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PUBLIC ENTERPRISES REFORM COMMISSION OF SRI LANKA ACT, NO. 1 OF 1996
B [Certified on Sth January, 1996] :

AN ACT TO FROVIDE FOR THE ESTABLISI'D!ENT OF THE PUBLIC ENTERPRISES REFORM COMMISSION OF SRI
LANKA; AND FOR MATTERS OONNECTED THEREWITH OR INCIDENTAL THERETO.

1. ‘This Act may be cited as the Public Enterprises Reform Commission of Sri Lanka Act, No. 1 of 1996 and shall

come imto operation on such date as lhe Mmlster may appoint by Order published in the Gazette (hereinafter
referred to as “the appointed date™).

" PART1

ESTABLISHMENT OF THE PUBL[C ENTERPRISES REFORM COMMISSION OF SRI LANKA -

2. (1) There shall be established in accordance W'llh. the provisions of this Act, a Commission which shal] be

3.

4,

called the Public Entcrpnses Reform Commission of Sri Lanka (hereinafter referred (o “as the commis-
.sion™},

(2) The Commission shall, by the name assigried to it by subsection (l), be a body c;)rporale having perpetual
succession and a common seal and may sue and be sued in such name.

The Commission shall consist of—

(@) two ex-officio members namely, the Secretary (o the Minister of the Minister in charge of the subject
.of Finance and the Director-General of the Securitics and Exchange Comnission of Sri Lanka estab-
lished by the Securities and Exchange Commission of Sri Lanka Act, No. 36 of 1987; and

(b) not less than four and not more than s1x members of whom one member shall be a publlc off' icer,
appointed by the Minister (hereinafter referred to as the “appointed members”),

(2) The Minister shall nominate from amongst the members of the Commission, one member to be the
Chairman of the Commission. -

(3) - The provisions of the Schedule to this Act shall have effect in relation to-the term, of office of the members
of the Commission and the remuneration payable to the members of the Commissioner, meetings and seal
-of the Commission. '

PARTII
FUNCTIONS AND POWERS
The functions of the Commission shall be to adviée and assist the Government on the reform of public enter-
prises with the following objects in view:—
(D) _ fostering and accelerating the economic development of the country ;
(b) imf)roving the efficiency and competitiveness of the economy ;

(¢} upgrading production and services with access to international markets on a competitive basis, by the
© acquisition of new technology and expertise ;

(@) developing and broadbasing the capital markets and mobilizing long term private savings;
(¢) motivating the private sector ;

(N augmenting the revenues of the Government, so as to'enable it to better address the social agenda.

I




S.. For the purpose of dischargmg its functions the Connmssnon may exercise and perform the follomng powers
and duties:—
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to carry out surveys and studies to ascertain and detemﬁnc the public enterprises require (o be reformed ;
to formulate a framework for a sustainable and stable pubﬁc enterprise reform strategy ;

1o make recommendations to the Government on the continuation, and efficiency, of public enterprises
which are profit making and are of national importance ;

to make recommendations to the Government, on the selection of public enterprises for conversion into
public companies under the Conversion of Public Corporations or Government Owned Business Undertak-

- ings-into Public Companies Act, No. 23 of 1987 ;
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to make réconnmnq!ations to the Government on the sale or disposal to the public, of shares in, or assets of,
companies registered under the Conversion of Public Corporations and Government Owned Business
Undertaking into Public Companies Act, No. 23 of 1987 ;

io manage, on behalf of the Government, companies registered under the Conversion of Public Corpora-
tions or Government Owned Business Undertakings into Public Companies Act, No. 23 of 1987, in which
the entirety of the shares are owned by the Secretary to the Treasury ;

to monitor the performance of companies registered under the Conversion of Public Corporations or
Government Owned Business Undertakings into Public Companies Act, No. 23 of 1987, and majority of
the shares in which are owned by persons other than the Government, to identify weaknesses in their
performance and to make recommendations to the Government, for the correction of these weaknesses ;

to advise and assist the Government in regulating companies registered under the Conversion of Public
Corporations or Government Owned Business Undertakings into Public Companies Act, No. 23 of 1987 ;

10 assist the Government to create public awareness of Government policies and programmes on the reform
of public enterprises with a view to developing a commitment by the public, to such policies and pro-
grammes ;

to promote worker participation in the implementation of such policies and programmes and (o ensure
worker participation in the equity of the companies referred to in paragraph (e) ;

to make rules in respect of the management of the affairs of the Cornmission ;

to enter into such contracts as are deemed necessary for the discharge and performance of its functions and
duties ;

to appoint, employ, remunerate and exercise disciplinary control over such officers, servants or agents as
are necessary for the discharge and performance of its functions and duties ;

to enter into agreements for co-operation with educational and other institutions, whether in Sri Lanka or
abroad, for the exchange of personnel, advisory services and the training of personnel ;

1o open and maintain current, savings or deposit accounts in any bank or banks ;

to establish provident funds or pension schemes for the benefit of officers and servants of the Commission
and to make contributions to any such fund or scheme ;

to borrow such sums of money as may be necessary for the d;scharge and performance of its functions and
duties ;

to take such action as may be necessary to advance the skilis of its officers and servants

10 issue publications, circulars and press notices ;
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o Ondertike all'stieh ativities ud th the opinldn“ofmbtommisslon‘arc necessary to facilitate the discharge
andpufmmmwcoﬁtsfumﬂonsandduues :

 PARTHI
| FINANCE
The Commission shall have its own Fund.
There shall be paid inio the Fund of the Commission—

'(a) all such sums of money may be voted upon from time to timé by Parliament for the use of the

" Commission ;

(b) all such sums of money as may be received by the Commission in the exercise, performance and
discharge of its powers, duti¢s and functions ;

(c) all such sumé of money as may be received by the Commission by' way of fees, grants, donations,.
gifts, bequests from any source whatsoever, whether domestic or foreign ; and -

(d) all sums of money borrowed by the Commission,

There shall be paid out of the Fund of the Commission, all such sums of money as may be required to
defray any expenditure incurred By the Commission in the exercise, performance and discharge of its

, powers, duties and functions.

7. The Financial year of the Commission shall be the calendar year.

8 (1)
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‘The Commission shall cause proper books of accounts to be kept of the i income and expenditure assets and
liabilities and all other transactions of the Commission.

‘The provisions of Artic]_e 154 of the constitution relating to audit of accounts of Public Corporations shall
 apply to the audit of accounts of the Commission. -

PART IV
GENERAL

The Minister shall, on the advice of the Commission appoint a Director-General of the Commission
(hereinafter referred to as “the Director-General™). The Director-General shall be a full time officer of the
Commission and shall receive such remuneration and other benefits as may be determined by thc Commis-
sion,

The Director-General shall be responsible to the Commission. He shall be entitled to attend the meetings of
the Commission in an advisory capacity but shall not be entitled to vote at such meetings.

The Director-General shall exercise, discharge and pcrform any such powcrs, functions and duties as may
be.delegated to him by the Commission.

The Commission may appoint such off" icers, servants and consultants as may be necessary for the adminis-
tration and management of the affairs of the Commission and shall determine the remuneration payable to,
and the conditions of service of, the officers, servants and consultants so appointed.

At the request of the Commission, any officer in the public scrvicé may, with the consent of that officer and
the Secretary to the Ministry of the Miaister in charge of the subject of Public Adminisiration, be temporar-
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ily appointed to the staff of the Commission for such penod as may be determined by the Comnnss:on with
like consent be permanently appointed to such staff. :

Where-any- officer -of -thc~pub1ie~wviocnis~tenqmaﬁly-'appoinwd- to-the-staff-of - the- Gormﬁssion%w
provisions of subsection (2) of section 14 of the National Transport Commission Act, No. 37 of 1991, shall,
mutatis mutandis, apply to and in relation to him.

Where any officer in the public service is permanently appointed to the staff of the Commission, the -
provisions of subsection (3) of section 14 of the National Transport Commission Act No 37 of 1991, shall,
mutatis mutandis, apply to and in relation to him.

Where the Commission employs any person who has agreed 10 serve the Govemmcn_t/for a specified-period
of service to the Commission by that person shall be regarded as service to the Government for the purpose

- of discharging the obligations of such agreement.

At the request of the Commission any officer or servant of a public corporation may, with consent of such
officer or servant and the governing board of such corporation, be temporarily appointed to the staff of the
Commission for such period as may be determined by the Commission with like consent or with like
consent be permanently appointed to the staff of the Commission on such terms and conditions, including
those relating to pension or provident fund rights, as may be agreed upon by the Commission and the
governing board of such corporation,

Where any person is appointed whether temporarily or permanently under subsection (1) to the staff of the '
Commission he shall be subject to the same disciplinary control as any other member of the staff.

For the purpose of enabling the Commission to exercise, perform and discharge any of its powers, duties
and functions under section 5 of this Act, the Commission or any person authorized in that behalf by the
Commission may by notice in writing require any person to furnish to the Commission or to the person
authorized, within such period as shall be specified, in the notice, all such returns or inforrnation pertaining

* to any business affairs or transactions of any public enterprise as are known to or in the possession of any

person as shall be specified in such notice.

It shall be the duty of any person who is required' to furnish any return or information by a notice under
subsection (1) to comply with such requirement within the time specified in such notice, except where such

person is precluded from making such return or divulging such information under the provisions of any
law,

The Commission or any member thereof or any officer or servant of the Commission; shall not disclose to
any person or use any returns or information furnished under subsection (1), except when required to do so
by a court of law or for the purpose of aclnevmg the objects of the Commission.

13. All members, officers and servants of the Commission shall be decmed be public servants within the meaning
and for the purposes of the Penal Code

14. The Commission shall be deemed to be a scheduled institution within the meaning of the Bnbery Act, and the
provisions of that Act, shall be construed. accordmgly

15, The President may, from time to time, direct the Commission to furnish to him in such form as he may require

returns, accounts and other information with respect to the work of the Commission and the Commission shall
carry out every such direction,

16.(1)

@)

No suit or prosecuuon shall be instituted agalnst any member of the Commission or against any of the
officers or servants of the Commission for any act which in good faith is done or purported to be done by
such members, officer or servant under this Act or on the direction of the Connmssnon.

Any expenses incurred by theComnnssron in any suit or prosecution brought by or against it before any

v




court, shall be paid out of the Pﬁnd of the Commission, and any costs paid to, or recovered by the
Commission in any such suit or prosecution shall be credited to the Fund of the Commission.

(3) Any expenses incorred by any-such”person ‘as-is-referred ‘to-in-subsection ‘(1) ‘any “suit or ‘prosecution-
- brought against him before any court in respect of any act which is done or purported to be done by him
under this Act or on the direction of the Commission shall, if the court holds that such act was done in good

. faith be paid out of the Fund of the Comnnsslon unless such expenses are recovemd by him in such suit or

pl‘OSOCI.lllOIl

'17.(1) Any person who—

(@) fails to furnish any rctum or mformauon in comphancc wnh any requircment imposed on hnm by
subsecuon (1) of section 12 ;

) knowingly makes any false statement in any return or information furnished by him in compliance
' with any requirements imposed on him by subsection (1) of section 12;0r '

(¢} wﬂfully omits any matter in any return or information furnished by him i in compliance with any
- requircment imposed on him by subsection (1) of section 12 ;

(d) contravenes the provisions of subsecuan (3) of section 12 ; or

(& wﬂfully obstructs any member of the Commission or an officer or servant of the Commission in the
performance of his duties under this Act,

shall be guilty of an offence under the Act, and shall on conviction after summary trial before a Magistrate,
be liable to a fine not exceeding ten thousand rupees.

) Where an offence under this Act is committed by a body of persons, then—
' | '(a) if that body of persons is a body corporate, e\gery director and officer of that body corporate;
(b) if that body of persons is a firm, every partner of that firm,
shall be guilty of such offence:

_ Provided that a director or an officer of such body corporate, or a partner of such firm shall not be deemed to be
guilty of such offence, if he proves that such offence was committed without his knowledge or that he exercised
all due diligence to prevent the commission of such offence.

is. (1) From and after the inclusion of the Commission under section 8 of the Inland Revenue Act, No. 28 of 1979,
the profits and income of the Commission shall be exempt from income tax.

(2) From and after the inclusion of the Commission under section 9 of the Inland Revenuc Act, No. 28 of 1979,
" the emoluments of every officer, servant and consultant of the Commission shall be exempt from income
tax, ' '

(3) A donation made in money orﬂothcrwisc 1o the Commission shall be deemed for the purposes of the Inland
Revenue Act, No. 28 of 1979, to be a donation made in money or otherwise to a fund established by the
- Government. '

19. The Commission shall at the end of each sale or disposal by lease or otherwise as the case may be, made in

pursuance of a recommendation made under paragraph (¢) of section 5, submit to Parliament through the
Minister a report in fespect of all matters pertaining to such sale or disposal. '

20, Any act_done by the Special Task Force for the implementation of the programme of Public Enterprisc Reform,

* appointed by the President, during the period commencing on March 1, 1995 and ending on the appointed date

shall be deemed not to have been, or to be invalid by reason only of the fact that such Task Force was not
lawfully authorized to do such act.



21, (1) The Commission may, with the approval of the Minister, make rules.relating to thc exercise, perforrmnce
and dlscharge of the powers, duues and functions confm'ed or imposed on or assrgned to thc Commission,

(2) Every rule made under subsection (1) shall come into force upon its publication in the Gazette.
22. In the event of any inconsistency between the Sinhala and Tamil text of this Act, the Sinhala text shall prevail.

23, In this Act, unless the context otherwise requires—
“Chainnan" means the Chairman of the Commission, nominaleﬂ under secﬁon 3;

*local authority” means any Municipal Council, Urban Council or Pradeshiya Sabha and includes any authority
created or established by or under any law to exercise perform and discharge, powers, duties and functions
corresponding to or similar to the powers, duties and functions, exercised, performed and dlscharged by any
such Council or Sabha ;

“public corporation” means any corporation, board or other body which was or is eslablished by or under any
written law other than the Companics Act, No. 17 of 1982, with funds or capital whotly or partly prov:ded
by the Government by way of grant, Joan or otherwise ;

- “Provincial Council” means a Provincial Council established under Chapter XVIIA of the Constitution ;

“public enterprise” includes a public corporation or a government owned business undertaking or a company
where all the shares or the majority of the shares of such company are held by the Government.

SCHEDULE _ [SECTION 3]
Provisions relating to the members of the Commission,
1. A person shall be disqualified from being appointed or from continuing as members of the Commissio, if he—
{a) <is a member of Parliament or a mcmber of a Provincial Council or a local authority ; or
(b) is under any law in fdrce in Sri Lanka or in any other country found or declared to'be of unsound mind ; or

(¢) is a person who, having been declared an insolvent or a bankrupt, under any aw in Sri Lanka or in any
other country, is-an undischarged insolvent or bankrupt ; or

(d) is serving, or has served a sentence of imprisonment imposed by Court in Sri Lanka or any other country.

2. Any appointed member of the Com:ﬁission may resign from the Commission by letter in that behalf addressed to
the Minister,

3. The Minister may, without assigning any reason therefor remove any appointed member of the Commission.

4, (1) The ex-oﬁ'icio member shﬂl hoid ofﬁcc .as a member of fhc Corfimission, so long as he holds office by
virtue of which he was appointed a member of the Commission.

(2) Every appointed member of the Commission shall, unless he vacates office earlier by death, resignation or
" removal, hold office for a term of three years from the date of his appointment and shall, unless he has been
removed from office, be eligible for reappomlmem

Provided that a member of the Commlssnon appointed in place of a member who dies or resigns or

otherwise vacates office, shall, unless he earlier vacates ofﬁcc hold office for the unexpired part of the
termofoﬁiceofmememberwhomhesucceeds . g
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_Where the Chairman or any othcr member of the Commission becomes, by reason of iflness, mﬁrrmty or

. absence from Sri Lanka, temporarily unable to discharge the functions of his office the Minister may

appoint any other member to act as Chairman or any other person to act in plaoc ofsuch Chairman or
member of the Comrmssmn, as the case may. be.

5. The Chairman and the members shall be-paid such remuneration out of the Fund of Commission, as may be

6. (1
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8. (1)
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determined by the anstcr

The term of office of the Chairman of the Commission shall be the penod of his membership of the

- Commission.

The Chairman may earlier resign his office as Chairman by letier in that behalf addressed to the Minister.

The Minisier may, at any time, without assigning a reason thercfor, terminate the appointment of the

The Chairman shall preside at the meeting of the Commission. In the absence of the Chairman from a
meeting of the Commission, a member chosen by the members of the Commission present thereat -shall
preside at such meetmg

The Commission may_, delegate to the Chairman any power, duty or function conferred or imposed on or,
assigned to the Commission by the Act.

The Commission shall meet at least once in every six calendar months.
The quorum for a meeting shall be three members.
Subject to the provisions of this Act, the Commission shall make rules regulating the procedure in regard to

" its meetings and the transaction of business of such meetings.

The seal of the Commission shall be in the custody of such person asthe Cominission may decide from

time to time.

: The seal of the Commission may be altered in such manner as may be determined by the Commission.

The seal of the Commission shall not be affixed to-any instrument or document except in the presence of
two members of the Comnussmn who shall sign the instrument or document in token of their presence.

The Co_nmussmn shall maintain a register of the instruments or documents (o which the seal of Commis-
sion is affixed. '

9. The Commissi'pn shall have the power 10 act notwithstanding any vacancy in its membership and any act or
proceeding of the Commission shall not be or deemed to be invalid by reason only of any such vacancy or any.
.defect in the appointment of a member,

Vil



‘SAVE THE NATION CONTRIBUTION ACT, NO. 5 OF 1996
[Certified on 20th March, 1996]

A}

AN ACT TO PROVIDE FOR THE IMPOSITION OF A SAVE THE NATION CONTRIBUTION FOR EVERY QUARTER OF
THE YEAR COMMENCING ON APRIL 1, 1996; AND'IUPROVIDEFOR MATTERS CONNECTED THEREWITH OR
- INCIDENTAL THERETO. : .

1 This Act .may be cited as the Save the Nation Cmilribuﬁon Act, No. 5 of 1996.

2. (1) The provisions of this Af:t shall apply to every citizen of Sri Lanka, who—

(@

®

©
d

(e)

is in receipt of profits from any office or any employment (being profits within the meaning of
section 4 of the Inland Revenue ‘Act), other than any profits from any office or employment as—

. (i) amemberof_theSn].ankaPohceForee,or
" (#) amember of the Sri Lanka Army, ‘Sri Lanka Navy or Sri Lanka Air Force
. (hereinaftet referred to as an “employec”) ; or

carries on, or exercises, any profession, vocation or similar occupation of an independent character
other than as a partner of a partnership referred to in paragraph (¢), (hereinafter referred to as a “self
employed person™) ; or

' carries on or exercises any profession, vocation or similar occupation of an mdependent character, m

partnership with others, (hercinafier referred to as a “partner™) ; or

is both, an employee and a s¢lf emp!oyed person, or an employee and a partner or a self-employed
person and a partner ; or -

“is.an employee and a self-employed person and a partner.

2) Every citizen of Sri Lanka referred 10 in subsecmn (I) is hereinafier in this Act referred to as “a person (4]
‘whom this Act applies”.

W Subject to the sueeeegl;ng provisions of this Act, there shalt be charged and recovered from every. person to

whom this Act applies, for every quarter of the year commencing on April 1, 1996 (hereinafier referred as

“a relevant quarter™), a contribution to be called a *“Save the Nation Contribution” (hereinafter in this Act

" referred tcbt as the “contribution™) calculated on the emolument of that person for that quarter, at the
appropriate rates set out in the Schedule to this Act,

(2) Subject to the succeeding provisions of this Act, the contribution payable by a person to whom this Act
applies for any relevant quarter shall be paid by such pérson to the Commissiones-General, on or before the
fifteenth day of the month immediately succeeding the end of that quarter.

4. The employer of every person to whom this Act applies who is an employee shall deduct, for every month in a
relevant quarter, from the emoluments payable to such person by such employer, an amount equivalent 10—

(/) two per centum of the emoluments of such person for such month, if the aggregate of the monthiy

emoluments of that person for that quarter exceeds forty five thousand rupecs but does not exceed ninety
thousand rupees ; or

(i) three per centum of the emoluments of such person for such month, if the aggregate of the monthly
emoluments of that person for that quarter  exceeds ninety thousand rupees,

and rexmit such amount o the Commissioner-General on or before the fifteenth day of the month immediately
succeeding the end ofthc month in whlch such amount is so deducted.

v

oy

ALl T

A S,

O AL

[ s

et

TR L vk

H ‘1
o R



5.

Whm:far any month in a relevam quarter, any employer fails to deduct, or deducts and fails to remit, any
armumwhahhelsmquned(odeductandmnm,undersecuon4 in the manner provided for in that section,
such amount may be recovered from such employer. The provisions of sections 107, 108, 109 and 110 of

'Chapter XXI of the Inland Révenue Act shall, mutatis murandis, apply to the assessment, payment and recovery

~ - of the amounts so required to be deducted and remitted by such employer and to the penalties for default of

_7.

9‘

payment of that such amounts.

Where ihe aggregate of the amount deducted and remitted, for a relevant quancr 'under section 4, in respect of a
person to whom this Act applies who is an employee is less than the contribution payable by such person for that
quarter, such person shall pay the difference between the amount of such contribution and the aggregate of the
amounts so deducted and remitted, to the Commssmner-Geneml ‘within fifieen days of the end of that quarter.

(l) Where a contribution or part thereof payable by a person to whom this Act applies is not paid on or before
- the date spacnﬁed in subsection (2} of section 3 for the payment of that contribution, such contribution ora -
-part thereof, or where any contribution or part thereof is assessed by an Assessor, for any relevant quarter,
and required to be paid on or before the date specified in the notice of assessment, is not so paid, such

contribution or part thereof, shall be deemed to be in default, with effect from the date specified in
subsection (2) of section 3 or the date specified in such notice of assessment, as the case may be, and such
pcrsonshallbedecmedtobeadefau]lerforthepmpom of this Act, with effect from that date.

(2) Where any contnbutlon or part thereof is in default, the defaulter shall, in addition to the contribution or
part thereof in default, pay-

(i) apenaltyofa sum equivalent to ten per centum of t_he'amount in default ; and

(i) " where such contribution is not paid before the expiry of thirty days after it has.bégun'to be in default,
a further penalty equivalent to two per centum of the contribution in default in respect of each further
period of thirty days or part thereof during which it remains in defavlt; :

Provided that the total amount payable as a pcnalty under the preceding provision of this section shall in no
case exceed fifty per centum of the contribution in dcfault .

The provisions of Chapter XIII (other than sections 94 and 95) and Chapters XVI[. XIX, XXI and XX11] of the
Inland Revenue Act, relating to returns assessments, finality of assessments, penalty for incorrect returns,

recovery and repayment of income tax, Chapter XVII of that Act relating to appeals against income tax,

Chapters XXII, XXIV and XXVI of that Act relating to miscellaneous matters, penalties, and offences and
general matters under that Act, and Chapter XXV of that Act relating to the administration of that Act shall,
mutaris murandis, apply 1o assessments, finality of assessments, incorrect returns, recovery and repayment of the
contribution payable under this act, appeals against such contribution, miscellancous matters, penalties and
offenccs and general matters ansmg under this Act, and to the administration of this Act.

In the event of any 1nconsnslency~between the Sinhala and Tamil texts of this Act, the Sinhala text shall prevail.

10. In this Act unless the context otherwise fetjuires—

“Conumss:one:—Gcneral” “person” and “precedent partner” havc the respective meanings assigned to them by
the Inland Revenue Act ;

“employer” means any person, partnership, body of persons or any organization—
(@) for whom an individual performs services as an employee ;
(b) paying any profits from employment within the meaning of section 4 of the Inland Revenue Act ;

(c) paymg any pension or other remuneration 1o any former employee or to any other person, for the past
_ semccs of such employee,



~ and includes in the case of a body, institution or person speclﬁed in Column.] hereunder, the person speclﬁed:
in the corresponding entry in Column II Iwreunder .

Columnl _ _ _ 'Colmnn J H )
1. A company or a body of persoms ¥ whethcrcor-- “The Seéretary, managerorothérprﬁ_lcipal officer of
porate Or unincorporate. _ ' . such company or bpdy of persons.
2. A partnership. ' " The precedent partnes or any active parmer resident

in Sri Lanka and in the case of a partnership of
which no active’ partner is resident in Sri Lanka,
the agent of such partnership in Sri Lanka. '

3. The President of the Democratic Socialist - The person responsible for the payment of the emolu-
Republic of Sri Lanka, ' ments.

4, A Mcmber of Parliament or any Minister of - do -
the Cabinet of Ministers, the Governor of a
Province, a Minister of the Board of Ministers
of a Province, Member of a Provincial Coun-
cil.

