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According to prov1s1onal estimates, Ceylon’s Gross National Product at current-
prices rose by 4.9 per cent in 1967. At constant prices the increase was 4.2 per
cent. This encouraging performance was mainly the result of a high level of out-
put in domestic agriculture and fishing. In per capita terms, Gross National
Product increased by 2.7 per cent at current prices and by 2.0 per cent at constant -
prices. On account of the importance of foreign trade in the Ceylon economy, these
gains however, have to be viewed against the changes in Ceylon’s terms of trade.
In 1967, export prices fell by 6.3 per cent while import prices rose by 3.4 per cent,
terms of trade declining by 9.4 per cent. In the result, whereas Ceylon’s real pro- -
duct increased by 4.2 per cent, Ceylon s real i income increased by only 2. 2 per cent.

Gross National Product at currexit‘prices in 1967 is provisionally estimated at
Rs. 7,962 million compared to a revised figure of Rs. 7,587 million in 1966. This .
is an increase -of 4.9 per cent. The increase in Gross National Product in 1967
was mainly the result of a rise in the net output of domestic agriculture. Net out-
put of tea, rubber, and coconut growing fell owing to a decline in the average price’
in the case of rubber and to a decline in both price and quantity produced in the case. -
of tea and coconut. -The adverse effects of these movements, however, were out-
weighed by an increase in the net output of paddy, fish, subsidiary food crops and
livestock products. Paddy production increased from 45.7 million bushels in 1966
to a record level of 55.1 million bushels in 1967, an increase of 20.6-per cent. - ‘Fish
production is estimated to have increased by 20.4 per cent. Value added in the pro-
duction of subsidiary food crops and livestock products, i.e. milk and eggs, is tenta-
tively estimated to have increased by 5.3 per cent and 4.5 per cent, respectively.
Expansion in other sectors also contributed to the rise in Gross National Product -
in 1967. Value added in banking and insurance increased by 23 8 per cent in cons-
truction by 16.9 per cent, in services by 5.6 per. cent.

When measured at constant prices, Gross National Product increased from
Rs. 7,613 million in 1966 to Rs. 7,932 million in 1967, an increase of 4.2 per cent.
This reflects the higher level of output of paddy, fish, rubber, livestock products; cer-
tain industrial products, notably cement and tobacco, in 1967. Against the increase
in output in several economic sectors in 1967, Ceylon’s terms of trade declined by
9.4 per cent compared to a decline of 13.1 per cent in 1966, again adversely affec-
ting Ceylon’s real national income, which is obtained by adjusting changes in real
output for changes in terms of trade. While real output increased by 4.2 per cent,
real national income increased by only 2.2 per cent. In 1967, the increase in real
product was higher than the growth of population which was 2.2 per cent. Per °
capita real product therefore increased by 2.0 per cent.- On the other hand,
the increase in real income was the same as the rate of increase in population. Per
capita real income therefore remained unchanged in 1967.

1 Certain estimates of National Product and Expenditure for the years prxor to 1967
appearing in this Report differ from those appearing in previous Annual Reports due to
(a) the incorporation of revised primary data supplied to the Bank, (b) the adoption of
improved methods in computing estimates in order to fall in line with standard practice.
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Summary Indicators of Product and Expenditure
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For explanatory notes see page 39.

Source: Central Bank of Ceylon.
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In 1967, imports of consumer goods fell substantially. Nevertheless, private

" consumption expenditure increased, reflecting a higher level of domestic output.

Government consumption also increased in 1967. Capital formation, particularly
in building construction showed an increase in 1967. Total resources however,
fell short of aggregate demand consisting of private and public consumption and
gross domestic capital formation, as in the previous year. This shortfall is

- reflected in a deficit in Ceylon s balance of payments on current account of
- Rs. 329 mllhon

Production and Expenditure in Money Terms

The year 1967 was marked by a substantial expansion in domestic agriculture.
According to Table II (A) 2 which shows Gross Domestic Product according to in-
dustrial origin, 35.8 per cent of total Gross Domestic Product originated in agri-
culture, including the growing of tea, rubber and coconut for export, forestry and
fishing. Changes in output in the sector would have therefore had a ‘decisive in-
fluence on changes in total Gross Domestic Product. In 1967, net output of tea,
rubber and coconut growing declined by 2.9 per cent. Nevertheless, the expansion
in domestic agriculture and fishing was sufficiently large to bring about a substantial
growth in total agriculture, forestry and fishing at current as well as at constant
prices. "Measured in terms of value added the expansion in domestic agriculture
amounted to 19.2 per cent at current prices. At constant prices the increase was
12.2 per cent. Value added in total agriculture, forestry and fishing recorded an
increase of 9.0 per cent at current prices and of 6.6 per cent at constant prices.

