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Finioce ( Amendment ) Law: No. 7 of 1973.

A LAW TO AMEND THE FINANCE ACT, >NQ. 11 OF 1963.
(Cemﬁed on 28th February 1973)

.. L Thxs Law may be ctted as the Fmance (Amendment) Law, No. 7
of 1973.

2. Section 159 of the Finance Act, No. 11 of 1963 ( hereinafter referred
to as the “ principal Act, ), as last amended by Act, No. 55 of 1971, is hereby
further amended as fo]lows -

(1) by the insertion, immediately after the definition of ¢ executor » , of
the following new definition:- o

L forelgn currency ** has the same meaning as in the Exchange Control
Act;y’;

(2) by the insertion, immediately after the defmmon of « mestcr » of the
following new defmmom—

“ non—remdent * means not resldent in Sir Lanka within the meaning
of section 54 of the Inland Revenue Act, No. 4 of 1963 ;*;

(3) by the insertion, immediately after the defmmon of *precedent
partner ', of the following new defxmtlon -

“h toutjist » means any person whp is not a citizen of Sir Lanka and who
holds a valid passport which bears an endorsement granted to him by
an authorized officer under the Immigrants and Emigrants Acty and

(4) by the substitution, for -the - definition of * turnover®, of the
following new definition:- '

e turnover ”, in relation to any business means the' total amount recei-
ved or receivable from transactions entered into in respect of that
business or for services performed in carrying on that business and
includes:-

(a) in the case of a financier, money-lender or pawnbroker, the moneys
given out by him as loans, the interest received or receivable by him
on such loans and the sums received by him as fees or other charges
in respect of such loans;

(b) in the case of an auctioneer and, subject to the provisions of
paragraph (¢ ), in the case of a broker or a commission agent-
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(i) in respect of lands sold by him or in the sale of which he is
instrumental, the commissions or fees received ot receivable by
him for any transactions effected, or services rendered, by him
in connection with such sale,

(ii) in respect of any goods sold by him or in the sale of which
he is instrumental the total dmount paid or- payable by the
purchaser of such goods;

(c) in the case of any broker (other than a share broker or a produce
broker), or commission agent, who-

(i) on behalf of a non-resident person. sells or is instrumental in
_selling any goods of that non-resident person, or

(ii) acts on behalf of an exporter of any goods manufactured in
Sir Lanka, or

(iti) on behalf of any other person carrying on a business in Sir
Lanka, is instrumental in selling in Sir Lanka any goods of
that other person, being goods of the total proceeds of the
sale of which is included in the turnover of the business or

" that other person, whether or not such business is a ** busi-
ness*’ within the meaning of that expression in subsection (3)
of section 120,

the commissions or fess received or receivable by such broker of
commission agent in respect of any transactions effected or services
rendered by him in so selling, acting, or in being instrumental in so
selling, and in the case of a share broker or a produce broket, the
commissions or fees received or receivable by such broker or
commission agent in respect of any transactions effected or services
rendered by him; and

{d) in the case of a person carrying on any educational establishment or
school, the total amount, excluding profits from investment of the
moneys of the educational establishment or school, received or
receivable by him in carrying on such educational establishment or
school,

but, unless otherwise expressly stated in this Part of this Act, does
not include any amoant received or receivable by the sale of capital
assets;’.

.3. The amendments made to section 159 of the principal Act by this Law
shall be deemed to have come into effect on December 28, 1971, -
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Paddy Producers’ Savings Law, No. 9 of 1973

A LAW TO AUTHORIZE THE PADDY MARKETING BOARD OR AN AUTHO-
RIZED PURCHASER THEREOF TO MAKE A CERTAIN PRESCRIBED DEDUCTION
FROM THE PRICE PAYABLE TO A PRODUCER FOR THE PADDY SOLD TO SUCH
BOARD OR AUTHORIZED PURCHASER AND TO CREDIT SUCH DEDUCTION TO
AN INDIVIDUAL SAVINGS ACCOUNT IN ‘THE NAME OF SUCH PRODUCER; TO
PRESCRIBE THE CONDITIONS UNDER WHICH SUCH ACCOUNTS MAY BE HELD;
AND TO PROVIDE FOR MATTERS CONNECTED THEREWITH OR INCIDENTAL
THERETO,

(Certified on 13th March, 1973)

"1, This Law may be cited as the Paddy Producers’ Savings Law, No.9 of
1973, and shall come into operation on such date as may be appointed by the
Minister by Order published in the Gazette.

2. (1) Notwithstanding anything in the Paddy Marketing Board Act,
No. 14 of 1971, or any other written law, it shall be lawful for ‘the Paddy Market-
ing Board or any authorized purchaser thereof to deduct from the amount payable
to a producer for the paddy sold to such Board or authorized purchaser an amount
as shall be prescribed by the Minister in respect of the paddy so sold.:

(2) The amount so deducted under subséction (1) from moneys payable
to a producer shall be deposited by such Board or authorized purchaser in a
prescribed bank in the area within which such producer resides to be credited to
a savings account in the name of such producer.

(3) Interest at the prescribed rate shall be paid on such sums deposited in
accordance with the provisions of subsection (2) and lymg to the credit of the
savings.account of each producer

- 3. For the purposes of glvmg effect to the provisions of section 2, any
prescribed bank may appoint any Corporat:on or rural bank or any other bankmg
institution as its agent. '

4. A producer shall be paid the amount lying to the credit of his individual
savings account as soon as may be practicable —

(a) after such producer, being a male, attains the age of sixty years, or,
being a female, attains the age of fifty-five years :

Provided, however, that where such producer, being a male, has
attained the age of sixty years, or, being a female, has attained the age
of fifty-five years on the date of commencement of this Law, the
deductions made under section 2 shall be payable only after the expiry

- of one calendar vear from the date of the first deposit made in respect
of such producer; or

(b) after such producer ceases to be a producer within the meaning of
this Law by reason of change of occupation; or
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(c) after such producer ceases to be employed in that capacity by reason
of a permanent and total incapacity for work and is certified by a
registered medical practitioner to be unfit for that work any longer
for that reason; or

(d) before the date of such producer’s departure from Sri Lanka if such
producer declares in writing that such departure is with the intention
of not returning to Sri Lanka.

In this section, “registered medical practitioner” means a registered medical
practitioner under the Medical Ordinance.

5. Where a producer dies before he becomes entitled to the amount
standing to his credit in his individual savings account or where he dies after
becoming entitled thereto but before receiving such amount or where no nominee
has been appointed by such producer to whom such amount should be paid in
the event of the death of such producer or whefe one nominee has been appointed
and that nominee is dead or where more than one nominee is appointed and any
. one of them is dead, then such amount shall be paid to the person who is legallv
entitled to such amount.

6. It shall be a condition of any producer’s right to a refund of the amount
lying to the credit of such producer’s savings account that he or any person on
his behalf makes an application thereto in the prescribed manner.

7. The Minister may from time to time prescribe the forms to be used for
the purposes of this Law and any form so prescribed may from time to time b:
amended or varied.

8. Every assignment of, or charge on, any sum lying to the credit of the
individual savings account of a producer and every agreement to assign or charge
any such sum shall be void, and where that producer is adjudged insolvent by a
competent court, any such sum shall not passto any assignee acting on behalf
of that producer’s creditors notwnthstandmg the provisions of the Insolvencv
Ordinance.

9. (1) The Minister may make regulations for the purpose of carrying
out or giving effect to the principles and provisions of this Law.

(2) Every regulation made by the Minister shall be published in the Gazette
and shall come into operation on the date of such publication or on such later
date as may be specified in the regulation.

(3) Every regulation made by the Minister shall’ as soon as convenient after
its publication in the Gazette, be brought before the National State Assembly for
approval. Any regulation which is not so approved shall be deemed to be
rescinded as from the date of disapproval, but without prejudice to anything
previously done thereunder.
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-10. In this Law, unless the context otherwise requires —

“authorized purchaser’ means an authorized purchaser of paddy within
the meaning of the Paddy Marketing Board Act, No. 14 of 1971 ;

“Paddy Marketing Board*’ means the PaddyA Marketing Board established
under the Paddy Marketing Board Act, No. 14 of 1971 ;

“prescribed”’ means prescribed by regulations made under this Law ;

“producer” means a tenant cultivator, an ownet cultivator or a
landlord within the meaning of the Paddy Lands Act, No. 1 of 1958,
‘but shall exclude any bodies of persons, corporate or' unincorporate,
'except those prescnbed by the Mlmstet

Finance and Ceylon State Mortgage Bank
 (Amendment) Law, No. 16 of 1973

A LAW TO AMEND THE FINANCE ACT, No 11 OF 1963 AND THE CEYLON
STATE MORTGAGE BANK ORDINANCE

(Cemﬁed on.10th April, 1973)

1 This Law may be cited as the Finance and Ceylon State Mortgage Bank
(Amendment) Law, No. 16 of 1973

PART 1 _
AMENDMENTS TO THE FINANCE ACT, NO. 11 OF 1963

2. Section 71 of the Finance Act, No. 11 of 1963, hereinafter referred to
as the “principal enactment”, is hereby amended as follows:—e- '

(1) by the repeal of subsections (l)_a'nd.(l) of that section and the
substitution therefor, of the following new subsections:—

(1) Subject to the provisions of subsection. (2), the Bank is hereby
authorized to acquire the whole or any part of any agncultural, residential or
business premises, if the Bank is satisfied that those premises were, at any time
before or after the appointed date but not eatlier than the first day of January,
1952, — : : -

(a) sold in execution of a mortgage decree entered by a court against the
owner of such premises (hereafter in this Patt of thls Act referred
to as the “original ow:xer"), or

(b) transferred by the owner of those premlses (hereafter in thlS Part of
this Act referted to as the ““original owner”) or his heirs, executors or
administrators to any other person or the heirs, executors or adminis-
trators of any other person in satisfaction of a Jdebt which was due
from the otiginal owner or his predecessor in title to that other
person and which was secured by a mortgage of those premises subsisting
immediatly prior to the transfer; or . .- . :
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(d)

)

(a) .

