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TABLE 1,23
i Investment Promotion Zone—Employment and Export Earniogs: -

T ! 1982@ . |. .. 1983 .- . ..
e Industry JEmploytneht Gross ExportEmployment (Gross Export

e e e e o | (ENA.Deec.) |- Earnings | (End Dec.).| Earnings

et g e | ®OB) ST OB

0 : n No. No.

o s Rs; Mn. | Rs "‘Mn.
1. Garments and.footwear o usess | 1068 | 22889 | 19189
2. Rubbet and- plastic products 1, 1094 - - 89.9 760- | - . . 107.6 -

3 “Electronic & electrical products 304 . 25.2 431 54 9
. Steel & fabricated metal products Co . o L
and machipary & transport . 125

equipment o 85 - 175
5. Jewellery: & lapidary ©. - . : ;oA 87| . . 15.0 684
6. Beverages & tebacco .. T 137 .~ 10-4 30
1. Wood products. - _-4 . 13 2.7 64 .
8. -Non-metallxc products- - T 72 . 4.7 85 .
9. Coir products - . | .. 113 c 4.2 ‘29
10. Others” ' .. 1,328 185.7 1,406
ST et Y 606 | 1,631 | 26,053 | 2,419.5
(@ revised i ’ Source : Greater Colombo Economic Commission.

(b) provisional

... -Bxport earnings of the IPZ enterprises stood-at Rs. 2,419 million (SDR 96 million)
in 1983 representing: 41 increase of-46 per cent over the prévious year. - As in‘the’
previous, years; garments and footwear sector accounted for the-highest amount of
export earnings (79.per.cent).in, 1983, representing an.increase of 47 per cent-over the
previous year. . In this sector export earnings per employee stood at Rs. 85,707 as:
compared with Rs 69,3154n the previous year. Rubber and plastic product category
was the second. hlghest group amountmg to Rs. 107 million or 4 per cent in export.
earmngs Another product category which recorded an apprec1able growth . was
beverages and tobacco from Rs. 10 million to Rs. 41 million. Among other items.
exported were jewellery, electrical and electronic products, footwear and steel
products

. .Au,...,_.' 1,

ECONOMIC AND SOCIAL OVERHEADS
Energy '

‘ The acceleratlon of economlc act1v1ty and the concom1tant demand fot expanded
economlc mfrastructure facmtles led to an unprecedented growth in energy consump-f
tion in recent’ years. The 1mba1ance between demand and supply and the resultant"
pressures on supplies continued through 1983: On the international front, in 1983,
the world oil prices which brought about tremendous [ressure on the balance of
paymerts in ‘the: past ten years féll for thé first time sinice 1973. “Indééd, in-1983
oil:prices fell not merely in real terms, -but actually in nominal terms " as well: “-How-"
ever, Sri-Lanka was unable to eénjoy the full benefit of the favourable international’
envitonment as.unprecederited drought corditions drastically restricted hydro ielecs
tricity generation. This made necessary the increased use of imported oil -(heavy

sor
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diésel) to operate the thermal plants.. <Additional hydro power capacity: created by
the Canyon " Project (30 mW) was also'not fully utilizéd due to the low-. water level;
resultmg from the low ramfall recelved in the year ) e R

~As. a measure to brmg down energy' consumption, islandwide power cuts were:
1mposed in the latter part of the year, with conséquent short.run effects-on economic
activity. In addition, authorities tesorted to: price adjustments in- respeet of both.:
petroleum and electncrty as: an effective. method of conservatlon s e '

“In splte of thrs background 1983 saw a sharp drop in the 011 1mport blll both in
terms of SDRs and SL rupees reversing the increasing trend observed since the ﬁrst-
oil price shock in 1973. This relieved the growing burden of energy imports on the
country’s balance of payments. Petroleum which accounted for 66 per cent of the
commercial energy. supply of the country, absorbed 24 per cent of the total import
bill in 1983 when ‘compated with 29 per cent in 1982, The reduced burden on the
country’s balance of payments is evident as the oil unport bill taken as a percentage
of the value of non-petroleum exports decreased to 49 per cent in the current year
from its unprecedented 67 per cent in 1982.

The reduced oil import bill was. a reflection mainly of the redueed volume of
1mports and the decrease in prices in the international market. The volime of
imports declined from 2.2 million metric tons in 1982 to 20 million metric tons in
1983, Prices of crude-oil dropped by 11-per cent whereas-those of refined products
decreased by. 18 per cent. In the year under review, earnings from exports of
petroleum products declined by 24 per cent in SDR terms when compared with the
previous year. The drop in petroleum export earnings can be attributed to the decrease
in the production of exportable oil products. Owing to the closure of the refinery
of the Ceylon Petroleum Corporation (CPC) for maintenance for eight weeks in
the first half of 1983, imports of refined products in quantity terms rose sharply and
were 80 per cent higher than the volume of such imports in the previous year.

