 €9°0L1 (p) 10110
LTL'TY 101°69 OLY'IL £66°69 L6S 19 665°9S 09%°€S €59°%S Y0€°C9 66¥°99 $99°89 (o) Aypoururo)y
1L0°801°C 8L9°V89°T | THI'€9E’T | 91S°80TT | SISTITOT  [LTS0T6 £91°689 ¥S8°79¢ 199°L6€ 0EP°L8I 8TI°6€T sueoT j00fo1d- UON 7'T
L¥S019°C SIT'T19€T  [88€°081°C |66SHT06°T |606°8E6°T  [TLLOVS T  |LITOF9'T | 6TLI9FT  [908°T9ET  [HOET9TT | 6SE°L8O°T (9) (q) sueo3fo1g 1°1
SI9‘8ILY 96L'SHOY  |TEOPPSE  [ITI'EII'E  [PTH096°T |66T°LILT |08T6TET |€8SHTOT [LIPOILT [PEL'SHY'T |L8YOTET 193 udmaoy ‘1
| ®wee [ oz [ s [ oo [ ewr [ mor [ e [ oowr [ ewz | sz [ [ ]
uoI[Iursy
YVAX ANA LV SV L9Ad INTWNIYTAOD TVILNID ONIANVLSLNO A0 NOLLISOdINOD
€ ATdVL

LA INFIANITAOD TVILNID

PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017



BIPIJA| SSBJA] PUE doueUl] JO AISIULA
eyueT 1S JO Jukq [ENUI)) :SOIINOS

's31s0da(q JO seedly1I0) AInseal], JO anjeA Yy} sapnjouj (9)
‘spunj [e1o1go 1yjo pue [eyuduntedo ‘suonerodio) 93eig ‘sanLIOYINY [BI0T JUIWUIIAOL) [e1U)) oy ], (P)
‘pun,j Juapraoig seekojdwrg pue spun,J JUSPIAOIJ PUE UOISUJ ‘ JU[oAdUdY ‘S)sni] ( 0)
(910T “TQUIAON iy [ UI PaIjew) 00T QUIAON Ul HALD O} PANSST UOI[[IWL L6E Y 'Sy JO Spuoq Amseaiy, (ar)
SOUIATY UBNURTLIS osijeiides 0} ponsst uol[iu GZ[‘c] Sy 0} Sununowe spuoq Amseai] (I11) pue UOI[[IW 799°QG "SY Sem £ [(7 Alenue[
woij Junowre JurpueIsyno oy 4 [0z Alenue( Ul Spuoq 9SOy} JO SWos Jo JuLnew 0} an( ‘g0 Arenuef ur DD 0} SN 9[1AS 0} pansst
UoI[IW /8 "SY 03 Sununowre spuoq Amsedi], (11) ‘s103s9Aul ugro10j Aq p[oy spuoq Amseai], pajeurwousp 23dni (1) sapnjoxy (q)

‘[euotsiaoid (e)

SPO'EIE0T E0€°L8E6 |LITE0S8 |668°06EL |6VTE6LD [TII0009 |[SOEEEL'S |Tr6 P68y |TThI91'v  |796°88SE |S89THOE 1630
SI9SILY 96L'SYOF | IE0PPSE |OTIEII'E | PTP096T |66TLILT |08T6IET |08T6IET |LOVOILT |PEL'SPYT | L8Y9TEL 199 USRI T

- - 0Ls 0LS £€6°€1 £€6 £€6 8L9'L 155°6 15Ty 161°01 sSurmouIog 10y IRIN UON
68°€1S 8TO'EH9  |LO8LY9  |€LL'00S  |9LE'S9E  [SI0vTh  [sse'Lvy  |19T'ser  |LL1'9Ty  [¥80‘€h  |9L6°TLE ' ssoursng a1eALg
S1°68C 0£9°1LT  |S19TST  |¥8Slce  [S11°T0T  [006°8L1  |89S191  |pLELOT  [s8¥'zel  |vpETL01  |08K'LOI (p) pun{ [e1LJO
6EL'THO'] €69°9T8°T  [9€E°SSO T [09SPLY T | pES'STHT  |6TLWOTT  |€0S°6S6  |6LTHSS  |Tov'ses  |T61'869  [L08‘S6s UOISUdY PUE JUSPIAOI]
S0£°TL Pr6°LS L65°0S 9€5°0€ 6v8°0€ 89L°€E 95€E 6£8°T€ 06v'7€ 9L6'sT 7101 spun,j douexnsu|
6L Ly Loty |98ty |Les'eLe  |evTisse  |ostose  |61€wIE  |pIs'98T  [¥80°LST  |L90°b0T  |€1¥°T6l suonmpsuy s3ulaes
788°59C'€ 909°97T°€  |065PE0°E  |0SE'L09°T  |0TI'SSET  [T9STILIT  [0€6°916°T  |L9T°998°T  |8€9°S89°T  [€5S'8LK T [889°68T'1 s3urmoxIog JoNIRIN
788°59C°€ 909°97T°€  [091°S€0°C  |006'L09°T | €S0°66ET  |S6YTLIT [¥98°LI6'T  |Sv6'ELST |681°569°T  [#08°TSKT [ 6L8°66T'1 103098 ueg UON T’
EE1°611°C 156'669°T  |986°L99°T  |SOTTOV'T |LLETTET [611°s6L  |T68Teo  |ove'€1o  |cL1'96s  [LLISTF  [10S°0T€ Syueg [e0IWWO)
TIr'60C 0s6'vTy  |0s0'9sT  [9L9°L9T  [96€TIT  |861°S9T  |6TE'€9T  [9LE'SL €65°601  [8vT6€C  [LI8HOT Jueg [enua)
SPS'TET 106711°T  [9€0°PT6°'T 7886991 | €LL°EEP' T |LI€090°T [1TTos8  [91L169  |99L°S0L  [sTiLs9  [8I€sI 103008 Suryueg |
LTV'P6S'S LOSTPE'S  |961°6S6'y | €8L'LLT'Y |STSTER'E |EISTET'E [SBOPOST |T99°S9ST |SS6°00KT  [8TTOPI‘T  |861°SILT (4) 392 dpsowo( °

(®) L102 910T S102 v102 £107 7102 1102 010Z 6002 8007 L00T BPUMO
oISy
AVAA ANT LV SV LIAd INTWNITAOD TVIINAD ONIANVISLNO 0 dTHSHANMO

b ATAVL

L44d INFANITAOD TVILNID

N
S
Q
|
<
N
4
<
~
—
54
9]
&
=
=
5}
g
%
=
g
=5
Q
O
=
2
=
Ay



DOMESTIC DEBT

TABLE 5
DETAILS OF OUTSTANDING TREASURY BONDS AS AT END 2017 (a)