(b)

(c)

(d)

( vi)

transferred by the owner of those premises (hereafter in this Part of
this Act referred to as the “original owner’) or his heirs, executors
or administrators to any other person, at the request of a mortgagee
of those premises, in satisfaction or part satisfaction of a debt which
was due from the original owner or his predecessor in title to that
mortgagee and which was secured by a mortgage of those premises
subsisting immediately prior to the transfer; or

transferred by the owner of such premises to any other person after
receiving from such other person a sum of money as consideration
for such transfer and upon the condition that, on the repayment by
the transferor (hereafter in this Part of this Act referred to as the
soriginal owner’) of that sum with or without interest thereon within
a specified period, such other person will re-transfer those premises to
the original owner.

No premises shall be acquired under subsection (1) —

unless an application in that behalf has been made to the Bank by
the original owner of such premises or, where such original owner is
dead or is of unsound mind oc otherwise incapable of acting, by the
spouse or any descendant of such person, or if there is no sutviving
spouse or descendant of such person, by a parent, brother or sister
of such person; or

if an application in that behalf had earlier been made to the Ceylon
State Mortgage Bank under Chapter VA of the Ceylon State Mortgage
Bank Ordinance, as amended by Act No. 33 of 1968, and the Ceylon
State Mortgage Bank had determined that such premises should not
be acquired or if a vesting Order in respect of such premises had been
revoked by a divesting Order under section 70D of that Ordinance,
as so amended; or

unless the Bank is satisfied that the average statutory income of the
person making the application and of the other members of the family
of which he is the head, computed under the provisions of the written
law relating to the imposition of income tax, for the three years of
assessment immediately preceding the date on which such application
was made by him, does not exceed a sum of ten thousand rupees; or

if the Bank is satisfied that the premises to which the application
relates are reasonably required for occupation as a residence for the
owner of those premises or any member of the family of such owner
or for the purposes of any trade, business. profession, vocation or
employment of such owner or any member of his family and that such
owner or member of his family has no other premises which could be
used for the purpose for which the premises to which the application
relates are being used; or
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(e) unless, in the case of an application relating to any agricultural
premises, the Bank is satisfied that the applicant is not the owner of
any other agricultural premises, exceeding ten acres in extent

For the purposes of paragraph (d) of this subsection, “member of the
family”, when used in relation to any person, means the spouse of that person
or any son or daughter of that person over eighteen years of age, or any parent,
brother or sister dependent on that person.’; and

(2) by the insertion immediately after subsection (2) of that section, of -
the following new subsections:-

«(2A) Where the Bank entertains an application for the acquisition of
any premises referred to in subsection (1), the Bank shall-

(a) cause notice of the fact to be sent by registered post to the owner of
the premises; and '

(b) cause a copy of such notice to be delivered or transmitted to the proper
Registrar of Lands for registration, setting out the prescribed particulars
relating to such premises and stating that such premises may be acqu-
ired under this Part of this Act.

Every notice under paragraph (b) shall be registered by the Registrar
of Lands in the manner prescribed in the Registration of Documents
Ordinance for the registration of an instrument affecting or relating ro
land and shall be deemed for such purposes to be an instrument
affecting or relating to premises the prescribed particulars of which are
set out in such notice: -

Provided that if the Bank determines that such premises shall not be
acquired for the purposes of this Part of this Act, the Bank shall
forthwith cancel such notice and give written information of the
cancellation to the Registrar of Lands who shall register such
cancellation. \

(2B) (a} Where the owner of any premises receives a notice under
subsection (2A) relating to an application in respect of the premises,
such owner shall not sell, gift, transfer, lease, mortgage or otherwise
alienate the premises unless or until such application is dismissed by
the Bank:

(b) Any sale, gift, transfer, lease mortgage or other alienation of
any premises in contravention of the provisions of paragraph (a) of
this subsection shall be null and void.”,

3. Section 72 of the principal enactment is hereby amended by the repeal
of subsection (7) of that section, and the substitution therefor, of the following
new subsections:~

“(7) Where any person in occupation or in possession of such premises or
any person interested in such premises or his authorized agent is not present on
the date and at the time and place specified in the notice given under subsection
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(5), or if any such person is present but refuses to allow the authorized officer
to take possession of such premises, the authorized officer shall, upon application
made to the District Court having jurisdiction over the place where such premises
are situate, and upon production of the vesting Order made under subsection (2),
be entitled to obtain an order for delivery of possession of such premises.

(8) Every application made under subsection (7) shall be made, and shall
be disposed of, by way of summary procedure in accordance with the provisions
of Chapter XX1IV of the Civil Procedure Code; and on all documents filed for
the purposes of each such application and on all proceedings held thereupon,
stamp duties and other charges shall be payable at the respective rates payable
under any written law for the time being in force, on application for, and
proceedings connected with or incidental to, the execution of a decree of a
District Court for the delivery of possession of a property of the same value as
the property to which such application relates.:’.

4. The following new section is hereby inserted immediately after section
72, and shall have effect as section 72A, of the principal enactment;—-

72A. (1) Notwithstanding that any premises have vested in the Bank by
virtue of a vesting Order, the Minister may at any time by a subsequent Order
published in the Gazette (hereafter in this section referred to as a “divesting
Order”) revoke that vesting Order.

(2) The following provisions shall apply in any case where a vesting Order
in respect of any premises is revoked bw a divesting Order:-

(a) such premises shall be deemed never to have vested in the Bank by
virtue of that vesting Order and any question which might arise as to
any right, title or interest in or over such premi:es shall be determined
accordingly; and

(b) all claims under this Part of this Act to the compensation payable in
respect of such premises, and all proceedings taken under this Part of
this Act in regard to such claims, before that vesting Order was
revoked shzll be deemed to be null and void.

(3) The preceding provisions of this section shall have effect notwithstanding
anything in any other provisions of this Act or in any other written law."’.

5. Section 76 of the principal enactment is hereby repealed and the
following new section is substituted therefor:-

76. The amount of compensation to be paid under this Part of this Act
in respect of any premises vested in the Bank shall be either thc actual amount
for which such premises were purchased by, or transferred to, the owner thereof
together with such interest thereon as may have been dctermined by the
Compensation Tribunal, and an additional sum which is rqual to the reasonable
value of any subsequent additions and improvements made to such premises by
any person who was interested in such premises before the publication of the
vesting Order in regard to such premises or the market value of such premises,
whichever is less..
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6. Section 92 of the principal enactment is heteby repealed and the
following new section is substituted therefor:-

92. (1) Where the Bank considers it necessary that an inspection, examination
or survey should be made of any premises which the Bank is authorized under
this Part of this Act to acquire, it shall be lawful for any person authorized in
that behalf by the Chairman of the Board of Directors of the Bank, together with
such persons, implements, materials, vehicles and animals as may be necessary,
to enter upon and to take levels of such premises, and to do all such other acts
as may be necessary for the purpose for such inspection, examination or survey:

Provided, however, that no.person shall enter or do any act upon any
premises in pursuance of the powers conferred on him by the preceding provisions
~ of this section except after giving the owner or occupier of those premises, in the
prescribed manner, not less than seven days’ notice of his intention to enter those
premises or to do such act thereon.

(2) Every person who--

(a) prevents, obstructs or resists; or
(b) directly or inditectly causes anyone to prevent, obstruct or resist,

any person authorized under subsectlon (1), from domg any act or thmg
which he is so authorized to do

shall be guilty of an offence under this Part of this Act, and shall, on
conviction after summary trial before a Magistrate, be liable to imprisonment of
either description for a periodn ot exceeding one year or a fine not exceedmg
one thousand rupees or to both such imprisonment and fine.".

7. The following new section is hereby inserted immediately after section
96, and shall have effect as section 96A. . of the principal enactment:~

96A. Every application made to the Ceylon Stzte Mortgage Bank under
section 70B(2) of the Ceylon State Mortgage Bank Ordinance, as amended by
Act No. 33 of 1968, other than an application in consequence of which any
premises have been let to any person under section 70Y of that Ordinance, shall
be deemed to be an application made to the People’s Bank under section 71(2) of .
this Act, and accordingly,- .

(1) any determination made by the Ceylon State Mortgage Bank under
section 70B(6) of that Ordinance in respect of any such application made to it,
shall be deemed to be a determination made by the People’s Bark under section
71(3) of this Act;

(2) any premises vested in the Ceylon State Mortgage Bank under section
70¢(3) of that Ordinance in consequence of any such application made to it,
shall be deemed to be vested in the People’s Bank under section 72(3) of this
Act;
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(3) any award made under section 70X of that Ordinance by the
Compensation Tribunal established under that Ordinance, in consequence of
any such application made to the Ceylon State Mortgage Bank, shall be deemed
to be an award made under section 90 of this Act by the Compensation Tribunal
established under this Part of this Act, and

(4) all such further action, proceedings or steps as are required to be
taken by the Ceylon State Mortgage Bank under the provisions of that Ordinance
in respect of any such application made to that Bank as is by virtue of the
provisions of this section deemed to be an application made to the People’s Bank,
shall be taken by the People’s Bank under the corresponding provisions of this
Act..

8. (1) Section 98A of the principal enactment (inserted therein by Act
No. 33 of 1968) is hereby repealed.

(2) With effect from the date of commencement of this Law, applications
under section 71(2) of the principal enactment may be made to, or entertained
by, the People’s Bank.

PART 11

AMENDMENT TO THE CEYLON
STATE MORTGAGE BANK ORDINANCE

9. The following new section is hereby inserted immediately after section
70EE, and shall have effect as section 70FF, of Chapter VA of the Ceylon State
Mortgage Bank Ordinance:-

70FF. Notwithstanding anything to the contrary in any other provisions of
this Chapter, no application under section 70B(2) of this Chapter shall be made
to, or entertained by, the bank, on or after such date as may be fixed in that
behalf by the Ministet by Order published in the Gazette.”.

Gem (Amnesty) Law, No. 17 of 1973

A LAW TO INDEMNIFY, AGAINST LIABILITY TO PROSECUTIONS AND TO
PAY INCOME TAX OR BUSINESS TURNOVER TAX, PERSONS WHO SELL TO THE
STATE GEM CORPORATION, OR TO TOURISTS FOR PAYMENT MADE IN FOREIGN
CURRENCY, OR WHO EXPORT, GEMS PURCHASED WITH MONEYS IN RESPECT
OF WHICH SUCH PERSONS HAVE EVADED PAYMENT OF ANY SUCH TAX.