The domestlc sale prices of maJor petroleum products were revrsed upwards
by the CPC on two occasions in 1983 with a view to meet the increasing rupee outlay,
arising mainly from the depreciation of the SL rupee against the US dollar, and.
as a means of rationalising the consumption of petroleum preducts. However,
the Kerosene Stamp Scheme, which was designed to subsidize the fuel cost of low
income groups continued. Losses mcurred by the CPC'onr account: of the kerosene
subsrdy amounting to Rs. 141 million were met by the Treasury . A notable
trend in energy conservation was observed with the drop in kerosene consumptlon
(9 per cent) in 1983 when prices were brought closer to actual costthan at -any time
in the past. Despite price incréases ranging from 10 per cent-to’ 40 per cent the
consumption of other bulk petroleum products rose from the 1982 level > Reflecting
the growing dependence on oil products in electrlcxty generation, .the consumptlon
of heavy diesel in 1983 was twice as much as its consumption last year. "The Ceylon
Electricity Board (CEB) accounted for 88 per cent of the 285,509 metric tons of the
heavy diesel consumed in the year under review.
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With the commissioning of Canyon hydro power project of a capacity of 30-
mW in March, 1983 the installed capacity of the CEB stood at 592.25 mW. Of this
capacity, 190 mW represent thermal power. The supply of hydro power dropped-
by 24 per cent due to the adverse weather conditions that prevailed in catchment
areas during the first eight months of the year. The increase of 96 per cent registered
with respect to thermal power resulted from CEB resorting to generate more thermal
power with a view to meeting the growing demand for power in the face of a declining
hydro power supply. Economy in the use of the available water in the reservoirs-
was practised in order to maintain a2 balance in the generating capacity throughout
the period. The use of oil for generating electricity was an expensive alternative
both from the point of the CEB and the consumer., ‘

.- TABLE 1.24
Salient Features of the Energy Sector 1982—1983
) - %change %change
Item o 1982 over 1983 over
1981 1982
1. Petroleum Products
1-1 Exports (Rs. Mn.) - -] 3,220.3 — 4.9 2,681.9 { — 16-7
1.2 Imports (Rs. Mn.) -4 12,222.3 23.4§ 11,023.7| — 9.8
1-3 Quantity imported (M- T ) .
1-3-1 Crude oil -+[1,940,542 13-4 § 1,491,973 | — 23.1
1.3.2 Refined products -4 270,302 72.8 487,593 80.4
1-4 Average price;of crude oil (Rs. per barrel 715 3.6 714 | — 0.1
1.5 Local price (Rs- per litre)
1-5-1 Super petrol .. .o 10.00 — - 13.50 35.0
1-5-2 Kerosene i . 3-89 — 6-58 69-1
1.5.3 Auto diesel o . 5.94 — 8-13° 36.9
1.5.4 Heavy diesel .- . 5.68 — 7.83 37.8
1-5.5 Super diesel .- .- 6-60 — 9.28 40-6
1-5.6 Furnace oil — 500 second . 4.44 — 4.89 101
800 second .- 4.40 — 4.84 10.0
1000 second 4.29 —_— 4.72 10-0
1-5.7 Bitumen e 6-27 — 6-95 10-8
1.6 Local sales (M-T:) . "
1-6-1 Super petrol .- -] 114,233 4.8 117,477* 2.8
1-6-2 Kerosene . - 174,108 3.5Y 159,146* | — 8.6
© 1.6-3 Auto diesel . ..} 457,838 8.3 | 465,925+ 1.8
1.6-4 Heavy diesel . - 143,124 34.2§ 285,509* [  99.4
1.6.5 Super diesel . . 8,364 —_ 10,411* 24.4
- 1.6.6 Furnace oil . -] 273,573 2.9 279,979* 2.3
2. Electricity ‘ )
"2-1 Installed capacntyl (mW) - 562.25 7-7 59225 5-3
2.1-1 Hydro - f  372.25 — 402.25 8.1
2.1.2 Thermal -] 190-00 26.7 190-00 —_—
2.2 Units generated (Mn. kWh) .} 2,065-7 10.4 2,114.4 24
2.2.1 Hydre -] 1,608-1 2.3 1,217.2 | — 24.3
2.2.2 Thermal .- 457-6 52.4 897.2 96-1
2.3 Total Sales (Mn- kWh) .1 1,686.1 12.2 1,790-6 6.2
2.3.1 Domestic . . 258-3 19.3 304-8 18.0
2.3.2 Industrial . - 739.2 9.1 752.0 1.7
2.3.3 Commercial .- .. 262-5 19.4 291.8 11.2
2.3.4-Local Authorities . 417.5 9.7 433.0 3.7
. 2-3.5 Street nghtmg .- . 8-6 1.2 9.0 4.6
1 As at end of the year., . Sources : Ceylon Petroleum Corporation,

* Provisional. Ceylon Electricity Board.
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Total power generated by the CEB at 2,114 million kWh in 1983 was 2 per cent
higher than its level last year. Hydro-electricity generation declined by 24 per cent
-while thermal generation increased by 96 per cent over 1982 levels. Of the total
generation the share of hydro power was 58 per cent with the balance 42 per cent
coming from thermal installations. Comparable figures for 1982 were 78. per cent
and 22 per cent respectively for hydro and thermal power. The increased use.of
oil in electricity generation compelled the CEB to revise the Fuel Adjustment Charge
from 110 per cent to 185 per cent with effect from August, 1983. Further, with
the view to conserving available water in the reservoirs, the CEB imposed an island-
wide power cut for two hours a day in thelatter part of 1983. However, the total
sales' of electricity rose by 6 per cent in the year under review when compared with
1982, -

Transportatwn

~ The most noteworthy feature in the transport sector in 1983 was the stea.dy
progress made by the private sector in both passenger and freight transport, The low
import tariffs and the partial Lump Sum Depreciation (LSD) facility were particular
factors responsible for the dramatic expansion of private sector participation in
passenger transport since 1979. However, the LSD facxhty was withdrawn with
effect from 1st April, 1983,