5. Any judicial officer as defined in Artlcle 170 o= do -
of the Constitution. . ' :

6. A person referred to in section 9(1)(bb)(x) of = do -
the Inland Revenue Act. -

“emoluments” in relation to any relevant quarter and to any person to whom this Act applies—

(@) who is an employee, means the profits (arising, or accruing or paid in, Sri Lanka), from employment
within the meaning of section 4(1)(a)(t) of the Inland Revenue Act, other than overtime pay of such
person for such quarter ;

(b) who is a self-employed person, means fifty per centum of the turnover within the meaning of the
Turnover Tax Act, No. 69 of 1981, of such person, for such quarter, arising from the profession,
vocation or similar occupation of an independent character carried on,_ or exercised by, such person ;

(c) who is a partner, means such part of the turnover, within the meaning of the Tumover Tax Act, No. 69
of 1981, for such quarter of the partnership of which he is a partner as is attributable to such partner, 1
wwenty-five per centum of such turnover were-to be distributed among the partners of such partnership
in the proportion in which the divisible profit of such partnership is distributable among such partners ;

(d) who is both, an employee and a seif-employed person or.an employee and a partner or a self-employed
person and a partner means the aggregate of the profits refemred 1o in paragraph (@) and the percentage
of the turnover referred (o in paragraph (b) or the profits referred (o in paragraph (a) and the part of the
turnover referred to in paragraph () or a percentage of the turnover referred to in paragraph (b) and the
part of the turnover referred-to in paragraph (c) as the case may be ; :

(¢) who is dn employee and a self-employed person and a partner means the -aggregate of the proﬁts
* rseferred to in paragraph (a) and the percentage of the turnover referred to in paragraph (5) and the part
of the turnover referred to in paragraph (¢) ;

“Intand Revenue Act” means the Inland Revenue Act, No. 28 of 1979,




Emolumenss for a relevant quarter

thrcthcemolumentsofapemontowhomﬂnsActapphesfora
relevant quarter does not exceed forty-five thousand rupees.

Where the emoluments of a person to whom this -Act applies | for a
relevant quanier exceeds forty-five lhousand rupees but does not exceed
ninety thousand rupees.

Where the emoluments of a person to whom this Act applies for a
relevant quarter exceeds ninety thousand rupees.
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[ SECTION 3 ]
Rate '
Nil,

2 per centum of such emoluments

3 per centum of such emoluments



' STAMP DUTY (AMENDMENT) ACT, NO. 6 OF 1996
" [Centificd on 25th March, 1996]
AN Acrromms'miapnm_ﬁm, No. 43 oF 1982.

1. This Act may be cited as the Stamp Duty (Amendment) Act, No. 6 of 1996,

12. Section § of the Stamp Duty Act, No. 43 of 1982 (hereinafter referred to as the“pnnclpal enactment™) as last
amended by Act No. 63 of 1993, is hereby further amended by the addition immediately after paragraph (23) of
that section, of the following new paragraphs:—

“(24) instrument executed for the transfer of a debt security ;

(25) instrument executed by, or on behalf of, or in favour of, a registered co-operative society within the
meaning of the Co-operative Societies Law, No. 5 of 1972, or document filed in a court of law in
pursuance of the provisions of section 59 of that Law ; and

26) instrument executed by a member of a registered co-operative society within the meaning of the
Co-operative Societies Law, No. 5 of 1972, in favour of, and relating to-the business of, such registered
society. ” . -

3. Section 70 of the pnnc1pal enactment is hereby amended, by the repeal of subsection (2) of that section.

4. Section 71 of the principal enactment is hereby amended, by the insertion immediately after the defihition of the
expression “credit card company”, of the following new definition:—

* “ debt security” means any bond, note, debenture, loan, steck or other security or ins(mmem_ by which obliga-
tion of a quoted public company is created, recorded or acknowledged and which is capable of being
sold or transferred at any stock exchange lncensed under the Securities and Exchange Commission of Sri
Lanka Act, No. 36 of 1987 ;°

‘ §. In the event of any inconsistency between the Sinhala and Tamil text of this Act, the Sinhala text shall prevail.,




1

2,

EXCISE (AMENDMENT) ACT, NO. 7 OF 1996
[Certified on 25th March, 1996]

AN ACT TO AMEND THE EXCISE ORDINANCE

'l'lﬁsActmaybecitedastheExcise(Amendmeni)_ACt,No.ToflS’%.

Section 15 of the Excise Ordinance-(hercinafter referred to as the “principal enactment”) is hereby amended by
the substitution in paragraph (d) of that section for the words “brewery or warchouse”, of the words “brewery,
liquor manufactory or warechouse”, _

Section 16 of the principal enactment is hereby amended as follows:—

(1) in subsection (1) of that section—

(a) by the substitution in paragraph (a) thereof, for the words “distilleries and breweries”, of the words
“distilleries, brcwmes and hquor manufactories” ;

(h) by the substitution in paragraph (c) thereof, for thc words ‘btewery, or warchouse”, of the words-
“brewery, liquor manufactory or warehouse” ;

(2) in subsection (2) of that section by the substitution for the words “brewery, or warchouse”, of the words
- “brewery, liquor manufactory or warehouse”.

Section 22 of the principal enactment is hereby amended in paragraph (d) of subsection (1) of thal section, by the
_ substitution for the words “distillery, or brewery” of the words “distillery, brewery or liquor manufactory”

Section 23 of the principal enactment is hereby amended by the substitution, in sub-paragraph (i) of paragraph

{c) of that section for the words “distillery or brewery,”, of the words “dlstillery. brewery or liquor

manufactory, .

Section 46 of the principal eriactment is hereby amended by the substitution in paragraph (¢) of that section for
the words “brewery, or warehouse ;”, of the words “brewery, liquor manufactory or warehouse ;"

In the event of any inqonsisteﬁcy between the Sinhala and Tamil text of this A::t, the Sinhala text shall prevail.
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THE NATIONAL SECURITY LEVY (AMENDMENT) ACT, NO. 11 OF 1996
{Certified on 20th July, 1996)

AN ACT TO AMEND THE NATIONAL SECURITY LEVY ACT, No. 52 OF 1991. |
1. Tlns Act may be ciled as the National Security Levy (Amendment) Act, No. 11 of 1996.

2. Section 4 of the National Security Levy Act, No. 52 of 1991 (hereinafter ;ﬁfcrred to as the “principal enact-
ment"") is hereby amended in paragraph (f) -ot_' that section as follows:— -

() In sub-paragraph (i) of that paragraph—

(a) by the substitution in item (A) of that sub-paragfaph for the words, “not being turnover arising from

the import or manufacture of any plant, machinery or eqmpmcm,” of the words, “not bemg tumover
referred to in item (B) of this sub-paragraph;”; and™

() by the substjtmion in item (B) of that sub-paragraph for the words, “any plant, machinery or equip-
ment,”, of the words, “any plant, machinery or equipment not being any motor car, motor coach or
lorry within the meaning of the Motor Traffic Act (Chapter 203) "

(2) in sub-paragraph (i) of that paragraph—

{a@) by the substitution in item (A) of that sub-paragraph for the words, “not being turnover arising from

the import or manufacture of any plaat, machincry’ or equipment;”; of the words “not being turnover .

referred to in item (B) of this sub-paragraph ;”; and
{b) by the substitution in item (B) of that sub-paragraph for the words, “any plant, machinery or.equip-
- ment,”, of the words, “any plant, machinery or ¢quipment not being any motor car, motor coach or
lorry within the meaning of the Motor Traffic Act (Chapter 203) ,”.

3. Section 10 of the principal enactment is hereby amended by the repeal of the definition of “plant, machinery or
_equipment”,

4. The Schedule to the principal enactment i§ hereby amended by the repeal of item 6 of that Schedule and the
-substitution of the following item therefor:—

** 6 For any quarter commencing on or after January 1, 1996 but prior to January 1, 1977—

(i) on’the wrnover other than the tufnover referred to in para-
graph {ii) of this item

4.5 per centum.

(ii} on the turno_vef arising from the import or manufacture of any
plant, machinery or equipment not being any motor car, motor
coach or lorry within the meaning of the Motor Trafﬁc Act

(Chapter 203)

2 per centum.”

5. The amendmcnls made to the principal enactment by sections 2, 3 and 4 of this Act, shall be deemed for all
purposes to have come into force on December 29, 1995.

6. In the event of any inconsistency _belwc_gn the Sinhala and Tamil text of this Act, the Sinhala text shall prevail.
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INLAND REVENUE (AMENDMENT) ACT, NO. 16 OF 1996
[Certified on 17th July, 1996)
ANACTTDANMDMMREVENUBACT, NO.?SOF 1979

| A This Act may be cited as the Inland Revenue (Amendment) Act, No. 16 of 1996.

2. Section 8 of the Inland Rcvcnue Act,-No. 28 of 1979 (hereinafter referred to as lhe “principal enactment”) is
hereby amended in paragraph (a) of that section as follows:~

4.

O
@

3)

in sub-paragraph (LXIX) of that pmgraph, by the substitution for the words “Overseas Econor_tiic"‘Co-
operation Fund of Japan; and™, of the words “Overseas Economic Co-operation Fund of Ja

in sub-paragraph (LXX) of that paragraph, by the subsutuuon for the words “World Conservation Union.”

of the words “World Conservation Union;"” ; and

by the addition, immediately after sub-paragraph (LXX) of that paragraph, of the following sub-para-

graphs:—

“1xxz) the lnsmute of Personnel Management, Sri Lanka, incorporated by the Institute of Personnel
Management, Sri Lanka, Law, No. 24 of 1976 ;

“(Lxxm) Public Enterprises Reform Commission of Sri Lanka, established by the Public Enterprises \
Refortn CormniSSion of Sri Lanka, Act No. 1 _of 1996~ ;-

Section 11 of the principal enactment is hereby amended as follows:~

)

)
&)

@)

by t.he insertion, immediately after paragraph (aa) of that section, of the foliowing new paragraph:—

“(aaa)any dividend paid by a company with which an agreement has been entered into on or after
November 8, 1995, by the Board of Investment of Sri Lanka under section 17 of the Board of
Investment of Sri Lanka Law, No. 4 of 1978, 1o any shareholder of that company during the period
for which the profits and income of that company are exempt from income tax under the terms of
that agreement or within one year thereafter, out of the profits and income which are exempt from
income tax ;" '

in paragraph (b) of that section, by the substitution, for the figures “173, 187, of the figures “17), 17K, 18”;

in paragraph (c) of that section, by the substitution, for the words “paragraph (a) or (b)”, of the words
“paragraph (@) or paragraph (aa) or paragraph {aaa) ot paragraph (b) ; and

in paragraph (cc) of that section, by the substitution, for the words “paragraph (a) or ()", wherever those

" words occur in that paragraph of the words “paragraph (@) or paragraph (aa) or paragraph {aaa) or

paragraph (b)”.

Section 15 of the principal ena.cmént is hereby amended as follows:—

1)

2

&)

by the insertion, immcdiately after paragraph (V) of that section, of the following new ‘paragraph:—

“(wv) such part of any sum-as does not exceed two thousand rupees received in any year of assessment
. commencing on or after April 1, 1990, by the Sri Lanka Bureau of Foreign Employment established
by the Sri Lanka Bureau of Foreign Employment Act, No. 21 of 19835, in respect of any Sri Lankan

for whom employment outside Sri Lanka has been provided or secured by such Bureau ;”

in paragraph (w) of that section by the substitition, for the words “any quoted public company; and”, of the
words “any quoted public company;” '

in paragraph (x) of that section by the substitution, for the words “Minister in charge of the subject of fine
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arts, literature or sports, as the case may Be;". of the words “Minister in charge of the subject of fine arts,
_literamarspons,asdwcasemnybe;and,’f

@) by theaddition-im

“(y) tbepmﬁlsandmcomeﬁomﬂaemelouetymnducwdbymeNanonalloaencsBoard

The. follomng new sectwn is hereby inserted immediately after section 175 of the pnnclpal enactment, and shall
‘have effeet as section 17K of the principal enactment:—

“Exemption from
ancome tax of the
profits and income of
an undertaking
acquiring and
utilizing advanced
technology. .

17K.(1) The profits and income attributable to the new capital expenditure of any undertak-

ing for the production or manufacture of any goods or commodities or for the
provision of any scrvice and referred to in subsection (2), shall be exempt from
income tax for a period of five years reckoned from the relevant date.

(2) The ptoviéions of subsection (1) shall apply to am;' undentaking which-

(a) has incurred, within a period of twelve months commencing from the relclvant
date, new capital expenditure of not less than ten million rupees in amount on
the acquisition and utilization of advanced technology; and

(b} is approved by the Minister to be an undertaking to which this section applies,
by Order published in the Gazette on or before March 31, 1997, on an applica-
tion in writing in that behalf made on or before September 30, 1996; and

(c) employs, as at the relevant date or not later than six months from such date,
and continues to employ, until the expiry of the said period of five years not
fess than fifty employees more than the average number of employees, em-
ployed by that undertaking during thc year ending on the relevant date:

Provided that where at any time during any year of assessment w1th1n the said five
year period referred to in subsection (1), the number of employees employed. in
such undertaking does not exceed such average number by fifty, such profits and
income. of that undertaking as are referred to in subsection (1), shall not be exempt
from income tax.

In this subsection the expressions “employee” and “average number” shall have the
respective meanings assigned to them under sub-paragraph (iv} of paragraph (a) of
subsection (2) of section 16D. .

{3) For the purpose of this section—

{a) the cxpressidn “profits and income attributable to the new capital expenditure”

in Telation to any year of assessment and to any undertaking means the excess
of-

(#) the profits and income, within the meaning of paragraph (a) of section 3
(other than any profits and income from the sale of any capital assets or
from the purchase and resale of any goods or commeodities) of that un-
dertaking for that year of assessmemt reduced by the appropriate per
centum specified in the Schedule to this paragraph as being applicable
for that year of assessment, over,

(i) the annual average of such profits and income of that undertaking as arc
referred to in sub-paragraph (#), such average being computed for a pe-
riod of threc years immediately preceding the relevant date where the
undertaking has been carrying on business for a period of three years or
more prior to the relevant date or for the entire period during which it has
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been carrying on business, where the undertaking has been carrying on
business for a period of less than three years prior to the relevant date,

but shall not exceed one hundred and twenty -per-centun: of the sum-which-bears to-
the profits and income within the meaning of paragraph (a) of section 3 (other than
any profits and income from the sale of any capital assets or from the purchase and
resale of any goods or commodities) of that undertaking for that year of assessment,
the same proportion as the proportion which, the amount of the new capital ex-
penditure bears to the aggregate of the new capital expenditure and the value at
acquisition of any—

(f) plant, machinery, fixtures or equipmen't; and
(if) assets not included in Sub-paragraph (i), (other than any land or building)

which was being used-for the production or manufacture of any goods or commodi-
ties or for the provision of any service by such undertaking on the relevant date :

Provided that in relation to any year of assessment where the undertaking referred
to in subsection (2) is also an undertaking to which the provisions of section 17f
apply, the provisions of the section whichever provides, for the higher relief shall
apply in respect of such year of assessment.

SCHEDULE

The year of asscssment (hereinafter in this Schedule _
referred o as the “relevant year” in which the relevant date falls 10 per centum

The first year succeeding the relevant year 10 per centum.
The second year succeeding the relevant year - 12.5 per centum
The third year succoeding the relevant year s ;er:c_'entwn
The fourth ycar succeeding the relevant year Il?.s per centum
The fifth year succeeding the relevant year 20 per centum

(b) the expression “relevant dase” means the first day of any calender month not
earlier than November 1995, and not later than April 1997, and selected by
that undertaking and notified to the Commissioner-General in writing not later
than thirty days from the last date of that month:

Provided that where the relevant date is ot 50 notified to the Commissioner-
Genera] the relevant date shall be deemed to be April 1, 1996 ;

(¢) the expression, “new capital eﬁpendimre” means expenditure incurred by the
undertaking in the purchase of any new-

() plant, machivery, fixtures or equipment ; and

(#) asset not included in sub-paragraph (7) (other than any land or building)
for the acquisition and tilization of advanced technology:

Provided that any expenditure incurred for the replacement afier the relevant |
date of any plant, machinery, fixtures or equipment, which formed part of the
assets of that undertaking on or before the relevant date, shall be deemed not
to be new capital expenditure.’. ' '
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6. Section 22DDDD of the principal enactment is hereby amendéd by the substisution for the words “shall be exempt
from incorme tax for a period of five years reckoned from,” of the words “shall be exempt from income tax for a
period of seven years reckoned from,”.

7. Section 23 of the prinéipal cnactment is hereby amended in proviso to subsection (5) of that section by the
subst:luuon for the words “carried on by that person " of the words and figures “carried on by that person:

Provided furthcr that nothing in the provisions of sub-paragraph (/) of paragraph (a) shait apply in respect of any~
capital asset let on hire on or after April 1, 1995, by any person, if such person is a company engaged in the
business of letting capital assets on hire.”

8. Section 29 of the principal enactment is hereby amended in subsection (2) by the insertion immediately after
paragraph (a) of that subsection, of the following paragraph:—

* For the purposes of this paragraph the term “interest™ for any year of assessment commencing on or after
April 1, 1996 means any interest paid on a loan obtained for—

(i) the construction or purchase of any building, or for the purchase of any site for the consiruction of any
building ;

(i) the purchase of any share in any quoted public company ;
(i) the acquisition of any capital asset for use in any trade, business, profession or vocation;
9, Section 30 of the principal enactment is hereby amended as follows:—
(1) in subsection (1) of that section—

{(a) by the substitution, in paragraph {aaaaaa) of that subsection, for the words and figures “any year of
_assessment commencing on or after April 1, 1995, and”, of the words and figures “the year of
assessment commencing on April-1, 1995;™;

(5) by the insertion, immediately afier paragraph (aaaaaa) of that subsection, of the following para-
graph:—

! (aaaaaaa) an allowance of one hundred thousand rupees in respect of any year of assessment
comencmg on or after April 1, 1996, and”; and

{c) by the substitution, in the proviso to that subsection, for the words “or paragraph {(aaaaa) or paragraph
' (aaagaa) in ascertaining”, of the words “or paragraph (aaaaa) or paragraph (aeaaaa) or paragraph
(aaaaaaa) in ascertaining™;

(2 in subsection (2) of that section—
(@) “in the first proviso to that subsection—

(/) by the substitution, in paragraph (g) of that proviso, for the words and figures “any year of
assessment conumncmg on .or after Apnl 1, 1995:”, of the words and figures “l.he year of
assessment commencing on April 1, 1995;

(-ii) by the insertion, immediately after paragraph @ of that proviso, of the following paragraph:—

“(h) an allowance of one hundred thousand rupees in respect of any year ‘of assessment com-
mencing on or after April 1, 1996:";

(®) inthe second proviso to that subsection—

(@) by the substitution, in sub-paragraph (ii) of that proviso, for the words and ﬁgures an year of
“assessment commencing on or after April 1,.1992, but prior to April 1, 1995; and”, of the words

and figures “an year of assessment commencing on or after April 1, 1992, but prior to April 1,
1995;";
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(h’) hythcsubsumuonmsub-pamgmph(iﬂ)ofthalpmviso, for the words and figuses anywofx’i-.-
~ assessment cominencing on or after April 1, 1995:”, ofthewordsandﬁgimes“lheyearof?
assesmntcommcmgonApnll 1995; and”; and

(ui) by the addition, immediately aﬂer sub-paragraph (iii) of that proviso, of the followmg new sub-
Parasraph— :

“(iv)-one -hundred—ﬂteusand—mpees,—whele—sueh—yw—efmmntﬂ an-year -of- assewnent—
commencing on orafterApnl 1, 1996:”,

10. Secuon 31 of the principal enactment is hereby amended as follows — .

48
2

&)

in pamgraph (b) of subsection (5) of that secuon, by the subsm:_ul:lqn, for the words and ﬁgures “anjr year of
asscssment commencing on or after April 1, 1979,”, of the words .and figures “any ycar of assessment
commencing on or after April 1, 1979 but prior to April 1, 1996,” ;

in subsection (5D) of that section by the substitution, for the words and figures “for any year of assessment
commencing on or after April 1, 1990", of the words and figures “for any year of assessment commencing.
on or after April 1, 1990, butpnortoApnl 1, 1996,” ;and -

by the insertion, immediately after subsection (5d), of thc following subsection:—
“{5E) lhc deduction from the assessable income of—

{a) any person, omer than a company, for any year of assessment connmncmg on or after April 1,
“1996— :

(f) in respect of all qualifying payment other than those referred to in paragraphs (8), (),
(m), (n) and (g) of subsection (2), made by him, or deemed to have been made by him,
shall not exceed one-third of such assessable income or twenty-five thousand rupees,
whichever is less ;

(i) in respect of all qualifying' payments referred to in paragraphs {c), (m) and (n) of
subsection (2), made by him, or deemed to have been made by him, shall not exceed
* twenty-five thousand rupees ;

(#ii)  in respect of all qualifying payment referred to in paragraph (g) of subsection (2), made
by him or deemed to have been made by him, shall not exceed one-third of such
assessable income ; and

(iv) in respect of the aggregate of all qualifying payments referred to in paragraphs (f) and
(i) _of this subsection, shall not exceed twenty-five thousand rupees ;

(b) any company for any year of assessment commencing on or after April 1, 1996, in respect of
all qualifying payment other than those referred to in paragraphs (b), (c), {(m) and (n) of
subsection (2), made by that company or deemed to have been made by lhal company, in that
year of assessimnent, shall not exceed one-fifth of such assessable income .

11, Secuon 32 of the prmclpal enactment is hereby amended as fo]lows —_

8y

@

in paragraph (a) of subseciion (1) of that section, by thc addition immediately after sub-paragraph (viii) of
that following sub-paragraph:—

“(ix) in respect of any year of assessment commencing on or after April 1, 1996, at the appropriate rates

specified in Part 1IG of the First Schedule to this Act ;"
in lhe proviso to subsecuon (1) of that secuon—

(@) by the substnuuon, in sub-paragraph (v} of that proviso, for the words and figures “for any year of
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(b)

(r:)

mmtmmwnmngonmaﬁam LlP?Z.butpnortoApnll 1995; and”, of the words and

ﬁgm’es“fmanyycarofassesmtcommcncmgonoraﬁerApnll 1992 but prior to April 1,
- 199537

by the substitution, in sub-paragraph (vi) of that proviso, for the words and figures “for any year of
assessment commencmg on or after April 1, 1995”, of the words and figures “for the year of assess-
‘ment commencing on April 1, 1993 ; and” ; and

by the addmon. immediately after sub-paragraph (w') of that proviso, of the following new sub-
paragraph— :

- (vid) onc hundred thousand rupees, fm' any year of assessment commencing on or after Apnl 1,

1996.” ;

' (3‘) in subsection (2) of that section—

{a)

®

©

by the substitution, in sub-paragraph (b) of that subsection, for th: words “other than such part of such

‘ Sum as excwds one million five hundred thousand rupees or”, of the words “other than such part of

such sum as exoeeds—-—-
one million five hundred thousand rupees ; or

a sum eqﬁivalem to the average monthly salary or wage paid to such individual during the period
of three years immediately preceding his retirement from any employment under the cmployer
who pays such gratuity, multiplied by the number of completed years of service,

whichever is greater, or” ;

by the substitution, in paragraph (viii) of that subsection, for the words and figures :‘any year of
assessment commencing on or after April 1, 1994;*, of the words and figures “any year of assessment
commencing on or after Aprit 1, 1994, but prior 1o April 1, 1996; or” ; and.

by the addition, immediately aﬂcr paragraph (viii) of thm subsection, of the following paragraph:—

*“{ix) Part IIG of the First Sclmdulc 1o this Act in respect of any year of asscssmem commencing on
or after April 1, 1996:”.

12. The following new section is hereby inserted lmmedlalely after section 32CC of the principal enactment and shall
have effect as section 3200C of the principal enactment:- -

“The rate of 32ccc. (1) Where an individual who is deeﬁed, under subsection (7) of section 67 to be
income tax : non-resident for a period of three years, continues to be employed in Sri
';;r‘:lmms Lanka after the expiry of such period, the profits from such employment of
employnent, such individual for a period of two years commencing from the end of such
for a period of three years shall, notwithstanding anything to the contrary in this
31’9?;2“} Act, be chargeable with income tax at the rate of fifteen per centum:

period of a : .

non-citizen {2) Where an individual who is employed in a company being a flagship com-
;'n'fplL:i;': in " pany, within the meaning of paragraph (aa) of section 11, and which has, on

or after November 8, 1995, entered into an agreement with the Board of
Investment of Sri Lanka under section 17 of the Board of Investment of Sri
Lanka Law No. 4 of 1978, and who is deemed under the proviso to subsection
(7) of section 67 to be non-resident for a period of five years, continues to be
employed in such flagship company after the expiry of such period, the profits
from employment in such flagship company of such individual for the period
commencing from the end of such period of five years and ending on the date
-on which the exemption of the profits and income of such flagship company,
under the terms of such agreement, ceases, shall notwithstanding anything to
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theconu-ary in ﬂusAcLbecharmblewnd:mcomtaxatdlemeofﬁfteen
per centun.”.

l3 Section 32EEE of the principal enactment is hereby amcnded in subsection (l) of that secuon as follows: s

R0

@)

in paragraph (c) of that subsection by the substitution for the words and ﬁgl.lws any year of assessment
commencing on or after. April 1, 1995,”, of the words and figures “the ycar of assessment commenmng on
April 1, 1995,”; and '

by' the addition immediately after paragrelnph {¢) of that subsection of the following para:graph:—-

“(d) where such year of assessment is any year of assessment conuﬁcncing'tm' or after April 1, .199_6=and
where for that year of assessment the amount of the relevant profits from employment of such
individuale - '

(i) does not exceed one hundred and fourty-four thousand'rupm;,an amount equal to—
four thousand eight hundred and fifty rupees, or

-the amount of income tax which is attributable to the relevant: proﬁts from cmployment of
that individual for that year of assessment. .

whichever is less;

(ii) exceeds one hundred and fourty-four thousand rupees but does not exceed one hundred and fifty
thousand rupees, an amount equal to—

three thousand two hundred and fourty eight rupees reduced by fifty-four per centum of the
excess of the relevant profits from employment of such individual for that year of assessment -
over one hundred and fourty-four thousand rupees, or

the amount of income tax which is attributable to the relevant proﬁls from employment of
that individual for that year of assessment;

' whlchcver_ is less.”