Rs.million

Maturity Date Issue Date Series ISIN Face Value
1-Feb-18 1-Feb-03 08.50%2018A LKBO1518B013 95,224.12
1-Apr-18 1-Apr-12 08.50%2018C LKB00618D018 92,414.20
1-Jun-18 1-Jun-12 08.50%2018D LKBO00618F013 90,826.50
15-Jul-18 15-Jul-03 08.50%2018B LKB01518G152 90,715.73
15-Aug-18 15-Aug-03 07.50%2018A LKBO1518H150 97,845.50
15-Oct-18 15-Oct-14 08.75%2018A LKB00418J150 36,532.00
15-Nov-18 15-Nov-11 08.00%2018A LKB00718K151 102,690.99
15-Jan-19 15-Jan-11 05.65%2019A LKBO00819A158 32,244.45
15-Jan-19 15-Jan-17 10.75%2019A LKB00219A151 48,479.00
1-May-19 1-May-09 08.50%2019A LKBO1019E016 93,974.55
1-Jul-19 1-Jul-13 10.60%2019A LKB00619G019 109,578.20
15-Sep-19 15-Sep-13 10.60%2019B LKB006191155 115,584.62
1-Nov-19 1-Nov-11 08.00%2019A LKB00819K017 55,851.09
1-May-20 1-May-15 09.25%2020A LKBO00520E014 110,089.00
1-Jun-20 1-Jun-12 08.00%2020A LKBO00820F015 33,896.05
1-Aug-20 1-Aug-10 06.20%2020A LKB01020H017 71,515.90
15-Dec-20 15-Dec-15 09.50%2020A LKB00520L159 65,590.00
1-Mar-21 1-Mar-16 10.75%2021A LKB00521C016 92,104.00
1-May-21 1-May-12 09.00%2021A LKB00921E014 75,778.09
1-Aug-21 1-Aug-13 11.00%2021A LKB00821H019 100,414.06
15-Oct-21 15-Oct-14 09.45%2021A LKB00721J157 25,456.00
15-Dec-21 15-Dec-16 11.50%2021A LKBO00521L157 92,783.00
1-Jan-22 1-Jan-12 08.00%2022A LKB01022A018 97,934.25
1-Jul-22 1-Jul-13 11.20%2022A LKB00922G017 114,772.09
1-Oct-22 1-Oct-13 10.00%2022A LKB00922J011 104,208.41
15-May-23 15-May-17 11.50%2023A LKBO00623E156 63,565.00
1-Sep-23 1-Sep-13 11.20%2023A LKB010231019 99,881.32
1-Sep-23 1-Sep-12 09.00%2023A LKB011231017 22,428.00
1-Oct-23 1-Oct-03 07.00%2023A LKB02023J016 67,366.00
1-Jan-24 1-Jan-14 11.40%2024A LKB01024A014 102,434.80
1-Aug-24 1-Aug-16 11.00%2024A LKB00824H013 107,327.00
1-Dec-24 1-Dec-14 06.00%2024A LKB01024L011 7,000.03
15-Mar-25 15-Mar-15 10.25%2025A LKB01025C157 106,672.00
1-May-25 1-May-13 09.00%2025A LKB01225E019 16,986.90
1-Aug-25 1-Aug-15 11.00%2025A LKB01025H016 117,027.00
15-Oct-25 15-Oct-17 10.35%2025A LKB00825J156 15,000.00
1-Feb-26 1-Feb-12 09.00%2026A LKB01326B011 21,050.00
1-Mar-26 1-Mar-11 05.35%2026A LKB01526C014 90,586.00
1-Jun-26 1-Jun-14 11.00%2026A LKBO01226F014 90,998.23
1-Aug-26 1-Aug-16 11.50%2026A LKB01026H014 101,237.00
20-Dec-26 20-Dec-16 05.00%2026A LKB01026L206 9,142.22
15-Jun-27 15-Jun-17 11.75%2027A LKBO01027F156 62,000.00
21-Jul-27 21-Jul-17 11.00%2027A LKB01027G212 5,000.00
15-Dec-27 15-Dec-17 11.25%2027A LKB01027L154 7,500.00
1-May-28 1-May-13 09.00%2028B LKBO1528E016 92,783.72
1-Jul-28 1-Jul-12 09.00%2028A LKB01628G019 94,571.20
1-Sep-28 1-Sep-13 11.50%2028A LKBO015281017 45,084.00
1-Jan-29 1-Jan-14 13.00%2029A LKB01529A012 83,087.54
1-May-29 1-May-14 13.00%2029B LKBO1529E014 21,785.34
15-May-30 15-May-15 11.00%2030A LKBO1530E152 96,102.00
1-Jan-32 1-Jan-12 08.00%2032A LKB02032A016 99,070.50
1-Oct-32 1-Oct-12 09.00%2032A LKB02032J017 35,294.85
1-Jun-33 1-Jun-13 09.00%2033A LKB02033F013 101,455.90
1-Jul-33 1-Jul-13 13.25%2033A LKB02033G011 23,511.76
1-Nov-33 1-Nov-13 09.00%2033B LKB02033K013 20,008.84
1-Jan-34 1-Jan-14 13.25%2034A LKB02034A012 77,858.98
15-Mar-35 15-Mar-15 11.50%2035A LKB02035C155 74,565.00
1-Jan-41 1-Jan-16 12.00%2041A LKB02541A016 29,885.00
1-Jun-43 1-Jun-13 09.00%2043A LKB03043F011 33,809.25
1-Jan-44 1-Jan-14 13.50%2044A LKB03044A010 10,969.85
1-Jun-44 1-Jun-14 13.50%2044B LKB03044F019 77,861.76
1-Mar-45 1-Mar-15 12.50%2045A LKB03045C013 10,058.00
Treasury bond outstanding as end Dec 2017 4,187,466.79

(a) Includes (i) rupee denominated Treasury bonds held by
foreign investors, (ii) Treasury bonds amounting to Rs.
78,447 million issued to settle dues to CPC in January
2012. Due to maturing of some of those bonds in January
2017, the outstanding amount from January 2017 was Rs.
56,662 million and (iii) Treasury bonds amounting to Rs.
13,125 million issued to capitalise SriLankan Airlines.

“ PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017

Source: Central Bank of Sri Lanka




DOMESTIC DEBT

TABLE 6

DETAILS OF OUTSTANDING SRI LANKA DEVELOPMENT BONDS AS AT END 2017

USD million

Maturity Date Issue Date Series ISIN Face Value
1-Jul-18 1-Jul-13 SLDB2018A LKG00518G018 167.00
1-Jul-18 15-Jul-13 SLDB2018A LKG00518G018 643.07
1-Jul-18 2-Jun-14 SLDB2018A LKG00518G018 15.00

17-Sep-18 18-Sep-13 SLDB2018B LKGO005181188 375.00
21-Jan-18 21-Jan-15 SLDB2018C LKG00318A214 55.00
21-Jan-18 18-Aug-15 SLDB2018C LKG00318A214 94.27
21-Jan-18 23-Jan-17 SLDB2018C LKG00318A214 30.00
21-Jan-18 23-Jan-17 SLDB2018C LKHO00318A214 225.00
16-Mar-18 16-Mar-15 SLDB2018D LKG00318C160 156.50
30-Apr-18 30-Apr-15 SLDB2018F LKG00318D309 51.25
30-Apr-18 1-Jun-15 SLDB2018F LKG00318D309 9.00
30-Apr-18 16-Jul-15 SLDB2018F LKG00318D309 10.00
30-Apr-18 21-Jan-16 SLDB2018F LKG00318D309 2.00
30-Apr-18 26-Feb-16 SLDB2018F LKG00318D309 47.00
30-Apr-18 11-Mar-16 SLDB2018F LKG00318D309 6.13
30-Apr-18 9-May-17 SLDB2018F LKG00318D309 19.00
30-Apr-18 9-May-17 SLDB2018F LKH00318D308 70.00
28-Mar-18 28-Mar-16 SLDB2018G LKG00218C287 71.00
28-Mar-18 17-Mar-17 SLDB2018G LKG00218C287 177.00
28-Mar-18 17-Mar-17 SLDB2018G LKH00218C286 81.00
3-Oct-19 3-Oct-14 SLDB2019A LKG00519J036 15.00

30-Jan-19 29-Jun-15 SLDB2019B LKG00419A301 35.00
30-Jan-19 19-Oct-15 SLDB2019B LKG00419A301 2.50
30-Jan-19 23-Jan-17 SLDB2019B LKG00419A301 85.00
30-Jan-19 30-Jun-17 SLDB2019B LKG00419A301 73.93
17-Mar-19 17-Mar-17 SLDB2019C LKG00219C178 341.25
17-Mar-19 9-May-17 SLDB2019C LKG00219C178 62.15
17-Mar-19 17-Mar-17 SLDB2019C LKH00219C177 7.00
1-Apr-20 1-Apr-15 SLDB2020A LKG00520D011 100.00

1-Apr-20 23-Jan-17 SLDB2020A LKG00520D011 118.00

29-Jun-20 29-Jun-15 SLDB2020B LKG00520F297 37.00
29-Jun-20 19-Oct-15 SLDB2020B LKGO00520F297 50.00
29-Jun-20 30-Jun-17 SLDB2020B LKGO00520F297 107.65
17-Mar-20 17-Mar-17 SLDB2020C LKG00320C174 208.77
17-Mar-20 9-May-17 SLDB2020C LKG00320C174 44.28
17-Mar-20 17-Mar-17 SLDB2020C LKHO00320C173 4.00
30-Jun-21 30-Jun-17 SLDB2021A LKG00421F306 158.10
17-Mar-22 17-Mar-17 SLDB2022A LKG00522C175 154.23
17-Mar-22 9-May-17 SLDB2022A LKG00522C175 89.75
17-Mar-22 30-Jun-17 SLDB2022A LKG00522C175 175.32
Total 4,173.15

Source: Central Bank of Sri Lanka

PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017




DOMESTIC DEBT

TABLE 7

DETAILS OF OUTSTANDING RUPEE LOANS AS AT END 2017

Rs.million

2/1/23 2/1/93 12%2023 12.00 24,088.0
Total 1 24,088.0
Source: Central Bank of Sri Lanka
DOMESTIC DEBT

TABLE 8
CHANGES IN RELATIVE COMPOSITION OF GOVERNMENT SECURITIES (a)
1. Maturity (%)
Short term 22 19 17 17 15
Medium and long term 78 81 83 83 &5
2. Marketability (%)
Marketable 98 98 99 99 99
Non-marketable 2 2 1 1 1
3. Investor base (%)
Central Bank 0 3 3 7 0
Commercial banks 26 25 22 22 28
Captive sources 50 54 52 55 53
Others 24 18 24 16 19
4. Maximum maturity in
the yield curve (yrs)
Primary market 15 20 30 30 30
Secondary market 15 15 20 30 30

(a) Treasury bills, Treasury bonds and Rupee loans only. Excludes
Treasury bills and Treasury bonds held by non-residents.

m PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017

Sources: Central Bank of Sri Lanka
Ministry of Finance & Mass Media




DOMESTIC DEBT

MATURITY PROFILE OF DOMESTIC DEBT AS AT END 2017 (a)

TABLE 9

Rs. million

2018 724,706 606,249 - 352,211 64,199 1,747,365
2019 - 455,712 - 95,050 - 550,762
2020 - 281,091 - 102,367 - 383,458
2021 - 386,535 - 24,166 - 410,701
2022 - 316,915 - 64,092 - 381,007
2023 - 253,240 24,088 B - 277,328
2024 - 216,762 - B - 216,762
2025 - 255,686 - - - 255,686
2026 - 313,013 - - - 313,013
2027 - 74,500 - - - 74,500
2028 - 232,439 - - - 232,439
2029 - 104,873 - - - 104,873
2030 - 96,102 - - - 96,102
2031 . - . B i .
2032 - 134,365 - - - 134,365
2033 - 144,977 - - - 144,977
2034 - 77,859 - . - 77,859
2035 - 74,565 - . - 74,565
2036 - - - . - -
2037 . - . . i .
2038 . - . . i .
2039 . - . . i .
2040 . - . . i .
2041 - 29,885 - B - 29,885
2042 . - . . i .
2043 - 33,809 - B - 33,809
2044 - 88,832 - B - 88,832
2045 - 10,058 - - - 10,058
2046 - - . . i .
Total 724,706 | 4,187,467 24,088 637,886 64,199 5,638,345

(a) Other liabilities to the banking sector are not included.

