« #)

in the following areas : construction and development of irrigation and drainage
works, land development in colonisation areas, hvestock productlon, local govern-
ment, law enforcement, security and customs services..

Employment in semi-government institutions declined in 1984 by 2.6 per cent in
contrast to a marginal increase of 0.2 per cént in 1983. Employment in the majority
»f somi-goyernment: i mgtitutions, including those in the plantaﬁon sgctor, decreased
mx§84 due mamly to reorganlsatlon policies adopteq w1th a‘Wew to’ reducxng costs.
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’the absehce of the final estlmates of employment in the orgamsed private
Sseptor flpr 1984’ based on active accounts with the Employees’ Provident Fund certain
‘otier nidmt,ors «an be used to identify the general trends in private sector employ-
ment. l\n evprall ‘terms, the private industrial sector sustained its growth niomentum
b \reglstermg a’2g per cent growth dunng the year under review. A breakdown of
bréduction growtﬁ by sub sectors show that the garments and textile; category,
which is one of the Rro\mlnent employment generating sectors, grew by 53 per cent
in 198 On the bas&of the Central Bank industrial survey, employment;in private
{gector mdustries is égpmated to have mcreased lSy 10" per cent when compared "with
8 per cént last year. Informanon collected through a field survey conducled by the
Mmlstxly of Finance atgﬂ ‘Plain’ning indicated tha} the projects approved by the
%Eelgqr{nvestment Advxsqry Committee haVe pro¥ided direct employment to@6 625
person$ as at end June, lwwen‘compared\ w:th 26,944 persons as at end June,
1983. The total number.of dn'ec‘t employment in the GCEC enterprises amounted to
(29251 Ja.t.the end of 1984 as coripared wlth 26055 in_1983. RN
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Rélatlvely better performance in the; tural agncultural sector in 1984, indicates

e&banded employment opportumtles or weductlon 1m:lnder-employment in thls sector.
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PRICES UM _'_,:‘,:, ¢, e,
; The.mam feature of retail price movements in 1984 Vf@.&m sharp mcreases in
tl'le eatly part of the year followed by a appreciable decelerdtion in the' Iatter ‘half of
the yegr. The deceleration of prices in the latter half of the year was in marked
contrapt to the price behaviour observed in the same period of 1983. Cossequently,
Ldalt‘ho\;.lgh the Colombo Consumers’ Price Index (CCPI) registered an indrease.bf 17
per cenjt on an annual average basis in 1984, compared to 14 per cent in 1983, the point
to point increase at end December, 1984 was only 9 per cent. This was & moderate
{Cficreagewhen compared with 21 per cent in 1983. Similarly, the Wholesale_Price
Index '(WPI) increased by 26 per cent in 1984 compared to 25 per cent in the previous
year, but the increase on a point to point basis as at December 1984 was only 5 per
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The main reason for the increase in the CCPI was Yhe'rise ift the'sub index for
food by 18.1 per cent (61.9 per cent weight). The increases in the other sub indices,
fuel and light, clothing and miscellaneous items were 17.9 per cent, 5.6 per cent and
14.6-per:cent; respectively compared to 33.2 per cent 6.3 per cent and 15.0 per cent,
respectively in the previous year.
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. Unfavourable weather conditions, administrative pnce revisions and the effect
of high export prices on thé domestic market were factors which contributed tothe
sharp incréase in food prices during the early part of 1984 In January, the. prices
of rice, wheat flour and bréad were revised upwards.. Crop damage due. to heavy
ramfall resulted in highér open market prices of rice, vegetables and other food items
such as chillies and red onions in the first half of the year. Coconut prices, which
rose sharply in the latter part of 1983, continued to rise in the ﬁrst quarter of 1984,
Coconut oil pnces also remained at a higher level in the ﬁrst half of the year,

" The ‘sécond half of 1984-was characterised by declining prices of some major
commodities like coconut, coconut oil and vegetables.” : The monthly rate of increase
of the index gradually decelerated from February.to. September when the index
recorded a decline for the first time since September, 1977, The increases in ‘the last
quarter of the year were relatively low compared to the usualend year increases.

~-Export pricés rose by 61.9 per cent in 1984 compared to 43.9 per cent in 1983
due to high export prices for coconut ' product and tea that prevailed, particularly
in the first: quarter of -the year. Pnces of domestic items increased by 15.7
per ‘cént compared to 12.8 per cent in 1983, while prices in the import group
increased by 10.4 per cent, -compared to- 9:5 per cent in the prevrous year

The WPI which stood at its peak in the first quarter showed a dechnmg trend
during’ the- period’ May to August, 1984. Although prices stabilized in  September,
the prrce level in the’ fourth quarter remamed below that of the first quarter

Due to the relatlvely hrgh werght of certam export 1tems the behaviour of tea'
index. for the export sector mcreased by 51.2 per cent which was, however, lower than_
the increase in the previous year. While high prices of coconut products in'the first
quarter contr:buted to this increase, "lower prices in ‘the 'next three quarters:
resulted in a point to point increase of only 22 per cent for the export sub mdex by‘
December, 1984. .

" 'The sub mdex for the domestic sector mcreased by 11 3 per cent it in 1984 compared :
to’5.9 per cent in the previous year. Increases in the prices of open market paddy, i
dried chillies, vegetables and red onions contributed to the sharp increase. In con-’
trast, the sub index for the import, group regrstered a lower increase of 6.3 per cent
in 1984 when compared with 10.2 per cent in 1983

. Commodity-wise, the sub-index for food dlsplayed a similar pattern of behaviour
as in the case of the overall index.  The average increase for the sub index for food
over the previous year was 33 per tent, ‘whilé; the pomt to pomt 1ncrease at December -
was only 4.7 per cent. :

Although the sub index for Petroleum Products mcreased by 12.5 per cent when .
compared with the average price for 1983, this sub index:remained constant during '
the year due to unchanged petroleum prices. There was a lower increase in prices of .
miscellaneous items and a higher price increase in metallic and non-metallic products -
during 1984 when compared with the previous year.