I4. Section 32L of the principal enactment is hereby amended as follows:—

m

2

in subsection (1) of that section, by the substitution in paragraph (jii), for the words “and paid by such
company within one year from the date of receipt of the first-mentioned dividend by such company,”, of
the words “if the firsi-mentioned dividend is paid during the year of assessment m which the second
mentioned dividend was received by that company or within one year thereafter, :

in subsection (2) of that section—-

{a) - by the repéal of sub-paragraph (a) of paragraph (i) of that subsection and the substitution therefor, of
the following _sub-paragraph— .

“(a) out of,—

the -qualified export profits and income referred to in section 32H or section 32K, or the profits

~ and income referred to in section 32M or section 32N paid during the period in which such
profits and income are taxable at the rate of fificen per centum or w:thm one year
thereafter:”; and

(b) by the subsulunon in paragraph (m) of that subsection, for the words and paid by such company
within one year from the date of receipt of the fu’st-menuoned dividend by such company”,. of the
words “if the first-mentioned dividend is paid during the year of assessment in which the second-
mentioned dividend received by that company or within one year thereafter.”.
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l&SeouonS%ofthcpdmpalenacmnushaebyamendedasfouows—'

(1) in subsection (2) of that section, by the substitution, for the words and ﬁgures “section 32F or sectmn 32!-1
mrm*wmvmmfmur fri-thiar vubsection; of e WOrds “anid ﬁgures“ “setroin 32F of
section 32H or secnon 32k or section 32M or sectlon 32N" ; and

e

2) in subsecuon (3) of that secuon, by the subsututwn, for the words and figures-“section 32H or section 32K”
wherever those words occur in that subsecnon, of the words and figures “section 32H, sectlon 32K or
: secuon 32M or secuon 32N »

16. Section 33C of the pnnclpal cnactment is hcreby amended in paragraph (2) of that section, by the repeal of sub-
> paragraph (b) of that paragraph and the substitution therefor of the following sub-paragraph:—

Cw (b) ' profits and income taxable—
() - under section 32F,
" (#) under section 32H,
(i) under section 32K,
{iv) under secuon 32M,
K& under section 32N, _
(v) at the rates other than those specified in the Second Schedule to this Act; and”.

17, Section 38 of lhc 'principal enactment is hereby amended in paragraph (ifi) of subsection (2A) of that section, by
the substitution for the words and figures “section 32H or section 32K for any year of assessment”, of the words
and figures “section 32H or section 32K or section 32M or section 32N for any year of assessment”,

“18. Section 73 of the principal enactment is hereby amended in subsection (1A) of that section as follows:—
- (1) in paragraph (v) of that section by the substitution, for the words and figures “for any year of assessment
commencing on or after April 1, 1995,”, of the words and figures “for the year of assessment commencing
‘'on April 1, 1995,” and" and
(2) by the addition mmwdlatcly after paragraph (vi) of that subsection of the following paragraph:—

“ (vii) one hundred thousand rupees for any year of assessmcn( commencing on or after April 1, 1996 »

19. Section 92 of the prmcnpal enactment is hereby amended in subsection {2a4A) of that section by the substitution,
for the words “an Assessor shall within thirty days from the end”, of the words “an Assessor shall before the
expiry of thirty days from the end™.

20. Section 99 of the pnnapal enactment is hereby amended by the repeal of subsection (1) of thal section, and the
substitution therefor, of the following subsection:—

(1) Every employer who cmplo’ys—

(@) an individual who receives remuneration in excess of eight thousand three hundred and thirty-three
"rupees per. mensum of one hundmd thousand Tupecs per annum ; or

(b) any non-resident mdmdual receiving remuneration for services rendered in Sri Lanka in excess of
eighty-five rupees per mensum or one thousand rupees per annum ; and

who has not given uouce to the Commissioner-General under subsection {1} of section 107C of the Inland
Revenue Act, No. 4 of 1963 or under this Chapter of this Act, shall give notice o the Commissioner-

General' not later than September 30, l996£ha(hehasmhiscmploysuchmdmdual(heremaf(ermttns
Chapter referred toas a “spec:ﬁed employee™).
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- 21, Secuon113xofﬂ1emnmpdenacunmtwhaebyamdedmwbpragmph(ﬂofmm(a)ofsnbsecuon'

(2)ofthatsectlonbythesubsumumfmthcwmﬂs“aspxlﬁedfeeofaspeclﬁedfmaggmgaﬁnm ofthe
~ words aspeclﬁedfeeoforspeclﬁedfeesaggmgmngto ' .

22. Section’ llBRofthepnnclpalenacunentnshacbyamendedasfollows-— '

a mparasraph(c)ofthatsecnonbythesubsnmuon,forﬂwwmdsandﬁgms“fmanyywofassessmm
~ commencing on or after April 1, 1995 the excess of”, ofdlcwmﬂsandﬁgum“ﬁordwywofassesmnt.
. oonunencmgonApnll 1995, the excess of” ; and - S .

(2). bythe addmon, immediately after paragraph (¢) of that section of the following paragmph _—

“(d) for any yearofwsessmentomnmencmgonoraﬂﬂApnll 1996, themcomtaxcomputedatﬂle
rates specified in Part IIG of the First Schedule to thig-Act, on such emoluments of such employee
aﬁerdeducungtherc&omasumofonehundwdﬂlonsandmpees B

23, The First Schedule to the principal enactment is hereby amended as follows:—

(1) in Part TIF of that Schedule by the substitution, for the words and figures '”I'he rates of income tax for any
year of assessment commencing on or after April 1, 1994, shall be as follows:—", of the words and figures
“The rates of income tax for the two years of assessment commencing respectively on-April 1, 1994 and
April 1, 1995, shall be as follows:—" ; and -

“(2) by the insertion, immediately after Pan TIF of that Schedule, of the followihg Part:—

“ PART llo—
The rates of income tax for any year of assessment commencing on or after April 1, 1996, shall be as
follows:—
On the first Rs. 35,000 of the taxable income - 10 per centurm
On the next Rs, 35,000 of the taxable income ... 15 per censum
On the next Rs. 35,000 of the taxable income o e w.  2Spercentum |
Orfthe balance of the taxable income wi e e 35pércentum”,

24. The Seventh Schedule to the principal enactment is hercby amended by the substitution, for the words and
figures-“'section 32K or section 33M” wherever those words and figures occor in that Schedule, of the words and
figures “section 32K or section 33M or section. 32N,

25.(1) The amendment to section 15 made by section 4 of this Act, shall be deemed for all purposes to have come
into force on Apn] 1, 1990

(2) The amendment to section 23 of the principal enactment made by section 7 of this Act, shall be deemed for
all purposes 1o kave come into force on April 1, 19935.

(3) The mﬁendmem to section 33L, section 334, section 33C, section 38 and to the Seventh Schedule of the
principal enactment made by sections 13, 14, 15, 16 and 23 of this Act, shall be deemed for all purposes o
have come i_mo force on October 31, 1994,

(4) The amendment to section 113K, of the principal enactment made by section 20 of this Act, shall be
deemed for all purposes to have come into force on November 18, 1992,

26. In the event of any inconsistency between the Sinhala and Tanul texts of this Act; the Sinhala text shall preva:l
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" [Centifiod on 26th July, 1996]

ANACI‘WBTABLISHASMALSWBOARDFORU{BMANAGMNPOFTHBPENSIONANDSOCML

) I

3.

4»

5‘

SBCURH'YBENEFTPSCHEMBFORSBLFEMPLOYEDPBRSONS ANDTDPROVIDBFORMATTBRSCONN’ECTED
mﬂwnﬂonmaﬂmm

This Act may be cited as thc Social Security Board Act, No. 17 of 1996 and shal] come into operatIon on such
datcastth:mstayappomtbyOrdcrpubhslwd in the Gazetre(hemmaﬂcrreferred to as “the appointed
") -

PART I
ESTABLISHMENT OF SOCIAL SECURITY BOARD

(1)- There shall be established a body called the Social Security Board (hereinafier referred to as “the Board”)
consisting of the persons appointed under section 3.

(2) The Board shall, by the name assigned to it by subsection (1), be a body corporate and shall have perpetual
~ succession and a common seal and may sue and be sued in such namne.

(1) The Board shall consist of seven Directors appointed by the Minister, one of véhorn shall be a representa-
tive of the Treasury.

(2) The Minister shall appoint one of the Directors as the Chairman of the Board.

(3j The provisions of the First Schedule to this Act shall have cffect in relation o the terms of office of the
Directots and the remuneration payable to Directors, meetings of the Board, and the seal of the Board,

Subject to other provisions of the Act, the fanctions of the Board shall be to establish a Pension and Social
Security Benefit Scheme for self employed persons other than those in the Fisheries and Agriculture sectors
(hereinafter. referred to as “The Scheme™) and to administer and manage such scheme.,

For the purpose of discharging its functions, the Board shall have the powerto—

{@) acquire, hold, take on lease or hire, mortgage sell or otherwise dispose of, any movable or immovable
property ;

(b enter into, and perform, either directly or through any officer or agem authorized in that behalf, all such
contracts as may be necessary for the discharge of its functions ;

{¢) make rules in relation to its officers and servants, includiﬁg their appointment, promotion, remuneration,
disciplinary control and grant of teave to them ;

(d) administer and manage the Scheme ;
(¢) maintain the required actuarial financial and operational reports in respect of the Scheme ;
(/ determine the benefits to be paid to any Contributor under the Scheme ;

(g) do all such other things as in the opinion of the Board, ‘are necessary for the proper discharge of its
- functions or for the administration and implementation of the Scheme.

The Minister may, from time to time, having regard to the feasibility of administering the scheme and the
occupational risks involved in occupations carried on by self-employed persons, determine by Order published
in the Gazetre the categories of self-employed persons who shall be entitled o contribute to the Scheme. Any

self-employed person who falls into a category of self-employed persons specified in an Order made under this
section is hereinafter referred to as “a person to whom this Act applies”.
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-PART I
‘PENSION AND SOCIAL SECURITY BENEFIT SCHEME FOR SELF-EMPLOYED PERSONS.

2 Anypersontowmmmmmwmmmemmmhdqm&mmmdwmmmmammmof
agcandmtmomthanﬁﬁynmemsofagcsballbcamﬂedtojmnﬂw&hem

8 (1) ApersontowhomﬂnsAaapplmth]omstheSchmne(hmmaﬁamfmedmasmc“Cmmbuwf)shaﬂ
beenutledwdxefoﬂomngbmeﬁtsunwtheSchcmeonsuchbaslsasmaybcpmcﬁbed— :

" (@) " aperiodical pensmn of a prescribed amount ;

- by mcasesofpamancntpamaldlsablcmnnalumpsumgratmtyonfbeconunuestopayhlsoontnbu-
‘ uonsaﬂcrd:sablemcm.alumpmgmnmyandapenslonwhcnubccomesdue.

(¢) in cases of permanent total d:sablcment, Tomp sum gratmty_ or g periodical allowance of a prescribed
"amount ;| '

- {d) adeath gratmity.

(2) The basis of paymg a pensmn. allowance or gratuity shall be prescribed taking into consideration,
inter-alia, the period of oomnbutlon. the age of the Contributor and the amount of contributions made by
: tthontnbutor .

9. (1) A Contributor shall be entitled to ‘a pension on reaching the age of sixty years. A Contributor who
. commences (0 contribute after reaching the age of fifty five years shall however be entitled to a pension
only after paying his entire contribution as may be prescribed and at-the end of five years from the date of

his joining the Schemc

(2) The pensxon shall be paid up to the end of the month in which the Contributor dles

10. The Minister may with a view to. cncouragmg persons 1o whom this Act, applies to join the Scheme prescribe
cllhcr a rebate or a discount on the contribution to be paid by conmbutors

" 1L Any ‘Contributor who becomes permanenty and parually disabled before he becomes entitled to receive his
pension, shall reccive a lump sum gratuity calculated on the prescrlbod basis and may cither leave the Scheme or
remain fn the Scheme paying the balance contributions and receive the pension when it becomes due. '

12. Any Contributor who becomes permanently and totally disabled before he becomes entitled to receive his
pension shall at his option receive a lump sum gratuity calculated on the prescribed basis and leave the Scheme
or receive a periodical allowance calculated on the prescnbed basis, and remain the Scheme without paying any
further contributions.

. 13.In the event of the death of a Contributor before he becomes entitled to receive his pension, a death gratity
calculated on such basis as may be prescribed shall be paid to his surviving spouse and legitimate children or to
his immediate relatives by blood in such proportions and in such order of priority as is specified in the Second
Schedulc to this Act.

14, The Board shall on the enrolment of any person as a Contributor to.the Scheme issue him with a pohcy setting
out the contributions to be made by him, the terms and conditions of the policy and the benefits to which he is
entitled under the policy issued to him.

15.(1) The date before which contributions are payable by a Contributor shall be specified in the policy and any
contributor who fails to pay ten instalments shall forfeit the benefits under the policy issued tahim.

. (2) 'Where any Contributor has forfclted the benefits under the policy issued to him, the Board shall issue such
Conmbulor a notice to that effect.

3) A Contributor shall have the right to appeal to the Board to validate hls pollcy and the Board shall vahdale
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ﬁspohcyﬂnhmaﬁedthmﬁcmsfwfaﬂummpaymcmwlmmlsmbeyondﬂwmm oflhe

mwa-ofmstdnmtshavetobepmd 'l'hedaleofsuchpaymentshallbelhedateofvahdauonofme-
'pohcy :

(5) AnyCombuwraggncwdbythedecmonoﬂheBoardshallhavcthenghtofappealtotleecrctaryto
- d:th:skyoftheMmsterwbosedecmonﬂ:creonshaﬂbeﬁnalandconcluswe

- lG.‘[heawatdofbmeﬁtsundwtheSchemetoanyConmbulorshallbedewmnnedby the Board in accordance with
. tthchcmeandrcgulanonsmadctoglvceﬁectwtheScheme

17 Anyoﬂicerof&eBoardspecmllyauthmzedmthatbehalfbytheChmman may, dunnganytlmcofmeday

enter and inspect any premises or place of employment to ascertain the veracity of any particulars furnished by -
any Conlnbutor with regard (0 his ehglbnhty to be enrolled or to continue, as a Contributor to the Scheme. '

!g. (l) Any Conlnbutor who is dlssansfied with the award of any benefit determined by the Board may within

thirty days of receiving the notice of such award make an appeal to the Secretary of the Mmlsu'y of the
Minister slatmg the grounds of his apma]

(2) The decnslon of the Secretary of the Ministry on any such appeal shall be final.

19.No pension, graun(y or allowanoe payable from the Scheme shal] be assigned or transferred and every such
assignment or transfer shall be absolutely null and void and of no effect. No such pension or gratuity or
allowance shall be attached or taken in execution on account of any debt or payment due from the person to
whom such pension or gratuity or allowance is payable.

PART IH
STAFF OF THE BOARD

- 20, (1) T‘he Chairman shall be the Chief Executive Officer of the Board,

(2) The:Board shall have the power to appoint such number of officers, agents and servants as it considers
necessary for the efficient discharge of its functions and the administration and implementation of the
Scheme and to exercise disciplinary control over and dismiss any officer, agent or servant so appointed.

(3) The officers, servants and agents appomted under subsection (1) shall be remunerated in such manner and
at such rates and shall be subject to such conditions of service as may be determined by the Board.

(4) At the request of the-Board any public officer may, with tbc consent of that officer and the Secretary to the
Ministry of the Minister in charge of the subject of Public Administration, be temporarily appointed to the
staff of the Board for such period as may be determined by the Board with like consent or be permanentiy
apmlm to such staff with like conscnt

(5) . Where any public officer is tcmporanly appbintcd 10 the staff of the Board the provisions of subsection (2)
- of section 14 of the National Transport Comnmission Act, No. 37 of 1991, shall, mutatis mutandis, apply to,
and in relation to, him.

(6) Where any public officer is permanently appointed to the staff of the Board the provisions of subsection (3)
of section 14 of the National Transport Commission Act, No. 37 of 1991, shall, muratis mutandis, apply 1o,
in and rclatwn to, him.

(7) Where the Board employs any person who has agreed to serve the Government for a specified period, any

period of service with the Board by that person shall be regarded as service to the Government for the
purpose of discharging the obligations of that person under such agreement.
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- PART'IV.
FINANCE .
2., The Board shal have its own Fund (hereinafier referred to as “the Fund”).
@ 'I‘hemshallbepmdmtolhel‘und—— | N

(@) allsuchsumsofmoneyasmaybevotedﬁomﬁmctonmcbyhrhamemforﬂnlmplememahonof.
the Scheme ;,

(@) all'sums of money paid as contributions 1 the Scheme by Contributors ;
G .a]lsumsofmoneyreoewedfmmanysoume,asgnftsanddonatuons.tothel‘*’und
{d) all sums of- moneyeamedasmtewstorproﬁts ﬁomﬂ;cmvesmnts of the Board

. (¢) all sums of money received by the Board, in the exercise, d:schmgc and perfounanoc. of its powers,
duties and functions under this Act.

3) There shall be pmd out of the Fund, all sums of money required to defray expenditure incurred by the
. Board in the exercise, discharge, and performance, of its powers, duties and functions, under this Act, and
all sums of money required {0 be paid out of the Fuind, by or under this Act.

22, All monies in the Fund which are not immediately required by the Board may be invested by the Board in such a
- manner and in such securities as may be. authorized by the Mlmster with the concurrence of the Minister in
charge of the sub]ect of Finance. *

23. (l) The Board may, wuh the concurrence of the Minister and the Minister in charge of the subject of Finance
or in accordance with the terms of any general authority given with like concurrence, borrow, by way of
overdraft or otherwise, or negotiate and obtain on credit, such sums as the Board may requu'e for meecting
the obhgauons of the Board a.nd for administering and implementing the Scheme:

Provided that the aggregate of the amounts outstanding in rcspect of loans raised by the Board under this
“subsection shall not at any time, exceed such sums may be dctermmed by the Minister with the concurrence
of the Minister in charge of the subject of Finance.”

@ The Bomﬂ may, with the consent of the Minister given with the concurrence of thc Minister in chargc of
the subject of Finance, borrow money otherwise than by way of loans under subsection (1) for all or any of
the followmg purposes - :

(@) the requ:smon or acquisition of any movable or immovable property reqmred for the use of the Board,
(4) the repayment of any moncy borrowed under subsection (1).
24. (l) The financial year of the Board shall be the calendar ycar

(2) The Board shall cause proper books of accounts to be kept of the income and expendlture asscts and
liabilities and all other transacuons of the Board.

(3) The provisions of Article 154_ of the constitution relating to the audit of accounts of Public Corporations
shall apply to the audit of the accounts of the Board.

25. The Fund shall be deemed, for the purpose of paragraph (b) of subsection (2) of section 31 of the Inland
Revenue Act, No, 28 of 1‘979, to be a fund established by the Government of Sri Lanka. '

26. For Lhc avoidance of doubts, it :s hereby declared that the pl'OVlSlOl'IS of the Finance Act, No. 38 of 1971 shall
apply to the Board.
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ZT.MI Dmmoﬁeusandmmaf&emmaﬂhedwmedmbehbHcOfﬁWmmmdwmmngmd
' ﬁorpurposesofﬂnl’mal(:ode. ' _

ofﬂ:atActshallbeeonmadawordmgly -
29.(1)

@

| 30.(1)y

@.

'IheBoardmaydelegmtotthhmrmm a Director, oranoﬁicerorservaniofﬂxel!oa:danyofntspowers
andduﬂe& :

Every person to whot any power of duty is delegated under subsecuon (1) shall excrcnse or perform such
power or duty subjeﬂlsothegcneralorspecmldnectnons of the Board,

No smt or prosecution shall lie~-

(a) agmnsltheBoardfmmyactwhlchmgoodfmtlnsdoneorlspnrponedwbedoncbydlel?.oard
- under this Act, or.

(b). -against any Director, ofﬁoer, sc:vantoragem of the Board for any act which in good fanhlsdoncorls
. purponedtobedonebyhlmundert}usActorontlderecuonofmede

Any expense mcurredbytheBoard in any suit or prosecution bmughtbyor agamét the Board before any
CourlshallbepmdoutofﬂieFundandanyoostspmdtoorrecoveredby ‘the Board in any such suit shall

~ be credited to such Fund.
3)

Any expenses incun'ed by any such person as is referred (o in paragraph () of subsection (1) in any suit or

_ prosecution brought against him before any count in respect of any act' which is done, or purported to be

3L (‘1')

done, by him under this Act or on the direction of the Board shall, if the court holds that such act was done

* in good faith, be paid out of the Fund unless such expense is recovered by-him in such proceedings.

The Minister may make regulatlons in respect of all matters in respecl of which regulauons are authorized
or required by thls Act to be made, including—

(@) . " the regulation, adnumsu'atlon and management of the Scheme ;

(b) qualiﬁbaﬁons'entitling' a person to whom this Act applies to join the Scheme ;

(c) the conditions on which, and the restrictions subject to which a person to whom this Act applies shall
be entitled to _|om the Scheme

{d) the detemnnatlon of the amount of the contribution to be made by Contributors H

(e). the determination of the basis on which pensions, gratuities or allowances are payable to Contributors
under the Scherme ;

H condmons governing the default of paymcm of oonmbutlons by contributors, surrender of policy and
loss of eligibility of a contributor ;

(g) the procedure for the transaction of business by the Board ;

@)

() the termination or forfelture of a policy, issued under this Act ; and

(0 the basis of de_tennining partial and total disablemenl of a contributor.

‘Every regulation made by the Minister shall be published in the Gazette and shall come into operation on

the date of such publication or on such later date as may be specified therein.
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(3) Evangﬂauonmdebyﬂlemmﬂlasmasmvmaﬂwm " mﬂl# Gﬂ?uc, e
brought before Parliament for approval. Ev«ymmmwhwhumwmmmnhemmu_;
'mscindedas&omthcdmdmch&mppmvdhnmmlsqudmmthvﬂxmyofnyﬁngmmﬂy

(4) Nouﬁcauonofthedateonwhlchanyreguhnmmsodwmed(obgmncbdahaﬂbepubﬁabedmﬂn_"_

'32.!ntheevemofanymoonslstencybetwmtheSmhalaandTamﬂmoﬂbmAcgtheSmhalatextshallpmml
hhthsActunlesslhcconlcxtoMiserequm

“Chairman” mmstthhamnoftbedeappo:nmduudasubawum@)ofmonS
‘D:mcmr”meansaDuuuxappmnmdundersuhsecnon(l)ofsecnonB

- “localauthomy”meansaMumcnpalCoumﬂ U:banCouncllorPradeshlyaSabhaandmcludes anyAuthomy'

l.

2

.created or established by or under any law to exercise, perform and discharge, powers, dutics and functions
omespondmgtoersmulartothepowers,dumsandfuncuonsexercxsed.perfmmdanddlschargedbyany
.. such Council or Sabha ;

“prescribed" means prescribed by regulation made under this Act:

. “Provincial Council” means a Provingcial Council established under Chapter XVIIA of the Consl._itulion..

[ Section3 (4) )
Provisions relating to the Dircctors of the Board
A person shall be disqualified from being appointed or from continuing as a Director, if he—

(@) is a Member of Parliament or a member of a Provincial Council or a member of a local authority; or
&) is undci' any law in force in Sri Lanka or in any other country, found or declared to be of unsound mind; o

(c) is a person who having been declared insolvent or a bankrupt under any law in Sri ‘Lanka or in any other
country, is an undlscharged insolvent or banh'upl or

(@) isa person on whom a sentence of i imprisonment (mcludmg a suspended senlence) has been imposed by
anyconnm Sri Lankaoranyothacoumry;or

(¢) has any such financial or other interest as is hkely 10 affect prejudicially the discharge by him of his
funcuons as a Director.

A D:reclor may resign h1s oﬂ'ice by letter addmsed to the Minister.

3. The Minister may without assigning any reason therefor, remove a Director from office and such removal shall

4,

not be called in question in any court of law or tribunal whether by way of writ or otherwise.

¢)) Everjf Director shatl unless he vacates office earlier by death, resignation or removal, hold office for a term
of three years from the date of his appointment and shall, unless he has been removed from office, be
_eligible for reappointment ;

Provided that a Director appointed in place of a Director who dies or resigns or otherwise vacates office
shall, unless he earlier vacates office, hold office for the unexpired part of the term of office of the Director
whom he succeeds.

