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WEIGHTS AND MEASURES

Conversion Factors

British to Metric Units
1 acre

1 pound (Ib)

1 long ton (2240 lbs)

1 hundred weight (cwt)

1 mile

1 long ton mile

0.405 hectares (ha)

0.454 kilogrammes (kgs.)
1.016 metric tons (mt. ton)
50.802 kgs.

1.609 kilometres (kms)

1.635 mt. ton kms

1 lb/acre = 1.121 kgs./ha

1 cwtfacre = 125.536 kgs./ha
1 pint = 0.57 litres

1 imperial gallon = 4.55 litres
Metric to British Units

1 hectare = 2.4%1 acres

1 kilogramme = 2.205 lbs

1 mt. ton (1000 kgs.)
I metre

1 kilometre

1 mt. ton kilometre
1 litre

1 kg/ha

0.984 long ton

3.281 feet

0.621 mile

0.612 long ton mile

1.76 pints = 0.21g imp. gallons

0.892 Ibjacre

Paddy/Rice Conversions
1 bushel of paddy (46 Ibs)

1 mt. ton paddy
I mt. ton rice

1 bushel paddy/acre

I h

20.87 kgs.

47.92 bushels paddy
0.7 mt. ton rice

68.46 bushels paddy
1.43 mt. ton paddy

51.55 kgs. paddy/ha




ECONOMIC PERFORMANCE, PROBLEMS AND POLICIES
IN 1980

GROSS NATIONAL PRODUCT AND EXPENDITURE

In 1980, Sri Lanka’s Gross National Product (GNP) at constant (1970) pricesj
is estimated to have increased by 5.5 per cent. The rate of growth was less than
the high growth rates of 8.2 per cent in 1978 and 6.2 per centin 1979. The growth
rate in 1980 dipped below the macro-economic projection of 6 per cent. The
decline in growth in 1980, is mainly due to the poor performance of plantation
agriculture. Lower rates of growth were recorded in the manufacturing and
construction sectors while trade, transport and cther services continued to be high
growth sectors.

Gross National Product is estimated at Rs. 61,807 million at current factor
cost prices, and at Rs. 19,405 million at constant (1970) prices. The implicit [
price deflator in this estimate rose by 18 per cent. The population is estimated
to have increased by 1.8 per cent in 1980. When allowance is made for the increase
in population, real per capita income increased by 3.7 per cent. This compares
with per capita growth rates of 6.4 per cent and 4.2 per cent in 1978 and 1979
respectively. The 1980 GNP per capita at current prices was Rs. 4,194 or U.S.

$ 254.
TABLE 1.1
National Income Statistics 1978 - 1980(a)

I Amount Rs. Million Growth Rates (%)
tem -

1978 1979 1980 1978 1979 1980
1 GDPatcurrent factorcostprices ..| 40,479 | 49,782 | 62,246 | 16.7 23.0 25.0

2 GDP at constant (1970) factor cost
prices ..| 17,401 | 18,501 | 19,575 8.2 6.3 5.8

3 GNP at current factor cost prices ..| 40,242 149,542 | 61,807 16.9 | 23.1 24.8

4 GNP at constant (1970) factor cost
prices : ..} 17,311 | 18,389 | 19,405 8.2 6.2 5.5

5 Mid-year population (Million) L 142 14.5 14.7 1.9 . 2.0 1.8
6 GNP per capita (Rs.)

(a) at current prices ] 2836 | 3424 4194 148 | 207 | 225
(b) at constant prices .4 1,220 1,271 1,317 6.3 4.2 3.7
(a) Provisional. Source: Central Bank of Ceylon.