* During the year under review the State sector continued to play a dominant
‘role in the passenger market accounting for 75 per cent of passenger transport
services. However, this was lower than its share of 85 per cent last year. The
vehicle fleet of the Regional Transport Boards (RTBs) of the Sri Lanka Central
Transport Board (SLCTB) was augmented through the financial assistance
provided by the International Development Association (IDA). In a situation
of growing competition from the private sector in both passenger and freight
markets, public sector agencies were compelled to adopt a more positive approach
“to improving efficiency and productivity. Certain steps have been taken by
the RTBs by way of re-routing, re-scheduling, and curtailment -of -certain
uneconomical services in this regard. As these measures were intensified close
on the heels of the upward revision of fuel charges and consequent revision of
_prices, it is premature to judge their effectiveness in contammg rising operating
costs. Thc drop in the supply of transport services of the public sector in
1983 was partly due to the restricted operations during July and August and * the
"curtailment of certain services, mainly in the Northern and Eastern Provinces.

The RTBs, although recording a decline in operated kilometerage have increased

the fleet of buses owned by them from 7,453 in 1982 to 7,686 in 1983. The number

- of new buses added to the fleet in 1983 was 451. This compares with.559 new-buses

.added to the fleet in 1982. In.addition to the new buses introduced in the year,

“the fleet was further strengthened by the introduction of 470 buses overhauled in the

SLCTB workshops. The number of buses discarded from the vehicle stock in 1983
amounted to 265 as compared with 313 last year.



( 46 )

The operated kilometerage and . passenger "kilometerage of the 9 RTBs
.declined in the current year... The greater.decrease of the ‘passenger kilometerage
{13 per cent) than that of operated kilometerage (5 per cent) was reflected
in * the low -level -of vehicle -utilisation. - The' load factor is estimated to have
decreased from 64 per cent in.-the prevrous year to 59 per cent in the current
year ' : ;

o -Tht? financial results of the SLCTB and nine-RTBs for 1983 have not yet
been finalised. - However, provisional figures indicated increases in the crew wages
-and fuel -cost: component per operated kilometre by 15 per cent and 20 per cent
respectively in 1983 in comparison with the previous year. The SLCTB which
continued to depend heavily on government subsidies for the recoupment of
losses received approximately Rs. 245 million in 1983, With the view to meeting
the increased costs on account. of growing expenditure on -fuel; - the fares
structure was Tevised: ‘twice in the year by the- SLCT B and Sri ‘Lanka Ratlways

(SL'R'). v

The operated kilometerage and the passenger kilometerage of the SLR
dropped substantially by 19 per cent and 22 per cent respectively when compared
‘with the’ previous year. In the face of declining patronage of pﬂssenger services of
the public’ sectof a‘géncxes the SLR managed to expand its freight services. “The
frelght ton kilometerage at 224 mrlhon ton kilometers’ was 3 per cent higher than
_the Tevel that prevalled in the prevrous year. This was a favourable feature which
emerged this year compared to the negative rate of 1 per cent observed in 1982.
‘As in the case of SLCTB, the Railway too suffered severe financial losses
in the year | under review. The operating loss of the SLR increased by 40 per cent
-from its level of Rs: 324 ‘million in 1982 and stood at Rs. 453, million in the
_current -year: : : S

S

A noteworthy feature in 1983 was the rapid ° expansron of prrvate sector,
:regxstetmg a sharp i 1ncrease of 48 pér cent in respect of new registration of private
coaches ‘The total numbcr of private buses in operatron by the end of the year can
be estlmated at 12,000 with an avallable eﬁ'ectlve ﬂeet in the range of 10,000. How-
ever, of this total, licences to operate passenger services have been obtained for about
6,500 buses. - The establishment of the Department of Private Omnibus Services
.was. a. noteworthy mstltutlonal development. in - 1983 Leglslatron was mtroduced
‘under the Private Omnibus Service Act No. 44 of 1983 with a view to regulate private
‘omnpibus transport. .‘Penalties for the violation of the Act range from a fine upto a
'5max1mum amount of Rs.-5;000 and ~1mprrsonment of either description, for a perlod
ot exceedlng one ‘year or both such:fine and 1mpr1sonment Enhanced penalties
for traffic offences were also under consideration to ensure road safety.
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oo TABLE 1:25 ;
Sahent Features of the: Transport Sector 1982 1983
: s - T : "/ change % change
- Item . 1»982 ver 1983 over
) U S ] b 1982
1. New Reglstratlons of Motor Velncles (No )t' el R4
1-1 S.L.C.T.B. buses . - 555 2,212.5(a) 521 — 6.1
1.2 Private coaches s o g 23533 L 8.7 3,748 48.0
1.3 Private cars . T © 5,667 L— 1.6 5,470 3.5
1.4 Motor cycles -4 10,847 — 36-8 14,431 33.0
1.5 Lorries & other vehicles for goods B T——
transport ) ‘ ] -] 6,459 — 19.6, 8,191 26-8
2. S.L.CT.B. Operations | R I B
2.1 Operated kilometers (Mn.) o 481.8 | — 2:4 | o
2.2 Passenger kilometers (Mn)(b) -4 16,573-2 | = 10,1 14
2.3 Total revenue (Rs. Mn.) -0 1,966-1* 25:Q: | -
2-4 Total¢ost (Rs. Mn.) -° . . . ..§° 2,483.7*.[ 12i5-}
2.5 Total !nss (Rs Mn.) T e U517.6% 1 f20-('::3 7
3. "S.LR. Operatrons . 7
3.1 Operated kilometers (Mn.) =~ ~7-. 102 | 30Tk 8.6
3.2 Passenger kilometers (Mn.) -8 3,121.3 4.6 | 1.7
3.3 Freight ton kilometers (Mn.y = ' .3} . 216-8 '+ 0.9 3.2
3.4 Total revenue (Rs." Mn) .. F 4a2T4.10 4.5 . 1.7
3.5 Total cost (Rs. Mn)) - -F - 751.7 16-6 “ 887.2 18.0
3.6 Operatmg loss (Rs.Mn) .. ... ...} - 324.3 -37q§ J 452 5 39.5