(Certified on 9th May, 1973)

1. This Law may be cited as the Gem (Amnesty) Law, No. 17 of 1973,
and shall come into operation on such date as the Minister may appoint by Order
published in the Gazette.
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2. Wherte any person who had purchased any gem out of his specified
income or turnover ——

(a) within the relevant period, sells such gem to the State Gem Corpora-
tion, or, being the holder of a licence issued under the State Gem
Corporation Act, No. 13 of 1971, authorizing him to be a dealer in

gems, sells such gem to a tourist for payment made in foreign currency,

or o

(b) within the relevant period, exports such gem through the State Gem
Corporation or under the authority, and in accordance with the
terms and conditions, of any Order made under section 16 of the
State Gem Corporation Act, No. 13 of 1971,

then, such person shall not be liable -~
(i) to pay income tax or business turnover tax, or

(if) to a prosecution for any offence under the law relating to income tax
or business turnover tax,

in respect of such amount out of the specified income or turnover as is equivalent
to the aggregate of the sum which is proved to the satisfaction of the Commissioner
of Inland Revenue to be the sum paid by such person for the purchase of such
gem and a sum which the Commissioner of Inland Revenue considers reasonable
for any expenses incurrcd in such sale or expott :

Provided, however, that nothing in the preceding provisions of this section
shall affect the liability of such petson to pay income tax or business turnover tax
or to a prosecution under the law relating to income tax or business turnover
tax, if investigations for any alleged or suspected contravention of the provisions
of any such law have commenced prior to the date of enactment of this Law or
affect the maintehance of any suit or prosecution pending on the date on which
this Law comes into operation before any court against such person for any alleged
contravention of any such law.

3. In this Law -~

“foreign currency’’ has the same meamng as in the Exchange Control
Act; .

“gem” has the same meaning as in the State Gem Corporation Act,
No. 13 of 1971;

“relevant period” means the period of three months commencing on
the date on which this Law comes into operation ;

sspecified income or turnover” means the income of, or the turnover
of a bnsiness cartied on by, a person, being income or turnover in
respect of which such person has not made a return of income or
turnover or which he has failed to disclose in any such return;
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«State Gem Corporation’”’ means the State Gem Corporation establi-

shed under the State Gem Corporation Act, No. 13 of 1971 ; and

“stourist”’ means any person who is not a citizen of Sri Lanka and who
holds a valid passport which bears an endorsement granted to him by
an authorized officer under the Immigrants and Emigrants Act.

Pawnbrokers ( Amendment) Law, No. 23 of 1973
A LAW TO AMEND THE PAWNBROKERS ORDINANCE
( Certified on 30 th June, 1973)

1. This Law may be cited as the Pawnbrokers ( Amendment) Law,
No. 23 of 1973.

2. Section 3 of the Pawnbrokers Ordinance, hereinafter referred to as the
* principal enactment **, is hereby amended by the repeal of subsection (2) of
that section, and by the substitution therefor, of the following new subsection:~

“ (2) Every licence issued under this section shall be in the Form A set
out in the Second Schedule. »

3. The following new section is hereby inserted immediately after section
3, and shall have effect as section 34, of the principal enactment:—

3A. The holder of a licence issued undet section 3 shall not transfer the
business to which licence relates to any other person without the prior approval
in writing of the Government Ageut, and a transfer of such business withdut
such prior approval shall be for all purposes null and void.’. -

4. Section 4 of the principal enactment is hereby repealed and the
following new section is substituted therefor:-

4. The Government Agent shall forward a copy of each licence issued
under section 3 to thé Superintendent of Police of the district within which the
business to which such licence relates, is carried. on».

5. Section 5 of the principal enactment is hereby amended as follws:~

(a) by the renumbering of that section as subsection (1) of that section;
and :

(bJ by the insertion, immediately after the renumbered subsection (1) of
that section, of the following new subsection;-

“(2) Every application for a licence shall be accompanied by a licence fee
of one thousand rupees.”’,
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6. Section 8 of the principal enactment is hereby amended as follows:-

(a) by the renumbering of that section as subsection (1) of that section;
_and , .

(b) by the insertion, 1mmed1ately after the tenumbered -subsection ( 1) of :
that section, of the following new subsection:- ST

¢{2) Where the ‘holder of a licence issued under section 3 makes an
. application for a renewal of such licence, the Government Agent may refuse to
renew such licence, if he is of the opinion that such holder has, during any
period preceding such application, and in relation to his business as a pawn
broker, dealt in practices which are contrarv to the spmt and purposes of the
provisions of this Ordinance.».

) 7. Section 16 of the principal enactment is hereby amended by the repeal
of subsection. (2) of that section, and by the’ subsmutlon therefor, of the
following new subsection:~

“(2) The particulars in the Thxrd Schedu]e shall be printed legxbly in
Sinhala, Tamil and English on the back of the foil of every pawn ticket.”’, '

8. Section 17 of the prmcxpal enactment is hereby repealed and the
following new section substituted therefor - s

17, No pawnbroker shall, in respect of a loan on a pledge, charge mterest
at a rate exceeding the rates specified in the Third-Schedule:

Provided that whete business turnover tax is payable in respect of a
loan given on a pledge, nothing in the preceding provisions of this
section shall be deemed to prohibit the pawnbrokets from recovering
such tax from the pawner:

In this section * pledge ** includes a pledge which has been pawned
“and which has not been redeemed before the appointed date..

9. Section 20 of the principal enactment is hereby amended by the tepeal
of subsection (4) of that sect:on and by the substltutxon therefor, of the
following new subsection:- _

“(4) subject to the provisions of subsecuons (1), (2) and (3), the pawn-
broker shall, on payment of the loan, the interest due thereon, and the business
turnover tax, if any, payable in respect of such loan, deliver the pledge to the
pawner ot holder, as the case may be, who produces the foil of the pawn ticket
relating to that pledge; and the pawnbroker is hereby indemnified in respect of
such delivery of the pledge; E

Provided, however, that if the pawnbroker has reason to siispect that such
holder has sold or otherwise illegally obtained possession of the pawn ticket, the
~ pawnbroker may seize and detain the person and the ticket and deliver them as
soon as may be to an officer of police or Grama Sevaka, who shall forthwith
convey the person and the ticket before a court of competent jurisdiction to be
dealt with according to law.». -
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10. Section 24 of the principal enactment is hereby repealed and the
following new section substituted therefor:-

24. (1) Where a pledge is destroyed or damaged by or in conseqnence of
fire, the pawnbroker shall nevertheless be liable, on demand, within the period
of redemption, to pay the value of the pledge, after deducting the amount of the
loan and interest, and business turnover tax, if any, payable in respect of
such loan.

(2) Every pawnbroker shall have his business insured to the full extent
of the value of the articles pawned with him.».

11, Section 25 of the principal enactment is hercby repealed and the
following new section substituted therefor:-

25. Every pawnbroker shall, at the time of redemption of the pledge, give
a receipt for the amount of loan and interest paid to him and the business
turnover tax, if any, tecovered by him and preserve a copy of such receipt with
the pledge book. Such receipt shall be in the Form G set outin the Second
Schedule and shall not be liable to stamp duty unless the interest and business
turnover tax, if any, amounts to twenty rupees or more.”,

12. Section 26 of the principal enactment is hereby amendad as follows:-

(a) by the renumbering of that section as subsection (1) of that section;
and

(b) by the insertion, immediately after the renumbered subsection (1) of
that section, of the following new subsection:-

“(2) Where a pledge is to be sold by public auction undet the preceding
provisions of this section, the pawnbroker with whom such pledge had been
pawned, shall give at least fourteen days’ notice in writing to the Government
Agent, of the date and time fixed for such sale, and the place at which such sale
is to be held.”.

13. Section 28 of the principal enactment is hereby repealed and the
following new section substituted therefor:—

28. In every case where a pledge is sold under this Ordinance for more
than the amount of the loan and interest due on the date of the sale

and the business turnover tax, any, payable in respect of such loan, the pawn-
broker shall:-

(a) forthwith give to the pawner of that pledge notice of the amount for
which the pledge was sold and of the amount lying to the credit of
the pawner after deducting the necessary costs and charges of the
sale; and

(b) on demand made within one year from the date of such sale pay to
the holder of the pawn ticket relating to that pledge the amount lying
to the credit of the pawner; and
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(c) if no such demand is made within the said period of one year,
forthwith on the expiry of the said period, deposit the amount lying
to the credit of the pawnet in the nearest Kachcheri to the credit of
pawner.”’. 3

14. Section 30 of the principal enactment is hereby repealed and the
following new section substituted therefor,-

30. Every notice under section 27 or section 28 shall be sent by registered
post to the pawner at the address entered in the pledge book and the cost of
registration shall be borne by the pawner and every notice under section 26 (2)
shall be sent by registered post.”’.

15. Section 37 of the principal enactment is hereby amended as follows:~

(a) by the relettering of paragraph (k) of that section, as paragraph (1) of
that section; and

(b) by the insertion, immediately after paragraph (j) of that section, of
the following new paragraph:-

“(k) fails to have his business insured to the full extent of the
value of all the articles pawned with him, or.”.

16. Section 41 of the principal enactment is hereby repealed and the
following new section substituted therefor:-

41. Every person who is guilty of an offence under this Ordinance shall
bz Hable to a fine not exceeding one thousand rupees or to imprisonment of
either description for a term not exceeding six months or to both such fine and
imprisonment.’’.

17. The Second Schedule to the principal enactment is hereby amended
as follows:~

{a) by the substitution for Form A set out in that Schedule of the
following new Form:-

“«FORM A
Licence
L, , Government Agent for............... District, do hereby
authorize and license.................... 2 Of i . to carry on the business of
a bawn broker at.................... , within the limits of................ in the. .............

District, under the provisions of the Pawnbrokers Ordinance.

This licence will expire on July 31, 19........

........................................

Government Agent.”; and
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(b) by the substitution for Form G set out in that Schedule of the
following new Form:-

«FORM G
Receipt

Dates..ooovvivvnvvinnn..

Received on redemption of Pledge No.............

Rs. cts.

Amount of loan
Profit or interest
Business Turnover Tax

—

Total

18. The Third Schedule to the principal enactment is hereby amended
as follows:-

(a) by tle omission of the heading ‘Rates of Interest Chargeable by
Pawnbroker » ; and

(b) by the substitution, for paragraphs A and B of that Schedule, of the
following paragraphs:-

«“ A, Rate of Interest.

Tte rate of interest on every rupee or a fraction of a rupee lent shall
be two cents for every month or part thereof.