While a slower rate of growth has been recorded in 1980, there are underlying
factors which give ground for optimism. The slowing down in economic growth
in 1980 has been mainly due to the poor performance of the plantation sector
which has been partly affected by adverse weather conditions. This in turn
affected the manufacturing sector as the.processing of plantation produce is an
important component of it. With the exception of this, satisfactory rates of growth
have been recorded in all other sectors.
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The past year has seen a massive increase in investment amounting to over
Rs. 24 billion, which is an increase of 81 per cent over the previous year. There
has been a substantial increase in imports of capital goods mainly machinery and
transport equipment. The large increase in capital expenditure in 1980, means
that the productive capacity of the economy has been expanded. It is significant
that the increase in the capital stock has been in important sectors such as manu-
facturing, construction and transport. The large increase in investment also:
implies a replacement of obsolete capital equipment. Therefore the efficiency
and productivity of key economic sectors are likely to have been enhanced for

the future.

In 1980, output of the agricultural sector increased by 3.1 per cent, resulting
solely from the increase of 7.5 per cent in domestic agriculture. Plantation agri-
culture’s growth declined by ro.1 per cent as production fell in all three major
plantation crops: tea by 7 per cent to 191 million kgs, rubber by 13 per cent to
133 million kgs, and coconut by 15 per cent to 2,026 million nuts. Plantation
crops were adversely affected by bad weather but this alone cannot explain the
poor performance in this sector. In contrast domestic agriculture, especially
paddy production increased markedly over the previous year. Production in both
Maha and Yala seasons is estimated at 2.13 million metric tons which is 11 per
cent higher than in 1979. Output of minor food crops, fruits and vegetables
has increased by 5 per cent in.1980. Substantial increases were also recorded

in forestry and fishing.

TABLE 1.2
Gross National Product at (z970) Factor Cost Prices

Amount (Rs. Million) Percentage change
. OVer previous year

Sector @ @ @
a a
1970 1977 1978 1979 1980 1978 1979 1980

1. Agriculture,
Forestry and

Fishing 3,732 4299 | 4,532 | 4,622 | 4,766 5.4 2.0 3.1
2. Manufacturing,

Mining and Utility

Services 2,393 | 3,003 3,318 3,501 3574| 10.5 5.5 2.1
3. Construction 744 619 794 960 | 1,066 | 28.3 20.9 11.0

4. Trade, Transport
and other Services | 6,318 | 8,157 | 8,757 | 9,418 | 10,169 7.4 7.5 8.0

5. Gross Domestic
Product 13,187 | 16,078 | 17,401 | 18,501 | 19,575 8.2 6.3 5.8

6. Net Factor Income :
from Abroad ~220f - 79| - 90| -112}| ~170 — — —

7. Gross National
Product 12,967 | 15,999 | 17,311 | 18,389 | 19,405, 8.2 6.2 5.5

(a) Provisional Source: Central Bank of Ceylon.

»
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GROSS DOMESTIC PRODUCT BY INDUSTRIAL ORIGIN
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. The output of the manufacturing; mining; quarrying and ‘utility services

- sectors increased. by only 2.1 per cent in 1980 compared toa growth of 5.5 per cent

*in 1979 :

N " This is mainly due to the manufactunng sector’s increase bemg only o. 8 per

. cent owing to a-decline of 10 per cent in real value added in the _processing of plan-
tation' crops. Output of factory industry increased by 6 per cent in 1980 as
compared with 4 per cent in the previous year. The performance of factory industry

..was, adversely affected by the power cuts from April-to June. - This disruption
...of production was however moderated to some extent by factories adjusting pro-
_duction shifts and also by installation of generators to provide supplementary
power. In fact electricity sales to industry declined by only 2 per cent in 198o0.
“Output of state sector industry was also affected by a two month shut down in the
. Cement Corporation. due to technical problems. State sector industry, recorded
" an increase of 6-per cent in 1980 compared with g per cent in 1979 due mainly
to the large increase in the output of the Petroleum Corporation. . But thére were
declines. in output in cement, paper and paper products and fabricated metal
pr‘oducts. Prrvate sector mdustry recorded an increase of 4. 5 per cent in 1980.

