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The programme in the Badulla district commenced in mid-1982 and the
estimated cost of the project was Rs. 406 million. The finance for this project is
derived from two sources. The productive sectors of the programme are funded by
a loan from the International Fund for Agricultural Development (IFAD) while the
social overhead component which involves development of health and educational
facilities in the district is funded by a grant from the SIDA. This project emphasized
the development of tea smallholdings, rural roads and rural water supply in the 1984
implementation programme. The cumulative expenditure on the project by the
end of 1984 amounted to Rs. 99 million of which Rs. 51 million was incurred in 1984.

The implementation of the Mannar and Vavuniya IRD Programmes commenced
in 1984 with financial assistance from the World Bank to cover a major portion of the
project. The total estimated cost of the Mannar programme is Rs. 338 million, and
of the Vavuniya programme is Rs. 380 million. The major components of the
projects are irrigation and water management, agricultural input supplies, agricul-
tural credit, fisheries and livestock development, rural electrification and improve-
ment of health and educational facilities. Priority has been given for the develop-
ment of irrigation, rural electrification, rural roads, improving health facilities and
forestry in the 1984 programme. The expenditure on the Mannar programme in 1984
amounted to Rs. 22 million while that on the Vavuniya programme amounted to
Rs. 35 million.

Ratnapura district was also brought under the IRD Programme in 1984 with
funding from the Government of the Netherlands, which agreed to provide a grant
of Rs. 150 million. In March, 1984 the implementation of the programme
commenced in three agro-ecological zones in the district. The project initially aims
at creating better living conditions for the target groups in more backward regions
of the district. Development of water supply facilities in the rural areas of the district
assumes an important place in the project.

The most recent addition to the IRD Programme was the Monaragala district,
In this district, the implementation of the programme commenced in mid-1984 with a
project period of three years. The estimated total cost of the programme is Rs. 170
million and is funded by the Norwegian Aid for Development (NORAD). In
1984, special attention was given to improve the institutional capability of district
planning to facilitate more speedy and efficient lmplementatlon of the project during
the rest of the project period.

EMPLOYMENT

The available data show that in 1984 employment increased in the government
sector while it declined in the semi-govérnment sector. There are also indications
that employment has increased in the urban private sector and the unorganised rural
sector.

Preliminary estimates indicate that employment in the government sector
increased by about 5,200 or 1.2 per cent in 1984, compared to an estimated increase
of less than 1 per cent in 1983. Significant increases in employment were recorded
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in the following areas : construction and development of irrigation and drainage
works, land development in colonisation areas, hvestock productlon, local govern-
ment, law enforcement, security and customs services..

Employment in semi-government institutions declined in 1984 by 2.6 per cent in
contrast to a marginal increase of 0.2 per cént in 1983. Employment in the majority
»f somi-goyernment: i mgtitutions, including those in the plantaﬁon sgctor, decreased
mx§84 due mamly to reorganlsatlon policies adopteq w1th a‘Wew to’ reducxng costs.
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’the absehce of the final estlmates of employment in the orgamsed private
Sseptor flpr 1984’ based on active accounts with the Employees’ Provident Fund certain
‘otier nidmt,ors «an be used to identify the general trends in private sector employ-
ment. l\n evprall ‘terms, the private industrial sector sustained its growth niomentum
b \reglstermg a’2g per cent growth dunng the year under review. A breakdown of
bréduction growtﬁ by sub sectors show that the garments and textile; category,
which is one of the Rro\mlnent employment generating sectors, grew by 53 per cent
in 198 On the bas&of the Central Bank industrial survey, employment;in private
{gector mdustries is égpmated to have mcreased lSy 10" per cent when compared "with
8 per cént last year. Informanon collected through a field survey conducled by the
Mmlstxly of Finance atgﬂ ‘Plain’ning indicated tha} the projects approved by the
%Eelgqr{nvestment Advxsqry Committee haVe pro¥ided direct employment to@6 625
person$ as at end June, lwwen‘compared\ w:th 26,944 persons as at end June,
1983. The total number.of dn'ec‘t employment in the GCEC enterprises amounted to
(29251 Ja.t.the end of 1984 as coripared wlth 26055 in_1983. RN
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Rélatlvely better performance in the; tural agncultural sector in 1984, indicates

e&banded employment opportumtles or weductlon 1m:lnder-employment in thls sector.
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PRICES UM _'_,:‘,:, ¢, e,
; The.mam feature of retail price movements in 1984 Vf@.&m sharp mcreases in
tl'le eatly part of the year followed by a appreciable decelerdtion in the' Iatter ‘half of
the yegr. The deceleration of prices in the latter half of the year was in marked
contrapt to the price behaviour observed in the same period of 1983. Cossequently,
Ldalt‘ho\;.lgh the Colombo Consumers’ Price Index (CCPI) registered an indrease.bf 17
per cenjt on an annual average basis in 1984, compared to 14 per cent in 1983, the point
to point increase at end December, 1984 was only 9 per cent. This was & moderate
{Cficreagewhen compared with 21 per cent in 1983. Similarly, the Wholesale_Price
Index '(WPI) increased by 26 per cent in 1984 compared to 25 per cent in the previous
year, but the increase on a point to point basis as at December 1984 was only 5 per
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The main reason for the increase in the CCPI was Yhe'rise ift the'sub index for
food by 18.1 per cent (61.9 per cent weight). The increases in the other sub indices,
fuel and light, clothing and miscellaneous items were 17.9 per cent, 5.6 per cent and
14.6-per:cent; respectively compared to 33.2 per cent 6.3 per cent and 15.0 per cent,
respectively in the previous year.