; " .. Sources: Department of Motor Traffic,
s : S Sri Lanka Cenfral Transport Board,
* Provisional. ; T l Sri Lanka Raﬂways,
(aj The high percentagé ifictease was due to very low new reglstratlons (24) I.n 1981
() Includes Journeys on season nckets

The total cumulative investments" made on the vehicles by private operators
reached Rs. 3,000 million by the end of the year Government ~revenue by way of
import duty and licenses onprivate. passenger veh1c1es reaehcd Rs 25 million in the
current year, wlien compared with Rs. 17 mxllxon in 1982 R

Housing and Urban Development 5 —

Housing aci1v1ty undertaken by the government under the Pqum Sector Housing
Programme (PSHP) during ‘the | year was: ‘further modrﬁed The most noteworthy
feature being the shift in-emphasis from- high cost to Tow:cost types of construction.
Construction act1v1ty under the Rural Housing Sub-Programme (which belongs
to thelatter category) was “accelératéd. - Construction of housds under the Electoral
Housing Sub-Programme was also increased during the year. Clear evidence of the
streamlining of’ the PSHP can be seen by the reduction in the number of Direct
Construction type houses. (wluch is the, most ‘expensive type of construction under
the PSHP) completed and under-construction in 1983. The Public Servant Quarters
Sub-Programme came to'a v1rtual standstlll in 1983 ¢ :

In 1983,~ i658 umts Were completed and work on a further 8,091 units was
in progress compared with 7, 598 tnits’ completed and 19, ;921 units under construction
in 1982. The total cost incurred ‘on the PSHP in 1983 was Rs. 532 million
compared w1t‘h*Rs 862 million.in 1982.




TABLE 1.26 ~
Public Sector Housing Programme — Progress 1982 - 1983

P No. of units under Total Expenditure
v Total No. of units ¢completed Construction (Rs. Mn.)
No. of Estimated ‘
Programme Units Cost : " '
Taget | ®Rs.Mn) | o822 | 1983 | 1998 | 10m2 | 1983+ | 1982 | 1983+ | 1978-1983
1. Direct Construction 36,000 4,608.8 1,810 . 1,312 10,986 2;713 1,523 659.5 392.0 3,189.3
2. Rural Housing 50,000 779-8 | 4,492 7,386 26,645 13,844 6,254 113-9 .112.8 . 630-6
2.1 ASH Housing n-a- (100-0) 2,055 4,047) n-a- (8,833) 3,519 n-a- n-a- n-a-
2.2 Model Villages n-a- n-a. (1,894) 3,204 n-a “4,826) (2,685) n-a n-a n-a
2.3 Fisheries Houses n-a n-a- (543) (138) n-a (185) S0 { n-a n-a n.a
3. Electoral Housing ‘b 26,040 760-0 1,140 2,960 10,310 3,340 290 71-8 19.4 594.8
4. Public Servants’ Quarters 695 880 156 — 395 37 2 9.0 7.5 88.2
5. National Housing Loan Fund{ 14,000 — — — | 2800 | — — — — 2750
Total 126,735 6,236-6 7,598 11,658 76,336 19,934 8,091 854-2 531.7 4,777-9
* Prbvisional Source: National Hoﬁsing Development Authority.
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The phasing out of the Direct Construction Sub-Programme in 1983 is borne
out by the following statistics, In 1983, 1,312 units were completed compared with
1,810 in 1982. Work on a further 1,523 units was in progress during the year
compared with 2,713 units in 1982.. Expenditure on the Direct Construction Sub-
Programme totalled Rs. 392 million in 1983 compared with Rs. 660 million in the
previous year. As in 1982, the Direct Construction Sub-Programme accounted
for the largest proportion (74 per cent) of the total financial resources utilized
by the PSHP in 1983. In fact it accounted for as much as 67 per cent of the
total cumulative expendituie since 1978. - As far as targets are concerned Direct
Construction type housing has had a rather disappointing record. Between
1978 and 1983, only 30 per cent of the targetted number of units were completed
using up nearly 70 per cent of the allocated expenditure. Considering the
cost-overruns and escalations, associated with this type of construction . activity
which is dependent heavily on imported materials and given the budgetary
constraints it was inevitable that this sub-programme would be pruned down,
It was in the Rural Housing Sub-Programme (consisting of Aided Self Help,
Model Villages and Fisheries Houses) that the most cost efficient methods of
construction within the PSHP were adopted. In 1983, 7,386 units were
completed under the sub-programme compared with 4,492  units- in
1982. A further 6,254 units were under construction in 1983. Total expendlture
incurred during the current year was Rs. 113 million compared with Rs. 114 million
in 1982. The Rural Housing Programme with its emphasis on the use of indigenous
materials accounted for only 21 per cent of the total financial resources utilized by
the PSHPin 1983. It accounted for only 13 per cent of the total cumulative expen-
diture of the PSHP since 1978. The Rural Housing Programme has been the most
successful in terms of physical progress and cost control and has achieved 53 per
cent of its targetted number of units spending 80. per cent of its allotted resources.