- The mmlng and quarrying output- mcreased by 5§ per cent. A major . deter-

" minant of growth in this sector is the mining of gems. The f.0.b..value of gems

exported in 1980 at Rs. 458.1 million was less than the previous year’s: exports

- of Rs. 490.1 million. The value of géms with the State Gem Corporation amounted

-to Rs. 663.8 million'in 1980. . The slower rate of growth in construction activity

. also resulted in a lesser demand for bricks, sand, tiles etc. Compared with 1979,
_ ‘tlherefore, there has been a slowing down in activity in this sector.

Output of the construction sector mcreased by 11 per cent in. 1980 .This
follows two years of very rapid growth in this sector. As’ compared with ‘1978
- and 1979, there appears to have been a levelling off in construction activity in 1g2o.
The increased construction in these years may have met some of the pent-up demand
. for residential and non-residential buildings. The construction sector may.-have
".also been.adversely affected by the escalation in construction costs and temporary
-shortage of cement. "Cement prices increased from an average of Rs. 45 per bag
: (50 kgs) -in 1979 to Rs. 70 in 1g80. Prices of other building materials also
increased substantially’ during the year. ‘Construction costs of medium sized
housing were estimated to have increased by 24 per cent.  In addition there was-a
shortfall in the ava.llab1hty of cement-in the second half of 1980, due to the disruption
of production in the Cement Corporation. Sales ‘of cement by the Corporation
“in 1980 declined by 8 per cent to 559 thousand tons compared with 608. thousand
‘tons in 1979. ‘However, when imported cement is ‘also taken into account the
“.availability of cement was 10 per cent higher than in 1979. Despite these deve-
‘lopments eonstruction acthty recorded . a:large increase in:money: terms. -The
‘main increases in construction have-been in civil engmeenng works, mainly. the
accelerated Mahaveli Scheme and in non-residential construction. The National
" Housing’ Programme has also made a srgmﬁcant xmpact on construction. actrv‘rty
in 1980. ot o .

.. The high level of activity in the services sector continued in 1980. The wholosa’e
* and retail trade sector grew by 8.4 per cent. As in the previous two years growth
in this sector was sustalned to'a large extent by the increase in imports. In fact
.a-feature of growth-in this sector in the last few years has been the stimulative
_influence of import demand on its level of activity. Qutput of the transport sector
“increased by’ 7-1 per cent in' 1980. There has been a high level of investment in
transport equipment in the last few years and particularly in 1g8o. ‘The Registrar
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of Motor Vehicles reports the number of lorries registered in 1980 to have increased
by 9,323 and passenger vans and coaches used for excursions and passenger transport
to have increased by 2,702 in 1980. The large increase in the number of vehicles
in the last three years indicates increased competitiveness in the transport sector.

Banking and other financial services continued to expand in 1980. These
services increased more rapidly in 1980 by 15 per cent compared to a 10 per cent
increase in 1979.

Output of other services increased by 8 per cent in 1980. Substantial increases
wereregistered in hotel and restaurant services and personal services, due mainly to
the increased importance of tourism. Thepolicy ofimportliberalization and the
high level of investment in manufacturing and construction have also had an
~ important influence in increased service sector activity, the output of which has
- grown at a high rate in each of the last three years. It is therefore likely that
there has been an increase in employment in these sectors.

The sectoral performance of the economy in 1980 shows differences from those
of 1978 and 1979. In 1980, 14 per cent of the increase in real GNP came from
the agricultural sector as.compared with 8 per cent in 1979. The continued
improvement in the performance of the domestic agricultural sector, particularly
of paddy accounts for this. There was a decline in the contributions of both the
construction and manufacturing sectors. The decline in real value added in the
processing of plantation crops was the main factor responsible for the fall in the

- contribution of the manufacturing sector. Trade, transport and other services
were the main sources of economic growth in 1980. Trade and transport accounted
for 41 per cent of the increase in GNP in 1980 as compared with 36 per cent in 1979

"and 29 per cent in 1978.