. (2) Where the Chairman or any other Director becomes, by reason of illness, ihﬁrmity or absence from Sri

Lanka, temporarily unable to discharge the functions of his office, the Minister may appoint any other
Director 0 act as the Chairman or any other person to act in place of such Director as the case may be.
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-8 ‘I'heChmrmnnandtheDuecmshaﬂhepmdsmhmmmmwlofmeFundofmeBomdmmybe
detemmodbyﬂ:eMmswmmmemmmmcofmemswmcwgeoﬂhcsubjectofﬁnme. .

ﬂwBoaxd.shaﬂdJsclosedlcnaMeofmsmmataMngofﬂwBoard This disclosure shall be recorded in
the minutes of the meetings of the Board and such Director shall not take part in any deliberation or decision of
the Board with respect to that contract, provided that the interest which any Director may have in a contract by
virtve of his being an officer of a Government Department of Public Corporation ‘or a Director of a Public
Corporation shall be deemed not to be an interest within the meaning of this paragraph.

7. (1) 'IthhaiuimnmdyrésignhisofﬁecasChdinnanbyleﬁerindmbdm]f'addressedwihewnistcr

@) _' The Minister may at any time and without assigning a reason therefor, rerove the Chairman from office.
(3)_"'rhzw-mofofﬁccofzhechaumanswlbeumpenodofmmembmmpofmam |

8 ) Sub]ect to the other provisions of ‘this paragraph, the Board may regu]ate the pmcedm-e in regard to its
© meetings and the transaction of business at such meetings.

2) mquonnnforamcwngoftthoardshaﬂbefourDuectors

9. No act, decision or proceeding of the Board shall be invalidated by reason only of the existence of a vacancy in
the Board or any defect in the appointment of any of its Directors.

10.(1) The seal of the Board shall be in the custody of such persons as the Board may decide from time o time.
@) The seal of the Board may be altered in such manner as may be determined by the Board.

RK)) The seal of the Board shall not be affixed to any instrument or document ¢xcept in the presence of two
Directors who shall sign the instrument or document in tokeq of thieir presence.

(4). The Board shall maintain a register of the instruments or documents to which it’s seal has been affixed.

- SECOND SCHEDULE (SECTION 13)
The proportions in which lhe death gratuity is payable and lhe order of priority shall be— .
(@) oné€ half or fifty per ccnmm of the death gratuity to the survmng spouse and

(b) . the balance fifty per . centum shall be shared by the surviving legitimate clnldn:n of the deceased Coniribu-
tor, in equal propomans H

(¢) if there is no surviving spouse, the death gratuity in its entirety shall be shared by the surviving legitimate
children of the deceased Contributor in‘equal proportions ;

() _lf there are no surviving lcgmmate children, lhe death gratulty in its entirety shall be paid to the surviving
spouse ; :

(¢)- if there is no survwmg spouse or surviving. legmmale children of the deceased Contnbutor the death
" gratuity shall-

() ifthereis mme than one sm'vwmg patent, be paid to the surviving parents in equal proportions ;
- (i) if there is only one survwmg parent, be paid to that parent in its’ cnurety 3

' @@ if there are more than one surviving hmtlwrs and sisters, be pald to the surviving brothers and sisters
in équal proporuons :

(iv) if there is only one surviving brother or sister be pmd to lhat brother or sister in its’ entirety.
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REHABILITATION Ol? PUBLIC ENTERPRISES ACT, NO. 29 OF 1996
[Cernﬁed on 12ﬂ1 Novembcr 1996} -

:IAN_ ACT TO PROV]I)B.FOR THE RH-IABI[IPATION"QF PRIYA’I‘ISBD PUBIJCBN'IERPRISES .

A

. ‘i FIIERB q S I * p II l.. . oy . : t Y 0 |
lic Compamesunderl.heConvemon of Pubhc CorporauonsorGovemment Owned Busmcss Undu‘takings mto' :
Public Companies Act, No. 23ofl98‘?andallthcsharcsofwchcompameswaeallottedtotheSecretmyoﬂhe h
Treasmytobchcldforandonbchalfoflhcswe o . o

ANDWI-IEREASmfm’tha‘anoeofthepohcyofpnvatlzanon,alloramajmtyof lhcshamsheldbytheﬁovem-
ment in some of such companies were transferred to other persons, or the Government has ceased to have control
over the management and adlmmslratlon of some of such Qompames or over properly belongmg to such
cornpamw :

_ AND WHEREAS the business underlakmgs of some of such companies have failed resulung in non-employment, -
' retrenchment, non-payment of wages and statutory dues, of workers of such compames

AND WHEREAS it is necessary and expedient, in the i interest of natlonal economy, and for the purpose of securing
recognition of, and respect for, the rights of the workers of such companies and upgrading the production of such
companies to meet the just requirements of the general welfare of a democratic society, for the Government to
* take appropriate Steps (o rchabllltate. such companies:

'NOW THEREFORE be it enacted by the Parliament of the Démocratic Soéia]ist chublic of Sri Lanka as follows:-

l Tlns Act may be cited as the Rehablhtauon of Public Enterprises Act, No. 29 of 1996

2. (1) Where the Premdcnl is of oplmon that in any privatised public enterprise there is, or is hkcly tobe. —

(a) a cessanon of, or a substanual reduction in the work of any of the units constituting the business
undcrtakmg of such enterprise; and

) non—cmploymcnt or retrenchment of the workers of such enterprise or of a substantial number of such
- workers or, the non-payment of wages or statutory dues of, such wou'kcrs orofa substanual number of
such workers :

as a result only of any act or omission of the Board of Directors of such privatised pubhc enterprise the

. President may, by Order published in the Gazerre vest in the Government, the administration and manage-

. ment of the affairs of such privatised public enterprisé and so long as such Order is in force the possession

and control of all the immovable and movable property of such privatised public enterprisc and its rights
and hablllues shall vest in the Government.

(2) An Order made under subsecuon {1) in respect of a privatised public enterprise shall have the effect of
authorising the Competent Authority appointed to manage and administer the affairs of such enterprise to
take posséssion and control of all immovable and movable property and the assets of such enterprise and to
use-such property for the pmposm of such enterprise. -

3 Evcry Order made undcr subsection (1) shall be laid before Parliament within four months of the date
specified in such Order and if Parliament is not in session within fifty days of the commencement of the
session next ensuing, by a métion that such Order be approved.

4) Where —
. {a) Parliament refuses, within thc period referred to in subsection (3) to approve an Order made under

subsection (1);
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‘(b) an'Ordm- made under subsection (1) is laid before'Parhmnent within the period referred to in subsec-

© tioh (3) bt & ot ippioved by Parlidment within apenodoffommnths calculated from the
expmnonofﬁnpenodmfmedtomsubsecmn@),

(e anOrdetmadenndersubsecuon(l)lsnotlaldbeforePaﬂlamcntmtlnnmcpemdrcfcrredtom

subsection (3), N

sﬁchommtmnbedeemethavébeenrevokedwitheﬁectMmedammwhichpamamenmmm—m
approve such Order or the date of expiration of the period referred to in subsection (3), or paragraph (b) of

’ tlnssubsecuon,asthecasemaybe

&)

WhemanOrdamademdersubsecuon(l);sdmnedtohavebeenmvokedbyreasonoftheowauonof
the provisions of subsection (4), the rights and liabilities of the privatised public enterprise in respect of

N whlchsuchOrderwasmadcshallbedecnwdnottohavevestedmtheGovmmentandtleompetem
- Authority appointed to- manage and administer the affairs of such privatised public enterprise shall forth-.

: mlhhandova'themanagemenlofsuchemerpnsetollehmrmanoflthoardofDlrectorsofsuch

3.

@

0

@

enterprise or. to a person authorised by such Chairman. The Competent Authority shall cause an inventory
to be prepared of the immovable property, plant, machinery and stock in l:rade of such enterprise at the time
of such handmg aver.

Where the management and control of a privatised public enterprise is vested in the Government, by an
Order made under section 2 the President shall appoint a Competent Authority to manage and administer
the affairs of that enterprise..

A Competent Authority appointed under subsection (1) to manage and administer the affairs of a privatised
public enterprise shall take possession of the property of that enterprise, and shall cause an inventory (o be
prepared, in the presence of the Chairman of the Board of Directors of such enterprise, or any agent duly

; _authorised by him, if such person if available, of the immovable pmpcrty plant, machinery and stock in

trade of such enterprise, at the time of such taking over.

The Competent Authority in the discharge of his functions and the exercise of his powers under this Act,
shall be subject to such general and special directions as the President may from time to time issue, having
regard to the need to safeguard, and secure recognition of, the rights of the workers of that enterprise.

Where the Competent Authority takes over the management and administration of the affairs of a privatised

- public enterprise, the Competent Au!honty shall -

&)

(a)  exercise, perform and discharge with respect to such emerpnse, all the powers, duties and functions
conferred or imposed on, or assigned to, the Board of Directors of such enterprise by or under any
written law or by the articles of association of such enterprise;

(b) recommence any business activities of such enterprise. which have ceased to function;
(¢) restructure such enterprise so as (o enhance its commercial viability;

~ {(d) infuse the resources necessary to achieve the objectives referred to in paragraph (&) and paragraph (¢);

(e) ensure the maintenance of proper accounlmg systems in such enterprise;

() secure the due payment of wages to the workers of such enterprise and due compliance by such
enterprise, of all its statutory dues in relation to such workers;

(g) meet all costs and expenses incurred in the management and administration of the affairs of such
enterprise; '

h) do such other acts as are necessary or in}:idental to give effect to the above.

During the period for which the management and adnnmsttauon of the affairs of a pnvauscd public
enterprise is taken over by the Competent Authority, it shall not be lawful for any Director of the Board of
Directors of such enterprise, unless expressly authorised to do so by the Competent Authority, to exercise,
perform and discharge any powers, duties and functions with respect to such enterprise,
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4. Where_anOlﬂamademdamonZEapmvedbmetmmmcpaiodwfmedwhmo)
orsnbeecﬂonﬂ)(b)ofthmmon,theshmheldbydwshueboldmofdnpnvmmdpubhcmmmwm
respect of which such Order was made, shall, with effect from the date of such approval, and other than in cases
‘wliere such ghares are dlready BEld by the Secretary to‘lhc"l’reosnry veﬁmme‘Secremrymﬂwﬁeasmy'foranﬂ-
on behalf of the Government. .

- &, -(1) Thchwdcntshanappomt.formepmposesofﬂnsAm.aoompensauon tnbmal oonslsnngofthecmef
Valuermdt\voodlerpemonswhoappeartotlemsldenttobavtmdeexpmenoeand showncapacltym
the valuation of property. :

"(2) The share holders of a privatised public enterprise on the day immediately precedmg the date on which the
shmesmsuchcnwrmscwaeveswdmdeecMarywﬂwﬁmnyundersecnm4shaﬂbcentltlodto
reasonable oompensauon in respect of such vesting. o

(3) WhaeanOrdermadeuudusubsecuon(l)ofsecuon218deemedtoha\rebeentevokedbyreasonofﬂlc

: operation of the provisions of subsection (3) of that section, the privatised public enterprise in respect of
which such Order was made shall be entitled to compensation for any loss of profits during the period
oommencmgonthcdateofsuchmﬂcrandendmgondwdateonwhlchsuchOrdcrlsdeemedwhavebeen
revoked. .

(4) The Minister in charge of the subject of Finance may make regulations with regard to the manner of
- assessment of compensation payable to share-holders entitled to compensation under subsection (2) and io
privatised public enterprises entitled to compensation under subsection (3) and the mode and manner in
which such compensation shall be paid.

(5) Al clauns to pmnpmsét_ion under this Act shall be made to the compensation tribunal appointed under -
subsection (1) and such tribunal shal? make its award on every such claim within six months of the date on
which such claim is received by such tribunal. .

(6) Any person who is aggrieved by the award made by the compensation tribunal may appeal against such
. award to the Court of Appeal on a question of law within fourteen days from the date on which the award
was communicated to such person, with the leave of the Court of Appeal first had and obtained. The
provisions of the Civil Procedure Code relating o appeals to the Court of Appeal from orders of District
Courts shall, muratis mutandis, apply to the making and hearing of appeals under this section.

(7) Al sums awarded as compensation under this Act shall be charged on the Consolidated Fund.

6. Any person —

(@) who refusces or fails to deliver possession to the Competent Authority of any property of a privatised public
enterprisc the management and administration of the affairs of which is vested in the Government by an
Order under this Act; or

(b) who wilfully or negligently destroys, damages or disables, or causcs to be deétmyed or damaged or
disabled, or wilfully conceals or puls away, or causes to be concealed or put away any property of, any
such enterprise;

(¢) who prevents or obstructs, or directly or indirectly causes any other person to prevent or obswuct, the
Competent Authority in taking over the management of, or taking possession or control of, any property of
any such enterprise, .

shall be guilty of an offence under this Act and shall on conviction afier summary trial before a Magistrate be

liable to imprisonment of cither description for a period not exceeding ten years or to a fine not exceeding ten
thousand rupees or to both such fine and imprisonment. :

1. Por the avoidance of doubits it, is hereby declared that the provisions of the Publlc Enterprises Reform Commis-
sion of Sri Lanka Act, No. | of 1996, shall apply to and in relation to any privatised public enterprise the shares
of which are vested in the Secretary of the Treasury under Section 4.
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-8. (1) The Minister in charge of the subject of Finance may make regulations in respect of all mauers inregard 10
which regulations are required or authorised to be made.

(2) Every régulation made by the Minister shall be published in the Gazerre and shall come into operatlon on
the date of such publication or on such later date as may be specified in the regulation.

(3) Every regulalion made by the Minister shall, as soon as convenient after its publication in the Gazerte, be
brought before Parliament for approval. Any regulation which is not so approved shall deemed to be
rescinded as from the date of disapproval but without prejudice to anythjng previously done thereunder.

(4) Notification of the date on which any regulation is decmed under subsection (3) to be rescmded shall be
published in the Gazette.

9, The provisions of this Act, shall be operative for a period of six months from the date of its commencement.

10. For the avoidance of doubts i is hereby declared that the provnsnons of this Act shall nol apply to any pnvansed '
public enterprise —

(@) which has been incorporated or constilmed under the law of; or

(b) any shareholder of which is a national of,

any country which has entered into a treaty or agreement wnh Sri Lanka to which Article 15? of the Constitution
applics.

11. In the event of any mconsnstency between the Sinhala and Tamil texts of tlns Act, lhe Sinhala text shall prevall
12. In this Act, unless the contexl otherwise requires. —
“Competent Authority” means 2 pompetent Authority appointed under seétion 3;
“person” includes any ho_ely of persons corporate or unincornorate;

“privatised public ei:tcrpnsc means a oompany all the shares of which were allotted to the Secretary to the
Treasury in terms of subsection (3) of section 2 of the Conversion of Public Corporations or Government
Owned Business underlakmgs into Public Companies Act, No. 23 of 1987, and - :

{a) where all or the, majority of such shares have been transferred by the Secretary to the Treasury prior to -
-January 10, 1996 to any other person irrespective of subsequent transfers if any; or

) the Govcrmncm has ceased to have effecuve oontrol of the admlmstranon and managcment of the
affairs of such company, _

“public oorporauon means any cmporauon board or other body which was or is established by or under any
written law other than the Companies Act, No. 17 of 1982, wuh funds or capital wholly or partly prowded by
the Government by way of grant, loan or otherwise.
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| [CeruﬁedonZ&dDeoemba 1996]

_ ANACTTOPROVIDBFORTHBIMPOSIHONANDMOFATAXONGOODSANDSERVICESSUPHJEI)IN

SRILA.NKAORDJ[PORTEDINTDSRILANKA ANDFORMAMSOONNECTBD“IERBW!THORINCDENTAL'
THERETO. .

'L This Act may be cited as the Goods and Services Tax Act, No. 34 of 1996 and shall come into operation on such

date(hcrmnaﬂareferredloasﬂw appomwddate”)asﬂlehhmstermayappomtbyOrdapubhshedmdle

Gazewse.
CHAPTER [
Mosmon oF ‘GOODS AND Smw:Bs TAx
-(l) SubjecttotheprowsmnsofthlsAcl,lhemsha]lbechargedattheumeofsnpply—

@

€))

“{a) oneverytanblesupplyofgoodsorsemocsmadebyamglswredperson,mataxablepemd in the

oourseofcanymgonorcarrymgoutataxableacuwtymSnLanka and

" (b) on the importation of goods into Sri Lanka by any person,
' ataxtobccall-ed'theGood'sandsemocsTax (hermnafwrrefen'edmas“lhe(ax")atshchrateismaybe

fixed by the Minister by Order published in the Gazeste, byrefmmtothevalucofsuchgoodsorservwes
supplied or the goods imporied, as the case may be.

EvetyOrwmadebytthmstcrmdersubsecuon(l)shallcommlofmomhedateohllspuﬂ!cauon
in the Gazette or on such later date as may be specified in such Order and shall be brought before
Parliament for approval within three months of the date of its publication in the Gazeire. Any such Order
which is not so approved, shall be deemed to be revoked as from the date of its disapproval but without
prejudice to the validity of anything previously done thereunder. Notification of the date on which any such
OrdensdeenwdtoberevokedshallbcpubhshedmdleGazeHe

The Tax on the importation of goods shall be charged, levied and oollected as if it were“a customs duty and
as if all goods imported into Sri Lanka are dutiable and liable to customs duty. All regulations and
procedures under the Customs Ordinance relating 1o the promotion of exports shall apply to goods liable to
tax, other than to goods which are-imported and are used in the manufacm ofany arucle to-be supplied in
Sri Lanka to an exporter.

Notwithstanding anythmg in section 2.- no tax shall be levied on any wholesale or retail supply of goods other

' lhanonlhewholesaleorretailsupplyofgoodsbyamanufacmreroranimponcrorsuchgoods

Provided, however, such tax shall be levied on such wholesale or retail supply of goods if any person mglstered
-undzr secuon 10or sectlon 12 makes an apphcauon to the Commissioner-General to that effect. '

)

The time ofsupply of goods shall be, when—
(a) an invoice is issued in respect.of thc goods by the supplier; or

Ab) a payment for the goods is mccwed by the suppllcr,

(o) . a payment for the goods is due to the supplier in respect of such supply,
(d). delivery of the goods have been effected,

whichever is the carliest.

2) " The time supply of services shall be when—

(a) ﬂ:esa'vwcs a:eperformed,or



3

5 (1)

@

@

@

&)

©

) apaymcntfortlmsewioesorﬁ:tumwvimisreoeived;or
(c) apaylmmfortheservmsorfutlmmceelsduem

(d) an invoice in respect of the services is issued,
whichever is the eardiest. _ o .
Notwithstanding the provision of subsections (1) and (2) a supply is deemed to take place— .

() whemasupp!ymmadeundaanagreemcngothuﬂmnahuepmhmagmem:nnwhchpmudesfm_
penodlcal payments, when the payment i is due or whenthepaymcnt is received, whmchew.r 1sead1er '

()] where goods are supplied um_ier a hix:e purchase agreemml, whea the agreelmnt ié entered inlo. '
The value of taxable supply of goods or services, shall if the supply is— . _

(a) for a consideration in money, be such consideration less any tax chargeable under this Act and any
excise duty payable under the Excise (Special Provisions) Act, No. ‘13 of 1989 and any national
security levy payable under the National Security Levy Act, No. 32 of 1991 which amount shall not
be less than the open market value;

(b) not for consideration in moncy or not wholly conmsung ‘of money, be the opcn market value of such
supply.

Subject to the provisions of subsection 3) whete 5, supply of goods or servicee._, is made by a registered
person for an amount which,is less than the open market value and the person to whom the supply was
made is not a reglstered person, the value in respect of that supply. shall be the open market value of such
supply.

Where goods or services are supplied by an employer to his employee as a bencﬁ( from employmen_t. the
value in money for the supply shiall be the open market value of such supply or where the open market
value of such supply cannot bé ascertained, the value in money of that supply shall be the cost of a similar
benefit enjoyed by any other person, as may be determined by the Assessor.

Where a supply of services is made under any lottery, or any taxable activity of entering into or negotiating -
a wagering contract or any business of like nature, the value of such supply shall be the total. amount of

money receivable in respect of such supply less the consideration of the pnzes or winnings awarded in such

lottery, such contract, or any business of like nature as the case may be.

Whmgoodsorscmocs—

(i} are supplied by a person after the time of cancellation of the rcglslrauon under section 16;0r
(i) are supplied to any person who makes supplies which are exempted under section 8; or

" (i) are supplied to any person, not being a registered person or being a registered person who has not

made an application in accordance with the provisions of section 3 and who carries on or carries out
any wholesale or retail frade; or

(iv) are appropriated by the suppl:er for his personal use or any other purpose other than the making of a
taxable supply, :

the value of such supply shal} be not less than the open market valué

Where the consideration in respect of a supply of goods of services relates to a taxable supply and a supply ’
which is not taxable, the consideration for such taxable supply shall be deemed to be such part of the

. consideration as is attributable to such taxable supply and shall not be less than the open market value of

such taxable supply.
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Where goods are manufactured or. produced by using any other goods, whether provided by the supplier or
any other person such other goods shall be deemed to be used in the manufacture or production and the

 value-of the supply.of the-goods-so manufactured os-produced.-and the supply-of services in connection with.,

- such manufacture or production shall be the open market value or the amount of consxderatlon received for,
- such supply whichever is higher: :

* Provided however. where it is ptoved to the satisfaction of an Assessor that the supply of goods, and the

@)

@

supplyofservncesarctwoseparatcsupphes.theAsscssorshalluealcachsuchsupplyasaseparatcsupply

'Ihevalucofmesupplyofgoodsunderahuepurchascagmementshallbethecashpmedetmmnodm
aoomdancewnhmcprovnsmnsoflthonsmnethAct No. 29of1982,andshallnotbelessthanthe
open market value.’

Thcvalueofdlesupplyoflandsha]lbethevalueofunprovemlseﬁ'ecwdonsuchlandaﬁerﬂne
appomteddateandshallnotbelossthmﬂleopcnmkdvalue - .

(10 Where goods or services are’supphed ellher on the issue of a tlcket or by the deposit of moncy the value of

‘. 0}

@

A

such supply shall be the amount paid for such uckc( or thc amount deposlwd not being any amount which
is refundable as the case may be.

The value of goods, imported shall be the aggregate of—

(@) the value of l.he goods determined for the purpose of Customs duty; and
(b) the amount of any Customs duty payable including any surcharge and any cess on the goods;

In ‘calculating the value of any goods for the purposes of subsoctlon (1) there shall be included an amount -
charged in respect of any— : _

(a}' wrapper, package, box; bottlc or other container in which the goods comemed arc contmned
(#) other goods contamed in, or attached to, such WIApper, packagc, box, botl.lc or othor oomalner; and

() amountllwllhepurchamhaslo pay to the vendorbyreason of, or in rcspoct of, the sale in addition to
- the amount charged as price (whether payable at the same time or some other time) including any
amount charged for, or (0 make provision for, advertising, financing, servicing, warranty, commission,
transportation, erection or any other matter.

A supply of— -

(@) goods shall be zero rated where such supply has been exponed by the supplier;

~ (b) services shall be zero rated where such supply is direcily connected with—

@

(/) any movable or immovable property outslde Sri Lanka;

(ii) any repair of any foreign ship or aircraft, refurbishment of marine cargo contamcts or any other
goods imported for the purpose of re-export; :

(i) a copyright, pateat; licence, trade mark or similar intellectaal property right, to the cxtcnt that,
such right is for use outside Sri Lanka.

Whercarcgtsteredpemon supplies any goods or services whlch is w'oratedthen——
(@) notax shall be charged in respect of such supply,

(&) the supply in all other respects be treated as a taxable supply and aocordmgly the ratc at which tax is -

as charged on the supply shatl be zero.

8. The prowsmns of this Act shall not apply to the supply of goods or services and the lmportatlon of goods set out
mtthcheduletothlsActolhcrthananysuchgoodsasarewomwdundersecuon? .
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catﬁuonormiesmnamablewdvityinSnlmkaandthegoodsammSﬁLanknatmenmcofsupplymﬂw-
moesmperfomederiLankabythemppherorhmamt.

. CHAP'I‘ER n
Ramsmmn

10.(1) - EverypetsonwhoonorafterlheappomleddatecamesonorcardesoutanytambleacumymSnLanka -
shallbehablcmbcwgnstuedundermmn—

)] -altheendofanytaxablepmodﬂ:etotalvalueofhssmxablcsupphcsofgoodso:servlocsorgoods "
_mdwwwsmademSnLankammmmmbhpmodhasexmdedtwohundredmommdmpm or.