(b) Includes Treasury bonds and Treasury bills issued to non-residents.
(¢ ) Includes (i) Treasury bonds amounting to Rs. 78,447 million issued to settle dues to CPC in January 2012. Due to maturing of
some of those bonds in January 2017, the outstanding amount from January 2017 was Rs. 56,662 million and (ii) Treasury bonds

amounting to Rs. 13,125 million issued to capitalise SriLankan Airlines.

(d) Exchange rate used for conversion is 1 USD = Rs. 152.8548 as at end 2017.

Sources : Central Bank of Sri Lanka

PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017 B



DOMESTIC DEBT

TABLE 10
FUTURE DOMESTIC CURRENCY DEBT OBLIGATIONS AS AT END 2016 (a)
Rs. million
[ Yer =T Copital [ terest [ GrandToml |

2018 606,249 461,319 1,067,568
2019 455,712 361,151 816,863
2020 281,091 318,857 599,948
2021 386,535 292,624 679,159
2022 316,915 256,225 573,140
2023 277,328 223,932 501,260
2024 216,762 195,072 411,834
2025 255,686 170,776 426,462
2026 313,013 140,534 453,547
2027 74,500 115,207 189,707
2028 232,439 105,995 338,434
2029 104,873 81,307 186,180
2030 96,102 69,205 165,307
2031 - 63,919 63,919
2032 134,365 59,956 194,322
2033 144,977 48,251 193,228
2034 77,859 33,612 111,471
2035 74,565 24,166 98,731
2036 - 19,879 19,879
2037 - 19,879 19,879
2038 - 19,879 19,879
2039 - 19,879 19,879
2040 - 19,879 19,879
2041 29,885 18,085 47,970
2042 - 16,292 16,292
2043 33,809 14,771 48,580
2044 88,832 7,253 96,085
2045 10,058 629 10,687
2046 - - -

Total 4,211,555 3,178,532 7,390,087

(a) Represents capital payments (Face values of Sources: Central Bank of Sri Lanka

Treasury bonds and Rupee loans) and interest
payments (coupon payments of Treasury bonds,
interest payments for Treasury bills and Rupee loans)
asatend 2017.

m PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017



BIPIJA] SSBA] PUE 09UBUL] JO ANSIUTIA

eueT 1S JO Yueq [eNUd)) :S90IN0S

6007 WOIJ SIOIOM JueIFIw pue erodserp ueue LIS U} pue 800 WO} SI0)SOAUT USIa10) Aq P[oy S[[1q AInseal], pajeurwioudp 2adni sapnjoug (o)

‘TeuorsIAoid (q)
*SUOT)OBSURT) JOS[IBW AIRPU0dds 10J paisnipy (&)

90LbTL L6ET6L S8T°€99 L9T0SL €S0PLL $ST60L 800199 6SLILS 1P 18Y 856801 TI0°L0€ 1e30],
TSS'LT 918°TI SH0‘s 00S°SS 916°EL $81°08 €TI0L LIE'LS ory‘or 85€°9 - (3) S10)SIAUT USAIOY €
£6T°CS 9€€°6L 67668 785°681 870vE1 671°8¢€1 PPE8ST 858°661 LSLTLT 788201 LOL'LTT IO PUB AJBAL] 9T
09L 919°L 0LS‘L 986°01 vIT'8 995°C 896°S 9€9°0T 4514 1€791 18¥°6C spuny [eRYFQ PO pue [epusuniedoq ¢g
£60°8S 816°LS SLE'LY 19v'LYy 679°8C L6061 01011 TLOTI T61°L 886°01 €798 soruedwoy ooueul,] pue SdULINSU] T
8LE'E 6+0°81 99L°L9 87€'89 TL6T9 €EL'8S 1$°CS LLYTY 16L°0T 9%0°CE suonmusuy sSuIAeS €7
6 LL 91 - Sy Tl 6LTT S1 - 99 991 Spun,f JUSPIA0IJ IO T'T
SLY'PL LSOTY - 000°T 696°€1 01v'ce - 696°S 0Ty I 80T°S pun,f juapiaoid sodkordwry 1
810vTT £S040T 8T SL6°T6T €EI°EST LIE'SST €EE°SET 160°167 66¥°€HT 9PIISI 1€T°€61 10399 Yueg uoN ‘7
861°€9¥ 6€1°PT ¥99°0t¢ 96T°8LT 156°chr 87L61C 96L°681 85€°0CC 180°091 698°L8 818°89 syueg [eroIowo) g'|
806°6 68€°1€€ PSLYO1 96¥°€T1 £50°¢ S00FST L6L691 £66°C 1S¥°LE 785691 ¥96't Sued [enua) ']
901°ELY 8TSSLS 8Ip'Shy 6L 10 v00‘LYY €SLELE TSs'sse ISE°€TT TES'L6T €SHIST T8LETL 10298 Yueg ‘|
L@ [ oz | s [ wor | ez [ ooz [ wor [ o | oz [ w0z [ oo | dwsowwo
uorf[I sy
(e) STTI AYNSVIAIL 40 dTHSHANAO
11 A'I4V.

L4U4d DILSHNOd

N
S
Q
I
<
N
Z
<
~
_
I~
1)
&
=
S
=]
g
%
=
g
=)
Q
@]
=
g
=)
Y



BIPIA SBA| PUB 9duRUI] JO ANSTUTIA
eyue LIS JO Jueq [BIUI)) SIOINOS

"600T WO SIN[IoM JueISI pue eIodserp ueyue LIS oY) pue /(g WO SI0}SIAUI USIa10J Aq P[oy spuoq Amseal] pajeurwouap aadni sapnjouy (p)

‘Teuorsiaoid (9)
"SQUITY ueueJLIS 9si[eydes 0y panssi uorjiur

SZI°c 'Y 01 Sununowe spuoq Amsea1], (111) pue uol[[Il 799‘9¢ "y Sem /(g Arenuef Wwoij junowe Surpueisino oy} /(g ATenue[ ur Spuoq SOy} Jo awos Jo Surmjews o) ang
7107 Arenuef ur DD 03 SaNp d)33S 0) PANSSI UOI[[IW /] *SY 03 Sununowre spuoq Amseai] (I1) ‘s10)soAul usia10j £q poy spuoq Ansear], poyeurwouap dadni (1) sopnjoxg (q)

'SuonoesuRI) JONIRW A1EpU0dds 10J paisnlpy (&)

o[ s

71 dT149VL

(@) (8) SANO9 AMNSVIL A0 dIHSIANAO

8LYLIL'Y 600°796°€ 786°C09°€ | €9L‘SHT'E | 9¥8°SS8T LSYTIY'T T8LBIOT | STH'LIST 9€9°859°1 ST9°66T°1 66¥°890°1 [e10L
650°S6T TTTLYT YEL'R6T 0ILTOb 98b°€0p €09°L1E 1€S°661 85 €81 PTISHI LY9'LT 00°Lb9°6Y (9) $103S9AUY USRIOY €
10$°C0¥ LOL8SY 8E1°0LY SST'LIT LSOVLI 699°1LE 916°65€ LS6VSE L YE SL6°T6T 9ySTT I9IQ PUE 9JBALIJ 9°T
8LT°G8T 10492 SH0°SHT 86S°01C ¥06°L81 96S°LE 900°LE £96°9¢ 6v6°1C 8LL06 885°69 spunj [eO YO pue [euouniedod §°g
S0€°89 ¥T1°89 808°8¢ LTy 9£9°9C 11L1¢€ 01¥' %€ ¥79°€e P61°€E 01+'9¢ SIT'IC soruedwoy) dduBUL] puk ddULINSU] T
SIY'LOY TTL90Y 0L¥'8S€ T€6°LTE S16°58C 60€°19T 81¥9%C S08°1CC 885°G61 LSHP91 ¥66°'7El suonmusu| SSUIABS €7
- 090°8 CILTY Sig 1£0°S¢€ 6£9°0€ 0SS°L TL8°61 99L€1 LOS‘6 798°L Spun,f JuapIA0id 1OYIQ 7T
$99°6S8°1 61T LELT 19%°CT19°1 Pr1°0SH T 68€°9S€°T 09€°LTI'T YLELT6 1SPP18 LIL'SIL 0LL'LO9 1€€°T0S pun,{ judpraoid s,eekordwy 17
91°610°C SY8‘T86°T SE9°L8LT 986°8F7°T 796°S90°T $8T°0S8‘1 POLTION TLYIS8HT 9€6'PTE T L6ST6IT 9€096 10)23¢ Yueg uoN ‘7
SSH'E08 W6 1EL €I9°LIS L90°S6S 86€°98¢ 0LLYYT L¥$°90T SITT91 9L5°881 780°06 91+°8¢ Syueq Jerorouwto) ']
SSHE08 6 1EL €I9°LIS L90°S6S 86£°98¢ OLL'YPT LbS‘90T SITT91 9L5°881 780°06 91¥8S 103998 Yueq ‘|