It is interesting to note that the expansion in the output of domestic agriculture
in recent years coupled with the falling prices of export products has increased the
relative importance of domestic agriculture in total agriculture, forestry and fishing.
Thus, in 1959 net output of domestic agriculture, forestry and fishing constituted
46.6 per cent of total output in this sector. In 1967, this ratio had increased to
59.0 per cent.

Table II (A) 2 sets out estimates of Gross National Product at current factor
cost prices. Figures of Gross Domestic Product are shown according to categories
of industrial origin in order to highlight the relative importance of various indus-
trial sectors in the Ceylon economy.

Net output of agriculture, forestry and fishing which was responsible for 35.8
per cent of total Gross Domestic Product, recorded an increase of 9.0 per cent in
1967. Tea, rubber and coconut showed a disappointing performance in the year.
Tea production fell by 3 million Ibs. while the average Colombo market price dec-
lined by 7 cents per Ib. In the case of rubber, production increased by 27 million
Ibs. while the average Colombo market price of RSS No. 1 declined by 10 cents
per Ib. Coconut production is estimated to have fallen by 1.9 per cent while the
average producers’ price of nuts is estimated to have declined by 0.8 per cent. Net
output of tea, rubber and coconut thus declined by 2.9 per cent. In contrast,
the performance in domestic agriculture has been an encouraging one. Value
added in paddy production is estimated to have increased by 49.9 per cent. This
is due to an increase in the output as well as of the average producers’ price of paddy.
Output is estimated to have increased from 45.7 million bushels in 1966 to 55.1
million bushels in 1967 while the average producers’ price increased from Rs. 11.05
to Rs. 13.61 per bushel. Net output in fishing increased by 28.0 per cent, again
due to a rise in both quantity of fish landings and the price received by producers.
Net output from livestock production, i.e. milk and eggs, is also tentatively estimated
to have increased by 4.5 per cent and from subsidiary food crops by 5.3 per cent.