®) mthcfourtaxablepmodsthenending,dwwtal value of his taxable supphesofgoodsm’servwesord
goodsandsemoesmademSnLankahascxceédedsevenﬁundredttmsandmpees or

-_ () atanymdlerearereasonablegrounds(obehevcthatthetotalvalueoﬁnstaxablesupphesofgoods _
mmoesmgoodsandsemocsmataxablepmodxshkelylocxceedtwohundmdﬂtousandmpees
onnthefowsqocoedmgmxablepenodsmhkclymcxwedsevenhundmdthwsandmppes _

@) Everypersonswho:shablewbcmglﬂaedundersubsechon(l)'shanrﬁakeénappﬁéaﬁonini:hespecified-
form not later than fificen days from the date on which he becomes so liable. '

For the purpose of this section total value of taxable supplies shall not include the supplies of any
‘wholesale or retail trading activity not bemg the trading activities camed on by a manufacturer of the goods
. or as an importer of thosc goods

1L.(1)- Every person who is an 1mporler of goods into Sri Lanka shall. be liable to notify the

Commissioner-General not later than fourteen days prior to the clcanng of such goods and obtain frem the
Commissioner-General an identification number for.the cleanng of such-goods:

Provided however, a person who imports into Sri Lanka goods for bis personal use or h'.pers'on who is
registéred under secﬁon 10 or section 12 shall not be liable to notify the Conm:iSsionef General.

(2) Every importer liable o notify the Commissioner-General and obtain an 1dentlﬁcauon number under
: subsection (1) shall make an apphcauon in the specified form to the Comrmssmner-General

12. Notwnhstandmg the provisions of sections 3 and 10 any person, including an importer carrying on or carmng
" out a taxable acuwty may make an apphcanon in the speclﬁed form for rcglsu'anon under this Act.

Whercany person—-

(@) makes an application for reg:slratwn under section 10 or section 12, such person shall be reglslcred under
this Act; .

® hasnotmadcanapphcauonforreglstrat:onbutwlereﬂwComnnssnoncr—Gcnerallsofopmmnhavmg‘

regardtothcnann'eanclthetransacumscsmed0norcamedoutbyhnn,thatsuchmomsliablelobe.

. registered under this Act, he shall after affording such person an opportunity of being heard, mglstersuch'
pmoumthcffectfromsuchdatcasmaybedﬂmnedbyhlm. :

ld.Forﬂnpmposesofrcglstu'mgapcmonundﬁsecuon ISﬂwCommlssnoner-Gemal may call fm-any informa-
tlonfmmmchpmouatanyumetclatmgtoany (axablcachwtycmnedonorcamedoulbyhnn.

15.(1) Tthommlssnoner General shall, uponreglstmngape:son issne—
@, ataxteglstranonnumberand
'_(b) aoemﬁcateof reglstmlon.

..tomhpmon
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Maﬂtontlhenmandodmmlemtdmdsofthcmglmadpmﬂw
',_msmioeﬁect.andthemmgmuonuumberofmhpmon.

atoumﬁauomthepheewhmhecmwsonormmmhcwxableacnmy Copics of such cerdficate
mybedhplayedmtheevemofﬂmebmngmdmnoncphoeofbusmess

@

®

.Whueanypasonfmlstocomplymththcreqmmemofsubsecmnﬁ)theCommssmner-GmemI.

may—

(a) mposeonsuchpersonapenaltyofamm(exooedmgﬁﬁythuusandmpeesandgwenoncem '

wnmwsuchpersonofthennpomuonofmhpenalty”
()] bynonoemwnnngmqun'csnchpenon—
() 1o pay such penalty; and - .
() "to comply with the requirements ot subsection (3) within such period as may be spéciﬁed'in.suéh :
notice. .

TheComnusswna-Generalmayreduce orannulanypenaltyunposedonanypmonundcrparagmph(a)
of subsection (4) if such person proves to the satisfaction of the Commissioner-General that his failure to

. comply with the fequirements of subsection (3) was due o cnrcumstanoes bcyond his control and that he

16. (1)

@

3)

@

)

has subsequently’ comphed with such requirements. -

A registered person may make an application o have his registration cancelled at any time after the lapse of
eight successive taxable periods following the date of registration where such registered person has ceased
tocmyonorcmyoutataxableacnvntyorthclotalvalueofhlstaxablcsnpphns forsuchtaxablcpenods _
does not exceed the value set out in section 10.

The Commissioner-General shall, subject to the pmwsndns of subsection (3) where he is satisfied that such
pmonhasoeasedtocmyonorcmyoutamablcacumyorthmﬂ:emtal valueoflnstaxablesupphes

doesno(exoeedtlwvalue setoutmsecuon 10, cancel his registration.

The Commissioner-General may refuse to cancel the registration of any person reglstered under section 10
or section 12 where the Commissioner-General is of the opinion that such person has not ceased to carry on

.orcarryoutataxableacumyouhantnsnewssaryandexpedlenuoconunuewuhhlsmglstrauonforﬂw

protection of revenue.

Where the Commnssmmr-General cancels the registration of any person he shall inform. such regnstered
person of the date of cancellation of the registration by registered post. _

theffectﬁomthedateofcamellanon of the registration, any goods orscrvwesthenfomnngpaﬂoflhej‘
asselsofataxableacuwtycamodonorcamedoutbylhatpetsonshallbcdeenwdtobcsupplledby that,
personmtheoom’scofcarrymgonorcarrymgoutataxableacnv:tyatanmmmdsawlypnorwmcdatc

. of cancellation, unless the taxable activity (inclusive of all such assets) is carried on or carried out by
_ anotherpemonwhowamgxstemdpcmon

ma

e

Where the reglslrauon of any pason has been cancelled by the Commissioner- Gcneml such person ' shall—

@ notla(erthanfourwdaysﬁomthclastdsyofthelasuaxableperioddunngwhxchtlmrcglsu-auon
- Was vahd. return to dxeConmuss:oncr-General tlwcemﬁcate of registration issued to hlm,

(b) not.dwplaymanyplacewhuesuchtaxableacnvltyxscamedonorcamedout,meoemﬁcatc,of'
_:egistmnonmacopythqeofand : i

(c) notmanytumvmoe,mxdebumormaodnnotcasmccasemybe
Whaeanymonfmlsmoompfymththereqwmmsofsuhsecuon (l)theCommlssm-Geneml



3)

“

{a). mposeonsuchpmmapemhyofamnﬂexceedincﬁﬁymmdmpm.mdpwmﬁwh

wnungtosuchpersonoﬂhennposimnofsmhpenﬂty'
()] Bymmmgmmp&m-
() topay such peaalty; and

@i complywmnhemqmmmcntofsuhsecuon(l)mthmsuchpmodasmybespemﬁedmsnchI '

notice.

The Commissioner-General maymduoe, utannulanypemltymposedonany personunderpmgraph (a)
of subsection (2) if such person proves to the:satisfaction of the Commissioner-General that his failure
oomplymththemqmremen!sofsnbsecuon(l)wasduetocucmnstancesbeyondh:smnol andthathe
has subsequently complied with such requnemems. :

18, Notwithstanding the canoellauon of the registration under section. 16, a registered person, shall be hable for any

act done or omitted to be done while he remained a registered person in respect of the taxable supplies made by

19, Every registered person shall notlfy the Commiséionc;—Genéml in writing of—

20, (1)

@

3

{a) any change, in the name, address and placc at which any taxable activity .ts carried on or carned out

by such person; .
(b) any change in the nature of the taxable activity canied on or carried out by hivn;

(qj any change in the pcrsc')ﬁ authonzed to éign'remrns and other documenté; and
(d) any change in owuershlp of the laxable acuvxty, '
not later than fom‘teen days afier the occurrence of the change.

A registered person who makes a taxable supply shall issue to another reglslered person to whom a supply
is made a tax invoice not later than fourteen days after the time of such supply.

The tax invoice shall set outé

(a) the name, address and the registration number of the supplicr

(b) the name, address andreglsu'auon number o whom the- supply was made
©) _Ihe date on whlch the lax invoice was lssued and its serial number;

{(dy the date of supply and deecnpuon of the goods or scmoes.

(¢) the quantity or volume of the supply, and

() the value of the supply, the amount of any excise duty payablc under the Excise (Special Provusmns)
Act, No. 13 of 1989, any national security levy payable under the National Security Levy Act, No. 52
of 1991, the tax charged and the consideration for the supply. . '

WhercgoodshavebeenlmponedmloSnLankalhecnslomsgoodsdechranonoranyothcrdocmm

' audlcnncatedbythemrectorGeneralofCustomsshallbeh‘eatedasataxmvonoc '

@

&)

Theongmaloflhemmvowcshallbclssuedtothepersontowhomthesupplywasmademdtheduphcatc .
ofsuchmvmoeshnllbcmmnedbyﬂlcpe;mwhomakcssuchsupply,foramodofﬁvcywsaﬂerme

expn-y of the taxable: penod in which such invoice was lssucd

It shali notbclawﬁ:ltolssuemrcthanonctaxmvmceforeachsupply lfamgustmedpu’sonclmmsto :

have lost the original tax mvowe,ﬂwpersonwhomakesthesupplymaymuewmchmpstaedpmona
copy clearlymm'ked copy only"




©

I-WhueaﬂnﬂewpﬂyumadebyamyﬂuﬁmMapmnwhomanmhmgst«ed
- personshall issue am invoice, to such person who is not registered, sctting-out the consideration inclusive of
_drlaxofmchsnpplyandthemwofmapphmble(osmhmpply

; Anypumnwhooontravmd:epmusmnsofsubsecuon(l)shallbeguﬂtyofanoﬂ'emandshallbe

lizble on conviction after sumimary trial before a Magistrate, 10 a fine not less than rupees twenty-five
thousand and’ not cxceeding rupees two hundred and fiféy thousand and thereafter in the event of the
offepce being continued:to be committed, aﬁa‘mmonwaﬁncofrnpeesﬁvehundmdformhdayon

. 'whlchtheoffmoeissoeonunuedlobeeommtwd

®

Whel'eanypersoneonwctedofanoﬂ'emeundersubsecnon(?)oonhnucstooomnntsuchoﬁemaﬁera.

. period of fourteen days from the date of his conviction, the court may upon an application for closure of the -
. busmessbcmgmadebyﬂwCommissnow—GcneraloranyofﬁcuauthmzedmthatbehalfbytheCom:ms-

CY

smner-Genemlordertheclosureofsuchblmness
Inanycasewhﬂ-c smhpasonfallswoomply mththeclosmm'derlssuedundersubsecuon (8), the

~ Magistrate shall forthwith order the fiscal of the court requiring and authorizing such fiscal before a date

| 2y

@

o)

@

speclﬁedmmchm’dernotbdngadateearhathanthreeorlatﬂ'tlmnsevencleardaysﬁ‘omtheda(cof"
issue of such order to close such business. Such order shall be sufficient authority for the said fiscal or any
police officer authorized by him in that behalf to enter the premises in which the business is carried on ox

camedoutwuhsuchamsunwastheﬁscdmsuchpoheeoﬂicershalldeemueoessarywcbsesuch

.business.

CHAPTER Il
RETIJ'RNS AND CAI.CUI..A'HON OF TAaX

Evangmﬂedpawnshaﬂﬂwmsh,wmeCommssmaGMnmhtammﬁﬁeendaysaﬁadw'

. expiry of each taxable period-a return of his supplies during that taxable period. Every such retum shall be

mthcspeclﬁedformamdsha!lconmnallsuchpamcula:sasmaybcreqmredlobeseloutmsuchform.
Notmmslandmgthcpmvmons of subsection (1) -
@ ancxpone:whonsareglsteredpmon.

(@) anyregurtemdpemonwhonshablclopay.undersecuon%thetaxoullwtaxablcsnpphesmadcby

_ suchpersonmeachmonth,or :

_ (i) any person, whohasenta’edmloanagreem(wlmtheBoardofInvesmlentot‘SnLanka.bemga'

registered person, andrefmredtomltcm(xrvii)or(mm)oftthcheduletothssAct,

shallﬁnmsharemmfmﬂaeﬁrstandsecmdmdimataxablepenodmwspectofsuchmxablesupphcs
madcbyInmmmhmnthdmgthemxablepmodmtlamthmﬁﬁeendaysaﬂerﬂwexpuyofsuch
month,

AnAsscssormay.bynoncemwnnng tequueanypemonwho mhxs;ﬁdgmentwapasonchargeablcwrm .

'laxnotwuhstandmgﬂ:efammmhensmtmgimmad toﬁnnmh.aremmthespeclﬁedfomwnhmthe

mspemﬁedmsuchm
Fadlepmﬂoiobmhmgﬁlﬂmfammmmpectofﬂnmpplyofgoodsmm madcbyany

jpemon.anAmmaygwemuoemwnungtowhpusmmqmmghm—

(a) mpodmefmmmmnmmamitwmcm vmhmthepenodspeclﬁedmsmhnonoeany-
MﬁMwwmmammmmchmmblnMn'
M’MMMM mgivaowes.cheques.banksmﬁemen(s,pamgm-sl_lps,moums,_ :
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(8)

)

(b) toattcndmpersonotbyanmthmzedmsenmuvemsuchphccandmmhdameandmsmhm'

asmaybcspeclﬁedmthcnoneefonbepmposeofbemgexmmdrcgardmgthcmahlemmy'
carnedonorcamedombythatpemon :

Fonhepm-posesoftlnsAct. aDeputyCommxssaonamaygwenoucemwnnngtoanypcrsoanmmg'

him—

- (@) to pmduce or transmit tp sqch Deputy Commissioner within the penod speclﬁedln such notice any

books of, accounts whether contained in a manual, mechanical or electronic format or combination
thereof, trade list, stock lists, registers, invoices, cheques, bank statements, paying-in-slips, accounts,
aud:mreportsoroﬂ:erdocmnems in his possession as may be specified in such notice; '

() toauendmpersonorbyanauthonzedmpmsentauve, atsuchplaceandonsuchdatcandatsuchtlme

as may be specified in such notice so that he maybeexa:mnedonany such mattcras maybcspec:ﬁod
‘in such notice.

A person who attends in ct')mpliance with a notioe given under subsection (5) may be allowed by the
Commissioner-General any reasonable expenses necessarily incutred by him in so attending.

A Deputy Commissioner or an Assessor with the approval of a Deputy Commissioner, may retain in his
custody as long as such retention is necessary for the purpose of this Act any-books of accounts whether
contained in a manual, mechanicat or electronic format or combination thereof, trade lists, stock lists,
registers, invoices, cheques, bank statements, paying-in-slips, accounts, auditors reports or other documents
in his possession as may be specified in order to verify the entries in such books, documents and accounts.
An Assessor may give notice in writing to any person whére he thinks neéessary', requmng him to furnish
within the time.specified in such notice—

{a) fulleror funher relum3° or

(b) fuller or further mformauon relating to any matter as will in the opinion of the Asscssor be necessary
of rclevant for the assessment (o tax payablc by such person.

A return, statemem or form purpomng to be furnished under this Act by or on bchalf of any person shall for-
all purposes be deemed to have been furnished by that person or by his authority, as the case may be, unless

~ the contrary is proved, and any person signing such return, statement or form shall be deemed (o be

‘congnizant of all matters contained therein.

(10) Where any person fails to comply with the requirements i:_-f subsection (1) or fails to comply with the

(11) The Commissioner-General may. reduce or annul any penalty imposed on any person under paragraph (a)

requirements of a notice given to him by an Assessor under subsection (3) directing him to furnish within
the time specified in such notice, a return containing such particulars as the Assessor may require, the
Commissioner-General may—.

(@) imposes on such person a penalty of a sum not exceeding fifty thousand mpees and give notice in
writing to such person.of the imposition of such penalty; '

{b) by nou{:e in wnlmg require such person—
() to pay such penalty; and .
(i) toﬁlrmsh'thctemi'nhelsmqmrédtoﬁlrmshund@rsubsecuon(l)'lfsuchmumhasnotbeen

furnished or to'comply with the requirements of the notice given 1o him under subsection (3) if -

suchreqmremenlshavenotbeencomphedmth as the case may be, within such period as may
be specified in such aotice,

of subsection (10) if such persan proves to the satisfaction of the Commissioner-General that his failure to
comply with the requirements of subsection (1) of the direction under subsection (3), as the case may be,

wmdmmcmnmmbeyondmmmlmdmmhehaswbseqmﬂywmphedmmmhmqmnm
or direction.
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(12) mamtyulmposedmdﬂ'subsecuon (lﬁ)forfmlmcwﬁumshareunnundersubsecuon (Horto

22. 1t

@

-comply with a direction under subsection (3) such person shall not be liable to prosecution for any offence
: undasecuonﬁ&(f)mlauggtoﬂntrcmmornomc

A registered person shall, in respect of taxable supplies made by him, account for and pay the tax by

. rcferencctosuchtaxablemodsatsuchumeandmsuchmannerasmaybcspecnﬁedmthJsAct

SubjecttptheprowswnsofthnsAet.areg:swmdpcrsonlscnmbdatmccndofeachsnchpmodtocmdlt
forsomuchofhlsmputtaxasmallowablcundcrmIsAct,andﬂwntodeductsuchanmmﬁomanyomput

: taxmatlsducﬁomhm:.

RS

)

Wheregoodsorserwoes supplied to a registered person, or goods imported by him, are used.ortobeu'sed

partly for the purposes of a taxable activity carried on or carried out by him and partly for other purposcs,

thcl}axonsuppllesandm:portatlonsshallbeappomonedsothalonlysomuchoftl‘;elaxonsuchsupplyor
lmpomuonasmmfmabletohlsmxable activity shall be counted as his input tax.

Whereanymls.ﬂwmshedundcrsecuonﬂ.andﬁmmeeudofanymablcpenodto which the return

- rélates, the amount of the input tax exceeds the amount of the output tax the excess of the input tax shall

not be refunded but shall be set off against the output tax of the next succeeding taxable period and so on.
Any residue of such excess as has not been so st off in the period of six moaths from the end of the period
in which such excess first arose shall subject to provisions of section 58 be refunded and where it is not so
refunded, the Commissioner-General shall pay interest, at such rate as is prescribed under section 59 in
such amount, for the period commencing on the expiration of one month from the end of such taxable

. period in which the refond became due and ending on the date of the refund:

' Provided, however, that where in any month in a taxable period—

&)
: respect of the follomng —

(@) the value of zero rated supplies was not less than fifty per cenniim ofthe total taxable supplies for that

month, such part of the excess of the input tax (inclusive of any excess brought forward from a
prwedmgmonth)as1seqmvalenttothepmpomonlhatzerorawdsupphwbeauothetomltaxablc
supphes. ot

(&) there is a excess of mpul tax in such month of such taxable petiod in the case of a person, referred to
in paragraph (iii) of subsection (2) of section 21, dunng the penod referred to in ltem (xxvii) or (xxviti)
to the Schedule to this Act such excess, ,

* shall be refunded, subject to the provisions of section 58 mot later than one month immediately after

_the end of the taxable period in which the excess arose. In the event of failure to pay such. refund
within such period, interest on such refund shall be payable from the date on which the refund
boeomesductothedaxeofpaymentthereofalsuchralcasmaybeprescﬁbodundasecﬁon59

Any input tax atlnbutablc to the supply of goods or servwes shall not be deducted under subsection (2) in

() if the supply is in respect of motor velucles, othet lhan motor cycles, blcycles, motor coaches provided
by an employer for the transportation of his employees, motor vehicles used for excursion tours, for
thetranspomuonoftouusts hmngcsrs.orforthemspomuonofanygoods :

(ii) lfﬂ:esupplyofgoodsorsemcesnsno(oonnectedw;ththctaxableacnmy,

(iii) it‘thesupplymnotsuppmtedby g tax invoice, o;acustomgoodsdeclamuonorotheraumenucated
docummusmedbyﬂwlhmctm-(iehemlofCustoms.

nﬁwmﬂaedpusmdullmmtfmmmmmmm

Wmmmwﬁmﬂ-ﬁmuﬂmydmmhmwmmfortaxonapayrmutbasns
mmmumyhmbdmmapphmﬂmmmmmmbyamgmmdpmon '

XL



24.[11asoerlalmngtheMofﬂxpayablemanymablepenod.thaeahaﬂbcdeducwdanammmofm'

to any bad debt incanred in the taxable activity of & registered person ‘and which has become bad

* during such taxable period. Theammmtottaxdeducublcshannotemeedﬂlemmtpmdastumamwous' '
mblepenodmmspectofthcdehtwhchmtobewnnenoﬂ‘

' Prondedthatlfanyamoummmoewedmanytaxablepemdbythmpammawoumofdwbaddeblso'
written off, aotwithstanding the provisions of section 33, tbeammtreceavedshallhetlwedasamablesupply
dunngthemxablepenodmwhlchuwasmewedandshallbehabletotax '

- 25.(1)

@)

3)

26.(1)

Whmamgxs(eredpemon hasnssuedataxmvmceandmountedforanmoorrectmmuntoftaxby'
undercharging -or overcharging tax on a supply: made to dnother registered person, he shall be entitled to
1ssuetosuchodmpe:sonataxdebltnoteoramaednuote.asmecasemaybeforthepmposeof
adjusting the amqunt of tax soundercharged or. ovmharged

Uponthelssueofﬂrcmdmmotcortaxwednnmeasthccasemybe,mrcspectofasupplyandm
mlatlontothepenodmwhlch such note was lssued— ) :

j (a) the supplier shall pay as output tax such amount of the tax that was chargeable in respect of the supply

. asnsmexoessofthea.mountthatwasaocountedfor.ordeductasmputtaxsuchamoumaswas
accounted for as output 1ax as exceeds the amount of tax chargeable; and -

b) thepetsonlowhomthesupplywasmadeshallpayasoutput(axmchmmumofﬂletaxthalwas

_deducwdbyhmasmputtaxascxcwdsdlcpmpﬂmnoumthatshouldhavebecndeductedordeducl
asmputtaxsuchamountaswasdeducubleascxceedsmeactualamountdedmtedbyhmauhecase
may bé.

S

The tax debit note of tax credit note !tfeﬂ'ed to in subsection (1) sha]] be in the specified form.

' CHAPTER IV
PAYMENT OF TAX -

Thcwcmrespectofanylsxablepenodshallbcpmdnotlanermanmcﬁﬁecmhdayofthemonthfollowmg'
the end of that taxable period. Any tax not 50 paid shall be deemed to be in default and the person by whom

suchlamspayablcorwhaeanytaxlspayablebymorethanonepmon.eachsuchpersonshallbedeemd
mbeadefaulta'forthepmpomofthlsm

Provided however, where the value of the taxable supplles for any taxable period exceeds five million
rupees, ot such other amount as may be determined by the Minister by Ordér published in the Gazerre, the

tax calculated as provided in section 22 in respect of the taxable supplies made in every month following
such taxable period shall be paid not later than the fifteenth day of the succeeding month until the value of

. thetaxablesupplleseeasestocxoeedﬁvemﬂhonrupeesorsuchothermnoumasmaybcdﬂcrmmndbyﬂw

Mmswrandanytaxnotsopmdslnllbedeemedtobemdefanlt

: _Provldodfunherwhcrcareuunforthcﬁrstorthcseoondmonthhasnmbémﬁnmshedbyanypasonm

2.0

~ any taxable period as provided for in section 21, the tax in default for such month shall be deemed to be an

amountequaltoone—thudofthcmpayableforsuchmablepmod.

Whaeanylaxlsmdefault,tbcdefaulta‘shall maddxtuonlosuchtaxmdefau]tpayasp&nﬂty—
@) asmneqmvalcnttotmpercenmoftheamwntmdcfault;and '

() wheteﬂ:eamountmdefaultnsnotpadbcforeﬂneﬁﬁemﬂ:dayoftbcmnthswoeedmgthcmonthm :
whlchsuchtaxhasbeguntobc-mdefault.afunhaﬂnn.equalcnttotwoperceumofd:emum
mdefanltmrespectofeachpmodendmgouﬂwﬁﬂeenthdayofmhsuoeeedmgmonmmpmd

'suchpcmddmngwhwhntlsmdefmlt
andedhoweva.mmemulameayableaspmﬂtymdu&nsmbsecumshaﬂmmmeexmd'
onc hundred per centum of the tax in default and any such amount may be waived or reduced if the

XL




.Comumﬂenaﬂmmﬁsﬁed&ﬂbymnofanyspwmcmummnmmwmchmedefamm- :

- .:'cmedwummmdtwnmofsuchamountwouldbejustmdeammble

mmwmmndmmw&upmﬂmmew&mwwmﬁmymu
sums under subsection (1) has or have been added, is reduced, thenswhsnmorsmnsshallbecalculawdon

; thcmxaomdwed.

28.(1)

3

@ _
difference between the amount so assessed and the amount paid by that person as tax for the taxable period

CHAPTER V
. ASSESSMENT OF TAX

- (@) anylcglsteredpcrsonwhomtheopmmnoftlwAssessorischarmblcmthm,fmlstofumsha

- return for any taxable period; or

- () any registered person, who is chargeable with tax, furmshesarcmmmrespectofanytaxablcpenod

but fails to pay the tax for that taxable period; or

~(c) "any person requests the Commissioner-General in wntmg 111} make any alterauon or addition to any

return furnished by such person for any taxable period,

. ﬂwAssessorshallassessthemmuntofthetax,wh:chsuchperson,mthcjudgmentofthcAssessm ought

to have paid for that taxable period and shall, by notice in writing, require that person to pay such amount

. forthwith. Theamountsoassessedmrespectofanypersonforamxablcpenodshall.bedeemedtobethe

_ _amonntofﬂwtaxpayablebyhunforthattaxablepmod. _
2
o -'lhchabll:tyofsuchpersontoapenaltyundersecuon27asd:oughdwamountassessedwasthcamountof

An assessment made under subsection (1) in respect of any person for any taxable period shall not affect .