B. Business Turnover Tax.

Where the business turnover tax under the Finance Act, No. 11 of
1963, is payable by the pawnbroker on a loan on a pledge, such tax
may be recovered from the pawner.”.

19. The Fourth Schedule to the principal enactment is hereby amended by
the substitution, for regulation 4 of that Schedule, of the following new regu-
lation:—

« 4, The auctioneer shall give notice of the sale by advertisements inserted
in at least one Sinhala, Tamil and English newspaper and by notices displayed in
places resorted to by the public in the area where the sale is to be held, and such
advertisements and notices shall state:-

(a) the pawnbroker’s name and place of business; and

{b) the months in which the pledges were pawned.”.
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Agricultural Insurance Law, No. 27 of 1973

A LAW TO PROVIDE FOR THE ESTABLISHMENT OF A BOARD KNOWN AS
THE AGRICULTURAL INSURANCE BOARD FOR UNDERTAKING THE BUSINESS OF
AGRICULTURAL INSURANCE FOR SPECIFIED CROPS AND LIVESTOCK, TO REPEAL
THE CROP INSURANCE ACT, NO, 13 OF 1961; AND TO PROVIDE FOR MATTERS
CONNECTED THEREWITH OR INCIDENTAL THERETO.

(Certified on 11th July 1973)

1. This Léw may be cited as the Agricultural Insurance Law, No. 27 of
1973, and shall come into operation on such date as may be appointed by the
Minister by Order published in the Gagette.

- PART 1
" ESTABLISHMENT OF THE AGRICULTURAL INSURANCE BOARD

2. (1) There shall be established a Board which shall be called the
Agricultural Insurance Board (hereinafter referred to as “the Board”) and which
shall consist of the following members:—

(a) the Chairman appointed by the Minister,

(b) an officer of the Ministry in charge of the subject of Agriculture
nominated by the Secretary to that Ministry,

-(c) the Director of Agriculture or an officer nominated by him,

(d) the Commissioner of Co-operative Development or an officer
nominated by him,

(e) an officer of the People’s Bank, Bank of Ceylon or any other Bank
approved by the Government, such Bank being determined by the
Minister and such officer being nominated by the Chairman of the
Board of Directors of the Bank; .

(f) an officer of the Insurance Corporatxon of Ceylon nommated by its
Chairman, and A

(g) " an officer of the Paddy Matketmg Board nominated by its Chairman.

(2) The Board shall by the name ass1gned to it by subsection (1) bea
body corporate and shall have perpetual succession and a common seal and may
sue and be sued in such name.

3. (1) The Chairman of the Board shall, sﬁbj‘ect to the provisions of
subsections (2) and (5), hold office for a period of three years, and be eligible for
reappointment.

(2) The Chairman of the Board may be removed from office by the

Minister by Order published in the Gazette, if the Minister considers that it is
expedient to do so, and such removal shall not be called in question in any court.

(3) If the Chairman is for any reason temporarily unable to perform the
duties of his office the Minister may appoint a fit person to act in his place.
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(4) The Chairman of the Board shall be remunerated in such manner and
at such rates and shall be subject to such conditions of service as may be
determined by the Minister with the concurrence of the Minister in charge of the
subject of Finance.

(5) The Chairman of the Board may resign his office by letter addressed
to the Minister.

(6) The quorum for the meetings of the Board shall be three members of
the Board, and subject as afore-said, the Board may regulate its own procedure

(7) The Board may act notwithstanding any vacancy amongst its members,

4. The general supervision, control, and administration of the affairs and
the business of the Board shall be vested in the members of the Board.

5. (1) The seal of the Board shall be in the custody of the Board.

(2) The seal of the Board may be altered in such manner as may be
determined by the Board.

(3) The seal of the Board shall not be affixed to any instrument or
document except in the presence of two members of the Board both of whom
shall sign the instrument in token of their presence.

6. The Minister may give such general or special directions in writing as
to the performance of the duties and the exercise of the Powers of the Board,
and such Board shall give effect to such directions.

7. (1) The Board may appoint to the staff of the Board such officers and
servants as may be necessaty for the efficient discharge of its functions.

(2) At the request of the Board, any officer in the state setvice may, with
the consent of that officer and the Secretaty to the Ministry in charge of the
subject of Public Administration, be temporarily appointed to the staff of the
Board for such period as may be determined by the Board with like consent or
be permanently appointed to such staff.

(3) Where any officer in the state service is temporarily appointed to the
staff of the Board, subsection (2) of section 9 of the Motor Transport Act, No. 48
of 1957, shall, mutatis mutandis, apply to and in relation to him.

(4) Where any officer in the state service is permanently appointed to the
staff of the Board, subsection (3) of section 9 of the Motor Transport Act,
No. 48 of 1957, shall, mutatis mutandis, apply to and in relation to him.

(5) Where the Board employs any person who has entered into a contract
with the Government for a specified period, any period of service to the Board by
that person shall be regarded as service to the Government for the purpose of
discharging the oblgations of such contract.

(6) All officers and servants of the Board shall be deemed to be state
officers within the meaning and for the purposes of the Penal Code. '
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8. The Board shall be deemed to be a scheduled institution within the
meaning of the Bribery Act and the provisions of that Act shall be construed
accordingly.

9. The general objects of the Board shall be—

(a) to operate a comprehensive agricultural insurance scheme for the
benefit of farmers in respect of the paddy crop, and of such other
crops (hereinafter referred to as “specified crops’’), as may be
specified by the Minister by Notification published by the Gazette and
in respect of livestock, which scheme will indemnify them against loss,
provide a stablizing effect on fatm income, and promote agricultural
production; and

(b) to undertake research necessaty for the promotion and development of
such agricultural insurance.

10. (1) The Board may exercise all or any of the following powers:—

(a) to acquire, hold, take on lease or hire, mortgage, sell or otherwise
dispose of any movable or immovable property;

~(b) to conduct, assist and encourage research into all aspects of the business
of agricultural insurance;

(c) to enter into and perform, either directly or through any officer or
. agent authorized in that behalf, all such contracts as may be necessary
for the performance of its duties and the exercise of its powers;

(d) to do anything for the purpose of advancing the skill of persons
employed by the Board, and to provide facilities for training persons
required to carry out the work of the Board;

(e) to authorize any member or officer of the Board or any state officer to .
perform such functions as the Board may consider necessary for the
efficient transaction of its business:

(f) to make rules in relation to its officers and setvants including their
appointment, promotion, remunetration, disciplinaty control, conduct
and grant of leave to them;

(g) to enter into joint schemes with any Government Department, public
corporation, Agricultural Productivity Committee, set up under the
Agricultural Productivity Law, No. 2 of 1972, or any agent of such
Committee, or any co-operative society set up under the Co-operative
Societies Law, No. 5 of 1972, for carrying out the objects of the Board;

(h) to make rules in respect of the administration of the affairs of the
Board ;

‘( i) todo all other things which in the opinion of the Board are necessary
to facilitate the proper carrying on of its business,
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(2) The Minister may by Order published in the Gazette authorize the
Board, subject to such conditions as may be specified in the Order, to carry on
any undertaking or business or to do any act or thing not mentioned in the
preceding provisions of this section, if he is satisfied that it is expedient so to do
for any purpose connected with the efficient discharge and performance of the
powers and duties conferred or imposed on the Board by such preceding provisions.

(3) Every Order made under subsection (2) shall as soon as convenient
after publication in the Gazette be brought before the National State Assembly
for approval. Any Order which is not so approved shall be deemed to be
revoked as from the date of disapproval, but without prejudice to anything
previously done thereunder. Every Order which is not so revoked shall be as
valid and effectual as though it were herein enacted.

(4) Nothing in the preceding provisions of this section shall be construed
as authorizing the disregard by the Board of any law for the time being in force.

PART 11
COMPULSORY INSURANCE OF THE PADDY CROP

11. (1) Subject to the other provisions of this Law, every person having
‘an interest in the paddy crop in any such area as may from time to time be
determined for the purposes of this Part of this Law by the Minister by Order
published in the Gazette, shall, with effect from such date as may be specified in
such Order, be deemed to have entered into a contract of insurance with the
Board against the loss of such crop arising from any such cause as may be specxfxed
in such Order (hereinafter referred to as a **specified cause).

(2) For the purposes of subsection (1), a person having an interest in the
paddy crop shall mean an owner cultivator, a tenant cultivator, a landlord with
tenant cultivators and a landlord with agricultural labouters, and any such person
who is under sub-section (1) deemed to have entered into a contract of
insurance is hereinafter referred to as an “insured person’.

In this subsection, ‘“owner cultivator” “tenant cultivator”, *landlord®’
and agricultural labourers” have the same meanings respectively as in the Paddy
Lands Act, No. 1 of 1958,

(3) The Board may, with the approval of the Minister by Order published
in the Gagette, exclude from the provisions of this section, any area or extent of
fand where the risk of loss is considered excessive.

12. (1) The Board shall determine, and may from time to time alter, the
amount of the premiun to be paid by insured persons.

(2) Where two or more insured persons have shares in the paddy crop, the
premium payable by each such insured person shall be determined by the
Chairman of the Board, having regard to the share to which each such insured
person is entitled.
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(3) Such premium may be paid in money or in a quantity of paddy the
value of which is equal to the amount of the premium, such value being computed
according to the price for the time being of paddy- under the Guaranteed Price
Scheme, if that Scheme applies to such crop or, if that Scheme does not apply to
such crop, according to such average of the market prices of such crop during the
three years immediately preceding the year in which the premium is payable, as
may be determined bv the Board.

(4) Where the Guaranteed Price Scheme applies to the paddy crop, it shall
be lawful for the Paddy Marketing Board or its authorized purchasers, at the
request of the Agricultural Insurance Board, to deduct from the amount payable
to the insured person as the price of any quantity of that crop purchased from
him under that Scheme by the Paddy Marketing Board or its authorized

- purchasers, as the case may be, the amount of the premium payable to the

Agricultural Insurance Board by the insured person under this Law.