TABLE I (A) 2 v
Gross National Product at Current Factor Cost Prices

Rupees Million Percentage Change
09 | 1960 | 106 | wde2 | 1963 | 1064 | 1965 | 19s | ger |'JE0) |IS6LY (1962 ) 1963 J196ay lioss | 066/ 1967/
1. Agriculture, Forestry, Hunting ! : ) ‘-
and Fishing 2,302-4, 2,389-7| 2-456.1; 2,392-3| 2,600-2{ 2,663-5| 2,527-6| 2,632.4| 2,870.0}-+ 3-8|+ 2.8/~ 2-6|+ 8-7{+ 2-4|~ 5.1 + 4 1|+ 9.0
2. Mining & Quarrying 31-3 32.2 31.7 33-4'_‘ 30-0f 331 341 35-0 38.-5l+ 2.9|- 1.6/+ 5-4/-10-2|+10-3[+ 3.0 + 2.6/+10-0
3. Manufacturing 682-1 711-7[ 709.5 748-9] 783-6| 819-4] 887.8) 844-2| 8643+ 4-3|- 0-3|4 5.6|+ 4.6 + §.6|+ 8.3 — 4.9[+ 2.4
4. Construction 282.9{ 283-1]. 279-1] 297.0] 285-4| 306-3| 284-4| 289.6] 338.6}+ 0-1|- 1-4]+ 6-4|~ 3.9+ 7.3~ 7.1 + 1-8{+16-9
5. Flectricity, Gas, Water and Sanitary : . ‘ .
Services ! .9'5 9-8 10-4 111 11.4 12.9 13.5 14.3 15-0+ 3.2/4 6114 6.714 2.7{+13-2)4 4-7| + 5.9]4 5-6
.' - 9
6. Transport, Storage & Communication | 540-9| 587.3; 578.9] 633.-6( 636-6 706-3| 762-8) 818-1| 839-94+ 8.6~ 14|+ 9.4+ 0-5/+10.9|+ 80| + 7-2|+ 2-1
7. Wholesale & Retail Trade 800.8] 936.5[ 872.8| 954-4] 971-2§1,146.6 1,163"1.. 1,213.3} 1,169.-91+16-9|- 6.8+ 9.3]4 1.8/+18-1|+ 1.4 + 4.3]~ 3.6
8. Banking, Insurance & Real Estate 50.9 51.5{" 58-4 §4-5 68.5 59 93.2 85-8 106-Y+ 1.2{-+13-4]+10-4|+ 6-2[+10-8/+22.8] ~ 7.9[+23.-8
9. Ownership of Dwellings 200-6] 213.5 233-1] 248-6| 260-3] 275.3] 294.0f 314.0f 335.5]+ 6.4+ 9-2|+ 6-6-+ 4.7+ 5-8|+ 6# + 68|+ 6.8
10. Public Administration and Defence 301.0, 314.4] 323.5| 343.7| 365-1] 363.3] 371-9} 396.5] 402.9|+ 4-5|+ 2-9]+ 6-2|+ 6-2]~ 0.5+ 2-4| + 6-6l+ 1-6
11. Services 727-6; 801.3 ?99-? 821.5] 836.9] 923.6] 959.9| 981.0 1,036-1[+ 10.1{~ 0'-2-+, 2.7+ 1-9(+10-4[+ 3.9] + 2.2+ 5.6
12. Gross Domestic Product 5,930.0| 6,331-0 6,353-2 '6,549-C] 6,849-2| 2,326-2| 7,392-3| 7,624-2| 8,017-0}+ 6-8|+ 0.4|+ 5-1 + 4.6+ 7.0|+ 0-9] + 3-1}+ 5-2
13. Net Factor Income from Abroad 367 - 44-2] ~ 39.9] - 46-5! ~ 52.5| - 35.70 - 15-4 - 36-8] — 54.7 :
14. Gross National Product 5,893.3] 6.286-8| 6,313.3| 6,502-5) 6,796-7| 7,290-5| 7,376-9| 7,587-4 '1,_9625'31.'_ 67+ 0-4|+ 3.0+ 4-51+ 7.3l+ 1.2| + 2°9l+ 4:9
" Source: Central Bank of Ceylon.
Note: This is a new table appearing for the first time in this Annual Report.
See technical note and explanatory notes on pages 38 and 39 ‘
e, Y P b * '
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Gross National Expenditure at Current Market pricés

TABRE H (4) :