L4dd DILSTNOd

PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017



BIPIJA SSEJA PUB ddURUIL] JO AI)STUTIA
e)ueT LIS JO Yueq [LNUI)) [SIIIMOS

‘S[enpIAIpur pue suonmnsur ‘saruedwod 1oy)o ‘syueq daneIodo-0o sasuduwo)) (9)

‘pun, isniy ,seokordwyg Surpnouy (q)
‘Jeuoisiaoi{ (&)

880 880 8807 8IS 81S°SS 98¢°8S 19619 60L°L8 6T 600°0€1 60S‘IET 8101

- - - - - - - 135 [§33 LLY'Y SLY'y (2) YO LT

- - - - - - - - SLST SLS'T SLS'T suonerodio) 91e)s 1OYIO §°T
8179 81C9 8179 L¥Y'9 LYY 8GE°L 85€°L 69€°01 LIFT1 LTETL 0TeTl spun JuopiAoid 1YI0 ¢

- - - 001°€C 001°€T 001°€C 001°€T 126°0% €859 6£5°89 126°89 pun{ Juapiaoid sadkorduwy ¢g

- - - 1019 101°9 061°S 101°9 €019 1o 00%'8 018 (q) spuny [ero3Q 10YO pue [uowedsq 77
000°C 000°C 000°C 000t 000y 8989 891°6 891°CI 028°81 0T8°81 8€6°61 suonmusuy sulAes ¢
818 818 818 819°6€ 819°6€ 91IS‘TH LTIL'SY $60°0L 00°S6 6EIPIL 6€9°S11 10998 Yyueg uoN ‘g
0L8‘ST 0L8‘ST 0L8‘ST 0L8‘ST 0L8‘ST 0L8‘ST pET9L SI9°LY TSTLL 0L8‘ST 0L8‘ST syueq [BWWO)) - 10J23S yueq [

[®wor T swoz [ swoz [ vz [ ewor [ oz [ mwor [ otz [ ez [ sz [ cooz [ ~ dwsewo |
uoI[Iur sy
SNVO'T AHdNT A0 dTHSHANMO

€1 ATdVL

L44d DILSHNOA

N
S
Q
I
<
N
Z
<
~
-
[~
1)
&
=
S
=)
g
%
=
=
=)
Q
@]
=
g
=)
Y



BIPOJA SSEJAl PUB 90UBUL] JO AISIUTIA

eyue LIS JO yueq [BNUI)) :SI0INOS

"SJUAPISI-UOU Aq P[AY S[[Iq AINSEAL], pue Spuoq AInseaif, sapnouy (o)
"L10T PUB 910T “STOTH10T “TI0T T10T ‘010T ‘600T Ul pansst puoq US1a10A0S sapnfou] (q)

[euorsiaol{ (&)

00°00T ¥8°01 YLy 6€'ST €0°'1¢C %
00°001 SI9‘SIL Y SSETIS £98°910°C €HT'861°T LST°T66 3920 [®I0L
L0l 779508 344! 99%°GSLY 8LLST S€T (0) 11O
$8'CS L6L'€6¥T LY6°TLY 6¥1°C S10°€80°T 989°6€6 1ofoig
LY'T 0SL9TT 8LE66 €LELT swwei3org
780 618°8¢ €60°tC 9TL Y1 SAITAIRS 79 SPOOD)
LEO L8Y'LI L8Y'LI poog
¥1°0 12¥°9 L1 0ST°9 Ayipowro)y
€9°C¢€ TTL'6EST 8YT6ES°T €L (4112 (@) ysed
[ rmorsov [ seeamor [upoidvodxa] wpouwod [wowrnmw | mowrg [ spungoasn KioBawd onpasy |
T[T sy
(e) LT0Z ANA LV SV LAAd NOITI0A ONIANVLSLNO 40 NOILISOdINOD
PI ATAVL

Lddd NOTTIO0A

PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017



'S90UBNSSI PUOQ USIQIIA0S [BUOIRUINUI J) W) SPa2d01d pue s103soAul uS1a10j £q pIay (8007 0UIs) S[[1q AINseaL] pue (£L00g 20UIs) spuoq Amseal], pajeuruioudp 23dny ‘sueof 2ouajop Surpuelsino sapnjouy (9)
sosudioyuyg ssaursng paumQ 2)e1§ Iopun s393fo1d Jo sueo| Jurpueisino sapnjoxd (q)

BIPOJA] SSEJA] PUB 90UBUL] JO ANSTUTIA

e)ueT LIS JO Jueq [BNUI)) :SIINOS

‘suonnIIsu] [IOUBUL] WO} Sueo| sapnjou] ()

8198ILY 96LSH0‘y TE0°bSE 9IIEIT‘E yTr'096T 66T°LILT 087°6T€T €8SPT0°T 995°09L°T PEL'SHY'T 1eI0L
£P0°6TH €€8°L6T 6£0°€0T 0T#°0LT 0L S6T 628°0% 99L°6¥1 606°€H1 TSP 901 6bv°L9 PO
650°S6T TTTLYT YEL'86T 01L'TOY 98t €0t Y09°LTE 1€5°661 8ES €81 [Z4¥%4! LY9'LT SPUOq AINSEAL], Ul SJUSUISIAUT JUIPISAI-UON
TSS°LT 918°CI SH0°S 00S°SS 916°€L ¥81°08 €TI0L LIELS 0170t $€'85€°9 S[[1q AINSEAL], UI SJUSUISIAUL JUOPISAI-UON]
6¥0°SLY' 1 0L8°0TT'1 ¥10°856 €YT'SS9 9€9°LSH £90°Str YOL THE 906°1CT PREYVIT 0L5°9S SpuOq USIAIOAOS [BUOBUISIU]
€0L°97C°T I7L8LLT AT IAl £98°C8C°1 LOS0ET'T 089°¢88 YTI19L 0£9°909 0LE°90% ¥20°8%1 (0) YO
SO 66T 91+ THT 688°T61 007991 - - - - - - (q) eury) jo yueq yodwy-podxy

- - 0t' 10T - - - - - - PIETI IXAN/Aued B

- - - - - 0 S LST 0LT yLE SHOX MON - U] "SOI UOWOo[oS

- - 101 ¥81 SLT 96¢ 66€ 9% 09$ €9 "0 Jsnu, s1ovueg

- - - - - - - - - - (Woy(o01g 29 douRI]) Uy ZONS-0pU]
011°C 9€€T L09°T 159°C 76T #90°¢ ¥86°C ovl‘e 9LY'E ¥L9°€ Sueq [euoneN S35y
817°8TST €6V°€70°T 0£9°099°1 6S6°TEY'T POL'EET'T 001°L88 09S'P9L €EH°019 9L9°0TH 020°p91 S)OMIBIAl [BIOURUL] €
LOO'VL 8L6°€9 S0T'ES 001°6¥ £96°61 T0L'80T L5688 £€9°6S 8L6°9S 619°SS REliiTe)
ST6°8T 86L°1¢ Y6Sve 9bTsE 758°8¢ 98¢ T+ 81€0F vIv'Ty 56°9% 80L°0S vsn
L9l SsTEl $TL01 86 898°¢ 8%9C ¥$°T 8€€T 8T€T LITT pun, ueiqery pneg
8TLSET Y09 T€ET P8TLIT €PLLY ¥SI°L9 YEVLY L6Y'6S 6595 1+9°9% 889°6C rury) Jo orjqnday s,o1dosg

- - - - - - - L8 16T ISL SpUeLIaIoN
89L°8 YLL'L S9L%9 LSES 6bLS Y619 66L°S LETS €01°s 6v9°y yemny
628905 661°98% €81 LSY 80¥ 911 99¢°891 SIS'LYS €10°6TS 1€6°8LY LIL9TY 9€6°'9Tt ueder
TLOSHT LLTTHT EIY'LET 786611 £78°201 TTE8L LT6TY T6T'LT T06°L1 Y6T'SI erpuy
90S‘¢t SPI°6€ 9TLOY ey TIes Y11 LS Ly £92°0S 6LT'8S 8TS19 Aueuuon
LL6LT 8Pt T 90%°ST 869C 198°9C ELTYT £0S°61 LTY'81 120°S1 vyl (e) ooue1y
¥ST'S SLT'S €LE'S 6€€9 60%°L 6978 10L°L P18 8818 8ILL epeue)
LS1°T66 PSLSP6 1L6°888 961°€6L 081°€Z8 LO6SE0°T y08‘TH8 EIT6EL 0SL‘b89 £€5°999 [e1d3el-1g T
0LEE 611°¢ L81°E [SANS $9¥°¢ €ot'e 660°€ 011°e 09€°€ S8T°¢ pun, yuswdo[aAd( dIpION
€PLTI 60€°6 LYSL €8LY 866C 669°C 50T €161 €LIT SSET DddO
SOv'+T 0Ts‘1¢C 1€9°81 860°L1 61°LI €10°91 LOO'ET TEOTT 60€°01 7506 avdl
TE8°L9Y 9€9°LIY 6¥1°16€ 750°€9¢ S80°€LE L66°67€ T T0g L1T18T vLO'Y8T SLY'L9T vdail
9%°8¢C 09L°LT 78€°01 L869 0€S‘Yy 443 0 0 0 ove addl
€61°6C 8IS°LT 8TL6T €EI'TT 8YT €T 8EVET #S0°81 T6L'81 £9t°0C 010°81 a1d
LETTEY 989695 908°€€S L ILY 96L°8LY 1TH'8hY 19%°€8€ TL88SE 199'v¥€ €9L°LIE aayv
EPT86I°T 6S‘9LO‘T 0EF' P66 096°L88 0pS‘€06 678 916°TTL 9€6'PL9 010°s99 I81°819 [e1)e-BIAl ‘|