The Electoral Housing Sub- Programme enjoyed somewhat of a revival in 1983
in its modified form where Aided Self Help type methods have replaced Direct Cons-
truction to a considerable extent. In the year under review 2,960 units were comp]e-
ted compared with 1,140 units in 1982. Work on a further 290 units was in progress
in 1983. Expenditure on this sub-program amounted to Rs. 19 million in 1983
compared with Rs. 72 million in 1982. ‘Electoral housing units accounted for only
4 per cent of the expenditure incurred on the PSHP in 1983,  However, it accounted
for 12 per cent of the total cumulative expenditure of the PSHP between 1978-1983.
Only 40 per cent of the targetted number of units were completed using up 78 per
cent of the allocated expenditure. - There were 24 units of Public Servant Quarters
under construction by the end of the year. It is most likely that this sub-programme
‘will be phased out as it exceeded its allotted expenditure i in 1982 with only 57 per
cent of the target achieved. . : .

The PSHP as shown by the figures has fallen short of its targets in_many areas
and this is due primarily to liquidity problems resulting from cost-overruns, poor
cost recovery tecord and budgetary constraints. ‘In addition, shortage of skxlled
labour has hindered. progress. - M
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A new development during the year under review was the inauguration of the
One Million Houses Programme, a total of 1,000,000 houses are to be constructed in
the next 6 years. Work on this programme was initiated with the commencement
of 249 demonstration projects in the Pradeshiya Mandalayas; Rs. 1.5 million was
allotted for this purpose. A further Rs. 200 million has been allocated for this
programme for 1983. :

With regard to future plans as set out in the Public Investment Programme for
the 4 year period beginning 1983, the government has earmarked capital
expenditure to the extent of Rs. 5,506 million for the housing and construction
sector with Rs. 3,208 million being allotted solely for housing.

The Urban Development Authonty (UDA) is mainly concerned w1th the recons-
‘truction and redevelopment of urban and commercial areas in order to facilitate
economic growth. The pace of activity of UDA projects slowed down considerably
as it had done in the previous year. This relative stagnation was mainly due to in-
‘sufficient financial resources available to the UDA and rising costs of construction.
The emphasis was on completion of on-going projects rather than the initiation-of
new projects.

The total value of work done in 1983 was Rs 417 million compared with Rs. 833
million in 1982. - The total value of work done by the UDA since its formation
amounted to Rs. 2,256 million. The Administrative Complexes at Battaramulla
-and Pellawatte on which Rs. 117 million and Rs. 62 million were spent in 1983 ac-
‘counted for the bulk of the value of work done in 1983. The total expenditure
‘incurred on these two complexes since their inception has been Rs. 266 million and
Rs. 298 million respectivcly. The Orugodawatte Food Stores Complex, which is
part of the relocation of industries and warehouses programime, incurred expenditure
:amounting to Rs. 51 million in 1983 bringing the total cost in respect of this project
o Rs. 170 million. Expenditure on the Vegetable Market, Kachcheri Road Pro-
ject totalled Rs. 26 million during 1983 and the cumulative cost for the whole project
.was Rs. 81 million. The reconstruction of the St. Johns Fish Market, one of the
‘major projects undertaken by the UDA, was completed in 1983. The total cost in
ﬂrespect of this project was Rs. 297 million of which Rs. 18 million was spent in 1983.
.The final touches were also added to the Parliamentary Complex which was the bxggest
’prOJect handled by the UDA . The cumulative cost of this project was Rs. 924
“million at the end of 1983 of which Rs. 23 million was incurred in 1983,
The redevelopment of the Sugathadasa Stadium to international standards was
; completed in 1983. Construction work in respect of the Peliyagoda and Ratmalana
*industrial cum warehousing complexes was in progress. Work on the Liberty Plaza
which is a joint venture with Colombo Land Development Company Limited
was also ﬁnahsed

The Slum a.nd Shanty Upgradmg Programme, which is one of the most important
‘ projects under the UDA’s purview, accounted for Rs. 9 million bringing the total
expenditure on the programme to Rs. 25 million by the end of the year under review.
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A néw development'in 1983 was the ‘establishment of the Land -Bank. - The object
of this Bank is to acquire private lands and obtain lease-hold rights to state land
suitable for development. - At the end of 1983, Rs. 34 million had been expended on
this exercise brmgmg the total cost to Rs. 72 mllhon, ;

_,The main sources of ﬁnance of the ,UDA‘were debenture loans, voted expenditure
.and revenue generated by the UDA .itself. ~Asin the previous year, UDA debenture
loans in 1983 accounted. for the bulk of its funds and brought in -Rs. 300 million.
Rs. 100 million, ahead of Treasury grants which contnbuted only Rs. 30 mllhon
in 1983. The UDA will be looking more to this source of finance in the future for
fundmg its prOJects as it is. expected to execute its . operatlon on a commer01a.11y
v1able basis. . : - :