Rupees Million

Percentage Change

% 1960;] 19617 19621 | 1963]] 1964 /] 19657 19667 | 1967/
1959 | 1960 | 1961 1962 | 1963 1964 1965 1966 1967 1959 1960 | 1961 | 1962 | 1963 | 1964 1965 1911
(1) Private Consumption
(A) Imports of Goods and Non-factor Services
(i)Imports of food and othér per-
sonal consumption goods ... |1,812-2|1,907-1{1,708-711,740.2}1,546-6{1,752-6(1,609-1(1,762.6 {1,405.2[+ 5.2|-10.4/+ 1.8{~11-1}413.3{— 8.2{+ 9-5 [-20.3
(i) Imports of non-factor services... § 177-5| 151-8/ 136-6 127-8| 129-0{ 108.8] 110-1| 113-9 100.3]-14.5{-10.0{— 6.4[+ 0-9|-15.7|+ 1-2;+ 3.5 [-11.9
Total ... 11,989-7(2,058-9{1,845-3{1,868.0]1,675-6/1,861-4]1,719.21,876.5 |1,505-5{+ 3-5|-10.4|+ 1-2{-10-3}+11.1}~ 7-7|+ 9-1 |-19.-8
(B) Locally Produced Goods and Services: .
(i) Locally produced goods . |2.026-8i2,184-3{2,301-7{2,384-0(2,745- 3{2 ,862-3(2,889-7{3,111.1 |3,810-9+ 7.8+ S-4{+ 3-6{+15-2|+ 4.3|+ 1.01+ 7.7 [4+22.5
(ii) Rents of dwellings 186-3) 197-31 216-4| 225-7] 247-3] 263-7| 339-9 348.9 358-0+ 5-9{+ 9-7|+ 43|+ 9-6|+ 6.6/4+28-S|+ 2.6 {4+ 2.6
(iii) TransportandCommumcatlon 240-0f 255-1f 271-5] 287.5] 293.2] 337-1} 373.2] 400.3 428. 1|+ 6-3|+ 6.4+ 5-9|+ 2-0/+15.-0}+10-7{+ 7-3 |+ 6.9
(iv) Services, n.i.e. .| 4441 474-8) 477-3| 488.6| 501-0] 544.8] 561.3] 568.8 | 576-2|+ 6-9|+ 0.5+ 2.4+ 2-5[+ 87|+ 3.0+ 1.3 -+ 1.3
Less: Government Purchases .|-109-8; - 41-2|-102-0}~132.7{~ 50.0{—~ 50-0|- 55-3|- 85-0 |- 90-0
Total 2,787-43,070-3(3,164-9(3,253-1{3,736-8{3,957- 9|4, 108-6/4,344.1 [5,083.204+10.1|{+ 3.1|+ 2-8 +14-8/+ 5.91+ 3-8[+ 5.7 |+17.0
©) Less: Goods and Services purchased A
 bynon-residents e |~194-9( - 168: 6]~ 162 3|~ 169- 5[~ 170- 6{ ~ 130- 4| - 152.5|~166.5 [-132.9 ’
Total Private Consumption 14 582.2/4,960-6|4,847.94,951.6/S,241-85,688-9|5,675.5(6,054- 1  |6,455.8}+ 8.3(~ 2.3|+ 2.1+ 5-9|+ 8.5{- 0-2|+ 6.7 |+ 6.6
(II) Public Consumption
(i) Current expenécllturcl %1 goods -
and services-Central Govt. 71-4] 803-2] 831 . . . . . . - 3. . . . .5|- 0. .
(i) Cugrentexpeggntulregn Roods 711-4 31-3| 879-7| 905-8 980-0[1,043.7/1,034.3 11,099-3]+ 4.1}- 3.5+ 5-8{+ 3-0[+ 8-2{+ 6:5{— 0.9 [+ 6.3
and services-Local Govt 90.0{ 86- . . . . . . ol- 3.4l-15. . . . . . .
(m)Imputed.re'ntsofGovem- . 86-9; 73-9] 18.2| 82-8 87-6] 90.¢| 100-0 105-0]- 3-4/—15.0;+ 5-8/+ 5-9|+ 5.8|+ 2.7/+11.1 [+ 5.0
?etr:‘tlbuddmgs 19-9; 20.9] 21.0[ 21.5| 22.0[ 22.5| 23.0] 240 24.0l+ 5.0+ 0.5+ 2.4[+ 2.3|+ 2.3]+ 2.2+ 4.3 -
o 881-3| 911.0| 926-2 979-4/1,010-6(1,090-1|1,156-7|1,158.3 |1,228-3]+ 3-4[+ 1.7|+ 5-7|+ 3-2+ 7.9+ 6-1|+ 0-1 [+ 6
(III) Gross Domestic Fixed CapltalFormatxon -
(i) Government 256-21 237-7) 249-4| 259-9] 256-7f 238-8] 249.9; 265-0 327-2]- 7.2|+ 4.9+ 4-2{+ 1.2— 7.0}+ 4.6/+ 6-0 [+23.5
(ii) Public Enterprises 79-6|  79-4/ 91.7| 103.7{ 127-3| 101-8] 129.8] 123.8 | 114.8)- 0.3{+15.5/413-1/+22-8/~20.0[+27-5|= 4.6 [~ 7-3.
(iii) Public Corporations 9-4 884 773 88.7 940 151-1) 149-6 208-51| gyg.of= 2-2~12:6/+14-7/+ 6-0/+60-T/~ 1.01+39-41], 14 4
(iv) Private Sector .| 691-9] 616-6| 619-0] 648-5 617-3] 627-9] 501-8| 522.7 J 1-10.9{+ 0.4+ 4-8— 4.8+ 1.7]-20.1{+ 4-2}
Total - t.118-1{1,022-1{1,037-4{1,100- 8|1,095-3{1,119.6/1,031-1{1,120.0 " [1,256-9}~ 8.6{+ 1-S|+ 6.1t~ 0-5+ 2.2~ 7.9|+ 8.6 |+12.2
(IV) Changes in Stocks .
(i) Government ) '
(ii) Public Enterprises ) ~ 21-9{- 14-4{+ 53-5{+ 39-8|+ 4-7|- 4-7|+ 23-8/- 35-5 |+ 18-2
(iii) Public Corporations -
@iv) PrlvateSecr?or ; + 16-3[~ 30-0)+ 10-6{— 60.2j+ 60-3]- 1-8/- 53.6/~ 26-4 |- 38.
Total J- 5:6|~ 44-4:+ 64-1)~ 20-4/+ 65:0]~ 6-5_ 20.8/-~ 61.9 |- 20.2 .
(V) Gross Domestic Expenditure 6,576-0i6,849.3(6,875-6|7,011-4|7,412-77,892-1[7,833.5[8,270-5 |8,920.8]+ 4.2{+ O-4+ 2:0/+ 5-7{+:6-5|— 0-7|+ 5-6 [+ 79
2 I) Net Investment Abroad ~208.0| -220-5!~ 93-8/~139.7| - 167-6| - 160-4! + 58-9|-290.0 |.328.6" :
VII) Less: Net Receipts of International Glfts ‘ .
D G “;T:!a“s‘le’é . 1+ i1-6— 21.6/— 109~ 7.1|- 13.2]~ 40.1|- 40.7{- 36.6 | -22.0;
(VIID) Gross National Expenditure 6,379-6'6,607-26,770-9i6,864-6/7,231-917,691.617,851.77,943-9 1357024+ 3-6'+ 2.5+ 1.4l+ 5.4+ 641+ 2201+ 12 |+ 79
For explanatory notes see page 40 Source: Central Bank of Ceylon.