[wooattoz [ otz [ stz | wioz | ewe [ azwee [ wor [ oz [ eeoz [ sz [ 000000 emes |
uory[Iu sy
LIAd NOTTIOA ONIANVLSLNO A0 dIHSYANAMO

ST ATAVL

LAdd NOIHIOA

N
S
Q
I
<
N
Z
<
~
_
I~
1)
&
=
S
=]
g
2
=
g
=)
Q
@]
=
g
=)
Y



FOREIGN DEBT

FOREIGN LOANS - 2017

TABLE 16

Rs million

1. Project Loans 247,114 150,144 237,450 2,610,547
ADB 54,982 23,800 63,731 628,144
Australia 1,522 1,943 177) 11,419
Austria 1,020 2,373 944 16,119
Canada - 328 20 3,821
China (a) 89,449 29,495 60,479 426,213
Denmark - 3,180 (1,909) 7,543
EIB - 2,471 1,675 29,193
Finland - 405 (164) 1,458
France 5,882 2,734 8,759 38,517
Germany 897 2,476 3,959 38,287
Hong Kong - 324 (311) 324
India 8,148 7,272 3,859 130,345
IDA 31,155 13,676 48,880 456,075
Japan 23,867 29,420 20,503 507,311
Korea 283 1,191 6,455 55,138
Kuwait 1,485 768 994 8,768
Netherlands 2,331 7,778 (1,033) 32,463
Opec Fund for International Development 3,715 498 3,434 12,743
Saudi Arabian Fund 2,885 872 3,467 16,722
Spain 4,840 788 6,753 19,072
Sweden - 3,327 (3,032) 17,187
UK 6,201 4,432 4,862 48,666
USA 1,429 2,465 333 20,937
Other 7,024 8,132 4,968 84,083

2. Non-Project Loans 654,330 67,314 435,372 2,108,071

2.1 Commodity Loans 1,330 3,460 (20,757) 23,586
Canada - 176 (42) 1,433
France - - - -
India 1,330 2,370 (1,065) 14,726
Pakistan - 597 (535) 2,610

Germany - 318 367 4,817
Netherlands - - - -
USA - - (19,483) -
Japan - - - -
2.2 Other Loans 653,001 63,854 456,129 2,084,485
ADB - 1,615 (1,180) 4,093
China 498 451 634 8,920
USA 19,483 2,396 17,487 17,487
Germany - 22 34 402
Japan - - - -
Other (b) 633,020 59,369 439,154 2,053,583
Memo: Liability due to variations in exchange rates (c) 211,868
Grand Total 901,444 217,458 672,822 4,718,618

(a) Excludes outstanding loans of projects under State Owned Enterprises.
(b) Includes rupee denominated Treasury bonds (since 2007) and Treasury
bills (since 2008) held by foreign investors and proceeds from the
international sovereign bond issuances.

(c) This includes the impact of exchange rate variation.

PUBLIC DEBT MANAGEMENT IN SRI LANKA - 2017

Sources: Central Bank of Sri Lanka
Ministry of Finance and Mass Media
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DEBT SERVICE PAYMENTS
TABLE 18
GOVERNMENT DEBT REPAYMENTS AND INTEREST PAYMENTS
Rs.million

1979 683 499 1,182 1,277 357 1,634
1980 902 600 1,502 1,787 412 2,199
1981 1,001 607 1,608 3,025 713 3,738
1982 1,938 674 2,612 4,189 915 5,104
1983 3,860 1,165 5,025 5,336 1,270 6,606
1984 764 1,465 2,229 5,115 1,623 6,738
1985 5,108 1,789 6,897 5,458 1,970 7,428
1986 4,505 3,020 7,525 6,553 2,209 8,762
1987 902 4,690 5,592 7,593 2,564 10,157
1988 4471 5,209 9,680 9,694 2,896 12,590
1989 3,796 5,742 9,538 11,015 3,337 14,352
1990 7,304 4,906 12,210 16,990 3,678 20,668
1991 12,901 4,381 17,782 17,960 4,113 22,073
1992 18,123 7,955 26,078 21,201 4,739 25,940
1993 20,327 6,963 27,290 25,101 5,102 30,203
1994 15,065 7,606 22,671 32,520 5,511 38,031
1995 28,069 8,477 36,546 32,064 6,162 38,226
1996 22,749 10,491 33,240 42,184 6,739 48,923
1997 15,232 13,251 28,483 48,554 6,692 55,246
1998 41,617 18,351 59,968 47,598 7,300 54,898
1999 20,322 21,440 41,762 53,371 8,752 62,123
2000 81,244 23,282 104,526 62,185 9,015 71,200
2001 56,844 27,921 84,765 84,560 9,747 94,307
2002 130,786 37,057 167,843 105,897 10,617 116,514
2003 185,083 34,425 219,508 113,540 11,586 125,126
2004 147,740 33,041 180,781 105,878 13,904 119,782
2005 203,347 21,360 224,707 113,164 6,995 120,159
2006 247,536 45,989 293,525 133,787 16,990 150,777
2007 251,900 65,934 317,834 158,701 23,980 182,681
2008 258,720 121,609 380,330 182,198 30,277 212,475
2009 403,723 114,716 518,439 273,977 35,698 309,675
2010 389,672 78,184 467,856 297,127 55,464 352,592
2011 439,894 98,789 538,683 288,134 68,565 356,699
2012 415,441 193,529 608,970 317,659 90,839 408,498
2013 496,042 203,993 700,035 354,706 108,160 462,865
2014 449,554 183,109 632,662 327,934 115,660 443,595
2015 523,824 284,293 808,117 394,289 115,386 509,674
2016 572,442 169,107 741,549 484,182 126,713 610,895
2017 (e) 642 875 224,609 867,484 570,623 164,942 735,566
(a) Excludes Treasury bond payments to non-residents . Sources: Central Bank of Sri Lanka
(b) Includes Treasury bond payments to non-residents. Ministry of Finance and Mass Media

(c) ExcludesTreasury bill & Treasury bond interest payments to non-residents .
(d) Includes Treasury bill & Treasury bond interest payments to non-residents.
(e ) Provisional.
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COST OF BORROWING