The large increases in investment in the last 3 years, particularly in manu-
facturing and construction have not as yet shown any important structural change
inthe Sri Lanka economy such as would be seen from an increase in the importance
of processed industrial goods, or more generally in a long-term change in the sectoral
importance of manufacturing and construction. The increase in the sectoral
importance of the services sectors has been sustained by the large increase in imports

- and a continued high growth would be dependent on the ability to maintain or
increase imports. This in turn would be dependent on the import capacity of the
economy which would greatly depend on export earnings.

The effect of the terms of trade has an important bearing on the performance
- of the economy owing to the importance of foreign trade in the economy. The
movement in international prices has had an adverse effect on the Sri Lanka economy
+in 1930 with a further deterioration in the terms of trade of 19 per cent. In 1980,
the terms of trade (1970=100) dipped to 55 compared with 68 in 1979. Real
"National Income, which is estimated as GNP adjusted for changes in the terms
“of trade, is estimated to have increased by 3.7 per cent compared with 3.1 per
cent in 1979. The estimate of Real National Income is given in the Statistical

Appendix.

Estimates of Gross National Expenditure and Gross Domestic Capital
Formation are also shown in the Statistical Appendix.

Gross Domestic Expenditure (GDE) in 1980, is estimated at Rs. 83,550 million
which is 42 per cent higher than in 1979. This is made up of consumption expendi-
ture of Rs. 59,084 million and capital formation amounting to Rs. 24,466 million.



" Sectoral Composition and: Tncrease in Gross Nationil Product at Constant (1g70) Prices 1978 -1980 ()

TABLE 1.3

1

¥

<

T value Added (Rs. Mn) '

Per cent share in GNP’