Expenditure on Gross National Product

1959 | 1960 | 1961

1962

1963

1964

1965

1966

1967

1. Gross National
Product at
Factor Cost
Prices ...15,893.3|6,286.8/6,313.3

2. Indirect Taxes
Less ; Subsidies ...]| 383.2) 407.5| 384.3

3. Gross National
Product at Mar-
ket Prices ...'6,276.5 6,694.3/6,697.6

6,502.5

490.7

6,993.2

6,796. 7' 7.290.5

485.2

7,281.9

484.5

7,775.0

7,376.9

529.3

7,906.2

7,587.4

629.4

8,216.8

7,962.7)

828.J

8,791. 31

For explanatory notes please see page 40
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at Current Prices

TABLE 1 (A) 4

Rupees Million

1959

1960

1961

1962

1963

1964

1965

1966

1967

7

. Consumption

Expenditure:
Private :

. -Consumption

Expenditure:
Government

. Gross Domestic

Capital Forma-
tion: Private Sec-
tor and Public
Corporations

Gross Domestic

Capital Forma- .
tion Government
and Public Enter-

] 4,582.2

881.3

798.6

4,960. 6

911.0

675.0

302.7}

4,847.9

926.2

706.9|

394.6

4,951.6

979.4

677.0

403.4

5,241.8

1,010.6,

771.6

388.7

5,688.9

1,090.1

771.2|

335.91

 5,675.5

1,156.7

"597.8

403.5

6,054.1

1,158.3

704.8

6,455.8

1,228.3

776.5

10

Gross Domestic
Expenditure

Exports of Goods
and Non-Factor

Less : Imports of
Goods and Non-
Factor Services ...

313.9

] 6,576.0

2,016.C

-2,175.7

'6,849.3

2,010.6

—2,208.5

6,875.6

1,907.2

1,972.0

7,011.4
1,971 .0

—-2,070.3

- 1,412°7

1,902.6

-2,030.9

7,892.1
1,937 1

-2,101.9

7,833.5

2,04.5

-2,060.9

353.3
8,270 5

1,864

-2,154.7

460.2

8,920.8
1,829,0

-2,125.2

11,

12.