TREASURY BOND AUCTIONS IN 2017

TABLE 24

10.75%2021A 2-Jan-17 1-Mar-21 4 19,000.00 46,485.00 18,585.00 10.75 13.27 11.94
11.00%2024A 2-Jan-17 1-Aug-24 8 19,000.00 60,525.00 18,600.00 11.00 1331 11.98
11.50%2026A 2-Jan-17 1-Aug-26 10 19,000.00 73,449.00 18,400.00 11.50 13.46 12.11
10.75%2019A 16-Jan-17 15-Jan-19 2 6,000.00 29,200.00 5,800.00 10.75 12.68 1141
11.50%2021A 16-Jan-17 15-Dec-21 5 16,000.00 38,960.00 14,835.00 11.50 13.51 12.16
11.00%2024A 16-Jan-17 1-Aug-24 8 16,000.00 49,133.00 16,356.00 11.00 13.51 12.16
11.50%2026A 16-Jan-17 1-Aug-26 10 17,000.00 56,828.00 17,976.00 11.50 13.57 12.21
10.75%2019A 1-Feb-17 15-Jan-19 2 6,000.00 20,100.00 - 10.75 - -
11.00%2024A 1-Feb-17 1-Aug-24 8 13,500.00 34,585.00 6,545.00 11.00 13.76 12.39
11.50%2021A 1-Feb-17 15-Dec-21 5 13,500.00 30,035.00 4,000.00 11.50 13.54 12.19
10.75%2019A 20-Feb-17 15-Jan-19 2 1,500.00 13,150.00 - 10.75 - -
11.50%2021A 20-Feb-17 15-Dec-21 5 5,000.00 15,107.00 - 11.50 - -
11.00%2024A 20-Feb-17 1-Aug-24 7 5,000.00 15,865.00 - 11.00 - -
11.50%2026A 20-Feb-17 1-Aug-26 9 5,000.00 17.437.00 - 11.50 - -
10.75%2019A 1-Mar-17 15-Jan-19 2 9,000.00 21,400.00 9,000.00 10.75 13.44 12.10
11.50%2021A 1-Mar-17 15-Dec-21 5 19,000.00 32,450.00 11,800.00 11.50 14.33 12.89
11.00%2024A 1-Mar-17 1-Aug-24 7 19,000.00 37,150.00 16,600.00 11.00 14.33 12.89
11.50%2026A 1-Mar-17 1-Aug-26 9 19,000.00 41,746.00 20,346.00 11.50 14.35 12.91
10.75%2019A 15-Mar-17 15-Jan-19 2 12,500.00 30,860.00 8,160.00 10.75 13.67 12.30
11.00%2024A 15-Mar-17 1-Aug-24 7 7,500.00 24,362.00 4,045.00 11.00 14.61 13.14
11.50%2021A 7-Apr-17 15-Dec-21 5 4,000.00 36,439.00 5,520.00 11.50 14.00 12.60
11.40%2024A 7-Apr-17 1-Jan-24 7 4,000.00 29,492.00 5,960.00 11.40 14.36 12.92
11.50%2026A 7-Apr-17 1-Aug-26 9 3.500.00 32,064.00 - 11.50 - -
10.75%2019A 2-May-17 15-Jan-19 2 8,000.00 34,639.00 8,000.00 10.75 12.46 11.21
11.50%2021A 2-May-17 15-Dec-21 5 8,000.00 53,400.00 8,000.00 11.50 12.83 11.55
11.00%2025A 2-May-17 1-Aug-25 8 7,000.00 52,507.00 7,000.00 11.00 13.19 11.87
10.75%2019A 15-May-17 15-Jan-19 2 15,000.00 34,919.00 17,519.00 10.75 12.30 11.07
11.50%2021A 15-May-17 15-Dec-21 5 31,000.00 63,130.00 34,030.00 11.50 12.69 11.42
11.50%2023A 15-May-17 15-May-23 6 31,000.00 59,556.00 19,090.00 11.50 12.77 11.49
11.00%2025A 15-May-17 1-Aug-25 8 17,000.00 55,604.00 19,550.00 11.00 12.78 11.50
11.00%2021A 15-Jun-17 1-Aug-21 4 9,000.00 35,129.00 9,000.00 11.00 12.64 1137
11.50%2023A 15-Jun-17 15-May-23 6 18,000.00 48,605.00 17,475.00 11.50 12.64 11.38
10.25%2025A 15-Jun-17 15-Mar-25 8 9,000.00 33,050.00 9,525.00 10.25 12.68 11.41
11.75%2027A 15-Jun-17 15-Jun-27 10 9,000.00 38,400.00 9,000.00 11.75 12.77 11.49
11.50%2021A 17-Jul-17 15-Dec-21 4 16,000.00 49,280.00 14,598.00 11.50 12.37 11.13
11.50%2023A 17-Jul-17 15-May-23 6 19,000.00 49,698.00 19,000.00 11.50 12.46 11.21
10.25%2025A 17-Jul-17 15-Mar-25 8 15,000.00 44,253.00 15,000.00 10.25 12.56 11.30
11.75%2027A 17-Jul-17 15-Jun-27 10 15,000.00 49,849.00 15,000.00 11.75 12.64 11.37
11.20%2022A 1-Aug-17 1-Jul-22 5 11,000.00 29.454.00 11,000.00 11.20 11.59 10.43
11.75%2027A 1-Aug-17 15-Jun-27 10 11,000.00 32,295.00 11,000.00 11.75 11.77 10.60
10.60%2019B 4-Sep-17 15-Sep-19 2 10,000.00 32,449.00 10,000.00 10.60 10.92 9.83
11.00%2025A 4-Sep-17 1-Aug-25 8 15,000.00 37,524.00 15,000.00 11.00 11.71 10.54
10.00%2022A 2-Oct-17 1-Oct-22 S 5,000.00 13,645.00 5,000.00 10.00 11.22 10.09
11.75%2027A 2-Oct-17 15-Jun-27 10 10,000.00 30,960.00 10,000.00 11.75 11.45 1031
09.25%2020A 1-Nov-17 1-May-20 2 10,000.00 21,829.00 10,000.00 9.25 11.02 9.92
10.35%2025A 1-Nov-17 15-Oct-25 8 15,000.00 34,152.00 15,000.00 10.35 11.48 10.33
11.50%2023A 4-Dec-17 15-May-23 5 8,000.00 20,220.00 8,000.00 11.50 11.33 10.20
11.75%2027A 4-Dec-17 15-Jun-27 10 17,000.00 42,345.00 17,000.00 11.75 11.51 10.36

(a) Effective from May 3, 2002, Government imposed a 10% withholding tax on interest of Government Securities However, from April 1, 2018 this tax
was removed. The rates quoted are adjusted for withholding tax.
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COST OF BORROWING

Table 25

TREASURY BILL AUCTIONS IN 2017

6-Jan-17] 4,500.0 | 15,000.0 | 12,000.0 [ 19,700.0 | 33,660.0 | 22,730.0 [ 10,650.0 [ 14,621.0 5,884.0 | 87818 | 9.7950 | 10.2215 9.7576 | 10.8833 | 11.3572

13-Jan-17] 5,000.0 | 10,000.0 9,000.0 | 11,400.0 | 21,050.0 | 14,830.0 73250 12,096.0 | 4.430.0 | 8.9704 | 9.8949 | 10.3100 | 9.9671 | 10.9943 | 11.4556

20-Jan-17| 10,000.0 [ 11,000.0 7,000.0 | 27,191.0 | 46,380.0 | 13,140.0 | 12,041.0 | 11,415.0 4,350.0 [ 8.9782 | 10.0520 | 10.3722 | 9.9758 | 11.1689 [ 11.5247

27-Jan-17| 13,000.0 9,500.0 5,000.0 | 38,862.0 | 48,692.0 7.132.0 | 15,360.0 | 11,767.0 106.0 | 9.0310 | 10.0706 | 10.3740 | 10.0344 | 11.1895 [ 11.5267

3-Feb-17| 5,000.0 [ 13,000.0 [ 10,000.0 | 13,050.0 [ 40,470.0 [ 14,190.0 5,396.0 | 20,539.0 1,150.0 [ 9.0847 | 10.0466 [ 10.4201 | 10.0941 [ 11.1629 | 11.5779

10-Feb-17[ 11,000.0 9,000.0 7,000.0 | 22,206.0 | 23,745.0 | 11,625.0 7,126.0 | 10,750.0 2,020.0 [ 9.1611 | 10.0735 [ 10.4675 | 10.1790 [ 11.1928 | 11.6306

17-Feb-17] 8,500.0 8,500.0 8,500.0 | 20.454.0 | 20.485.0 | 12,155.0 | 10,479.0 513.0 | 9.2238 | 10.1213 | 10.5459 | 10.2487 [ 11.2459 | 11.7177

24-Feb-17] 11,500.0 9.500.0 4,500.0 [ 15,000.0 | 14,522.0 7.384.0 1,350.0 6,215.0 295.0 [ 9.3182 | 10.1897 | 10.5784 | 10.3536 | 11.3219 | 11.7538

3-Mar-17 8,000.0 8,000.0 8,000.0 | 11,800.0 | 14,047.0 | 12,532.0 1,700.0 [ 3,617.0 1,432.0 | 9.3763 | 10.2692 | 10.6630 | 104181 | 11.4102 | 11.8478

10-Mar-17]  8,500.0 8,500.0 8,000.0 | 16,066.0 | 21,808.0 | 11,355.0 5.416.0 8,500.0 505.0 | 9.4721 [ 10.3930 [ 10.7440 | 10.5246 | 11.5478 | 11.9378

17-Mar-17]  9,500.0 9,500.0 6,000.0 | 13,350.0 | 13,442.0 8,785.0 - - - - - - - - -

24-Mar-17]  9,500.0 9,500.0 8,000.0 | 13.430.0 | 14,354.0 | 11,630.0 1,730.0 1,084.0 1,265.0 | 9.5748 | 10.4615 | 10.8247 | 10.6387 | 11.6239 | 12.0274

31-Mar-17 8,000.0 8,500.0 9,000.0 | 11,357.0 | 15,550.0 | 21,360.0 1,032.0 6,850.0 9,185.0 [ 9.6296 | 10.6247 | 10.9840 | 10.6995 | 11.8052 | 12.2044

7-Apr-17] 8,000.0 8,500.0 8,500.0 | 12,188.0 | 25,825.0 | 33,185.0 | 2,459.0 | 10,030.0 | 12,511.0 | 9.6736 [ 10.6937 [ 11.0224 | 10.7484 | 11.8819 | 12.2471

14-Apr-17| 7,000.0 8,000.0 8,000.0 | 10,850.0 | 17,004.0 | 27,339.0 1,300.0 8,000.0 [ 13,792.0 | 9.7241 | 10.7661 | 11.0922 [ 10.8046 | 11.9623 | 12.3247

21-Apr-17|  6,000.0 7,000.0 8,000.0 | 14,090.0 | 26,914.0 | 32,035.0 1,090.0 7,421.0 [ 12,902.0 | 9.7317 | 10.7938 | 11.1146 [ 10.8130 | 11.9931 | 12.3495