(axduefromhlmfordlattaxablepmod.

Where, mﬂleOpmmnofﬂwAssesm,tlnamoumpmdastaxforanytaxablcpenodbyanypersonwhohas \
fmledtoﬁn-msharemmrespectot‘ataxablcpenod1slessthanlheacwalamountpayablcby!hatpetson

 for that taxable period, the Assessor shall assess the amount which, in the judgement of the Assessor, ought

to have been paid by such person and shall, by notice in writing, require that person to pay on or before a
date specified in that notice, the difference between the amount so assessed and the amount paid by that

Where an assessmem is made under subsection (3) in respect of any person for any taxable period the

as provided in section 26, shall be the tax in default for that taxable period and accordingly such person

“shall, fmmthedateonwlnchsuchpersonoughtwhavepmdthetaxforﬂ:attaxablcpcnod,bchablcm

respect of that amount tothe penalty.

- 29. Where the Asscssor docs not accept a return furnished by any person under section 21 for any taxable period and
makes an assessment or an additional assessment under section 28 or under section 31 respectively on that
personforﬂmmblepmodheshaﬂoommumcatctosmhpemonbymglsteredlemrscmthmughﬁnposlwhy
he is not accepting the rewurn. '

_ w.WhaeﬂwAsmsonsofopmoﬁlhatamslstexéd'pcrsonhasmade.amxablesu.pplyfma\?aluc.less'thanthe
openmarketvalworfornovalmmo;dertoavoidﬂrepaymtoﬂax heshalldetcrmmclhevalucofsuch
supplyastheopenmarketvalue.

3L,

Whmnappcmmmmmthuapmcmmublewuhmhmfmanymmblepmodpmdastaxan
amount less than the proper amount of the tax payable by him for that taxable period, or chargeable from

" him for that period, the Assessor may, at any time, assess such person on the additional amount at which,
 according to the judgement of such Assessor, taxoughttohavebeenpmdby such person. TheAssessor_
- shallgiwnodceofmsmmmmhmdn. b :

XLV
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thrcanassessmentmmadeundersubsecﬁon(l)mmspeotofanypamnfmanyﬂnblepermd,the
amount so assessed shall be deemed to be the tax in default for that taxable period and: accordingly. such
person shall, fromthedateonwinchsuchpcrsonough(tohavcpaldthemfor!hattaxablepmodbchable
to the penalty in respect to such amount.

32. The production of any document under the hand or the Commissioner-General purporting to be a copy of or
extract from any return or assessment made under lhas Act shall be admlss:blc in all courts and shall be sufﬁment
evidence of the original.

33. 1y

@

Where any regisiered person has furnished a seturn in tespect of any taxable _pe_riod or has been‘hs‘sessed"for '

tax in respect of that period, it shall not be lawful for the Assessor where an assessment—
(@) has not been made, to make an assessment; or
(b) has been made, to make an make additional asscssmem,

after the expiration of three years from the end of the taxable period in respect of whlchihc assessment was
made or the return wasfurmshedasthecasemaybc -

Notwithstanding anything in subsection (1} where the Assessor is of opinion that a person has wilfully or
fraudulently failed to make a full and true disclosure of all the material facts necessary o determine the

amount of tax payable by him for any taxable, period, it shall be lawful for the Assessor where an

- assessment—

34, (1)

@
e

)

(a) hasnot bec_n made, to make an assessment at any time; or

{(b) has been made, to make an add_itional assessment af any time,

CHAPTER VI
"~ APPEAL

Any registered person may, if he. is dissatisfied with any assessment or additional assessment made in

respect of him by an Assessor, or a penalty imposed under this Act, appeal against such assessment or
additional assessment or penalty to the Commissioner-General within thirty days after the service of notice
of such assessment, additional assessment or imposition of penalty as the case may be. Such person shall,
notwithstanding the appeal, pay the tax charged by such assessment or additional assessment together with

.any penalty imposed on him by this Act:

Provided that the Commissioner-General, upon being satisfied that, owing to absence from Sri Lanka,
sickness or other reasonable cause, the appellant was prevenied from appealing within such period, shall
grant an extension of time for prefemng the appeal.

Bvery appeal shall be preferred by a petition in wnung addressed to the Connmssmner—General and shall

state precisely the grounds of such appeal

Where the asscssmem or additional assessment appealed against has been made in the absence of a retum
tht; petition of appeal shall be accompanied by a return.

Every person i:grefcrring an"appcal under subsection (1) against an assessment for any taxable period shall

(unless such person has done so already), pay to the Commissioner-General the amount of the tax payable
- by such person on the basis of the return furnished by him for such period together with any penalty

thereon accrued up to the date of such notice of assessment, and shall attach, to the petition of appeal the
receipt in proof of such paymcm:

Provided that the Comumissioner-General, upon being satisfied that owing to serious financial hardship
suffered by the appellant at or about the time of such notice of assessment or, owing to other reasonable
cause, the appellant was prevented from paying such tax and such penalty,-miy grant an extension of time
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forthepaymentofsm:hlaxandpenaltydmeonaccnwduptotlwdateofpaymemandthereoclptfumlshed |
" - within such extended time shall, formcpurposcsofﬂnssubsecuon.bedeernedtohavcbecnattachcdtothe
petition of appeal. '

' (5) Every petmon of appeal which does not conform to the provisions of subsections (1), (2), (3) and (4) shall
< not be valid.

- {6) - On receipt of a valid penuon of appeal, the Commissioner-General may cause further inquiry to be made
" by an Assessor, and if in the course of such inquiry an agreement is reached as to the matters specified in
‘the petition of appeal, the necessary adjustment of the assessment shall be made.

(_"I) Where no agreement is reached between the appellant and the Assessor in the manner provided in subsec-
tion (6), the Commissioner-General shall fix a time and place for the hearing of the appeal.

~ (8) Every appellant shall attend before the Commissioner-General at the time and place fixed for the hearing of
the appeal. The appellant may attend the hearing of the appeal in person or by an authorized representative.
The Commissioner-General may, if he thinks fi¢, from time to time, adjourn the hearing of an appeal for

~ such time and place as he shall fix for the purpose. In any case in which an authorized representative

* attends on behalf of the appellant, the Commissioner-General may adjourn the hearing of the appeal and
may, if he considers that the personal attendance of the appellant is necessary for the determination of the’
appeal, require that the appellant shall attend in person at the time and place fixed for adjourned hearing of
the appeal. If the appellant.or his authorized representative fails to attend at the time and place fixed for
hearing or any adjourned hearing of the appeal, or if the appellant fails to atiend in person when required so

. to attend by the Commissioner-General, the Comtmssnoner-Gencral shall dismiss the appeal:

Provided that, if the appellant within a ncasonable time after _thc dismissal of an appeal satisfies the

Commissioner-General that he or his authorized representative was prevented from due attendance at the

hearing or at any adjourned hearing of such appeal by reason of absence from Sri Lanka, sickness, or other

reasonable cause, the Commissioner-General may vacate the order of dismissa! and fix a time and place for
_ the hearing of the appeal:

'Provided further, that every petition of appeal under this Chapter shall be agreed to or determined by the
Commissioner-General within three years from the date on which such petition of appeal is received by the -
Commissioner-General, unless the agreement or determination of such appeal depends on the furnishing of
any document or the taking of any action by any person other than the appellant or the Commissioner-
General or an’ Assessor. Where such appeal is not agreed to or determined within such period the appeal
shall deemed to have been allowed and the tax charged accordingly. The receipt of any appeal under this
section shall be acknowledged and the date of the letter of acknowledgmcnt shall for the purposes of this
section be deemed to be the date of receipt of such appeal:

For the purposes of thjs proviso where an extension of time has been granted to an appellant for the
payment of tax under subsection (4) the date of the receipt in proof of the payment of tax shall be deemed
to be the date of receipt of such Appeal.

(9) The Commissioner-General shall have power to summon any person whom he may consider able to give

~ evidence in respect of the appeal, 10 atiend before him and examine such person on oath or otherwise. Any

person so attending may be allowed by the Commissioner-General any reasonablc expenses necessarily
incurred by such person in so attending.

(10) Before making his determination on any appeal, the Commissioner-Geéneral may, if he considers it neces-

. sary so to do, by notice given in writing to any person require that person to produce for examination, or 0

. transmit to the Commissioner-Genetal within the period specified in such notice, any such deeds, plans,

instruments, books, accounts, trade lists, stock lists, registers, cheques, paying-in-slips, auditors reports or
.other documents in his possession as may be specified in such notice.

{11) Where the-Commissioner-General hears the evidence of the a[ﬁpellanl or of any other person in respect of
‘the appeal, he shall majntain or caused to be maintained a record of such evidence.
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(12) hdﬂummngmappedunderhsm&e&mssm—ﬁm«ﬂmymﬁmummem.
: annulﬂacassessumtappcaledagmnstandshallgwenonocm wnungtoﬂ:eappellantofhlsdemmon-l

on the appeal. -

. SS.Anywmnagmcvﬁbyh&mmofmmmmﬁewﬂummywmmmw
subsectnon(l)ofsecuonymy@pedﬁmﬁatdeﬁnnmhmmtheBoardofRevmoonsuwedmdadw
Inland Revenue Act, No. 28 of 1979, and the provisions of that Act relating to appeals lo such Board shall,
muatis muandis, appl}' to.anappealundertlns section.

36.() 'Ihedeclsmnoftthoaxﬂochnewshallbefnal

Provided that either the -appellant or the Commxssnoner—Gcneral may make an apphcanon reqmnng the .

Board of Review to state a case ona question of law for the opinion ot' the Court of Appeal. -

(2) The provisions of the Inland Revenue Act, No. 28 of 19‘?9 reIanngtoappealswﬂ)cCom'loprpcal andto -

the Supreme Court shall; mutatis mutandis, apply to an appliéation and reference under this section,
CHAPTER VI
an.rrv oF ASSESSMENTS AND PENALTY FOR INCORRECT RETURNS

37, Whercno vahdappeal has been preferred within thc mnc speclﬁedmthmActagmns(anassessmcmm respect
of tax or where the amount of tax has been determined on appeal, the assessment as made or reduced or-
mcrcasedoroonﬁrmedonappea] aslhecasemaybc shallbeﬁnalandoonclusweforallpm'posesofﬂnsAclas-

regards the amount of such lax

Provided that nothing in this section shall prevent an Assessor from makmg an asseésmen-t of addmﬁnal assess-

ment for any taxable period 1t‘ it does not involve reOpenmg any matter which has been determined: on appeal for
that taxable period.

3&thrcmanassessmentmadconanyperson the tax exceeds, thetaxpmd by hlmaslhealmuntduefmmhlm in
respect of the taxable supplies specificd in his return and the assessment is final and conclusive under section 37;
the Commissioner-General may, unless the person proves to the satisfaction of the Commissioner-General that
there was no fraud or wilful neglect involved in the disclosure of the taxable supplics made by that person in

" -such return, in writing, order that person to pay, on or before a specificd date, as penalty for making an incorrect
return, a sum not exceeding twenty-five thousand rupecs and a sum equal to twice the amount of the dlfferenoe
between the total tax claimed mtlwassessmemandlhetaxpmdonthcmtum

CHAPTER VI
RECOVERY OF Tax

39.(1) For the purposes of this Chapter “tax” includes penalty imposed or incurred under this Act.

(2) Whenever the Comnnssloner-Gcncral issues a certificate under section 42 or section 43 or a notice under
‘section 44, he shall at the same time issue to the defaulter a notification thereof by personal service or by

registered letter sent through the. post or by telegraph, but the non-receipt of such notification by the .

defaultcr shall not invalidate prooeedmgs undcr this section.
40.Anytax in default shallbcaﬁrstchargcon all lhcassetsofthe defaulter;
Provnded that—

. such charge shall not extend to or affect any assets sold by such person to a bona fide purchaser for value

prior to the seizure ofthe same in acoordance with lhepro\nslom of section 42

(i) asrqgardsmnmvablepmpcrty thctaxshallnorankmpnomytoanyleaseorencumbranoecreawdbona |

ﬁdeforvalneandmglsmdpnortothedateofthesmmre
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(iii) asmgmﬂsmovablemmy mwmfmmmmmmhmmmmfwfw

4.

taxablepenodsoulymbeaelecmdbytthomum—GmenLMmkinpﬁmitymmyﬁmor_f
eucumbranoematedbamﬁdefmvaiuepnoﬂothedﬂcofde&uhofmhm. S

Whemanytaxlsmdefault,theComnnssloner-Generalshall bcfowprooeedmgtorocoversuchm.lssuea
muocmwnungtothedcfaultet statmg—-— ' ,

(@) the parLIculars of such tax; and

| (&) that action is being contemplated to recovcr such tax.

2)

42.(1)
@

3)

@

(35).

©

43.(1)

If the defaulter has not appealed mﬂnnthespeclﬁed time against the assessment in respect of which such
tax is charged, he may within thinty days of the date of such notice make any objection to the tax so -

. charged to the Commissioner-General and the Commissioner-General shall notwithstanding the pmmlons

of section 37 consider such ob;ecuons and give his decision thereon which shall be ﬁnal
The Conmussloner-General may appoint persons to be tax collectors for the. purposes of this Act.
thm any tax is in default, the Commissioner-General may issue a. ccmﬁcate to a Divisional Secretary,

~ Assistant Divisional Secretary, Fiscal, Deputy Fiscal or tax collector containing particulars of such tax and

the name and address of the defaulter, and the officer to whom such certificates is issued shall be empow-
eredandlsherebyrequnedtocauscﬂwmtoberecovcredfromthedefaulternanwdmtheou‘uﬁcateby
seizure and sale of his movable property.

‘The scizure referred to in subsection (2).shall bc effected in such manner as the said officer shall deem

mostcxpedlentmdmbehalfandanypropenysoselzedshallbekeptforsevendaysatthccostsand
charges of the defaulter. If the defaulter fails to pay the said tax in default together with the costs and
charges within the said seven days the Divisional Secretary, Assistant Divisional Secretary, Fiscal, Deputy
Fiscal or tax collecior as the case may be shall cause such property to be sold by public auction.

The sum realized by the sale shall be applied—
(f) firstly in payment of the costs and charges of seizing keeping and selling the property; and

(i) sccondly in satisfaction of the tax in default, and any balance shall be paid to the owner of the

Tt shall be lawful for a tax collector to recover from the defaulter reasonable expenses incurred by him in
proceeding against the defaulter under this section notwithstanding that the seizure was not effecied. Where
cash is seized such reasonable expenses shall be set off first from the amount so seized.

Where any tax is in default, and the Commissioner-General is of opinion that recovery by the means
provided in subsection (2) is impracticable or inexpedient, he may issue'a certificate to a District Court
having jurisdiction in any district where the defaulter resides or in which any property movable or immov-
able owned by. the defaulter is situate containing such particulars of tax and the name and address of the
person or persons by whom, the tax is payable and the court shall there-upon direct a writ of execution to
issue to the Fiscal authorizing and requiring him to seize and sell all or any of the property movable and
immovable of the defaulter on such part thereof as he may deem necessary for recovery of the tax, and the
provisions of sections 226 10 297 of the Civil Pnocedure Code shall, mutatis mutandis, apply to such seizure -
and sale. :

For the purposes of this section “movable property” shall include plant and mdchinery.

Where the Commissioner-General is of opinion in any case that recovery of tax in default by seizure and
sale is impracticable, or inexpedient or where the full amount of the tax in default has not been recovered,
he may issue a certificate containing particulars of such tax and the name and last known place of business .-
or residence of the defanlter (o a Magistrate having jurisdiction in the division in which such place of
business or residence of the defaulter is situate. The Magistrate shall there-upon summon such defaulter
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44.(1)

)

3

4

befo:eh;mwshowcanscwhyﬁnﬂmprwwdmgsfmdwmovayofﬂwmshouldmtbemkcnagmnst
him, and in default of sufficient cause being shown, the tax in default shall be deemed to be a fine imposed
by a sentence of the Magistrate on such defaulter for an offence punishable with fine-only or not punishable
wilhi impfigonifient diid the proVisichs of Siibsection TTY OF seftidn 291 {except paragiphs 107, [@) and T
thereof), of the Code of Criminal Procedure Act, No. 15 of 1979, relating to default of payment of a fine

: nnposed for such an offence shall there-upon apply, and the Magistrate may make any direction whlch. by

the provisions of that subsection, I1e could have madc at the time of i nmposmg such sentence:

Provided that nothing in _thls\secuon shall autl;onze or require the Maglstrale in any proceeding there-under
to consider, cxmnilic or decide the comreciness of any statement in the certificate of the Commissioner-

" General.

Nothing in subscct:ons (2) to (5) of section 291 of -the Code of Criminal Procedure Act, No. 15 of 1979,
shall apply in any case referred to in subsection (1). '

In any case referred to in subsection (1) in which the defaulter is sentenced to imprisonment in defavlt of
payment of the fine deemed by that section to have been-imposed on him, the Magistrate may allow time
for the payment of the amount of the said fine or direct payment of that amount to be made in instalments.

The Court may require bail to be gwcn as a condition precedent to allowing time under subsecnon (1) for
the showing cause as therein provided or under subsection (3) for the payment of the ﬁne. and the
provisions of Chapter XXXIV of the Code of Criminal Procedure Act, No. 15 of 19?9 shall apply where
the defaulter is so required to be given bail, . :

Where payment in instalments is directed under subsection (3) and default is made in the payment of any
one instalment, the same proceedings may be taken as if default had been made in payment of all the
instalmcnls then remaining unpaid. '

Where the tax payable by ‘any person is in dcfault and it appears to the Comnussmner-Gcneral 10 be
probable that any person—

(a) owes or is about to pay money to the defaulter or his agent; or
(b) holds money fo_r or on account of the defaulter or _his agent; or
(c) holds money for or on account of some other person for payment io the defaulter or his agent; or

{(d) has authority from some other person to pay money to the defaulter or his agent,

the Commissioner-General may give to such person notice in writing (a copy of which shall be sent by post
to the defaulter) requiring him to pay any such money not exceeding the amount of the tax in default to the

officer named in such notice. The notice shall apply to all such moneys which are in his hands or due from

him at the date of receipt of such notice, or come into his hands or become due from him or are about 1o be
paid by him at any time within a period of three months after the date of such notice.

Any person who has made any payment in pursuance of this section shall be deemed to have acted under
the authority of the defaulter-and of all other persons concerned, and is hereby indemnified in respect of
such payment against all proceedings, civil or criminal, notwithstanding the provisions of any written law,
contract or agreement.

Where any person to whom a notice has been given under subsection (1) is unable to comply therewith
owing to the fact that moneys in question do not come into his hands or custody or become due from him
during the period referred to in subsection (1), he shall within fourteen days of the expiration thereof give
notice in writing to the Commissioner-General appraising him of the facts. '

Where any person to whom a notice has been gi.ven under subsection (1) is unabié to comply therewith and
has failed to give notice to the Commissioner-General as provided in subsection (3) or where such person
has deducted or could have deducted the tax to which the notice relates or any part thereof and has not paid
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45. (1)

(2}

E)

)

over as required by the Commissioner-General the amount of such tax of part thereof within fourleeﬁ days

afier the expiration of the period referred to in subsection (1), such person shall, if he is an individual, be -

- liable or where such person is a company or body of persons, whether corporate or unincorporate the

secretary, manager, or the principal officer of such company or. body be personaly liable, for the whole of
the tax which such person has been required to deduct, and such tax may be recovered from such indi-
vidual, secretary, manager or other principal officer, as the case may be, by all means provided in this Act.

For the purposcs of this section the cxprcssion “defaulter” shall be deemed to include the agcnt of a person
who is in default and the provisions of this section shall apply in any case where the tax which would have
been payable by any person if he were alive is in default, and for the purpose of the application of these
provisions in any such case, the cxpression “defaulter” in subsection (1) means—

(a) the executor or administrator of such dcceased person; or
(b) any person who takes possession of, or intermeddles with, the property of such deceased person; or

{c) any person who has applied or is entitled to apply to a District Court for the grant or releasing of
probate or letters of administration in respect of the estate of such deceased person.

Where the Commissioner-General is of opinion that any person is about to or-likely to leave Sri Lanka
without paying the tax due from him, the Commissioner-General may issue a certificate containing particu-
lars of such tax and the name of such person to a Magistrate, who shall on receipt thereof issue a direction
to the Inspector-General of Police to take such measures as may be necessary to prevent such person from
leaving Sri Lanka without paying the tax or furnishing secunty to-the sausfacuan of the Commissioner- -
General for payment thereof, .

At the time of issue of the cemﬁcate to the Magistrate the Commissioner-General shall issue to such pctson .
a notification thereof by personal service, or registered letier sent through the post or telegraph; but the

_non-receipt of any such notification by such person shall not invalidaie proceedings under this section.

The production of a certificate signed by the Commissioner-General stating that the tax has been paid or
that security has been fumnished for the payment of the tax or payment of the tax to a police officer in
charge of a police station shall be sufficient authority for allowing such person to lcave Sri Lanka. :

Any police officer to whom the amount of any tax specified in such centificate has been pmd shall forthwlth ’
pay such amount to the Comrmssloncr-Geneml

46. Where the Commissioner-General is of opinion that application of any one of the means of recovery provided in
this Act has failed or is likely to fail to secure payment of the full amount of tax due from any person it shall be
lawful for the Commissioner-General to proceed to recover any sum remaining unpaid, by any means of
recovery provided in this Act, notmthstandmg that an order has been made by a Maglsu'ate under section 43 and
carried in to effect.

47, The Comnusswner-Gcﬂeral may, by notice given in writing to any pémon, require that person within the period
specified in such notice to furnish any information which the Commissioner-General may require t‘or the purpose
B oi‘reoovennganytaxducfromsuchpemonoranyoﬂ:erperson :

48.(1)

@)

thmabodycorporatehasnotpadanylaxonorbcfomtheduedatc,ltshallbelawﬁ:ltoproceedunder ;
all or any of the provisions of this Chapier against a manager, director, secretary or any other principal
officer of such body corporate, whether such ofﬁcensmsponmbleurnotfor such default notwnhstmdmg :
anymmgmanyothcrwnttcnlawrelanngtosuchbodyoorporam .

-Whereaparuwrshlpora]mntvenmhasnotpmdmlymxonorbefmtheducdm 1tshallbclawfulm .
: pmoeedunderalloa-anyofdleprovisnonsofthsthgpteragmnstanypama'oramcmberoftthmm

vcntm'e,asﬂxecasemaybe,.wheﬂmsuchpmonnsrcsponsnblemnotforsuchdefmﬂLnotwﬂhstand:ng' '
anythlng in any other written law.
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49.(1) The Commissioner-General may, by writing under his hand; delegate‘to any Assessor any of the powers
and functions conferred on or assigned to the Commissioner-General by this Chapter.
'(2’).' BVety Assessor to Whion any power or function has beendelégated under subsection (1) shal) exercise o
discharge that power or function subject to the general or special directions of the Commissioner-General.

CHAPTER IX

50. Any act or thing required by or under this Act to be done by any person shall, if such person is an incapacitated
person, be deemed to be required to be done by the trustee of such incapacitated person.

51. Any act or thing required By'or under this Act to be done by any person shall, in the case of two or more persdns
in parinership, be deemed to be required to be done by the precedent partner of such partnership:

Provided that any person to whom a notice has been given under the provisions of this Act as a precedent partner
of a partnership shall he deemed to be the precedent partner thereof unless he proves that he is not a partner of
such partnership or that some other peison in Sri Lanka is the precedent partner thereof.

52.(1) The secretary, manager, director or other principal officer of every company or body of persons, corporate
or unincorporate, shall be liable to do all such acts, matters or things as are required to be done under the
provisions of this Act by such company or body of persons:

Provided that any person to whom a notice has been given under the provisions of this Act on behalf of a
company or body of persons shall be deemed to be the principal officer thereof unless he proves that he has

no connection with that company or body of persons or that some other person resident in Sri Lanka is the -

principal officer thereof.

{2) Where an. offence .undcr' this Act is committed by a company or body of persons, corporate or
unincorporate, every person-who at the time of the commission of the offence was the secretary, manager,
director or other principal officer of the company or body of persons shall be deemed to be guilty of that
‘offence unless he proves that the offence was committed without his knowledge and that he exercised all
such diligence to prevent the commission of that offence as hie ought to have exercised having regard to the
nature of hls functions in such capacny

53.(1) Subject as hereinafter provided, where during the course of a taxabie penod a person chargeable with tax
ceases (o Carty on or carry out any taxable activity in respect of which he is chargeable with such tax, he
shall, notwithstanding that he had ceased to carry on or carry out such taxable activity, be liable to pay such
tax for the period during which he carried on or carried out that taxable activity during that taxable period.

(2) Where any person carrying on or carrying out ataxable activity transfers the assets of such taxable activity
to any other person, resulting in a. change of ownership of any trade or business, tax payable in respect of
suchi taxable activity for any period prior to the transfer may, if it cannot be recovered from the transfer or
be recovered from the transferee notwithstanding that an assessment may not have been made on the

_transferee and the provisions of this Act as to collection and recovery of tax shall apply accordingly.