13.

14,

Expenditure on
Gross Domestic
Product at Mar-
ket Prices .

Net Factor In-
come from
Abroad

Residual: Un-
identified changes
in stocks and
statistical dis-
crepancy

Expenditure on
Gross National
Product at Mar-
ket Prices

6,416.3

~36.7

-103.1

6,651.4

-44.9

+87.1

6,810.8

-39.9

-73.3

| 6,276.5 s,cm.sf 6,697.6

6,912.1

-46.5

+127.6

6,993.2!
|

7,284.4

-52.5

+-50.0

7,727.3

-35.7

+83.4

7,867.1

-15.4

+-54.5

7,281.9I 7,775.01 7,906.2

7,980.7

-36.8

+272.9

8,216.8

8,624.6

-54.4

+221.1 -

8791.3

Source: Central Bank of Céylon.
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Value added in total manufacturing showed an increase of 2.4 per cent. Net

output in the manufacture of tea, rubber and coconut products fell by 135 per cent. : :
This reflects a decline in the price of tea, rubber and coconuts as well as in the output

-of :tea:and.:coconut, as discussed in. the previous paragraph In regard to othto

" ANUFACHUTES; value added increased- by 9.9 per cenit. - This was principally -due to

">:an indrease in ‘the output of cerment atid cigarettes. In-1967, while cement produc-

tion increased from 81,000 tons to 189,000 tons, cigarette production is estimate8
to have increased by 10 per cent.

- Value added in constructional activity increased by 16.9. per cent. Thrs Té-
ﬁects greater building act1v1ty particularly in certain public corporations in which
expenditure on construction is known to have increased substantially. -The. in-

- crease.in production -of cement is likely to have been an 1mportant factor contn-
butmg to increased building activity in 1967.

Income from banking and insurance increased by 23.8 per cent reflecting again
greater actrvrty in commercial banking as manifested by the number of'new branch

- offices -opened-in 1967.. The number.of new branch offices. opened amounted to 28

_in the value added. - Persorial emoluments in the Health and Education departments
showed an increase of Rs. 21.7 million over the prev1ous year.

while the number of rural banks opened by the People’s Bank was 14,

. Value added in public administration also increased by 1.6 per cent Other
servrces including health and education too recorded an increase of 5.6 per cent

. Total Gross Domestic Product is estlmated to havé mcreased by 5 2 per cent
in 1967 Since net factor income from abroad showed a larger outflow at-Rs..54.4

million as compared with Rs. 36.8 million in 1966, the ingrease in Gross National

Product at 4.9 per ¢ent was smaller than the i increase in the Gross Domestic Product.

" Table II (A) 3 shows estimates of Gross National Expendlture at current market :
= prices. . Alternative estimates of Gross National Expenditure obtained as a.sum

of i\Gross National -Product plus net indirect taxes are shown in Table II (A) 4.

;

i In 1967, Gross National Expendrture at market prices recorded an increase .

of; 7.9 per cent compared to a rise of 1.2 per cent in. 1966. The increase in 1967
is a result of hlgher outlay on consumption by both private and public sectors and

an: expansion in gross capital formation. Private consumptlon expenditure rose .

.. by 6.6 per cent compared to a rise of 6.7 per cent in 1966. Public consumption
* which ‘had increased by only 0.1 per cent in the prévious year fose by 6.0 per cent

in 1967. Total capital formation increased by 16.9 per cent. This i increase took

place largely in the private sector including public corporations. (1)

Details of private consumptlon expenditure are shown in Table II (A) 5

- - contrast .10 -1966, when..imports. of >goods and non-factor services increased: by 9 1

per cent, in 1967 expenditure on imports declined sharply by 19.8 per cent. Ex-
penixture on imported rice, flour and sugar fell by 2.4 per cent while expenditure
on imported personal consumption goods fell by 29.5 per cent. The fall in expen-
diture on imported goods was more than offset by a significant increase in expendi-

. ture on -locally produced goods. -Total expenditure :on .these goods rose by
..22.5 per cent. _Expenditure on locally produced rice is estimated to have increased

= frot-R§:279 -million -to-Rs. 631 million, reflecting an increase in the open market

price of rice and the larger quantity of paddy sold in the open market. The latter
phenomenon was the consequence of the reduction of rice sold on ration by the Go-
vernment in December, 1966, and the increase in the domestic production of paddy.