28-Apr-17| 4,000.0 [ 12,500.0 | 13,000.0 6,555.0 | 43.417.0 | 47,534.0 - 14,500.0 | 15,000.0 - 10.6971 | 11.0183 - 11.8857 | 12.2425
5-May-17 - 16,000.0 [ 17,000.0 - 44,221.0 | 47,615.0 - 16,000.0 [ 17,000.0 - 10.5314 | 10.8298 - 11.7015 [ 12.0331
12-May-17 15,000.0 | 15,500.0 40,871.0 [ 36,865.0 14,235.0 | 16,265.0 10.4329 | 10.7252 11.5921 [ 11.9169

19-May-17| 3,500.0 [ 12,000.0 [ 14,000.0 9,755.0 | 43.467.0 | 27,662.0 5,075.0 ] 14,8710 | 4.741.0 | 9.6242 | 10.4157 | 10.7349 | 10.6935 | 11.5730 | 11.9277

26-May-17| 5,000.0 [ 13,000.0 8,000.0 | 18,515.0 | 42.422.0 | 16,299.0 7,380.0 | 13,396.0 | 4.449.0 | 9.6163 | 10.3959 | 10.7293 | 10.6848 | 11.5510 | 11.9214

2-Jun-17{ 7,500.0 [ 15,000.0 7,000.0 | 12,700.0 | 42,302.0 | 20,392.0 | 2.,865.0 | 17,650.0 8,985.0 | 9.6068 [ 10.3527 [ 10.7107 | 10.6742 | 11.5030 | 11.9008

9-Jun-17{ 5,000.0 [ 16,000.0 8,000.0 9,000.0 [ 35,933.0 | 28,055.0 1,120.0 [ 18,898.0 8,952.0 [ 9.6011 | 10.3406 | 10.6109 | 10.6679 | 11.4896 [ 11.7899

16-Jun-17| 3,500.0 | 14,000.0 8,500.0 5,750.0 [ 33,892.0 | 34,803.0 550.0 | 14,679.0 | 10,400.0 | 9.6008 | 10.2967 | 10.4999 | 10.6675 | 11.4408 | 11.6666

23-Jun-17| 4,000.0 | 15,500.0 | 11,000.0 6,300.0 [ 30,834.0 | 25,595.0 865.0 | 15,539.0 [ 13,872.0 | 9.5995 [ 10.2913 | 10.4685 [ 10.6661 | 11.4348 | 11.6317

30-Jun-17| 3,000.0 | 14,000.0 | 12,500.0 5,210.0 [ 19,958.0 | 21,300.0 1,780.0 1,365.0 2,260.0 | 9.6049 [ 10.2949 | 10.4748 [ 10.6721 | 11.4388 | 11.6387

7-Jul-17] 7,000.0 | 14,000.0 [ 10,000.0 [ 11,803.0 | 35,840.0 [ 38,658.0 2,002.0 | 16,953.0 | 11,918.0 | 9.6004 | 10.2614 | 10.4536 | 10.6671 | 11.4015 [ 11.6151

14-Jul-17| 6,000.0 | 13,000.0 | 10,500.0 7,995.0 [ 38,878.0 | 41,270.0 545.0 | 15,000.0 [ 13,884.0 | 9.5992 | 10.2320 | 10.3866 [ 10.6658 | 11.3689 | 11.5407

21-Jul-17[ 3,000.0 | 12,500.0 9,000.0 9,300.0 [ 78,283.0 | 68,592.0 3,000.0 | 12,500.0 9,000.0 [ 9.5609 | 10.0079 [ 10.1763 | 10.6232 [ 11.1199 | 11.3070

28-Jul-17 3,000.0 | 14,500.0 | 10,000.0 9,841.0 [ 69,579.0 | 25,117.0 3,000.0 | 14,500.0 [ 9.808.0 | 9.4433 9.7093 9.9911 | 10.4926 | 10.7881 | 11.1012

4-Aug-17) 1,500.0 | 14,500.0 | 15,000.0 7,850.0 [ 62,189.0 | 56,190.0 1,500.0 [ 15,951.0 | 13,500.0 [ 9.0332 | 9.1571 9.4793 | 10.0369 | 10.1745 | 10.5325

11-Aug-17] 2,000.0 [ 15,000.0 [ 13,000.0 9,618.0 [ 66,510.0 [ 30,803.0 | 2,000.0 | 15,000.0 [ 12,767.0 | 8.8671 9.0171 9.3763 | 9.8523 | 10.0190 [ 10.4181

18-Aug-17 - 15,000.0 [ 13,000.0 - 23,595.0 [ 16,900.0 - 12,219.0 5,360.0 - 9.1717 9.5363 - 10.1908 | 10.5959
25-Aug-17{ 2,000.0 8,000.0 | 10,000.0 7,950.0 [ 24,241.0 | 16,740.0 - 15,000.0 5,000.0 - 9.2739 9.6494 - 10.3043 | 10.7215
1-Sep-17 - 10,000.0 8,000.0 - 32,270.0 [ 17,860.0 - 10,000.0 8,000.0 - 9.3015 9.6734 - 10.3350 [ 10.7482
8-Sep-17 - 10,000.0 8,000.0 - 35,059.0 | 28,819.0 - 10,000.0 8,000.0 - 9.2309 9.5837 - 10.2565 | 10.6485
15-Sep-17 - 13,000.0 | 10,000.0 - 62,405.0 | 38,127.0 - 12,440.0 [ 10,000.0 - 9.0476 9.2045 - 10.0529 | 10.2272
22-Sep-17 - 13,000.0 | 10,000.0 - 38,061.0 | 26,967.0 - 12,422.0 [ 10,000.0 - 8.9373 9.1040 - 9.9303 | 10.1155
29-Sep-17 5,000.0 6,000.0 [ 12,000.0 | 10,357.0 | 14,555.0 [ 18,975.0 5,442.0 7.455.0 3,750.0 [ 8.7078 9.0140 9.1049 9.6753 | 10.0156 | 10.1166
6-Oct-17 - 8,000.0 | 12,500.0 - 15,679.0 | 16,818.0 - 8,779.0 4,674.0 - 9.0830 9.3209 - 10.0922 | 10.3565

13-Oct-17| 2,500.0 7,000.0 [ 11,000.0 6,650.0 [ 23,985.0 | 18,127.0 | 2,500.0 8,128.0 5,705.0 | 8.7795 9.1004 | 9.4149 | 9.7550 | 10.1116 [ 10.4610

20-Oct-17| 4,000.0 7,000.0 [ 9,000.0 | 10,357.0 [ 15,947.0 | 13.878.0 | 4,000.0 7,000.0 3,747.0 | 8.7856 9.1157 [ 94649 | 9.7618 | 10.1286 | 10.5165

27-Oct-17| 5,000.0 6,000.0 9,000.0 [ 17,780.0 | 27,388.0 [ 17,290.0 7,785.0 6,611.0 5,198.0 [ 87614 | 9.1200 | 9.5149 | 9.7349 | 10.1333 [ 10.5721

3-Nov-17] 7,000.0 6,000.0 7,500.0 [ 21,500.0 | 20,622.0 [ 21,402.0 6,926.0 [ 6,000.0 7,500.0 [ 8.7463 | 9.1004 | 9.4831 9.7181 | 10.1116 | 10.5368

10-Nov-17] 5,000.0 5,500.0 | 10,500.0 | 23.421.0 | 30,331.0 | 23,545.0 5,000.0 5,117.0 | 10,500.0 | 8.6688 [ 9.0187 [ 9.4369 | 9.6320 | 10.0208 | 10.4854

17-Nov-17] 4,000.0 7,000.0 | 10,000.0 [ 20,230.0 | 27,203.0 | 14,590.0 5,500.0 8,112.0 6,805.0 [ 8.5376 8.9349 9.4639 9.4862 9.9277 | 10.5154

24-Nov-17| 4,000.0 7,000.0 | 10,000.0 [ 21.475.0 | 17,661.0 | 21,350.0 6,631.0 9,000.0 4,646.0 | 8.4018 8.9021 9.4649 9.3353 9.8912 | 10.5165

1-Dec-17| 5,500.0 [ 10,000.0 | 11,500.0 | 28,650.0 [ 23,700.0 | 30,250.0 5,160.0 | 10,000.0 | 11,500.0 | 8.2005 8.8758 9.4394 9.1117 9.8620 | 10.4882

8-Dec-17] 3.,000.0 7,500.0 7,000.0 | 21,155.0 | 29,094.0 | 29,510.0 2,689.0 7,500.0 7,000.0 [ 7.9699 8.7560 9.3435 8.8554 9.7289 | 10.3817

15-Dec-17 - 7,000.0 [ 10,500.0 - 30,482.0 [ 41,647.0 - 6,894.0 [ 10,500.0 - 8.4835 9.0446 - 9.4261 | 10.0496

22-Dec-17|  2,500.0 7,000.0 [ 13,000.0 | 10,200.0 [ 15,790.0 [ 36,422.0 | 2,500.0 5,500.0 [ 14,500.0 | 7.6899 | 8.4026 | 8.9209 | 8.5443 | 9.3362 [ 9.9121

29-Dec-17 - 4,000.0 8,500.0 - 17,680.0 | 18,550.0 - 4,000.0 8,500.0 - 8.3001 8.9030 - 9.2223 | 9.8922
(a) Effect from May 3, 2002, Government imposed a 10% withholding tax on interest of government securities. (However, this tax was removed Source: Central Bank of Sri Lanka

effect from April 1, 2018).The rates quoted are adjusted for withholding tax.
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COST OF BORROWING