5) If an insured person who is liable to pay any sum as the whole or part
of a premium fails to pay that sum within the time allowed by the Board, that

sum shall be deemed to be in default and, together with an additional charge by

way of interest at such rate as may be determined by the Minister by Notification
published in the Gazette, shall be recovered on application made to the Rural
Court having jurisdiction over the place where the extent of paddy land the
premium in respect of which is in default is situated or where there is no Rural
Court having jurisdiction over that place to a Magistrate’s Court having jurisdic-
tion over that place, by an officer authorized in that behalf by the Board in like
manner as a fine imposed by such Court, and for the purposes of such recovery,
the produce from thz extent of land in respect of which such premium is payable
shall be liable to seizure and sale.

(6) For the purpose of subsection (5), a certificate under the hand of the

officer authorized in that behalf by the Board to the effect that the sum specified

therein is due to the Board from the insured person shall be conclusive proof
that such sum is due to the Board from sucn person.

13. Where, due to any specified cause, there is a loss of the paddy crop in
an extent of land, the insured person shall, within seven days of the occutrence of
such loss, prefer a written claim to indemnity in respect of such loss to the agent
appointed by the Board within whose area of jurisdiction such extent of land is
situated. :

14. (1) The computation of the amount of mdemmty payable in respect
of the loss of the paddy crop shall be made according to such terms and condi-
tions as shall be spzcified by the Minister by Order published in the Gazette.

‘ (2) Any sum due to an approved credit agency which has granted loans to
an insured person for the purpose of paying the premium may be deducted from
the amount of the indemnity payable to such insured person.

‘15. (1) Where an officer authorized in that behalf by the Board rejects a
claim to indemnity made by an insured person or where an insured person is
dissatisfied with the amount of the indemnity awarded to him by any such officer,
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such insured petson may, within thirty days of the notification to him of the
rejection or of the award of the indemnity, as the case may be, make a written
appeal to the Board, stating the grounds of appeal.

(2) The decision of the Board on any appeal under this section shall be final
and conclusive and shall not be called in question in any court.

16. (1) For the purposes of this Part of this Law, where the amount of
indemnities payable in respect of any season does not exceed fifteen per centum of
the total insurance liability, such amount shall be paid out of the Agricultural
Insurance Fund. '

Where such amount exceeds the aforesaid fifteen per centum, the part of such
amount which is equal to such fifteen per centum shall be paid out of the
Agricultural Insurance Fund and the balance of such amount shall be paid out of
moneys provided for the purpose by the Government.

(2) In this section, “total insurance liability” means the amount obtained
by multiplying the total insured acreage of land cultivated with paddy in any
cultivation season by the maximum indemnity payable.

PART III1

VOLUNTARY INSURANCE OF OTHER CROPS AND LIVESTOCK

17. The Minister may, from time to time, by Order published in the
Gagette, determine the crop or crops and the species of livestock in respect of
which voluntary insurance shall be provided by the Board,

18. The Board shall, subject to such terms and conditions as may be
prescribed, issue to every person who applies to insure any crop or species of
livestock under this Part of this Law an insurance policy containing—

(a) the name of the insured ;

(b) the subject-matter of insurance ;

(c) the sum insured ;

(d) the term of cover ;

(e) the causes of loss insured ; and

(f) such terms, exceptions, conditions and endorsements as may be
determined by the Board.

19. For the purposes of this Part of this Law, the Board may, with the
approval of the Minister, enter into reinsurance contracts with the Government
or any local or foreign institution undertaking the business of reinsurance.
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“PART IV

FINANCE
20. (1) The initial capital of the Board shall be two million rupees.

(2) The initial capital of the Board may be increased from time to time
by such amount as may be determined by the Minister with the approval of the
Minister in charge of the subject of Finance.

(3) The amount of the initial capital of the Board and the amount of any
increase of such capital referred to in subsection (2) shall be paid to the Board
out of the Consolidated Fund in such instalments as the Minister in charge of the
subject of Finance may, in consultation with the Minister, determine,

(4) As soon as possible after a payment out of the Consolidated Fund has
been made towards the initial capital of the Board or towards its increase, the
Minister in charge of the subject of Finance shall lay a statement of such payment

before the National State Assembly.

21, (1) There shall be established an Agricultural Insurance Fund
(hereinafter referted to as ¢ the Fund ).

) There shall be paid into the Fund—

(a) all such sums as may be voted from time to time by the National
State Assembly for the use of the Board;

(b) all such moneys received by the Board in the exercise, discharge and
performance of the powers, functions and duties under this Law;

(c) all sums of money lying to the credit of the Insurance Fund established
under the Crop Insurance Act, No. 13 of 1961.

(3) There shall be paid out of the Fund all sums of money required to
defray any expenditure incurred by the Board in the exercise, discharge and
performance of its powers, functions and duties under this Law, and all such sums
of money as are required to be paid out of such Fund by or under this Law.

22, The remuneration and allowances payable to the members of the
Board and all other expenses incurred in the administration of this Law shall be
paid out of moneys provided by the National State Assembly for the purpose.

23. (1) The Board may, with the concurrence of both the Minister, and
the Minister in charge of the subject of Finance, or in accordance with the terms
of any general authority given with like concurrence, borrow, by may of overdraft
or otherwise, or negotiate and obtian on credit terms, such sums as the Board
may require for meeting the obligations of the Board or carrying out its object :

Provided that the aggregate of the amounts outstanding in respect of any
loans raised by the Board under this subsection shall not at any time exceed such
sum as may be determined by the Minister with the concurrence of the Minister
in charge of the subject of Finance.
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(2) The Board may, with the consent of the Minister given with the
concurrence of the Minister in charge of the subject of Finance, borrow money
otherwise than by way of loan under subsection (1) for all or any of the
following purposes:—

(a) the requisition or acquisition of any movable or immovable property
required for the business of the Board;

(b) the repayment of any money borrowed under subsection (1).

24. Any funds of the Board which ate not immediately required for the
purpose of the business of the Board may be applied by the Board to any such
purpose connected with agricultural development as may be determined by the
Minister with the concurrence of the Minister in charge of the subject of Finance.

25. The provision of Part II of tbe Finance Act, No. 38 of 1971 shall
mutatis mutandis apply to the financial control and accounts of the Board.,

PART V
GENERAL

26. (1) The Minister may make regulations for the purpose of carrying
out or giving effect to the principles and provisions of this Law.

(2) In particular and without prejudice to the generality of the powers
conferred by subsection (1), the Minister may make regulations in respect of all
matters which are stated or required by this Law to be prescribed ot for which
regulations are required by this Law to be made.

(3) Every regulation made by the Minister shall be published in the Gazette
and shall come into operation on the date of such publication or on later date
as may be specified in the repulation.

(4) Every regulation made by the Minister shall as soon as convenient after
its publication in the Gazette be brought before the National State Assembly for
approval. Any regulation which is not so approved shall be deemed to be
rescinded as from the date of disapproval but without prejudice to anything
previously done theteunder. Notification of the date on which a regulation
is deemed to be rescinded shall be published in the Gazette.

27. (1) No suit or prosecution shall lie—

(a) against the Boatd for any act which in good faith is done or
purported to be done by the Board under this Law; or

{b) against any member, officer, servant or agent of the Board for any act
which in good faith is done or purported to be done by him under
this Law or on the direction of the Board.

(2) Any expense incurred by such person as is referred to in subsection (1)
in any suit or prosecution brought against him before any court in respect of any
act which is done by him under this Law or on the direction of the Board shall,
if the court holds that the act was done in good faith, be paid out of the Fund.
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'28. (1) Every person who contravenes or fails to comply-ywith any
provisions of this Law or any regulation made thereunder or any order or
direction lawfully given under this Law shall be guilty. of an offerce under this -
Law. :

(2) Every person who commits an offence under this Law shall on
conviction after summary trial before a Magistrate be liable to imprisonment of
either description for a period not exceeding one year or to a fine not exceeding
one thousand rupees or to both such fine and imprisonment.

(3) Notwithstanding anything to the contrary in the First Schedule to the
Criminal Procedure Code, every offence under this Law, shall be a cognizable
offence within the meaning of that Code.

(4) Where anv offence under this Law is committed by a body corporate
every person who at the time of the commission of the offence was a member,
general manager, secretary, or other similar officer of the body corporate shall be
deemed to be guilty of that offence unless he proves that the offence was
committed without his consent or connivance and thathe exercised all such
diligence to prevent the commission of that offence as he ought to have excrcised
in the circums tances having regard to the nature of the offence.

29. The provisions of this Law shall have effect notwithstanding anything
contrary in any other written law, and accordingly in the event of any conflict or
inconsistency between the provision of this Law and such other law, the
provisions of this Law shall prevail.

30. (1) Where any immovable propetty of the Republic is required for
the purpose of the business of the Board, such purpose shall be deemed to be a
purpose for which a special grant or lease of such property may be made under
section 6 of the Crown Lands Ordinance, and accordingly the provision of that .
Ordinance shall apply to a special grant or lease of such property to the Board.

(2) Where any movable property of the ‘Republic is required for the
purpose of the business of the Board, the Minister may by Order published
in the Gazerte transfer to and vest in theBoard the possession and use of such
movable property. :

(3) Where any immovable property is required to be acquired for the
purpose of the business of the Board, and the Minister, by Order published in the
Gazette, approves of the proposed acquisition, ‘that property shall be deemed to be
required for a public purpose and may accordingly be acquired compulsorily
under the Land Acquisition Act and be transferred to the Board.

(4) Any sum payable for the acquisition of any immovable property under
the Land Acquisition Act for t_he Roard shall be paid by the Board.

31. Where any person to whom any indemnity payable under this Law
dies before receiving such indemnity, the Board shall pay such indemnity to the
District Court or Court of Requests within whose local jurisdiction the land to
which such indemnity relates is wholly or mainly situated, according as such
indemnity exceeds or does not exceed seven hundred and ﬁfty rupees, to be drawn
by the persons entitled thereto. .
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32. The holder or holders of an insurance policy issued under this Law
may assign such policy to an approved credit agency as security for a loan given
by such agency to such holder or holders for any purpose connected with the
raising of any specified crop on the extent of land to which such policy relates.

33. No sum due to any person as indemnity under this Law shall be seized
or sequestered in execution of a decree or anorder of any court, other than a
decree or an order for the payment of a sum of money to the Republic or to any
approved credit agency, notwithstanding to the contrary in any other written law.

34, Where any person is entitled to any indemnity payable under this
Law and the Board is satisfied that any sum is due from that person to an
approved credit agency in repayment of the whole or any part of a loan granted
by such agency to that person or in payment of any interest on that loan, the
Board may cause the sum due to such approved credit agency to be deducted from
the amount of such indemnity and to be remitted to such agency.