Increase over previous - - -

Percent share in

Sector - o e e e <=~ (Rs.Mn) ) year (Rs. Mn.) lncrea,se GNP
; 1 1978 1979°| 1980 -| 1978 1979 1980 | 1978 1979 1980 1978 1979 1980
1. Agnculture, Forestry, Huntlng and Fxshmg 4,532 | 4,622 | 4,766 | 26.2 25.1 | 24.6 233 20 144 v17.8 8.4 14.2
1.1 Agricultore . .1 4,176 | 4,239 | 4,348 | 24.1 23.1: | 22.4 199 63 109 15.2 ‘5.9 10.7
1.1.1 Tea (398) (412) | (381) Q. 3) | . 2): { (2.0) -(18) (14) (-31) (-1.4) (1.3) | (<3.1)
1.1.2 Rubber A @25) ] (@23).F (194) '] @.3) | (1.2): | (1.0) az -2) (-29) | (-0.9) {(-0.2) |( -2.9)
1.1.3. Coconut . ..] (488) 519) | 462). § (2.8 | 2.8) | (2.9 (65) 31 5D ] 5.0 (2.9) 1(~5.6)
1,1.4 Paddy (1116) | (1132) | (1267) | (6.4) | (6.2) | (6.5 | (126) asy | a3s) | ©.6) | (1.5 | @33
1.1.5 Other " (1949) | (1953) | (2044) 1 (11.3) "1 (10.6) }(10.5) (14) “) o1 |-1.1) 0.5 | 9.9
1.2 Forestry S 155 d66-| 181 I 0.9 | 0.9 0.9 12, 11 15 1 09 1.0 1.5
1.3 Fishing 201 217 237 1.2 1.1 1.2 22 16 20 ) 1.7 1.5 1 2.0
2. Mining and Quarrymg 619 652 684 3.6 3.5 3.5 100 33 32°1--7.6 ‘3.4 3.1
3. Manufacturing 2,541 | 2,659 | 2,681 14.7 14.5 13.8 184 118 22 14.0 10.9- 2.2
3.1 Export processing 840 877 791 4.9 4.8 4.1 17 37 -86 ‘] 1.3 3.4 8.5
3.2 Factory industry 1362 | 1,417 | 1,488 | - 7.9 | 1.7 7.7 135 55 7 10.3 5.1 1 1.0
3.3 Small and other industry 339 365 402 2.0 2.0 2.0 32 26 37 2.4 2.4 - 3:6
4. Construction : 794 960 | 1,066 4.6 5.2 5.5 175 166 . 106 | 13.3 15.4 10.4
5. Electricity, Gas, Water and Sanitary servnces 158 190 209 0.9 1.0 1.1 27 32 19.1: 2.1 3.0 1.9
6. Transport and Communications ..} 1,607 1 1,716 | 1,838 9.3 9.3 9.5 109 109 - 122 8.3 10.1 12.0-
9. Trade | 3,267 | 3,551 .| 3,849 18.9 19.3 19.8 268 284 298 | 20.4 26.3 29.3
7.1 Imports ol 702 864 985 4.1 4.7 5.2 189 162 121 '§.14.4 15.0 11.9
7.2 Exports, .7 ] 701 | 709 709 ‘4.1 3.9 3.7 38 8 — 2.9 0.7 =
7.3 Domestic _ - oo 1,864 "} 1,978 | 2,155 10.8 10.8 11.1 41 114 =177 | . 3.1 10.6 17.4
8. Banking, Insurance and Real Estate 318 350 4c2 1.8 1.9 2.1 23 32 . 52 | 8.8 3.0 5.1
9. Ownership of Dwellings’ 499 518 549 2.9 2.8 2.8 24 19 "3 1.8 1.8 3.1
10. Public Administration and Defence 854 - 905 959 ‘4.9 | 4.9 4.9 63 51 54 4.8 4.7 5.3
11. Services not elsewhere stated (n.e.s.) 2,212 | 2,378 | 2,572 12.8 12.9 13.3 113 116 194 8.6 10.8 19.1
12. Gross Domestic Product ..117,401 .[18,501 |19,575 ]100.5 | 100.6 |100.9 | 1,323 | 1,100 | 1,074 {100.8 | 102.0 | 105.7
13. Net factor income from abroad ] -9 -112. 170 ~0.5 -0.6 -0.9 - 11 - 22 - 58 -0.8 -2.0 =5.7
14. Gross National Product J17.211 (18,389 19,405 |100.0 | 100.0 :100.0 | 1,312 | 1,078 | 1,016 {100.0 | 100.0 | 100.0

(a) Provisional

Source: Central Bank of Ceylon.
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. The components of consumption expenditure are: expenditure on imports Rs. 13,602
" million; expenditure on locally. produced goods Rs. 39,797 million; and public
consumption expenditure Rs. 5,685 million. Thus private consumption expenditure
_ on imports increased by 38 per cent and that onlocally produced goods increased
by 30 per cent, compared with increases of 29 per cent and 25 per cent respectively
in 1979. :
Gross Domestic Capital Formation (GDCF) in 1980 at Rs. 24,466 million
., is 81 per cent higher than in 1979. Capital formation by the Central Government
_is estimated at Rs. 7,690 million and that by the private sector and public corporations
is estimated at Rs. 16,776 million.

TABLE 1.4
Some Selected items of Imported Investment Goods
C.1.F. Value Rs. "000

. Item - S 1978 1979 | 1980
1.. Buses and coaches L w2 | a1z0se 421,207
2. Lomies . ) w106 | s | 65460
3. Chassis fitted with engines oo .| 407482 | 282,538 | 235,296
4. Tractorsj . .| 350,992 366,214 | 370,246
5. Bulldozers 4 v s | w68 | 512,351
6. ;Railway locomotives and accessories .. . 100,343 471,686 300,043
7. - Arcrafts and helicopters- L. . am 33,221 3,725
8. Macine propulsion engines and out board engines | 63,486 | 78,208 | 107,334
9. - Ships, takers, trawlers ? . o 809 5,218 6,721
10. Gemerators - . .. .p 45979 15030 | 117,487
{1. 'Lathes, milling machines, boring machinesetc. .| 20949 | 39,079 i 9Le®