54.(1) Where any person chargeable with the tax dies, the executor of such deceased person shall in respect of all
taxable periods prior to the date of death of such person be chargeable with tax which such person would be
chargeable if he were alive, and shall be liable to do all acts, matiers and things which such person if he
‘were alive, would be liable to do under this Act:

Provided that—

(@) no proceedings shall be instituted against the execulor in respect of any act or default of the deceased
person; . ’ '

W)} no assessment or additional assessment in respect of a périod prior to the date of such person’s death
shall be made after three years from the end of the taxable period in which the death occurred; and
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(c) the Iiability of the executor under this section shall be limited to the sum of—

(i) the deceased person’s estate in his posmsmnoroonu'ol atlhedate when, nouoc is given 1o him
mmmmmmm section; and-

(it') any part'of the estate which may have passed to a beneficiary.
Where an exccutor on behalf of the estate of a deceased person carries on or carries out any taxable activity

which is a part of such estate, such executor shall inv respect of such taxable activity, be chargeable with the
tax with which such person would be chargeable if he were alive.

§5. Where any taxable activity in respect of which tax is payable is carried on or carried out by any person on behalf
-of any other person as the agent of such other person the first mentioned person shall be chargeable with the tax
in respect of that taxable activity in like manner and to the like amount as the second mentioned person would be
chargeable under this Act.

56. thrc two or more persons act as trustees of a trust or executors of a deceased person’s estate, they may be
charged jointly and severally with the tax which they are chargeable under this Act and shall be jointly and
severally liable for the payment of such tax,

57.(1)

58. (1)

@

3)

Notwithstanding anything in the Companies Act, No. 17 of 1982, where a company is wound up and where
any tax to which that company is liable cannot be recovered then every person who was a director of the
company at any time during the period in respect of which such tax is payable shall be jointly and severaily
liable for the payment of such tax unless he proves that the default in payment of tax cannot be attributed to
any gross neglect, misfeasance or breach of duty on his part in relation to the affairs of the company, and

the provisions of this Act as to collection and recovery of tax shall apply accordingly.

CHAPTER X
REFUND OF TAX
Where a registered person makes an application for a refund of any tax or any penalty paid by him in

excess during the taxable period within three years imnmediately after the end of the taxable period and
satisfies the Commissioner-General that such person has paid any tax or any penalty in excess of the

~ amount which he was liable to pay for that period, such person shall be entitled to a refund of the amount

paid in excess, sobject to provisions of subsection (3):

Provided however,

{H .an exporter; or ,

(éf) any registered person referred to in paragraph (iii) of subsection (2) of section 21,

shall be entitled to a refund of such tax or penalty paid in excess within a period of thirty days from the date
of receipt of the application.

‘Where through death, incapacity, bankruptcy, liquidation or other cause a registered person who would but

for such cause have been entitled to make a claim under subsection (1) is unable to do so, his executor,

“trustee or receiver as the case may be, shall be entitled to a refund of any tax or penalty paid in excess

within the meaning of subsection (1) by such person for the benefit of such person or his estate.
Notwithstanding anything in subsection {1)—

(@) where any registered person has failed to pay the Commissioner-General in whole or in part, any tax
in respect of any taxable period, or a month in a taxable period, any amount of tax payable before the
due date may be set off after due notice to such person against that unpaid tax, any amount or any par
of any amount otherwise refundable to that person or any amount or part of any amount of interest
payable to that person under section 59, and shall treat any amouni so set off as a'payment received
from such registered person;
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59. (1)

(2

60. (1)

2y

3

®) Whaeanyreg:slaedpemon,mrespectof anymabhpu'iodormamonﬂlmamblepmodhas
not fumished a return for any taxable period or a month in a taxable period, the Commissioner-
-Genc:almaymmholdpaymemafanymmuntothawlsereﬁmdablcmanyammnnofmﬁuestpnyable
‘under section 59 oﬂﬁls Act, until such regisi¢ed persori has ﬁrm'?ﬁed'sucﬁreuun

WhemanyamountmfundableunderdusAcltoaregmteredpersonhasnotbeenrefundedwuhmapa‘md
of thirty days from the due date of such refund there shall be paid by the Commissioner-General to such

. person interest on such amount for the period commencing on the thirtieth day from the due date up to the

date of refund of the amount as is required to be refunded by the Commissioner-General losuchpcmon
underthlsAct,attlwrate prescribed by theMlmster from time to time.
Forthepurposesoftlnssecuon "ducdatc”meansthcpmodcndmgnmclydays—

() from the date of an agreement with an Assessor or from the date ofdctcrmmauonofan appeal in
respect of the assessment appealed againstor; =

(i) - from- the date on which a claim, other than a claim for a refund made in writing un&qel' subsecti(;n (4).-.
of section 22 was received from such person by the Commissioner-General,

CHAPTER XI
DEDUCTION OF TAX FROM PAYMEN_'I"S - .
Every person who nmkes any payment in pursuance of a conu-a?:mo which he is a party or on behalf of any
other person who is a party to a contract shall, whether or not such contract was entered into prior io the
appointed date, deduct from such payment, tax which shall bé a percentage of such payment at such rate'as
may be determined by the Minister by Order published in the Gazerte and the amount of tax so deducted

shall be a debt due from such person to the Republic and shall be recoverable forthwith or may be assessed
and charged upon such person in addition to any tax, if any, payable by him under this Act:

Provided that where the total consideration payable for the performance of such contract does not exceed
one million rapees no such deduction shall be made,
Any person who deducts tax in accordance with the provisions of subsection (1) shall—

(@) issue to the person from whose payment the deduction i is made a statcmcnt showing—
(i) the gross amount of such payment;
(#} the rate and amount of 1ax so deducted; and
(i) the net amount actually pald

(b) - remit within seven days of makmg such deduction the sum so deductcd to the Comrmssmner-General
together with a statement showing—

{f) the name and address of the person to whom the payment was made and the registraltion number
of such person if any;

* (i) the gross amount of such payment;
- (ii§) the rate and amol_mlt of tax 0 deducted;
(iv) the net amount actually paid; and

(v) the name and address of the pefson who made. the paymem and the registration number of such
person.

Where the taxable supplies of a person include a sum from which tax has been deducted in accordance with
subsection (1) he shall be entitled on production of a statement relating to such sum issved in accordance

with subsection (2), to a set off against the tax payable by him, of the amount shown on such statement as
the amount of tax deducted.
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Fuﬂ:cpmpoeesofdmsechonommams——
(i) myconmctmrespectofcmstmcnonworkonervwesofwhatevernatmenotbemgaconmctof

(u') myemmfuthesupplyofgoodsorservmmmpectofanyoonnaaspeclﬁcd in paragraph (i);
(iii) any suh-oohu'aclmtespectofanyoonmctspeclﬁedmparagaph(s)or(ﬁ).

(iv) any’ contract for the provisum of services including a contract for the provision of services as an
' mtea-tamcroramsﬁcotherthanacomractofanploymcnt.

B ) any oontracl forthc supply. ofcmematograph films,

(5}
L totheComrmssnona'GcneralshallbedeemedtobcmdefaultandﬂwpmvnsmnsoftlusActrelahngto
© recovery of lax ‘shall accordmgly apply on any such default.

©6)

Anypetsonwhofallstodeductlaxmwrmﬁofsubsecuon(l)orfaﬂstorenntundersubsecuon(Z) any tax

Any pemon who has made any deduction under subsecuon (1) or any remittance in parsuance of subsection
(2) shall be deemed to have acted under the authority of the person by whom the tax was payable and of ali
other persons concerned, and is hereby indemnified in respect of such deduction or remittance, as the case .

"~ may be, against all' proceedings, civil or criminal, nomthstandmg the provisions of any writien law,

M

6L (1)

@

3

@

contract 01‘ agwemcnt.

Whereanypersonhasenwredmto two or more contracts and the Assessor, havmg regardtothenamre and
the parties to such contracts, is of opinion that the persons to whom the payments were made in respect of
such contracts is one and the same person or his agent, the sum paid or payable shall be aggregated for the
purposes of subsection (1).

CHAPTER XII
_ MISCELLANEOUS _
Every notice required to be given by thc:Commissioncr-Genéral a Deputy Commissioner or an Assessor
under this Act shall bear the name of the Commissioner-General or Dcputy Commissioner or Assessor, as

the case may be, and every such notice shall be valid if the name “of the Comnnss:oner-General Deputy
Commissioner or Assessor i is duly printed or signed thereon.

Every notice given by virtue of this Act may be served on a person either personally or by being delivered

_ at, or sent by post to, his last known place of abode or any place at which he is, or was carrying on or
- carrying out a taxable activity during the period to which the notice relates. _

Any notice sent by post shall be deemed to have been served on the day on which it could have been
received in the ordinary course of post.

In pmvmg service by post it shall be sufficient to prove that the letter containing the notice was duly

- addressed and posted.

%)

62.(1)

'Every name printed or signed on any notice or signed on any certificate given or issued for the purposes of

this Act, which purports to be the name of the person authorized to give or issue the same, shall be
judicially noticed. '

No notice, assessment, certificate or other proceeding purporﬁng to be in accordance with the provisions of

“this Act shall be quashed or deemed to be void or voidable for want of form or be affected by reason of a

mistake, defect or omission therein, if the same is in substance and effect in conformity with, or according

to, the intent and meaning of this Act, and if the person assessed or intended to be asscssed or affected

- thereby is designated therein according to common intent and understanding.

2)

‘Without prejudice to the generality of subsection {1), an assessment shall not be affected or impugned—
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63. (1)

@)

(3

@

64.(1)

{a) by reason of a mistake therein as 1o the name or sumame of the person chargeable, the amount of the i
value of the taxable supplies or the amount of the tax charged, or

(b) byreason 'of any variance between the assessment and the notice thereof,

if the notice of such assessment is duly served on the person intended to be charged and contains in
substance and effect the particulars mentioned in paragraph {a) of this subsection.

Any officer of the Department of Inland R\e'venuc who is specially authorized by the Commissioner-
General in that behalf iay, accompanied by a peace officer, do all or any of the following acts:—

(a) enter and search any building or place where he has reason to believe that any books of account,
registers, records or other documents which in his opinion will be useful for or relevant to, any
proceeding under this Act may be found, and examine them if found;

(b) seize any such books of account, registers, records or other documents or place marks of identification
thereon or make extracts or copies therefrom; ’

{¢) make a note or an inventory of any other thing found in the course of any search under this section
“which in his opinion will be useful for, or relevant to, any proceedings under this Act, '

and the provisions of the Code of Criminal Procedure Act, No. 15 of 1979, relating to searches shall apply
s0 far as may be to searches under this section.

In this subsection “peace officer” shall have the same meaning as in the Code of Criminal Procedure Act,
No. 15 of 1979,

Before authorising any officer to exercise the powers under subsection (1), the Commissioner-General shall
record the circumstances which necessitate the exercise of those powers by that officer. ]

Where any officer authorized by the Commissioner-General under subsection (1) seizes any book of
account, register, record or other document from any person, such officer shall issue to that person a
memorandumn specifying the book, register, record or other document he has seized.

Any book of account, register, record or other document seized under subsection (1) by any officer may be
retained in the possession of such officer as long as may be necessary for a scrutiny of such book, register,
record or other document or for the institution of legal proceedmgs against the person to whom such book,
register, record or other document belongs

The Commissioner-General or any oher officer of the Department of Inland Revenue who is specially
authorized in that behalf by the Commissioner-General in wnlmg may do all or any of the following ‘
acts:— :

{a) enter and inspect any place or building where any taxable activity is carried on or carried out by any
person for the purpose of ascertaining whether the provisions of this Act are being complied with;

{(b) open and examine any book of account, register, record or any other document which may be found
therein and make an inventory of any of the articles found therein;

(c) examine ard take copies of, or make extracts from any book of account, register, record or other
document found in such place or building;

(d) take possession of any book of account, register, record or other document or place marks of identifi-
_cation thereon;

{¢) count and make a record immediately of the cash found in such place or building;
() require any person whom he finds in such place or building to give such information within his

‘knowledge with respect to matters under this Act:
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65. (1)

)

66. (1)

(g) - examine, either alone or in the presence of any other person, as he thinks fit, with respect to maders
under this Act, every person whom he finds in such place or building.

Where-amofficer authorized by -thc-Connmss:oner—Geuera}_under" subsection (1), takes into his possession -
any book of account, register, record or other document from any person, such officer shall issue to that
person a memorandum specifying the book, register, record or document he has taken into his possession.

Any book of account, register, record or other document taken into his possession under subsection (1) by
any officer may be retained in the possession of such officer as long as may be, necessary for the purpose
of scrutinizing such book, register, record or document or for the institution of legal proceedings against the
person to whom such book, register, record or other document belongs.

Every registered person shall keep and maintain records in respect of the taxable activity carried on or
carried out by him to enablé the Commissioner-General or any other officer authorized by the Commis-
sioner-General on that behalf to ascertain the liability for the payment of the tax.

The form of the records, to be maintained under subsection (1) and the particulars to be set forth therein
shall be as prescribed. '

For the purpose of this section the term “records” includes—

(a) books of account (whether contained in a manual, mechanical or electronic format or combination
thereof) recording receipts or payments or income or expenditure and also includes vouchers, bank
staternents, invoices, tax invoices, tax credit notes, tax debit notes, receipts and such other documents

"as are necessary to verify the entries in any such books of account;

(b) details of any warehouse, godown or any other place where stock of goods are kept and the stock of
goods kept in such warchouses, godown, or any other place, as the case may be;

(¢) any list or record required to be maintained or kept in accordance with provision of this Act or under
any regulations thereunder.

CHAPTER XIlI

OFFENCES AND PENALTIES

Every person who-—-

(a) bcmg a person required to take an oath and fails to take the oath of secrecy when so requlrcd under
- T-section 72; or

(b) acts in contravention of the provisions of section 72; or
{c) aids, abets or incites any other person to act in contravention of any of the provisions of this Act,
shall be guilty of an offence under this Act and shall be liable on conviction after summary trial before a

Magistrate to a fine not exceeding five thousand rupees or to imprisonment of either description for a term
not exceeding six months or to both such fine and imprisonment.

67. Any persgn who—

(@)

®
()

gives any false answer whether oral'ly'or in writing to any question or request for information asked or
made in accordance with the provisions of this Act; or

omits from a return made under this Act, any particulars which he should have included in such return; or

makes any falsé return or faise entry in any return made under this Act,

and thereby evades or atiempts to evade tax or assists any other person (o evade or to attempt to evade tax shall
be guilty of an offence under this Act, and shall be.liable, after summary trial bcforc a Maglstrate to a fine
cons1snng of—
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asumequaltotwwelheamountoftaxsoevadedorattemptedtobeevadedforwhmhhenshabknndu
this Ac(forthetaxablemodmtespectofwh:chdleoffencewasoqmmmed.md :

(i) asum oot exceeding. mmﬁxnmmwlmwnimmmm tqm.mn..nm., _

exoeedlngmmnmsorlobothsuchﬁneandunmsonmem

68, Every person who—

(@
()]
(c)
@
(&)
- B
®

@
®
)
®

U]

fails to apply for registration as mqmmd under section 10 or

fmlswnoufytheCom:mssmmr-Genﬁalofmymmequmredmbcmuﬁedundasecuon 19'01' :

fails to issue tax invoices as required by section 20; or

issues more than one tax invoice for each taxable supply; or _

issues a tax invoice where such person is not entitled to issue such tax invoice under section 20;

fails to furish a return under section 21 or comply with a notice under section 21; or

havmg appeared before an ofﬁcer of the Depamnem of Inland Revenue in compliance with a notice issued
to him under section 21 or section 34 fails, without sufficient cause, to answer any question lawfully put to -
him by an officer acting under this Act; or .

gives any incotrect lnformauon rclahng 10 any matter or thmg aﬂ'ecung his own liability. to tax or the

liability of any other person; or '

permits the payment to any other pmon other than the Comm:sswncr—General of any amount 10 be: pmd
under section 44; or

knowingly falls to make any deduction reqmred under section 60 or fails to comply with the pl'OVlSIOI'IS of
section 60; or

wilfully obstructs or delays the Commissioner-General or any other ol’fioer in the exercise of his power
under section 63 or 64 or '

fails to maintain records as mquimd under section 63,

(m) not being a person rcglsteted undcr thJs Act, issues a tax mvmce

shall be guilty of an offence under this Act, and shall be liable, on conviction aﬂcr summary trial before a
Magistrate, to a fine not exceeding ten thousand rupees, or to mpﬁsonmem of either description for a term not
exoeedmg six months or to both such fine and i lmpnsonment.

69 NoprosecuuonmrcspectofanoﬁenoemderthlsChaptershallbeconnnenoedexceptatﬂiemstancc orwuh '
dlesm\ctlon oftheCommlssloner-General

70. The Conmussnona-ngeral may with the consent of thc palues lmnng regard to the circumstances in which any :
onenocunderﬂnsActwasconnmtted.compoundsuchoffcnoefmasumnotexceedmgoneth:rdofﬂw :
maximum fine imposeable for such offence under the Act. Any sum received by the Commissioner-General in
compounding an offence under this section shall be credited to the Consclidated Fund. -

"o‘l.(l)

CHAFI'ER X1V
Anmmmmn

The Commissioner-General shaﬂbem-chmgeofdwadmmtmnon of this Act, assisted by such numbm'ot‘
Commissioners of Inland Revenue, Deputy Commissioners of Inland Revenue,. §maAswssorsoﬂnhnd‘ :
Rcvcnqc,AssesamoflnlandRevenpgapdTuOfﬁpmoﬂnhndqumeasmaybemgy o

i,
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.(1)

TheComm:ssxoner-Geucral may suthorise any. Co:mmsamorDeputyCommowtompa—'
formord:schargcanypower,dulyorﬁmcuonwhnchasoonfenedorlmposedonorassxguodto,the
Comnussmuer-Gcneral by this Act. -

ACommlsslowmaDeputyCommssnomofhldeevmuecxercmmg,paformmgmdmlmgmgany

_power,dutyorfuncuonconfmedornnposedon,orasslgnedto the Commissioner-General by any

pmwsnonoftlnsActshallbcdeemﬁforallpmposesmbeanﬂnuudmexmse,petfomadmhargc
thatpower -duty or function, unultheconu-ary is proved. :

A Commissioner of Inland Revenue or a Deputy Conumssmlm of Inland Revenué may exerclse, perform -
or discharge any power, duty er function conferredomnposgclon,orass:gnedtoanAssessorbythlsAct

Everypcrsonwhbnsorhasbeenempldyedorengagedmcarrymgou(ormassisnnganypcrsonmcarrymg-

“out the provisions of this Act shall preserve and aid in preserving secrecy with regard to all matters relating

to the affairs of any person that may come to.his knowledge in the performance of his duties under this Act,
and shall not communicate any such matier to any person oﬂwrthanthepa‘sontowhomsuchmattcrrelates---

_ onotllcMmslcrortothcSecretarytotheMlmstryoftheMnuswrm-chargcofﬂlcsubjectofFinanccor

@

suffer or permit any person o have access to any records in the possession, custody or control of lhe .
Commissioner-General: :

Every person employed in can'yii'lg out the provisibns of this Act shall, before acting under this Act, and

" the Minister and the Secretary to the Ministry of the Minister in-charge of the subject of Finance shall

3)

@

before acting under this Act take and subscribe before a Jnsnoe of the Peace an oath of secrecy in the

~ prescribed form.

No pcrson employed in carrying out the provns:ons of this Act shall be required to produoe in any court any.
return, document or to divulge or communicate to any court any wmatter or thing coming to his notice:in the
performance of his duties under this Act, except as may be necessary for the purpose of carrying into effect

- the prowsmns of this Act or any other wntten law adxmmstcmd by the Commnssnoner—ﬁeneral

Notwithstanding anything contained in this section any officer of the Department of Inland Revenue may

' communicate any matter which comes to his knowledge in the performance of his duties under this Act to

any other officer of the Department if the communication is necessary for the performance of any duty

~ under this Act or under any other writien law administered by the Commissioner-General and the Commis-

sioner-General may, notwithstanding anything in the Evidence Ordinance relating to the proof of docu-

" ments, produce or cause to be produced in any Court, in any proceedings under this Act, a copy of any

mmmordocumemrecewedbyh:mormhlspossesmonundcrtlusAclorundcranyothcrwnucnlaw :

: adnumsteredbyhlmaudoemﬁedbyhunoronhlsbehalflobeaoorrectcopy

)

©

Provided that the Comrmsstoncr—Gcneml may produce or cause 1o be produced the original of any such
return or document in any case where it is neoessaryloproveﬁchandwnﬂngoﬂhesngnaturcofﬂieperson
who wrote, made, signed or furnished such return or document, but only for the purpose of such proof;

| Prdvided, further that the Commissioner-General shall not in any case be compelled to produce in any‘oourt

cither the original of such document or return or copy of any particulars containéd in such document or
remrn. '

Notwithstanding anything oontmned in this section the Commissioner-General may pmmt the Auditor-
General or any officer of the Departmenl of the Auditor-General duly authorized by him in that behalf to

~ have access to any records or documents as may be necessary for the performance of his official duties. The

Auditor-General or any officer authorized by. him under this section shall be deemed to be a person

‘employed in carrying out the provmon of this Act for the purposes of subsection (2) of this secuon

Notwuhstandmg anything oontamed in this scction where it appears to the Connmssmner-General from any
matter which comes- 40 his knowledge in the performance of his duties under this Act, that any person has

" committed an offence under the Customs Ordinance or the Excise Ordinance or Excise (Special Provisions)

Act, No. 13 of 1989, he may communicate with or deliver to the Commissioner of Excise or the Director-
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Gmu‘alofCumasﬂlecasemaybe.anymfomanonmlanngwmecommssmot‘theoﬂ‘enceurany

uﬁcbs.booksofaceountsoranyodwtdqumtsmsaryoruseﬁ:lforthepm-poseot‘pmwngthe'

wnumsswhofsmhoﬁem

nTMCommmonu'-Genaalmayﬁomhmetoumcspeclfytheformstobeusedfmallonnyofthepmpomof'
. this Act, and any form so specified may from time to time be amended or varied by the Commissioner-General .

- mmoﬂmformmayhcsubsumedbytheCommmmoncr-Geneml mplaoeofanyformsospec:ﬁedor
’_M.(l) 'TheMmlstermaymakcreguhuonsmglveeffecltothemnclplesandpm\nsmnsoﬂhls)\cl.

'(2)' Every regulation made by the Minister shall come into operation on the date of its publication in the
: 'Gazeneoronsuchdateasmaybcspecnﬁedmdmmgulauon

(3) ' Every regulation shall as soon as convenient after ite pubhcatlon in the Gazerre, be brought before Parlia-

- ment for approval. Any such regulation which is not so-approved shall be deemed to be rescinded as from
the date of disapproval but without prejudice to anything previously done thereunder. A notification of the
date on which a regulation is deemed to be rescinded shall be published in the Gazette.

CHAPTER XV
TRANSITIONAL PROVISIONS

75. (1) Eirery person whose turnover under the Turnover Tax Act, No. 69 of 1981, for any quarter in the period-of .

twelve months ending six months immediately proqeeding the appointed date exceeds two hundred thou-
sand rupees shall if such person is carrying on or carrying out a taxable activity on such appointed date, be

decmedtobearcglsmdpemonforthepm'posesofﬂusAclandthcpmwsmnsofﬁnsAclshallapplyto :

such person acoordmgly

(2) Any person who is deemed to be a registered person under subséction (1) may make.a statement of

objection, in writing to the Commissioner-General within thirty days of the receipt of the notice of such

'registration, indicating that his mable supplies for the period specified in subsection (1) do not exceed the
amount specified in secuon 10.