35, Where the right, title and interest of aninsured person is transferred to
any other person, the transferee shall be entitled to all the rights of the transferor
and shall, from the date of the transfer, be subject to all the outstanding
obligations of the transferor.

36. The contract of insurance under this Law may be declared void, and
the premium paid in respect of such contract may be forfeited, by the Board if the
insured—

(a) has concealed or misrepresented any material fact or committed any

fraud relating to the insurance, or

(b) fails to comply with any term or condition of such contract.

37. (1) The amount of any premium under a contract of insurance under
this Law shall be paid in cash or in the specified crop to which that contract
relates or partly in cash and partly in that specified crop.

(2) The Board may, as often as it is necessary, sell any part of the Fund
which consists of specified crops, and shall credit to such Fund the proceeds of the
sale after deducting therefrom the expenses incurred in the sale.

38. (1) The Board or any officer authorized in that behalf by the Board
may enter and inspect any land on which there is any specified crop or any insured
livestock and any documents relating thereto and it shall be the duty of every
petson who is in occupation of such land to permit and assist such inspection.

(2) Every person who fails to comply with the provisions of subsection (1)
shall be guilty of an offence and shall, on conviction after summary trial before a
Magistrate, be liable to a fine not exceeding one hundred rupees.

39, The Board or any officer authorized in that behalf by the Board may
direct an insured person or the holder of an insurance policy under this Law to
take such measures in respect of the crop or livestock as may be necessary to
prevent or minimize damage to such crop or livestock.

40. (1) The Crop Insurance Act, No. 13 of 1961, is hereBy repealed..
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(2) Notwithstanding the repeal of the Crop Insurance Act, No. 13 of 1961,
all liabilities by way of premium payments by insured persons pending and payable
under the provisions of that Act, shall, on the date of commencement of this Law,
be deemed to be payable to the Board.

41. In this Law—

“approved credit agency”’ means any co-operative society or other institu-
tion for the time being declared by the Board by notification published
in the Gagzette, to be an approved credit agency for the purposes of
this Law; and

“public corporation’” means any corporation, board or other body which
was or is established by or under any written law, other than the
Companies Ordinance, with capital wholly or partly provided by the
Government by way of grant, loan or other form.

Loan Board (Amendment) Law,
No. 33 of 1973

A I_.AW TO AMEND THE LOAN BOARD ORDINANCE.
(Certified on 17th August, 1973)

1. This Law may be cited as the Loan Board (Amendment) Law, No. 33
of 1973, ‘

2. Section 14 of the Loan Board Ordinance, hereinafter refetred to as the
“principal enactment”, is hereby repealed and the following new section is
substituted therefor :—-

14: (1) The Commissioners of the Loan Board shall from time to time
order and direct a book or books to be kept, in which shall be entered true
and regular accounts in respect of each financial year, of all sums of money
received, paid and expended by the Loan Board or due to the Loan Board,
and of the several articles, matters and things in respect of which' sums of money
shall have been disbursed, in such form and manner as may be prescribed by the
rules and regulations made in that behalf under section 9 of the Ordinance.

(2) The fmancnal year of the Loan Board shall be the penod of twelve
months commencing on the fitst day of January of each year.”

3. Section 15 of the principal enactment is hereby repealed and the
following new section is substituted therefor :——

15. All accounts of the Loan Board kept under section 14 or otherwise
shall be subject to audit by the Auditor - General, who shall have the power at
all times, by himself or by any person appointed by him in writing, to inspect all
books and documents of accounts, and to call for the production of all mortgage
bonds, contracts, vouchers and documents of whatevet nature necessary for the
verification of such accounts.”
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4. Section 18 of the principal enactment is hereby repealed and the
following new section is substituted therefor :~—

18. Out of the aggregate interest due to the Loan Board at the end of each
financial year, from the investments made under section 12, the Commissioners
shall pay to the Government of the Republic of Sri Lanka ,in respect of each such
financial year, a sum equal to the amount for the time being approved by the
Minister and the Minister in charge of the subject of Finance as the equivalent of,
or the nearest approximation to, the aggregate expenses incurred or borne by that
Government in connexion with the management of the affairs of the Board.»

Debt Conciliation (Amendment) Law,
No. 41 of 1973

A LAW TO AMEND THE DEBT CONCILIATION ORDINANCE
(Certified on 3rd October, 1973)

1. This Law may be cited as the Debt Conciliation (Amendment) Law,
No. 41 of 1973.

2. Section 54 of the Debt Conciliation Ordinance is hereby amended
by the substitution, for subsection (1) of that section, of the following subsection:~

“(1) The Board may, of its own motion or on application made by any
person interested, within three months from the making of an order by the
Board dismissing an application, or granting a certificate, or approving a settlement,
or before the payment of the compounded debt has been completed, review any
order passed by it and pass such other order in reference thereto as it thinks fit.”

Exchange Control (Amendment) Law,
No. 39 of 1973

A LAW TO AMEND THE EXCHANGE CONTROL ACT.

(Certified on 1st October, 1973)

1. This Law may be cited as the Exchange Control (Amendment) Law,
No. 39 of 1973.

2. Section 5 of the Exchange Control Act, hereinafter referred to as the
«principal Act”, is hereby amended by the repeal of subsection (1) of that section
and the substitution therefor, of the following new subsction :~~

(1) Except with the permission of the bank -~

(a) no person, other than an authorized dealer, shall in Sri Lanka buy,
borrow or accept any gold or foreign currency from, or sell or lend
any gold or foreign currency to, or exchange any foreign currency
with, any person other than an authorized dealer, and
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(b) no person resident in Sri Lanka, other than an authorized dealer, shall,
outside Sri Lanka, buy or borrow any gold or foreign currency from,
or sell or lend any gold or foreign currency to, any person other than
an authorized dealer:

Provtded that the preceding provisions of this subsectlon shall not prohibit
the sale and purchase at any post office in Sri Lanka, in accordance with such
directions as may be given by the bank in regard thereto, of any foreign currency
in the form of postal orders or money orders.”

3, Section 7 of the principal Act is hereby repealed and the following new
secton substituted there for :——

7. Except with the permission of the bank no person sball in Sri Lanka-

(a) make any payment to or for the credit of a person resident outside
Sri Lanka, or

(b) make any payment to or for thecredit of a person resident in Sri
Lanka by order or on behlf of a person resident outside Sri Lanka, or

(c) place or hold any sum to the credlt of any person resident outside
Sri Lanka:

Provided that where a person resident outside Sri Lanka has paid a sum in
or towards the satisfaction of a debt due from him, paragraph (¢c) of this section
shall not prohibit the acknowledgment or recording of the payment.”

4. Section 22 of the principal Act is hereby amended as follows :--

(1) by the repeal of subsections (3) and (4) of that section, and the substi-
tution therefor, of the following new subsections :--

“(3) The Minister may by O:der published in the Gazette provide that no
goods shall, except with the permission of the bank, be exported from Sri Lanka
to any destination specified in the Order.

(4) In granting permission under subsection (3) in respect of the exportatioﬁ
of goods for the purposes of sale, the bank shall satisfy itself —-

(a) that payment for the goods has been made to a person resident in Sri
Lanka by such means and in such manner as may be prescribed in
relation to goods of that class or description exported to the destination
or is to be so made not later than six months after the date of
exportation ; and

(b) that the amount of the payment that has been made or is to be made
represents such a return for the goods as is in all the circumstances
satisfactory in the national interest :

Provided that the bank may direct that, in cases to which the direction
applies, paragraph (a) of this subsection shall have effect as if for the reference to
six months there were substituted a reference to such longer or shorter period "as
may be specified in the direction, or as if the words “or is to be so made not
later than six months after the date of exporation™ were omitted.’; and
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(2) by the repeal of subsection (7) of that section.

5. The following new sections are hereby inserted immediately after section
29, and shall have effect as sections 29A, 29B and 29C, of the principal Act :-—

29A. No person shall operate or maintain any tourist, airline or
shipping service or carry on business as shipping agent or aitline agent
except in accordance with such conditions and requirements as may be
imposed from time to time by the bank.

298. No person in, or resident in, Sri Lanka shall perform any pres-
cribed service for a person resident outside Sri Lanka except in
accordance with such conditions and requirements as may be imposed
by the bank by Notification published in the Gazette.

29C¢. Notwithstanding anything contained in any other provision of
this Act, a company (other than a banking company) which is not
incorporated under any law in force in Sri Lanka or which is controlled
directly or indirectly by any person or persons resident outside Sri
Lanka, or any branch or office of any such company in Sri Lanka, or
a firm consisting wholly or in part of persons resident outside Sri
Lanka, shall not accept appointment as ——

(a) agent in Sri Lanka of any person, company or firm in the trading or
commercial transactions thereof ; or

(b) technical or management adviser in Sri Lanka of any person, company
or firm,

except with the general or special permission of the bank; and where,
such appointment is accepted without such permission, it shall be void.’

6. Section 30 of the principal Act is hereby repealed and the following
new section substituted therefor :—-

30. (1) Where there is served on any person resident in Sri Lanka a notice
in writing that the bank wishes any such requirements as are hereinafter mentioned
to be complied with by any foreign company, and that person can by doing or
refraining from doing any act—-

(a) cause the foreign company to comply with any of the requirements or

(b) remove any obstacle to the foreign company complying with any of
the requirements; or

(c) render it in any respect more probable that the foreign company will
comply with any of the requirements,

then, except so far as permission to the contrary may be given by the bank, that
person shall do or, as the case may be, refrain from doing that act.

(2) The requirements with respect to which a notice under subsection (1)
may be given are as follows, that is to say, the foreign company shall --
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(a) furnish to the bank such particulars relating to the assets and business
of such company as may be mentioned in the notice;

(b) sell ar procure the sale to an authorized dealer of any foreign exchange
mentioned in the notice, being foreign exchangé which it is entitled
to sell or to which it is entitled to procure the sale; ‘

(¢) declate and pay such dividends as may be mentioned in the notice;

(d) realize any of its assets mentioned in the notice in such manner as may
be so mentioned ;

(e) refrain from selling, ot transferting, or doing anything which affects
its rights or powers in relation to, any such instrument or securities as
may be mentioned in the notice. -

(3) Except with the general or special permission of the bank, no person
resident in Sri Lanka shall do any act whereby any business which is controlled
by persons resident in Sti Lanka ceases to be so controlled.