.activity, two indicators have been used to gauge the progress of- this sector. . They
are the number of building approvals by the Colombo Mumclpahty (CMC) and com-
‘mercial bank advances to the private séctor for housing purposes. Building approvals
by the CMC suggest a low. level. of activity when compared with 1982. In 1983
‘there wére'a ‘total of 986 building approvals conipared with 1245-in 1982 reglstermg a
dechne ‘of 21 per cent. From these figures it could be surmised that-due to the
shortage and therefore high cost of land in the Colombo City Limits there has ‘been'a
‘shift'to suburban areas especially inthe case of industrial and commermal buﬂdmgs
“The high cost of burldmg materials, labour-and finance have contnbuted to the
stlﬂmg of prlvate sector housmg and constructlon SRR o

"TABLE 1.27 -

Approval of Bulldmg Plans by Colombo Mnmclpallty*—l982—l983 e
B R 9, Change /Change
Item 1982 1 5%er 1981 1983:. over 1982
1. New Residential Buildings -- --§ 589 11.1 532 -.9.9.
1.1 Houses . -} 364 | 264 § 347 |~ 47>
.. 12 Flats - . ...¥225 {--7.0 §.185 |.~17.8
2" Commercial” Buﬂdmgs T T e g 45 222,400 0 4 | =911
-3+ New Industrial Buildings - ... . -~ e 10 150-0 . (1—-- =100.0-:
4. New School Buildings. . e e 3.1 -400 C— —100 0.
5.- “Additions & Alteratlons e : S 538 1.9 "”‘411' =236
6. Other Buildings = ...: . -~ . - .:--p 60 [ 300.0- F 397 <35:0c
C Total ¢ e D s 9 3-986".“208
# Excludes Government..and Corporatlon oo . ~oSouree Colombo Mumcxpallty

Building Plans

Commerclal bank advances outstandlng to the prlvate sector™ for housmg
purposes 1ncreased by 30 ‘per cent. -Outstanding advances totalled Rs: 1945 million
at the end of 1983 compared to Rs."1,500 million at the end of '1982. - However,
‘When advances are adJusted for rlsmg costs the 1ncrease does not appear to be very
significant, - - S o
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The only financial institution engaged principally in the provision of home
finance, the State Mortgage and Investment Bank (SMIB) expanded its activities in
1983 in an attempt to facilitate private house building. Interest rates were reduced
with effect from January 1983 and loan procedures were reviewed in order to assist
borrowers. In addition, upper limits on loans were raised and repayment procedures
were amended to encourage borrowing. A new scheme to accommodate property
developers was introduced. In 1983, 1,412 loans totalling Rs. 151 million with
interest rates varying between 7 per cent and 24 per cent were sanctioned for housing
and construction purposes.

The year also saw the establishment of the Housing Development Finance
Corporation (HDFC) as a building society. This was incorporated in December,
1983 under the National Housing Act No. 37 of 1954, The HDFC is jointly
managed by the public and private sector.

After the July disturbances, the Rehabilitation of Property and Industries
Authority (REPIA) was established on August 07, 1983 under Emergency Regulations
of the Public Security Ordinance (Chapter 40) to facilitate the (@) repair and restora-
tion of affected properties and (b) the rehabilitation of affected industries and busi-
nesses. By the end of 1983, REPIA had recommended 85 loan applications and
46 grants amounting to Rs. 8.4 million and Rs. 1 million, to be disbursed through
the SMIB and National Savings Bank (NSB). A total of 68 loans amounting to
Rs. 6.8 million at interest rates of 2 per cent, 4 per cent and 6 per cent were
approved through the SMIB. 17 loans at 9 per cent interest were recommended
to the NSB. All loans disbursed were for the restoration of residential
properties only, as the two banks engaged in this activity are prohibited by law
from granting loans to commercizl establishments. However, the Bank of Ceylon
has formulated a scheme to assist small and medium sized commercial
establishments which will make it possible for REPIA to recommend loans to
business enterprises.

Accelerated Mahaweli Programme

The Accelerated Mahaweli Programme, one of the lead development projects
in the country, made considerable progress during the year, 1983. The total expen-
diture incurred on this project up to the end of 1983 amounted to Rs. 18,414 million,
of which Rs. 7,130 million or 39 per cent was spent during 1983.

The Accelerated Mahaweli Programme consists of three main components :
headwork projects of Victoria, Kotmale, Maduru Oya and Randenigala; down stream
engineering and irrigation works ; and settlement and agricultural production.

The single most important source of funding for the Victoria project is a grant
from the Government of the United Kingdom. The total expenditure incurred on
this project up to the end of 1983 amounted to Rs. 5,107 million. Of this, Rs. 1,839
million or 36 per cent was spent during 1983. Impounding of the Victoria reservoir
is scheduled to commence by April, 1984. Much progress has been made in
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the concreting of the dam and construction of roads and the bridges in the Victoria
peripheral area. With the completion of head works, the Victoria project will in-
crease the hydro electricity generating capacity by 210 MW. or by 52 per cent of
existing capacity.