(3) Where the Commssmner-ﬁcncral is satisfied with the statement he may cancel such reg:stranon notwith-
standing the provisions of section 16. :

CHAPTER - XVI
INTERFRETATION
76. In this Act, unless the.context otherwise requires—

“Assessor” means an Assessor ora Semor Assessor appointed under the Inland Revenue Act, No. 28 of 1979;
“Authorized representative” shall have the meanmg assigned to it by the Inland Revenue Act, No. 28 of 1979;
“Board of Review” has the meaning assigned 1o it by the Inland Revenue Act, No. 28 of 1979;

I‘_‘body of pcrsons\ means any body corporate or umnompofate Provincial Council, local authority, any frater-

nity, fellowship, association or society of persons, whether corporate or unincorporate any partnership and
includes any Governmment department or any undcrlalung of the Government of Sri Lanka;

“Commissioner-General” means the Commissioner-General of Inland Revenue appointed under the Inland
Revenue Act, No. 28 of 1979, and includes a Commissioner and a ‘Deputy Commissioner specially author-

ized by the Comm:ss:oncr-Gcneral cither generally or for a speclﬁc purpose to act on behalf of the Commis-
: sioner-General

LX




.“Commssnom”maCmmumofhlandRmamnwdmdadwlﬂdeemmAcLNo ZBof
-1979;

oompany”mcansanyoompanymoorpomodormslxwmdunderanylawmfmmSnl.ankaorclscwhete
“Dsmcwr”mcansad:recmasdeﬁnedmmeCompamesAct.No l?ofl%Zandmcludosawoﬂmgdmctor‘

DepuuCommsmma”mamaDemeommmmoﬂﬂandRemmappomwdmdamelﬂdewem
ACt.No 28 0f1979;

“cxecutor" includes an administraior;
goods" means all kmds of movable or immovable pmperty but does not mclmle moncy,
‘ﬁmapacnated person” meansany mmo:r. lunatic, 1dxot or person of unsound mind;

“Importation™ includes the bnngmg into Sri Lanka of goods fromi oul31de Sti Lanka by any person or goods
reocwodfromacustoms bonded warchouseandlsdeenwdtomcludethepmchascofgoodsonasalcbythe :
 Director-General of Customs, the Sri Lanka Ports Authority or the Comnussnoncr—General for thc levy of
anytaxandmherdues :

“mput tax” in relation to a mglstered person, means—

(a) taxpaldonlhesupplytoamgustcmdpersonofanygoodsorscrvmestobeusodbysuchperson in-
carrying on or ca:rymg outa laxablc activity;

® laxpaldbyhnnontlwlmpomnonofgoodswhxchmusodbysuchporsonfortlwpurposeofmahng
taxable supplies;

‘manufaclure means !hc malung of an article, the assembling or joining of an article by whatever process,
adapting for sale any article, packaging, bottling, potnng into boxes, cutting, cleamng. polishing, wrapping,
labellmg or in any other way preparing an article for sale other than in a wholesale or retail activity;

output tax” in rclauon o any reglslcmd person, means the tax chargeahle in respect of the supply of goods or
services made or deemed to be made by such person.

" “open market value” in relation to the value of a supply of goods or services at any date means the consideration
in money which a similar supply would generally fetch if supplied in similar circumstances at the date in Sri -
Lanka, being a supply freely offered and made between persons who are not associated persons, excluding
the-excise duty payable under the Excise (Special Provisions) Act, No. 13 of 1989 and the national security
levy payable under the National'Security Levy Act, No. 52 of 1991;

g ‘person" includes a oompany, or body of persons;
“prescribed” means prescribed by rcgulauons made undcr this Act; -

“registered pemon" means any person who is registered or deemed to be registered under section 10 or section
l2ot‘dnsActandmcludesapersonhabletobereglsterodundcrdnsAct, '

“specified” means spe(:lﬁed by the Comimissioner-General of Inland Revenue;
) “supply of goods" means thc transfcr of the nght to dlsposc as owner of movable or immovable property
.: “supply of services” means any supply whlch isnota supply of goods

“snpplm" in relaoon o any supply of goods or semces, means the person making the supply;

“taxable period” nicans the period of tln'eemonths commcncmg mspocuvelyonthcﬁrstdayof January thefim
dayoprnl theﬁrstdayofJulyandthcﬁmdayofOCtobuofeachyw
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(@ anyacumymedoncrcamedomasabusmess.tmde professmnorvocanonotherﬂmnmdwcourse

E (b) the provision of facilities to its members or others for a oonsideration and the receipt of subscription in

- the case of a club, mocmhonororgamzahon

'. (_c)’-. | anylhmg done in connection wlth_ the commenccnmt or cessation of any actmty o prowsmn of

facllmee referred 1o in (@) ot (b);
@ thc-hmng ot leasing of any movable property or the renting or leasing of any immovable property;

‘ (e) the exploiﬁﬁon of any intangible property such as patents, copyrightIs or othér similar assets;

“taxable supply” rheans any supply of goods or services made or deemed to be made in Sri ].,anka. which is

®

‘chargeable with tax under this. Act and includes a supply charged at the rate of zero per cent other than a
exempt supply

SCHEDULE

The supply of coconuts, dcslccated coconut, coconut fibre, cooonut poonac, copra, rubber, tea, green leaf,

. paddy, cardamons, cinnamion, cloves, nutmeg, pepper or any other uaprocessed produce of any agricultural,

@@
@D
(iv)

W)

i)
(vii)

(viii)

(@)
(x)
(x)
(xii)
(xiii)
(xiv)
)
(xvi)

horticultural, animal husbandry, poultry or fishing undertaking;
The import of potatoes, onions and chillies or the supply or import-of vegetable seeds;.
The supply or import of rice, rice flour, wheat, wheat flour and all other grains;

-msupplyofbreadot}wrmanfancybrcadsuchastoaswdbmd garllcbread ﬁ'enchbrcad banana bread,

breadroll hardbreadmll&see.

The supply or import of milk or powdered or condensed milk excluding any article manufactured or
produced from milk;

The supply of wata' other than in sealed containers or in bottles;

The supply or import of pharmaceutical products, or ayurvedlc anddha, unani or homeopathic preparations,
or any raw material to be used in such producuonor;xeparauan,

The supply of any services by an educational establishment or school to which grants from state funds are

paid of 10 which such grants were earlier paid but are not pald at present;

The supply or import of any books other than hewspapers; periedicals or magazines;
The supply or import of any dried fish and maldive fish;
The supply or import of sugar, jaggery and sakkara;

“The supply or import of kerosine, diese] and liquid petroleum gas;

The supply or import of cement mcludmg clmkcr,

The. supply or import of fertilizer including rock phosphate
The import of crude petmleum 01l

The supply of the following financial services:—

(@) The operation of any current, deposit or savings account;
®) Theexchangeofcumency:




(© ﬂwms%paymen&mﬂwﬁonmmﬂaofowwhwofmymuordufmpam&eqm, or -
letter of credit;

_ (7718 mmmmmmdmmmwmmamwm

bemganymtﬂtstmm'nghttobepmdmoneyowmgbyanyperson
(¢} Theissue, allotmem, or transfer. of ownership of any equity security o a pamapatory secunty.

Ki;) Undcrwnung or sub-underwntmg lhe issue of an, equny security, debt secnnty or pgruclpatory secunty,

(® The promsnon of any loan, advance or credit;
(k). The pl'O\'lSlOIl of the facility of instalment credit finance in a hire purchase conditional sale or cmdu

(xvii)

(xviii)

(xix)

(xx)

(xxid)

(xxif)

(uxiily

{(xxiv)

(cxv)

(xxvi)

(xxvii)

&aleagreenmtforwmchfacﬂltyascparalcchargclsmademddlscloscdtoﬁwpmontowhmnthe "
supply is made; .

. (:‘) Llfc insurance,

The unport or supply of goods and services to Dlplmnauc Missions, United Nal.wns Organisation and lts' ;
specialised agencies, and the staff of those Missions and Organisations, which- or who under the Vienna
Convention on Diplomatic Relations (1961) relating to the privileges and immunities are entitle to these
benefits provided that reciprocal benefits are available to their counterparts from Sri Lanka and identified as -
such by the Commissioner-General, including the import under a temporary admission Camet for re-export;

The import and supply of goods at Duty Free Shops for payment in foreign currency;

The import or supply of unused postage or revenue stamps of the Government of the Democmuc Socialist
Republic of Sri Lanka;

The import of any article entitled to duty free clearance. under the Passenger’s Baggage (Excmptions)
Regulations made under section 107 of the Customs Ordinance or any article cleared duty froe re-importa-
tion certificate as pro\rlded in Scheduie A under the Customs Ordinance or any. article cleared ex-bond for:

re-cxport or for use as ship stores;

The import of goods by any orgamsauon approved by the Mlmster in-charge of the subject of Finance and
proved to his satisfaction to be gifts from persons or organizations overseas for the relief of dlsu'ess caused
by natural or other disasters;

Fhe supply of aviation fuel, and bunkcr‘ fuel;

The supply of public passenger transport services (other than air or water transport, services for the transport
of tourists, or in the form of excursion tours or taxi services) or the import or supply of a motor coach or

" chassis or a body of a motor coach for such public passengcr transport services;

“The import or supply of tractors to be used exclusively for agncullural work;

The supply of services by a ship owner or aircraft owner, or a charterer of a ship or aircraft in their
respective capacities as an owner or charter;

The supply of electricity upto 75 kwh per consumer as defined under Electricity Act, No. 19 of 1950, per
month;

Import by any perscn who has entered into an agreement—
(a) priorto May 16th, 1996; or
(b) prior to the appointed date in respect of a project the total cost of which is not less than Rs. 500 Million,

with the Board of Investment of Sri Lanka, under section 17 of Board of Investment of Sri Lanka Law,
No. 4 of 1978, of any article which is prescribed as a project related article 1o be utilised in the project
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spmﬁedmﬂnwmmmmgdnmmmplmmumpmodofmhmmasspmﬁedm such
agreunentorupﬁotheducofobmplm of such project, which ever is carlier;

T WWWWWMMmemmeBMOfvaM&Tm urder

section 17 of Board of Investment of Sri Lanka Law No. 4 of 1978, of any article which lspmscnbedasa
pm]ecttelatedamdcwbeuuhsedmﬂnpmjectspemﬁedmﬂwagmm—

(@) fora period of three years, from the appointed date, or
(b) until the completion of such project,
whichever is earlier;

(xxix) Import, by any person of any article wlnch is pmscnbed as pro;ect related article to be utilised in any
- presmbed project where the toial cost of the project is not less than Rupees 500 mllhon—

(a) for a period oftln’ecyears&omtheappomtedda:e or
(b) upto the date of complenon of such project,
whichever is earller;

. (xxx) Supply, in Sri Lanka, of architectural, engineering, quanuty surveying or construction management services
' by a non-resident person within the meaning of the Inland Revenue Act, No. 28 of 1979, to a company with

which an agreement has been entered into by the Board of Investment of Sri Lanka under section 17 of the

Board of Investment of Sri Lanka Law, No. 4 of 1978, on or before the appointed date, if the total cost of
the project to which such agreement relates is not less than US $ 50 million or its equivalent;

“(xxxi) the supply of services by a person in Sri Lanka to another person, to be consumed or utilized wholly, by
such other person outside Sri Lanka.

77. In the event of any inconsistency between the Sinhala and Tamil text of this Act, the Sinhala text shalt prevail.

LXIV




APPROPRIATION ACT, NO. 35 OF 1996
[Certified on 23rd December, 1996]

-mmmmommmsmvmormmmmma,lm mwmomzznmwwwwms‘
: INOROUTSIDBSRILANKA WRTHEPURPOSBOFSUCHSERVICB TO MAKE FINANCIAL PROVISION IN. RESPECT
"_'OFCERTANACHVMOFTHEGOVERNMBNFDURWGWATFNANCMLYEAR TO ENABLE THE FAYMENT, BY

WAYOFADVANCESOUFOFTHBCONSOLIDATEDFUNDORANYOTHERFUNDORMONEYSOF OR- AT THE
_ DISPOSAL OF, THE GOVBRNMBNT “OF MONEYS REQUIRED DURING THAT FINANCIAL YEAR FOR EXPENDITURE
. -_'ONSUCHACI‘[VTI‘IBS TUFROVIDEFORTHBRBPUNDOFSUCHMONEYS“)THECONSOLIDATEDFUND AND
. TO MAKE PROVISION FOR MATTERS CONNECTED WITH, OR INCIDENTAL TO, THE AFORESAID MATTERS.

: l :ThisAct-maybecitedasthcApptopﬁaﬁonAct,No 35 of 1996.

2 (1)

Without prcjudloc to any other law authorising any expenditure; the cxpcndltute of the Government which
it is estimated will be rupees two hundred and eight thousand one hundred and fifty-six million and six
hundred and eleven thousand for the service of the period beginning on January 1, 1997 and ending on
December 31, 1997, in this Act mfen'éd to as the “financial year 1997", shall be met—

(a)  from payments which are hereby authorised to be made out of the Consolldated Fund or any other
fund or moneys of, or at the disposal of, the Government; and

{b) from the proceeds of loans which are hereby authorised to be raised, whether in or outside Sri Lan.ka,
for and on behalf of the Government, so however, that the aggregate of such proceeds does not exceed
rupees ninety-seven thousand five hundred and ejghty-one million six hundred and twenty-six thou-

"sand. ' '

 The sum of rupees two hundred and eight thousand one hundred and fifty-six million and six hundred and

@

3 (D

@

&)

@

eleven thousand herein before referred to may be expended as specified in the First Schedule to this Act.

The provision of subsécﬁon (1) of this section shall have effect without prejudice to the provisions of any
other written law authorizing the raising of loans for and on behalf of the Government.

The receipts of the Government during the financial year, 1997 from each activity specified in cojumn I of
the Second Schedule to this Act shall be credited to the account of such activity, but the aggregate of
receipts so credited -shall be not less than the minimum limit specified in the corresponding entry in
colurnn III of that Schedule. The net surplus, if any of such activity, shall be paid tw the Consolidated Fund
before the expiry of six months after the close of the financial year, 1997.

For the purpose of determining the net surplus undcr subsecuon (1) the followmg charges shall be set off
against the revente of each activity:— :

| (@) the working establishment an_d other cxpenses of the activity whethér paid or accrued, properly

chargeable 1o the revenue of the activity; and
(b) provision to cover the depreciation of the movable and immovable property of the activity:

The expendisure incurred by the Government, during the financial year, 1997 on each activity specified in
columnn I of the Second Schedule to this Act shall be paid out of the receipts of the Government from such
activity during that financial year but such expenditure shall not exceed the maximum limit specified in the
corresponding entry in colurnn II of that Schedule. ' C

The debis balance, outstanding at the end of the financial year, 1997 of any activity specified in column I of
the Second Schedule to this Act shall not exceéd the maximum limit specified in the corresponding entry in
column IV of that Schedule and the total liabilities of that activity at the end of that financial year shall not

" . exceed the maximum limit specified in the corresponding, entry in column V of that Schedule.
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4.

Whenever, atanynmedmngﬂxeﬁnmalyw. lmmemupmdm&mmﬁommxwﬁmyspmﬂed .

_1ncolumloftheSecondScheduletothlsActmmsuﬂimmttomaetlheexpendmuemmedbylhe'f

50

7.

9,

Government on such acuwty,ﬂleMmstermay,ﬁomumemmne.byOrderdlmthalsuchsumsashem
deem necessary to meet sucH expefliture Shillbe payable, by way of alvances, tut of the Consolidated Fund or
any other fund or moneys of, or at the disposal of, the Government, so however, that the aggregate of the sums -
so advanced shall not exceed the maximum limit of expenditure specified in the corresponding entryin
column 11 of that Schedule. AnysumssoadvancedmrcspectofsuchactlvntyshallbereﬁmdedtotheConsoh
dateanndmsuchmannerastheNﬂnlstcrmaybyOrderduecL

(1) Any moneys which, by vume of the provision of the First Schedule to this Act, have been allocated to

Recurrent Expcndmne under any Programme appearing under any, Head specified in that Schedule, but-
have not been expended or are not likely to be expended; may be transferred to the allocation of Capital
Expenditure within that Programme, of to the allocation of Recurrent Expenditure or Capital Expenditure
under any other Pl‘ogra]mne within that Head by order of the Sccrctary 0 lhe Trcasury or any other officer
authorized by him. ~

(2) No moneys allocated o Capltal Expenditure under any Programme appeanng under any Head, spec;ﬁed in
the First Schedule to this Act shall be transfened out of that allocation, '

Where the Minister is satisfied—

: (1) that receipts frorn taxes and other sources will be less than the amounts anuclpated to ﬁnancc authorized

expenditure; or
(2} that amounts originally appropriated for a pa_:ﬁc_:ular purpose or purposes are no longer nequlred,

he may, with the approval of the Government, withdraw in whole or in part, any amounts previousty released for
expenditure under the authority of a warrant issued by him from the Consolidated Fund or from any other fund
or moneys of, or at the disposal of, the Government.

(1) The Minister ‘with the appmval of the Govemment may on or before May 31, 1998 by Order, vary of
alter—

(a) any of the maximum limits specified in column I, column IV and column V of the Second Schedule -
to this act; :

(b) the minimum limits specified in column III of the Second Sch_éc_lule to this Act.

(2) No Order made under subsection (1) of this section shall have effect unless it has been 5ppmved by
Parliament, by resolution. _ .

(3) Any.such Order shall, if so expressed therein, be deemed to have had effect from such date prior to the date

- of making such Order as may be specified therein.

Parliament may, by resoluuon amend the Second Schedule to this Act, by adding to the appropriate columns of
that Schedulc any activity and—

{a) all or any of the maximum limits relating to such activity;

(b) the minimum limit relating to such activity:

In the event of any inconsistency between the Sinhala and Tamil texts of this Act, the Sinhala text shall prevail.
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NATIONAL SECURITY LEVY (AMENDMENT) ACT, NO.'36 OF 199
[Certfied.on 315t Decemaber, 1996]

AnAcrmmmnmNanomLSmummAcr No 5201=1991

1 Tlns Act may be cltedauhaﬂalmal Secm'lty. DWM)MM&J%

2. The long utlc of the National Security Levy Act, No 52 of 1991 (hercmafte: referred to as “the ‘pringipal
"enactment™) is hereby amended by the substitution, for the words and figures, “FOR THE YEARS COMMENCING
RESPECTIVELY, ON JANUARY 1, 1992, ON JANUARY 1, 1993, ON JANUARY 1, 1994, ON JANUARY 1, 1995, AND
ON JANUARY 1, 1996, ofthewmﬂsandﬁgurcs“ﬁonmmsmMCNGRESPECHVBLYONJANUARYl
1992, ON JANUARY 1, 1993, ON JANUARY 1, 1994, ON JANUARY 1, 1995, ON JANUARY 1, 1996 AND ON -
JANUARY 1, 1997”.

3. Section 3 of the principal enactment is hereby amended as follows;—

(1) in subsection (1) of that section by the substitution, for the words and figures “for every quarter of the years
commencing respectively, on January 1, 1992, on January 1, 1993, on January 1, 1994, on January 1, 1995,
and on January 1, 1996”, of the words and figures “for cvery quarter of the years commencing respectively,
on Janvary 1, 1992, on January 1, 1993, on January 1, 1994, on January 1, 1995, on January 1, 1996, and .
on January 1, 1997 ; and

(2) ' in subsection (2) of that sectiqn—-
(a) by the sui)stitution,_‘in paragraph (f) of that subsection for the words “for sale in any duty free shop;
. and”, of the words “for sale in any duty free shop ;”,

(#) by the substieution, in paragraph (g) of that subsection for the words “taken out of Sri Lanka for -
repairs.”, of the words “taken out of Sri L_anka for repairs ; and” ;

(&) by the addition, at the end of that subsection, of the following paragraph:—

“(h) the value of any spare part imported by any airline or shipping company, if proved to the
satisfaction of the Commissioner-General, that such spare part is to be used in Sri Lanka for the
_repair or maintenance of any aircraft or ship, used in international traffic and owned or chartered

by such airline or shipping company.”.

4 Scctum 4 of the. principal enactment is hercby amended by the repeal of paragraph (f) of that section and the
substitution of the following paragraphs therefor:—

“(f for every quarter commencing on or after January 1, 1996, but prior to January 1, 1997—

' (i) an amount equivalent to—

(A) foor and one-half per centum of the turnover of that person, not being turnover referred to in item
~ (B} of this sub-paragraph; and

(B) two per centum of the turnover of that i;erson aﬁsiﬁg from the import or manufacture of any
plant, machinery or equipment, not being any motor car, motor coach or lorry within the mean-
ing of the Motor Traffic Act (Chapter 203)

for the first month of that quarter, on or before the ﬁfteénth day of the second month of that
quarter;

- (#f) ~ an amount-equivalent to—

(A} four and one-half per centum of the wmover of that person, not being turnover referred to in item
(B) of this sub-paragraph; and
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(B) twopercenmoflheumverofthatpetsonansmgfromthexmponormanufacuneofany
" plant, machinery or equipment, riot being any motor car; motor coach or lorry within the mean-
-__mgofﬂ:eMotorTraﬁcAct(ChapthﬂZ‘.,)

fonhemondmonthofthﬂqum onorheforcmeﬁﬁeﬂnthdayofmethndmonﬂ\ofmat

(iu') the amount ofthc levy payable by such person for lhatquana' reduced by the aggregatc of the -
amoumspaldbyh:mmaccorﬂancc with the provisions of sub-paragraph (f) and sub-paragraph (i) of
this paragraph. on or bcfom thcﬁfwcnm day of the month immediately succeeding the end of that

& for every quar'ter oommencmg on or after January 1, 1997 but prior to Janvary 1, 1998—
- () anamount equwalent to— |

(A) four and one-half per centum of the tm'novcr of that person, not bemg turnover referred to in item
(B) of this wb—paragmph. and

, (B) one half per centum of the turnover of that person arising from the import or manufacture of any
plant, machinery or equipment, not being any motor car, motor coach or lorry within the mean-
ing of tl_le Motor Traffic Act (Chapter 203)

for the first month of that quarter, on or before the fifteenth day of the second month of that
quarter; o

. {if) an amount etjmvalentto——

(A) four and one half per centum of the turnover of that person, not being turnover referred to in item
o (B) of this sub-paragraph and

(B) one half per centum of the turnover of that person arising from the import or manufacture of any
plant, machinery or equipment, not being any motor car, motor coach or lorry within the mean-
ing of the Motor Traffic Act (Chapter 203)

for the second month of that quarter, on or before the ﬁﬂeenlh day of the third month of that
quarter; and -

(i) the amount of the levy payable by such pesson for that quarter reduced by the aggregate of the
amounts paid by him in accordance with the provisions of sub-pat.graph (i) and sub-paragraph (ii) of

this paragraph on or before the fifteenth da)r of the month 1rnmcdlately succeeding the end of that
quarter.”.

5. The Schedule to the principal enactment is hercby amended by the addmon immediately after item 6 of that
Schedule; of the following item:—

“7. For any quarter c_ornmcncing on or after January 1, 1997 but prior to January 1, 1998—

() on the turnover other than turnover referred to in paragraph' (i) of
this item o
4.5 per centum

(#) on the turnover arising from the import or manufacture of any
plant, machinery or equipment, not being any. motor car, motor
coach, or lorry within the meaning of the Motor Traffic Act
{Chapter 203)

0.5 per centum”.

6. In the event of any inconsistency between the Sinhala and Tamil téxts of this Act, the Sinhala texi shall prevail.
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SAVE THE NA’I‘ION CONTR!BU'HON CAMENDMEN'D AC'I', ﬂO '370F 1990
[Cemﬁed on 3lst Dwember 1996)

ANACFTOAMENDTHBSAVBTHBNATTONCONTRIBUHONACT No. 50Fl996 :

L. This-Act ma)Lbcmwd ashSav&MmCon{Amdm&)MNmJloﬂ%

‘2. The long title of the Save the Nation Comnbuuon Act.No 5of 1996 (hereinafier referred to as "thc pnnclpal
enactment”) is hel'cby amended by the substitution for the words. and figures, “FOR EVERY QUARTER OF THE.
‘YEAR COMMENCING ON_ APRIL 1, 1996;", of the words and figures “FOR’ vayquaamwnmmm-
'GOMCNGRESPBCI‘IVELYDNAPRILI 1996 ANDONAPR]L] 1997,”

3. Section 2 of the principal enactment is hercby amended in paragmph (a) of subsection (1) of lhal section as
© follows:—

(a) by the subsumnon in sub-paragraph (u') of that paragraph, for thexwords “Sri Lanka Air Force”, of the. .
words“SnLankaAuForce or, and

-(b) by lhe mseruon 1mmed1ately after sub-pmgraph (ii) of that paragraph. of the followmg new sub-para '
graph: ,

“ ({if) in individual employed outside Sri Lanka, in any dxplomanc mission of Sri Lanka in accordanoe
with a contract of employment enwted into with such individual outside Sri Lanka”.

4, Section 3 of the pnncupal enactment is hereby amended in subsection (1) of that section, by the substitution, for
the words and figures “the year commencing on April 1,-1996”, of the words and figures “the years commencing
respectively on April 1, 1996 and on April 1, 1997”, a

5. In the event of any inconsistency between the 'Sinha'_]a“and Tamil text of this Act, the Sinhala text shall prevail. -



STAMP DUTY (AMENDMENT) ACT, NO. 38 OF 199
" [Certified on 31st December, 1996]
AN ACT TO AMEND THE STAMP DUTY ACT, No. 43 OF 1982,

This Act may be citéd as the Stamp Duty (Amendment) Act, No-36-of 1996

-Section 5 of the Stamp Duty Act, No. 43 of 1982 (heremaﬂcr referred to as the “principal cnactment”), aslast

- amended by Act No. 63 of 1993, whaebyfm'ﬂletamendedasfollows——

(@) in paragraph (20 a) of that section, by the subsl.ltutlou for the words “share in the Credit Information
Bureau”, of the words sha.rc in any quoted public company or the Credit Information Bureau” ; and

" () in paragraph (20 b) of that section, by the substitution for the words “share in the Credit Information

Bureau”, of the words “share, in any quoted public company or the Credit Information Burcau”.

. -‘Ihc amendment made to section 5 of the principal enactment, by section 2 of this Act, shall be deemed for all
Jpurposes to have come into force on November 7, 1996

In the event of any moonsnstcncy between the Sinhala and Tamil text of this Act, the Smhala text shall prevall