-(4) Notwithstanding anything contained in any other law, no tradsfer of
any interest in any business in Sti Lanka made by a person resident outside Sri
Lanka to any person also tesident outside Sri Lanka shall be valid unless such
transfer is confirmed by the bank on an application made to it for such confirma-
tion by the transferor or the transferee. The preceding provisions of this
subsection shall not apply to the transfer of any share in a company.

(5) Except with the general or special permission of the bank, no person resi-
dent in Sri Lanka shall transfer any interest in any business in Sri Lanka, or create
any interest in any such business, to or in favour of a citizen of a foreign State.

(6) Except with the general or special permission of the bank, no person
resident in Sri Lanka shall give a guarantee in respect of any debt or any other
obligation or liability of a person resident outside Sti Lanka, -

(7) Except with the general or special permission of the bank, no person
resident in Sri Lanka shall lend any money either to any firm or ‘company (other
than a banking company) which is controlled directlyor mdlrectly by persons
resident outside Sri Lanka.

(8) In this section, “foreign company ' means a company not incorporated
under any law in forcein Sri Lanka and in the case of which any of the following
conditions is fulfilled :——

. {a) that the company is by any means controlled (directly or indirectly)
by any person or persons resident in:Sri Lanka'; or -

(b) that more than half of the sums which, on a liquidation thereof, would
be receivable by holders of share or loan capital, would be receivable
directly or mdirectly by, or for the beneflt of persons resident in Sri
Lanka; or :
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(c) that more than one-half of the assets which, on a liquidation thereof,
would be available for distribution after the payment of creditors
would be receivable directly or indirectly by, or for the benefit of, any
person or persons resident in Sti Lanka; or

(d) that more than one-half ——

(i) of the interest payable on its loans and capital, if any, ot
(ii) of the dividends payable on its preference share capital, if any, or

(iii) of the dividends payable on its share capital, if any, not being
preference share capital,

is receivable directly or inderectly by, or for the benefit of, any person or
persons resident in Sri Lanka.

For the purposes of this subsection, where the identity of the person or
persons by whom or for whose benefit, any sum, assets, interest or dividends are
directly or indirectly receivable depends on the exercise by any person resident in
Sri Lanka of a power vested in him in that behalf, the sum, assets, interest or
dividends shall be deemed to be receivable directly or indirectly by, or for the
benefit of, any person or persons resident in Sti Lanka.

7. Section 31 of the principal Act is hereby amended as follows:—

(1) by the repeal of subsection (1) of that section and the substitution
therefor, of the following new subsection :~—

«Where any person applies for the permission of the bank for the making
of a payment, or the placing of any sum, to the credit of any person resident
outside Sri Lanka, the bank may direct that the sum payable or to be credited
shall be paid or credited to a blocked account only. Where such direction is
given by the bank such person shall pay ar credit such sum to a blocked account.”’;

(2) by the repeal of subsection (2) of that section and the substitution
therefor, of the following new subsection :~~

(2) Where the bank directs that a payment shall be made to a blocked
account only,—

(a) the manner in which the payment may be made shall be either -~

(i) to the banker, with a direction that the payment shall be credited
to a blocked account of the person to whose credit the
payment is made, which direction may, in the case of a pay-
ment by means of a cheque or warrant, be made by marking the
cheque or warrant with the words “blocked account of”’ (naming
that person) or words to the same effect, or

(ii) by a crossed cheque or warrant drawn in favour of that person,
marked with the words *payable only to blocked account of
payee’ or words to the same effect; and
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{b) the sum collected shall be credited by the banker to a blocked account
of that person.’; .

(3) by the repeal of subsection (3) of that section; and
(4) by the omission of the proviso to subsection (4) of that section.
8. Section 39 of the principal Act is hereby amended as follows :——

(1) by the repeal of subsection (1) of that section and the substitution
therefor, of the following new subsection :-~

“(1) Without prejudice to any other provisions of this Act, the bank may
give to any person in, or tesident in, Sri Lanka directions requiring him —-

(a) to furnish, within such time and in such manner as may be specified
in such ditections, to the bank or to any petson designated in such
directions as a person authorized to require it any information in his
possession which the bank or the person so authorized, as the case may
be, may require for the purpose of securing compliance with, or
detecting evasion of, the provisions of this Act, or where such person
does not have the information in his possession, to obtain such
information from any such person in Sri Lanka or abroad as may be
specified in such directions and to furnish such information to the bank
or to the person authorized; or

(b) to attend in person before any officer specified in such directions at
such place, at such date and at such time as may be specified therein so
that he may be examined on any such matter or matters as may be
specified in such directions.’;

(2) by the insertion, immediately after subsection (1) of that section, of
the following new subsection :—

“(1A) Any person examined under the provisions of subsection (1),(b) Shall
answer truly all questions put to him by the officer examining him.”’; and

(3) by the insertion, immediately after snbsection (4) of that section, of the
following new subsection':—— '

(5) In this section, “bank” includes any off:cer of the Department of Inland
Revenue or Department of Customs generally or specially authorized by the
Monetaty Board to exercise the powers con‘erred by this section.

9. Section 30A of the principal Act, inserted therein by Law No. 14 of
1972, is hereby amended, in paragraph (6) thereof, by the substitution for the
words “vehicle or vessel”, of the words ‘“vehicle, aircraft or vessel”,

10. Section 40 of the principal Act is hereby repealed and- the following
new section substituted therefor :—-
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- 40, (1) If the Head of the Department af Exchange Control or any such
officer who is designated as an Assistant to him or any such state officer not
below the rank of Assistant to the Head of a Department of State, as may be
authorized by the Head of the Department of Exchange Control to act for the
purposes of this section is satisfied -—

(a) that there is reasonable ground for suspecting that an offence under
this Act has been or is being committed and that evidence of the
commission of the offence is to be found at any permises or in any
vessel, vehicle or aircraft or with any person; or

(b) that any books, accounts or other documents which ought to have
been produced under section 39 and have not been so produced are to
be found at such premises or in any such vehicle, vessel or aircraft or
with such petson; or

(c) that any foreign currency is to bé found at any such premises or in any
such vehicle, vessel or aircraft or with any such person,

the Head of the Department of Exchange Control or such officer may enter such
premises or, as the case may be, any premise upon which the vehicle, vessel or
aircraft or person may be, and search such premisess, or, as the case may be, such
vehicle, vessel, aircraft or person.

(2) The Head of the Department of Exchange Control or such officer, as
the case may be, may seize any article which is found in the premises or in the
vehicle, vessel or aircraft or with the person and which he has reasonable grounds
for believing to be evidence of the commission of any offence under this Act, or
any books, accounts or documents which he has reasonable grounds for believing
ought to have been produced under section 39:

Provided that no female shall, in pursuance of a search under this section,
be searched except by a female.

(3) Where by virtue of this section a person has any power to enter into

any premises. he may use such force as is reasonably necessary for the purpose
of exercising that power.

Where by virtue of this section, an officer has power to serch a person, such
officer may examine such persan, and such person shall answer truly all questions
put to him by the officer examining him. "

(4) No person shall obstruct any other person in the exercise of any powers
conferred on that other person by vittue of the preceding provisions of this section.

(5) Any person empowered to do any act under this section may, if he
- thinks fit so to do, obtain the assistance of a peace officer for doing such act.”

11, The following new sectionis hereby inserted immediately after section
49A, and shall have effect as section 498, of the principal Act :~-
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"49B. In any legal proceedings in respect of any offence under this Act, any
of the following documents may be produced in court and given in evidence
against any accused and shall be pnma facie evidence of the mattets, transactions
or accounts therein contained -~ : '

( a) a certified copy of a banker’s book o of any extract thereof obtamed
from the manager or principal accountant of the bank;

(b) a certified copy of any book or other record required by law to be
© maintained by a company ot a certified copy of any extract- thereof,
obtained from a dlrector ot secretary of the company; and

( c) a certified copy of any document or of an extract thereof in the propet
' custody of an officer. of a foreign Government and obtained from
‘such offlcer.

12. Sectxon 50A of the prmcxpal Act is herebv amended by the insertion,
immediately after sub-section (2) of that section, of the following new sub-section:-

“(3) For the purposes of this section any officer authorized by the
Monetary Board under subsection (5) of section 39 shall be deemed to be an
officer ‘of the Department of Exchange Control of the Central Bank’:.

_-1 3. .Sectioz_1 51 of theApriﬁeipal Act is hereby arﬁended as foildws:—

(1) by the repeal of subsection (1) thereof, and the substitution therefor, -
of the following sub-section ;-—

“(1) Any person in or resident in Sri Lanka who conttavenes any provision
of this Act or of any regulation made under this Act or fails to comply with any
direction given or condition or requirement imposed under this Act shall be
guilty of an offence, notwithstanding that the offence may, by virtue of Part IV
of this Act, be also punishable under the provisions of the Customs Ordinance.,;

(2) by therepeal of subsection (4) thereof, and the substltutxon therefor
of the following subsection :~-

“(4) Any person who commits an offence under this Act shall~~

(a) on conviction after summary tnal before a’ Maglstrate, be liable to
' imprisonment of either description for a term not exceeding eighteen
months, or to both such imprisonment and a fine; or

(b) on conviction before a District Court, be liable to imprisonment of
either description for a term not exceeding five years, or to both such
imprisonment and a fine;

and where the offence is concerned with any gold currency, security, goods or
other property, the court may, if it thinks fit so todo, order the gold, currency,
security goods, or property to be forfeited; and any gold, currency, security,
‘goods or property forefeited under this subsection shall be dealt with or
disposed of in such manner as the Minister may direct.’; - and '
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(3) by the insertion, immediately after subsection (6) thereof, of the
following new subsections :~-

“(7) No prosecution in respect of any offence under this Act may be com-
menced except at the instance of, or with the sanction of, the bank :

Provided that this subsection shall not apply to a prosecution commenced
by, or at the instance of the Attorney-General.

(8) All offences under this Act shall be cognizable offences for the purposes
of the application of the provisions of the Criminal Procedure Code, notwith-
standing anything contained in the First Schedule to that Code.

(9) Notwithstanding anything in any other law any offences under this Act
committed outside Sri Lanka may be tried before a Magistrate having jurisdiction
in the division of Colombo or before the District Court in Colombo.”