SRI LANKA DEVELOPMENT BONDS AUCTIONS IN 2017

23-Jan-17 30.00 0.99 3.00 17-Mar-17 5.00 3.00 3.55
23-Jan-17 200.00 0.99 4.25 17-Mar-17 7.00 3.00 3.60
23-Jan-17 25.00 0.99 4.35 17-Mar-17 5.00 3.00 3.65
23-Jan-17 25.00 2.02 3.25 17-Mar-17 31.00 3.00 3.70
23-Jan-17 5.00 2.02 3.30 17-Mar-17 32.61 3.00 3.75
23-Jan-17 25.00 2.02 3.35 17-Mar-17 2.00 3.00 3.71
23-Jan-17 5.00 2.02 3.40 17-Mar-17 2.00 3.00 3.79
23-Jan-17 25.00 2.02 3.45 17-Mar-17 2.00 3.00 3.81
23-Jan-17 5.00 3.19 3.40 17-Mar-17 2.00 3.00 3.83
23-Jan-17 5.00 3.19 3.49 17-Mar-17 9.06 3.00 3.85
23-Jan-17 1.00 3.19 3.50 17-Mar-17 3.00 3.00 3.87
23-Jan-17 5.00 3.19 3.59 17-Mar-17 5.05 3.00 3.90
23-Jan-17 26.00 3.19 3.60 17-Mar-17 66.05 3.00 4.00
23-Jan-17 5.00 3.19 3.69 17-Mar-17 4.00 3.00 4.80
23-Jan-17 26.00 3.19 3.70 17-Mar-17 2.00 5.00 3.10
23-Jan-17 3.00 3.19 3.80 17-Mar-17 2.00 5.00 3.20
23-Jan-17 4.00 3.19 3.90 17-Mar-17 2.00 5.00 3.30
23-Jan-17 1.00 3.19 3.98 17-Mar-17 1.00 5.00 3.40
23-Jan-17 36.00 3.19 4.00 17-Mar-17 2.00 5.00 3.50
23-Jan-17 1.00 3.19 4.02 17-Mar-17 2.00 5.00 3.60
17-Mar-17 145.00 1.03 2.50 17-Mar-17 2.00 5.00 3.70
17-Mar-17 11.00 1.03 2.70 17-Mar-17 2.00 5.00 3.80
17-Mar-17 5.00 1.03 2.75 17-Mar-17 10.00 5.00 3.85
17-Mar-17 5.00 1.03 2.80 17-Mar-17 2.00 5.00 3.90
17-Mar-17 11.00 1.03 2.85 17-Mar-17 7.18 5.00 4.00
17-Mar-17 16.00 1.03 4.00 17-Mar-17 1.00 5.00 4.02
17-Mar-17 35.00 1.03 4.30 17-Mar-17 2.00 5.00 4.04
17-Mar-17 25.00 1.03 4.35 17-Mar-17 2.00 5.00 4.06
17-Mar-17 5.00 1.03 445 17-Mar-17 2.00 5.00 4.08
17-Mar-17 3.00 2.00 2.75 17-Mar-17 5.00 5.00 4.10
17-Mar-17 3.00 2.00 2.80 17-Mar-17 2.00 5.00 4.12
17-Mar-17 3.00 2.00 2.85 17-Mar-17 0.05 5.00 4.19
17-Mar-17 3.00 2.00 2.90 17-Mar-17 2.00 5.00 4.20
17-Mar-17 33.00 2.00 2.95 17-Mar-17 104.00 5.00 425
17-Mar-17 70.00 2.00 3.00 9-May-17 2.00 0.98 2.40
17-Mar-17 33.00 2.00 3.05 9-May-17 2.00 0.98 2.50
17-Mar-17 4.00 2.00 3.10 9-May-17 5.00 0.98 2.51
17-Mar-17 4.00 2.00 3.15 9-May-17 5.00 0.98 2.54
17-Mar-17 8.02 2.00 3.20 9-May-17 3.00 0.98 2.62
17-Mar-17 3.10 2.00 321 9-May-17 1.00 0.98 2.70
17-Mar-17 3.20 2.00 322 9-May-17 1.00 0.98 2.80
17-Mar-17 3.30 2.00 3.23 9-May-17 0.06 4.86 3.73
17-Mar-17 433 2.00 3.24 9-May-17 0.05 4.86 3.75
17-Mar-17 12.00 2.00 3.25 9-May-17 5.56 4.86 4.00
17-Mar-17 37.00 2.00 3.30 9-May-17 1.00 4.86 4.05
17-Mar-17 38.00 2.00 3.35 9-May-17 1.08 4.86 4.07
17-Mar-17 2.00 2.00 3.37 9-May-17 1.00 4.86 4.09
17-Mar-17 2.00 2.00 3.39 9-May-17 6.00 4.86 4.10
17-Mar-17 28.00 2.00 3.40 9-May-17 1.00 4.86 4.11
17-Mar-17 3.00 2.00 341 9-May-17 50.00 4.86 4.12
17-Mar-17 3.00 2.00 343 9-May-17 1.00 4.86 4.13
17-Mar-17 2.00 2.00 3.45 9-May-17 11.00 4.86 4.15
17-Mar-17 36.30 2.00 3.50 9-May-17 1.00 4.86 4.16
17-Mar-17 7.00 2.00 4.40 9-May-17 5.00 4.86 4.17
17-Mar-17 5.00 3.00 3.30 9-May-17 6.00 4.86 4.19
17-Mar-17 5.00 3.00 3.35 9-May-17 2.00 2.86 3.45
17-Mar-17 5.00 3.00 3.40 9-May-17 3.00 2.86 3.50
17-Mar-17 5.00 3.00 3.45 9-May-17 2.00 2.86 3.55
17-Mar-17 17.00 3.00 3.50 9-May-17 3.50 2.86 3.60

9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
9-May-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
30-Jun-17
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TABLE 26
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SECONDARY MARKET OPERATIONS

TABLE 27
SECONDARY MARKET TRANSACTIONS AS REPORTED BY PRIMARY DEALERS
Rs.million
1. Outright Transactions 1,449,390 1,268,287 1,584,095 2,070,161 3,839,729 3,600,396 2,872,317 2,024,446
1.1. Treasury bills
Purchased 177,902 239,168 374,597 345,516 322,216 228,769 299,261 362,496
Sold 574,842 398,622 672,438 683,458 710,446 689,602 554,792 546,045
Total 752,744 637,790 1,047,035 1,028,973 1,032,662 918,371 854,053 908,541
1.2. Treasury bonds
Purchased 344,567 326,589 259,999 509,585 1,370,621 1,181,721 885,600 468,991
Sold 352,079 303,908 277,061 531,603 1,436,446 1,500,304 1,132,664 646,914
Total 696,646 630,497 537,060 1,041,187 2,807,067 2,682,025 2,018,264 1,115,905
2. Repurchase Transactions 4,992,887 5,915,725 6,246,422 10,235,395 8,223,558 11,763,524 18,095,909 | 13,611,491
2.1. Treasury bills
Repo 1,217,880 1,215,200 1,510,151 2,078,440 1,319,875 2,294,059 2,983,674 2,101,970
Reverse repo 177,882 159,057 219,855 650,290 436,778 794,382 474,593 140,844
Total 1,395,762 1,374,257 1,730,006 2,728,731 1,756,653 3,088,441 3,458,267 | 2,242,814
2.2 Treasury bonds
Repo 2,877,407 3,936,271 3,989,074 6,761,249 5,409,509 6,720,895 9,321,832 7,428,325
Reverse repo 719,718 605,196 527,341 745,416 1,057,396 1,954,188 5,315,810 3,940,352
Total 3,597,125 4,541,468 4,516,416 7,506,664 6,466,905 8,675,083 14,637,642 11,368,677
3. Total Transactions 6,442,277 7,184,012 7,830,517 12,305,556 12,063,287 15,363,920 20,968,226 15,635,937

(a) Provisional.

SECONDARY MARKET OPERATIONS

Source: Central Bank of Sri Lanka

TABLE 28

SECONDARY MARKET TRANSACTIONS RECORDED IN THE LANKASECURE (a)

Rs. million

1 Treasury bills
1.1 Outright Purchases / Sales 2,509,156 1,547,014 1,357,827 1,397,399 1,030,508
1.2 Repo / Rev. Repo 14,479,945 13,513,736 8,731,226 8,682,167 10,370,688
Total 16,989,101 15,060,750 10,089,053 10,079,566 11,401,196
2 Treasury bonds
2.1 Outright Purchases / Sales 3,474,859 4,158,537 4,020,581 4,402,623 3,603,279
2.2 Repo / Rev. Repo 15,780,297 19,223,122 34,385,232 42,288,083 33,571,531
Total 19,255,156 23,381,659 38,405,813 46,690,706 37,174,809
Total Transactions 36,244,257 38,442,409 48,494,866 56,770,272 48,576,005
(a) Note: Source: Central Bank of Sri Lanka

- All transactions have been recorded in the LankaSecure System in Face Value basis.

- Accuracy of the information is subject to the accuracy of the data recorded by the
system participants in the LankaSecure System.
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