Source: Customs, Sri Lanka.

i

_There was a large increase in imports of investment goods in 1980. According
to 'the Central Bank’s Import - Volume Index, the volume of investment
goods imported is estimated to have increased by 19 per cent. Measured
in value terms, imports of machinery and equipment are estimated to
have increased by 68 per cent and transport equipment by. 131 per cent.
A breakdown of investment under each of these categories is given in the
Statistical Appendix.. ‘Table 1.4 indicates significant increases in imports of invest-

N
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ment goods in the last three years. The availability 6f the Iump sum depreciation
facility (L.S.D.) was an important influence on the large increase in imports of
investment goods Data on imports of investment goods indicate that there has

been a large increase in the capital stock of the manufacturmg, transport and
constructlon sectors.

There was a large increase in investment in the ¢onstruction sector in 1980.
By far the greater part of this investment was in the public sector. Expenditure
on the Accelerated Mahaveli Project amounted to over Rs. 3 billion while the
National Housing Development Authority expended over Rs. 1 billion. As in
the last two years, there was a hlgh concentratxon of mvestment in engineering
construction. - :

'

~ -

TABLE l 5 s ,
Import Content of Capxtal Expenditure S
. : . Rs. Million
Item ‘ g " Cowesc | 19w | 1980
1. Gross Domestic Fixed Capital Forn;t'a;tién A ssm | 12 2286
2. Imports of investment goods (c.i.f. value) . 3,217 \ 5.991 ol " 1,53
3. Import content : 37.8:E ’ 38.43 : 33.0

Sourceis: Cg}itral Bank of Ceylon;
Customs, Sri Lanka,

b
e e e g s
i

Import of investment goods have amounted to over a third of capital expenditure
in the last three years - 1978 to 1980 ‘The ratio” of unports to investment fell to
-one third in 1980.

¢ . ' -
'

Resonrces and Uses f §

'

e

Total resources available to the Sri Lanka economy consmtmg of Gross Domestic
Product and u'nports amounted to Rs. 105,866 million which is'38 per cent higher
than in 1979. Measured in real terms, total resources a.vallable are estimated
to have increased by 8.3 per cent as compared with 10.7 per ¢ent in 1979. The
smaller increase in resources reflects both the lower rate of growth and the lower
volume of imports in 1980. An examination of the allocation of resources shows
that in real terms, 59 per cent of resources was spent on consumptlon and 19 per
cent on capital formation while exports absorbed 2r per cent of resources. As
compared with 1979, when 61 per' cent .of resources was expended on consumption
and 16 per cent on capital formation, there has been a shift; of resources from
consumption to capital formation. :



TABLE 1.6
Composition and Utilization of Resources 1978 - 1980(a)

At Current Market Prices | - At 1978 Prices Percentage
(Rs. Million) . Increase
) .
Category : 1978 " 1979 1980 1979 over | 1980 over
1978 | 1979 1980 : 1978 1979
Amount Amount Amount
Rs. Mn. { % Rs. Mn. % Rs. Mn. %

1. Total Resources . 58,285 76,970 105,866 58,285 | 100 64,546 100 69,887 100 10.7 8.3
1.1 GDP at market prices 42,428 52,147 68,271 42,428 73 45,058 70 47,671 6_7 6.2 5.8
1.2 Tmoorts of goods and services 15,857 24,823 ’ 37,595 15,857 27 19,488 30 22,216 33 ] 23.0 14.0