TABLE 1.28

Accelerated Mahaweli Programme—Cost Estimates
(Rs. Million)

Budgeted Expenditure for 1983 Actugl lg:umttilative
. Expendi- xpenditure
Project . Supple- ture for upto end
Provisions | o eiries | Total 1983 (@) 1983 (@)
1. Victoria Reservoir -l 1,645 — 1,645 1,839 5,107
2. Kotmale Reservoir -] 2,404 — 2,404 2,054 4,742
3. Randenigala Reservoir . 665 —_ 665 891 1,045
4. Maduru Oya Reservoir .. 355 — 355 345 2,507
5. Minipe Transbasin Cana] - 137 — 137 298 920
6. Irrigation. System ‘B’ . 749 — 749 753 1,258
7. Irrigation System ‘C’ .o 383 — 383 523 1,217
8. Stage I & II .. 240 — 240 293 - 1,343
9. Others 216 — 216 134 275
Total -4 6,794 — 6,794 7,130 (b) 18,414
Source : Mahaweli Authority of Sri Lanka.
(a) Provisional.

(b) Actual expenditure exceeds the voted budget expenditure for 1983, as unspent cash
from 1982 was utilized in 1983.

The Kotmale project funded by the Swedish International Development Agency
(SIDA) is scheduled to be completed by 1985. The project comprises a dam
across Kotmale Oya (a tributory of Mahaweli Ganga)and a tunnel system leading
to an underground power station. The total expenditure on the project upto the end
of 1983 amounted to Rs. 4,742 million ; Rs. 2,054 million or 43 per cent of this was
spent during 1983. The excavation of low pressure tunnel and civil works on two
diversion tunnels, access roads and access tunnels of the project were completed
during the year. The construction of the dam is nearing completion and impoun-
ding is scheduled in November, 1984.

"~ The Randenigala Project, funded by the Federal Republic of Germany, was
started in 1982 to be completed by mid 1986, and construction work on the project
achieved satisfactory progress during the year 1983. Total expenditure on the project
up to the end of 1983 amounted to Rs. 1,045 million of which Rs. 891 million or 85
per cent was spent during 1983. The construction of Minipe transbasin diversion
complex to convey irrigation water to systems ‘C’ and ‘B’is nearing completion.

The Maduru Oya Reservoir Project primarily for irrigation and settlement is
funded by the Government of Canada. The reservoir supplemented with Maha-
weli water will provide irrigation facilities to about 37,500 hectares. Total expen-
diture on the project up to the end of 1983 amounted to Rs. 2,507 million, of which
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Rs. 345 million (14 per cent) was spent during 1983. Construction of the Maduru,
Oya Dam is completed and impounding commenced. The construction of the
main left bank canal comménced in mid 1983 and the NDK Dam and the right
bank canal outlet gates are nearing completion. Downstream development work
on the right bank has not commenced as yet. Water issues for irrigation of zone 2
in System ‘C’ from Ulhitiya Reservoir commenced and construction work on Rat-
kinda Oya Reservoir was completed in 1983.

' The total extent cultivated in the command area of the Mahaweli Development
Programme during 1983 amounted to 51,220 hectares. Of this 46,000 hectares were
cultivated with paddy and 5,220 hectares with other crops. Of the total extent cul-
tivated, the ‘H’ area, where land developmeént and settlement work is almost complete,
accounted for 33,130 hectares of paddy and 3,340 hectares. of other crops in the year
1983, - The system ‘C’ accounted for another 4,970 hectares of paddy and 770,
hectares of other crops. The extent under paddy cultivation in systems ‘B’ and ‘G”
amounted to 3,940 hectares and 3,960 hectares, respectrvely ‘

In the ‘H’ area the extent cultivated with paddy rose by 43 per cent but produc—
tion of paddy more than doubled when compared with the previous cultivation year
The extent under other Crops however, dropped 51gmﬁcantly by 46 per cent owing to
lnadequate supply of water in the Kalawewa Reservoir for distribution during Yala
1983. In ‘H’ 5 area in the system ‘H’ Yala, 1983 cultlvatlon was hmlted almost

entirely to homestead plots.

TABLE 1.29
New Land cultivated under Mahaweli Development Programme
(H’ Area) o

; ) ) 'l-_{ectares

: o e

B N 'ug‘ — " |-

Ttem 2125 3z |8z |28 |Sg |55 =5 %3

: S22 | L2 |S2 |52 |2 | =2 | =2 |£2
Area Cultivated - +-420,663 9,-44430,106_22,568 6,875|29,443{27,680 (8,79036,470'-
(a) Paddy - - - -~ ..10,663} 6,923[27,586120,680, 2,522123,202|27,534 5,596(33,130
(b) Other crops A — 2,52 2,521| 1,888] 4,353] 6,241] 146| 3,194] 3,340
’ * Iirovisional ) ' “ . ) Source: Mahewel_i Authority of Sti Lanka.