14. Section 52 of the principal Act is hereby repealed and the following
new section substituted therefor :--

52. (1) Before the commencement of a prosecution under this Act, the
bank may in writing require any person who in its opinion has committed an
offence under this Act .to pay as a penalty a sum not exceeding two thousand

rupees, within such period as may be specified in the notification of such require-
ment.

(2) Where the offence referred to in subsection (1) is concerned with
any gold, currency, security, payment, goods or other property, and is not only a
failure to give information or produce books, accounts or other documents with
respect thereto when required so to do under section 39,~-

(a) the bank may in writing require such person to pay as a penalty within
such period as may be specified in the notification of such requirement
an additional sum not exceeding three times the amount or value of
the gold, currency, secpayment, goods or property; and

(b) the bank may, if it thinks it fit so to do, in writing require gold,
currency, security, goods or property to be delivered to the bank.

(3) Every requiremént for delivery to the bank made under subsection (2)

(b) shall be communicated to the person in whose possession the gold, currency,
security, goods or property required to be delivered is, and such person shall, upon
receipt of such communication, deliver to the bank such gold, currency, security,
goods or property.

(4) Any gold currency, goods or property delivered to the bank under this

section shall be dealt with or disposed of in such manner as the Minister may
direct.

(5) Any sum of money imposed as penalty under this section shall be dis-
posed of in the following manner :—-
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(a) one-half of that sum shall be forwarded to the Secretary to the
‘Treasury to be credited to the Consolidated Fund ; and

(b) the other half of such sum may be divided among any informer or

informers who, in the opinion of the bank, supplied such information

. as led to the detection of the offence referred to insubsection (1), or
may be credited to the Consolidated Fund.

(6) No person against whom a requirement is.made by the bank under this
section shall except with the permission of the bank, sell, hypothecate, alienate,
transfer or dispose of in any manner whatsoever any immovable property or

. securities belonging to him until such requirement is complied with or until the

expity of a period of two months from the end of the period specified in such
order, whichever is earlier;

Provided, however, that where on the failure of such person to comply with
such requirement, any action is instituted against such person in respect of the
offence committed by him in any court before the expiry of the aforesaid period
of two months, the court may direct that the prohibition on disposal of property
referred to in the preceding provisions of this subsection shall continue for such
further period as the court may determine.

(7) Any person against whom a requirement is made by the bank under
this section may, within twenty-one days after the notification of the requitement
to him, appeal therefrom in writing to the Minister. . The appeal shall state the
grounds of objection to the requirement.

(8) On an appeal made under subsection (7), the Minister may confirm,
reduce, increase or annul the penalty imposed, or issue such directions in respect
of the gold, currency, security, goods or property required to be delivered to the
bank as he may think fit.

(9) Where any person pays to the bank the penalty imposed under this
section, or pays the penalty and delivets to the bank the gold, currency, security,
goods or property required to be delivered to the bank under this section, as the
case may be, such person shall not be liable to a prosecution for the offence in
respect of which the penalty was imposed or the requirement made;’.

15. Section 54 of the principal Act is hereby amended as follows :—-

(1) by the insertion, immediately after the definition of ‘bank”, of the
following new definitions .-~

¢ sbanker’s book” includes any ledger, day book, cash book, account book
and any other book used in the ordinary business of a bank;

“banking company”’ has the same meaning as in the Companies Ordinance;,;

Q2) by the insertion, immediately after the definition of “Ceylon currency’s
of the following new definitions :~-



(xxxvili)

¢ ucertified copy” of any book, record, extract or document, means a copy
of the book, record, extract or document, together with a certificate written at
the foot of such copy that it is a true copy of such book, record, extract or
document; and that such book, record, extract or document is still in proper
custody, such certifica:e being dated and subscribed by the person in whose custody
it is, with his name and official title;

“company’’ means a company registered under the enactments relating to
companies from time to time in force in Sri Lanka or in any other country ;*;

(3) by the substitution, for the definition of “securities”, of the following
new definition ;—-

¢ «ssecurities’ means shares, stock, bonds, capital in any partnership, notes
(other than promissory notes), debentutes, debenture stock, units under a unit
trust scheme and shares in an oil royalty;’; and

(4) by the insertion, immediately after the definition of “specified foreign
exchange’’, of the following new definition :—

¢ “gourist, airline or shipping service” means service of any class or des
cription prescribed to be a tourist, airline or shipping service for the purposes of
this Act;’.

Finance Law, No. 47 of 1973

A LAW TO IMPOSE A LEVY ON PRIVATE CARS WITH DISTINCTIVE
NUMBERS OF THE SRI SERIES, TO AMEND THE FINANCE ACT, NO, 11 OF 1963,
AND TO PROVIDE FOR MATTERS INCIDENTAL THERETO OR CONNECTED
THEREWITH. o

(Certified on 11th December, 1973)
1. This Law ma§ be cited as the Finance Law, No. 47 of 1973.

PART 1
LEVY ON PRIVATE CARS WITH DISTINCTIVE NUMBERS OF THE SRI SERIES

2. Every person who, on November 10, 1972, was the registered owner of
a private car to which was assigned a distinctive number of the Sri series, and
every person registered as the first owner of a motor vehicle registered after that
date as a private car, shall pay alevy (hereinafter referred to as “‘the levy’”) as
provided in section 3 (1) and in accordance with such regulations as may be made
in that behalf under this Law:

Provided however that the preceding provisions of this section shall not
apply to—

(1) any person who is exempted from payment of revenue licence fee
under section 31 (4) of the Motor Traffic Act, and
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(2) any person who, prior to November 10, 1972, applied for the
cancellation of the registration of the private car, where on such application the
registration of the car is cancelled by the Registrar of Motor Vehicles.

3. (1) The levy shall be paid to the appropriate licensing authority on or
before December 31, 1973, or before the expiry of a period of three months
from the date on whxch the vehicle was flrst registered as a pnvate car, whichever
is later: 7

Provided however that the Minister may, if it appears to him to be necessary
or expedient, by notification published in the Gazette, appoint a later date in-
place of the aforesaid date, December 31, 1973, :

(2) Every person who fails to pay the levy on or before the date on ,which
such levy falls due for payment in terms of subsection (1)-—

(a) shall be liable to pay to the appropriate licensing authority a penalty
amounting to twenty per centum of the amount of the levy; and

(b) shall be guilty of an offence under this Law

(3) Every person guilty of an offence under this Law shall on conviction
after summary trial before a Magistrate be liable to a fine not exceeding one
thousand rupees.. :

(4) Where the amount of the levy, and the penalty referred to in subsection
(2), have not been paid to the appropriate licensing authority before the expiry
of a period of three months from the date on which such levy falls due for -
payment in terms of subsection (1), the appropriate licensing authority shall issue
a certificate, containing particulars of such levy and penalty and the name and
last known place of residence of the person who has failed to pay such levy and
penalty, to a Magistrate having jurisdiction in the division in which such place
is situated. The Magistrate shall order such levy and penalty to be recovered as
though it were a fine imposed by a sentence of the Magistrate on such person.

4. No person shall be registered under the Motor- Traffic - Act as the new
owner of a motor vehicle in respect of which the levy is payable under section 2,
unless such levy and penalty for failure to pay such levy, if any, is duly paid.

5, (1) The Minister may make regulations for the purpose of carrying
out the provisions and giving effect to the principles of this Law. -

(2) Without prejudice to the generalit§ of the f:owcts conferred by
subsection (1), the Minister may make regulations for or in respect of the rates
in accordance with which the levy shall be paid.

(3) No regulation made under this Law shall have effect until it is
approved by the National State Assembly and nottﬁcauon of such approval is
published in the Gazette. '
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6. In this Part——

edistinctive number”, “licensing authority” and “private car”’ shall have
the same meanings respectively as in the Motor Traffic Act;

“Minister” means the Minister to whom the subject or function of
registration and licensing of motor vehicles is assigned by the Prime Minister;

“registered’’ means registered under the Motor Traffice Act.

PART 11

AMENDMENT TO THE FINANCE ACT, NO. 11 OF 1963

7. The following new section is hereby inserted immediately after section
152, and shall have effect as section 152A, of Part XII of the Finance Act, No.
11 of 1963:-

152A. (1) Subject to the provisions of subsection (3), where any article is
exported from Sri Lanka by any person (hereafter in this section referred to as
the “exporter”) and the Commissioner is satisfied-

(@) that such article was produced or manufactured in Sri Lanka and was
purchased by the cxporter from the manufacturer or producer of such
article;

(b) that the price paid by the exporter for the purchase of such article
forms part of the turnover of the business of that manufacturer or
producer; and

{c) that business turnover tax has in fact been paid by that manufacturer
ar producer in respect of the turnover of his business,

such amount out of the business turnover tax paid in respect of the turnover
of that business by the manufacturer or producer of that article as is attributable
to the purchase price paid for that article by the exporter, shall be paid to the
exporter by the Commissioner.

(2) The provisions of subsection (1) shall apply in relation to any
containgr, receptacle or wrapper in which an article referred to in that subsection
is exported in the same manner as if all references to *article” in those provisions
were references to such container, receptacle or wrapper, as the case may be.

(3) No payment under subsection (1) shall be made by the Commissioner
in respect of any article or any article and container, receptacle or wrapper in
which such article is exported, unless a claim in writing for such payment is
made by the exporter of such article not earlier than three months, and not later
than nine months, after the export of such article.”,
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Ceiling on Income and Compulsory Savings
(Amendment) Law, No 52 of 1973

(Certified on 11th December, 1973)

1. This Law may be cited as the Ceiling on Income and Compulsory
Savings (Amendment) Law, No. 52 of 1973.

2. Section 9 of the Ceiling on Income and Compulsory Savings Law,
No. 15 of 1972, is hereby amended in subsection (6) thereof, by the substitution,
for the words * ¢ ‘ contributable income®? *, of the words and figures * *‘con-
tributable income ’ *:

Provided, however, that no person shall be entitled to make any deduction
under paragraph (a) for the year of assessment commencing on April 1, 1974,
in respect of an approved investment within the meaning of section 16CC of the
principal Act made by that person at any time during the period commencing on
April 1, 1973, and ending on fune 30, 1973, if in respect of that investment that
person had deducted for the year of assessment commencing on April 1. 1973,
any such allowance.as he is entitled to deduct under any Order made under
paragraph (b)