2. Utilization 58,285 76,970 105,866 58,285 . | 100 64,546 100 69,887 | 1:00 10.7 8.3
2.1 Consﬁmption ] 36,148 45,169 59,084 36,148 | 62 39,410 61 42,070 59} 9.0 6.7
2.2 Gross Fixed Capital Formation - t 8,521 13,246 22,846 8,521 15 10,153 16 12.268 19 19.2 29.8

2.2.1 Government - 3,077 | - (3,809) 6,710) | (3,077) (®)] (3,569) (6) “4,104) 6) (16). (15.0)
2.2.2 Public Corporatlons (2,056) (2,056) - | (@) 1 - .
. . -(9,437) | (16,136) o (6,584) | (10) 8,164) | (13) (20.9) (24.0)

2 2. 3 “Private sector (3,388) . (3,388) . | (6) )
2.3 Stocks - o+ 33 ] 28t [+ e |+ o33 — 124 | — | - s66- | 1 - -
2.4 Exports of goods and servxces .| 13,583 .| 18,274 22,316 13,583 23 14,983 23 14,983 |- _21 10.3 —

(@) frdvfsibna_l .

' :So;rcé.‘ Central Bank of Cey.lgn.
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Consumption in real terms increased by 6.7 per cent and capital formation by
25 per cent compared to increases of g per cent and 20 per cent, respectively in 1979.
The volume of exports in 1980 was the same as in 1979 thus continuing the trend
observed in the last few years, when real exports showed little increase.

TABLE 1.7
Savings
o Rs. Million
(a) (a) (a)
Category 1978 11979 1980

1. G. D. P. at market prices 4 .. ..] - 42,428 52,147 68,271

2. External resources (net imports of goods
& services) .. . 2,274 . A6,549 ) 15,279
3. Investment . | msse | 13521 | 24466
4. Savings (3 - 2) .. .. 6,280 6,978 9,187
5. Savings ratio (4 as % of 1) . .. 14.8 13.4 | 13.5

(a) Provisional Source: Central Bank of Ceylon.

According to present estimates savings amounted to Rs. 9,187 million compared
with Rs. 6,978 million in 1979 an increase of 32 per cent. However, the ratio of
savings to G D P at 13.5 per cent was nearly the same as in 1979. This is further
evidence that despite inflationary pressures, the share of savings has not declined.

AGRICULTURE

The performance of the agricultural sector in 1980, with the exception of the
paddy sub-sector, was again below expectations. Agricultural production in
1980 recorded a marginally improved growth rate of 2.9 per cent as against the
2 per cent registered for 1979. The corresponding rates of growth for 1978
and 1977 were 4 per cent and 7 per cent, respectively. If the growth rates for 1979
and 1980 are adjusted for population increases, the resulting per capita growth
rates are positively disappointing. The production of the tree crop sub-sector
decreased reducing the surplusés available for exports. Tea production in 1980
declined by 7 per cent! while rubber production declined by 13 per cent.
Coconut production declined by 15 per cent. It is likely that the production
in the minor export crop sub-sector too would have either declined or remained
more or less at the level of performance in 1979. '

In the field crop sub-sector, paddy output increased by 11 per cent as "against
a marginal drop of one per cent in 1979. The minor food crop sub-sector recorded
a marginal increase in production. Sugar production recorded an increase of 43
per cent in 1980 reversing the trend observed in the previous year when there
was a reduction in output of nearly 25 per cent. Increases were also recorded
in fish and livestock sub-sectors. Fish as well as milk production increased
by 8.8 per cent, while the production of eggs recorded an increase of 26 per cent.

The continued disappointing performance of the agricultural sector as a whole
for several years, should be viewed with concern. The failure of South-West
monsoonal rains had been a factor that affected the production of coconut and tea.
However, as stressed in the Annual Reéport for 1979, the uneven performance -
1+ The exports of tea declined by less than 2 per cent in 1g80. The tea export volumes recorded

in the Customs in recent years, have been much more than what could have been possibly exported,
given the reported production, estimated consumption and: changes in'stocks. .