" The total ‘number of famlhes settled in ‘H’ area as at December 1983 amounted
to 23,262 and out of this 698 or 3 per cent were settled during the: year-1983. The
total number of families settled in system ‘C’ amounted to 7,444 by the end of 1983..
Of - this, 1,988 families were settled in 1983, -In system ‘B’ the number of families'
settled up to end of 1983 amounted to 2,462. Of this, 1,412 were settled during 1983.
Including 240 families settled during 1983 in system ‘G’ the total number of families
séttled under the Accelerated Mahaweli Development Programme by the end of
1983 amounted to 33 408 ' B :
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Integrated Rural Development Programme

The main objective of the ‘Integrated Rural Development Programme (IRDP) .
is the achievement of more balanced regional development in the country by raising
productivity, income, employment and quality of life of the population of those
districts which are not presently benefitting from large scale, high investment progra-
mmes. Therefore, the programme is directed towards the districts which have
lagged behind the development processand remain relatively less developed. - The
IRDP aims at developing short and medium term programmes of high priority to.:
meet the local needs including development of institutions which have a closer”
bearing on development and. quality of lrfe

The firstt IRDP was 1mplemented in Kurunegala district in 1979, with
financial assistance from the World Bank. Since then severalother districts were:
brought under this programme with funding from various international sources.
By the end of 1983 the IRDP was being implemented in 7 districts while plans were
being formulated for another 5 districts to be added to this within the next two-
years.! : ;

The programie in Kurunegala is based on a clearly 1dent1ﬁed set. of projects:
with their planned annual implementation programmes and therefore, considered. to.
be a somewhat rigid model of planning since no major deviations are possible from.-
the pre-identified and agreed upon set of projects. The same holds true in the case
of programmes in the districts of Matale, Puttalam and Badulla. . The programmel
in Hambantota is much more flexible in that there is room for the inclusion of sub-
projects in consultation with.the donor agency depending on the priorities and capa-
city to implement such additions. The programmes in Matara and Nuwara Eliya
are implemented on an annual basis and no agreements ‘are reached with the donor -
agencies for the entire-programme. This provides even a greater degree of flexibility-
for adjustments, if necessary. - - -~ - - . = .

T “TABLE 1. 30 ‘
District—wise Expenditure on the District Integrated Rural Development

. Programme - 1982 and 1983

© (Rs. Million)
Expenditure - ; :

. Estimated cost - . to Date :
; Expendi- Expendi-*
- - - Cumulative ture ture

District @) \ " | During | During

- - .- | asat .| avat | 1982 19331- .

Foreign| Local | Total | . end end | - -

. . o _ - 1982 | 1983%- ' :

1. Kurunegala (1979) .. 197.7 | 267-3 465.0 | 287-9 | 359.9° | 59.7 720"

2. Matara (1979) ..} 85.7 - 8571 67-7 .. 744 | .14:.6 .| 6.7 ;s
3. Hambantota (1979) ..§ 260-0 - 260-0 | 117-6 | 157-6 36-2 40.0
4.  Nuwara Eliya (1980) = ..} — — -— 44.7 70-8 18.1 | 26-1

6. Puttalam (b) (1981)- . 1 124.8 | 185.5 | 87.9 | 60.7.

7. Badulla (1982) ..0148.5 | 257.0 °| " 405.5 2.0 24.8 2.0 | 22.8
* Provisional Source' Ministry of Plan Implementation.

(a) Indicates year of 1mplementat|on
(b) Foreign/Local component for Matale and Puttalam districts are calculated together as the’
World Bank combines the two districts as one project.

I. Of these five, implementation of programmes in Mannar and Vavumya dlstncts is scheduled ‘10’
commence in 1984, R . .
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The Kurunegala District Integrated Rural Development Programme, imple-
mentation of which was commenced in 1979, was initially designed to cover a five-
year projeCt' period with a total cost of Rs. 465 million. Of the cost, 43 per cent was
provided by the World Bank through the International Development Association
(IDA) financing. The total expenditure on the project by the end of 1983 amounted
to Rs. 360 million or 77 per cent of the estimated total cost, while expenditure during
the year 1983 alone amounted to Rs. 72 million. The lead projects in Kurunegala
include improvement of irrigation facilities and access to electricity and the develop-
ment of coconut cultivation. By the end of 1983, rehabilitation of 3 major tanks
and 252 minor tanks has been completed together with 16 rural electrification
schemes. ‘ '

The IRDPs in Matara and Hambantota commenced in 1979, each with an
estimated project period of 5 years. The programme in Matara district is funded
by the Swedish International Development Agency (SIDA) while that in Hambantota
is funded by Norwegian Aid for Development (NORAD). By the end of 1983
total expenditure on the programme in Matara district amounted to Rs. 74
million, of which Rs. 7 million was spent during the year, 1983. By the end
of 1983, Rs. 158 million had been spent on the programme in Hambantota
district, of which Rs. 40 million was incurred during 1983,

The Nuwara Eliya district IRDP commienced in 1980, on which Rs. 71 million
has been spent by the end of 1983. Approximately Rs. 26 million was spent during
1983 alone. The programme emphasizes among others, improvement of health
facilities and availability of drinking water which are considered to be priority
areas of investment directly affecting quality of life of the bulk of the population in
the district.

The IRDPsin both Matale and Puttalam districts were commenced in 1981
with World Bank finance. The programme in Matale district emphasizes, among
others, the development of minor export crops and reforestation while that in Putta-
lam district focusses mainly on irrigation, road development and coconut cultivation.
Expenditure on the :Matale programme amounted to Rs. 145 million by the end of
1983, of which Rs. 41 million was spent during 1983. On the Puttalam programme
Rs. 186 million has been spent upto the end of 1983. The expenditure during 1983
amounted to Rs. 61 million. '

The implementation of the IRDP-in the Badulla district commenced in July
1982 with funds from two sources, International Fund for Agricultural Development
(IFAD) and SIDA. The estimated cost of the programme amounted to Rs. 406
million for the expected project period of five years. The development of tea small-
holdings and improvement of health and educational facilities have been given
priority in the programme. The total cost of the latter two components during
1984-86 will be financed with a grant from SIDA.