(1) Figures of capital formation for private sector and public corporations are not available
separately.

e ..



Table O (A) 5
Composition of Private Consumption Expenditure at Current Market Prices

| ‘Rupees Million - Percentage  Changes
. : 1960/ {1961/ 11962/ | 1963/ | 1964/ 1965/ | 1966/ | 1967
1959 1960 | 1961\ 1962 | 1963 | 1964 | 1965 | 1966 | 1967 |'rocdl) TRl 196211 1963, 197 | 1964 | 1965 | 1064
A. Imports of Goodsand Non-Factor Services ’ . ' : o
() Rice, Wheat Flour and Sugar... 484-5| 482.2; 513.2f 534.0f 516-9 516.7| 598.0| 600-8[ 586-10- 0.5+ 6.4 4.1~ 3. +15-7+ 0-sl+ 1.4
(i) Other Personal Consumption
Goods e 1327 7i1.424-911,195-5/1,206. 241,029-7/1,235-911,011- 1111618 819- 1+ 7.3/~ 16. 11+ 0.9|- 14.6/+20.0] 15.7 +14.9/~ 29.5
(iii) Non-Factor Services 177.5] 151-8 136-6! 127.8} 129.0| 108-8 110-1] 113.9 100.3 ~14.5-10-0|~ 6-4/+ 0:9/-15.7 + 1.2/~ 3.5/~ 11.9
Total -+ $1,989.72,058-9|1,845.3/1,868.0{1,675-6]1,861-4{1,719-2|1,876-5{1,505. 5]+ 3.51-10-4)+ 1.2/~ 10-3}+11-1/~ 7.6|+ 9.1/~ (9.8
B. Locally Produced Goods and Services : :
() Locally produced goods: : . )
Rice -~ § 312.21 307.5] 2714-9f 305-6] 319-1 318.3| 235.9] 278.6| 631.4- 1.5|— 10.6{+18-21+ 4.4{~ 0.3|.15.9 +18.114126-7
Coconut products | 19 187.00 162.0L 154-3) 209-5 217-3| 275-5| 278.7) 292-9-19-4|- 13-4\~ 4.8+ 35-8]+ 3.7528.8 5 1.2 5.1
Tea 62.7t 67.4 68.9 70.11 78.2f 78-6f 77-5 78-5| 75-9)+ 7.5+ 2.2 + L7+11-6(4+ 0.5~ 1.4{+ 1.3/~ 3.3
Other Food Crops -+ 1 357.3] 414.5] 477-8] 442.3] 458-8] 497-5 489.1 . 507.5| 516-9)4+16-0{+15:3|— 7.4|+ 3.7 + 84— 1.+ 3-8+ 1.9
Tobacco o] lees) a7l 26.90 30-6) 315 32.31 3300 33.80  50-40411.3\424.0\+13.8]+ 29|+ 2.5% 2.2\t 2.4/4 49.1
Betel and Arecanuts 81-0 ,86.9] 883 80-9 B84.6f 78-5| 70.8 68.-C| 71.-00— 7.3+ 1.6/ 8:41+ 4-6/- 7.2 9.8~ 4.0+ 4-4
Firewood = 1770-6f “13.00 7600 77-9| 79-7 81.8| 82.6| 83.7 85. + 344+ 4L 2.5+ 2.5+ 2.6l4 1.0+ 1.3+ 2.3
Livestock products - 242 122-7) 137-20 133.2 172.4) 182-8! 189.8] 198-0| 270-1— 1.2{411.8— 2-91+29- 4+ 6-Cly 3.8+ 4.3+ 36-4
Fish ) 18:3) 102-60 144-9) 176-81 18141 191.0] 191.8) 210-3| 319-31+31.0+41.21+22.0+ 2.6|4 5-3|% 0.4|s 9.6|+ 51.8
Industrial products =+ 689-1i 801.0] 844-8 912-3|1,130-1]1,184.2(1,243-7|1,374-0/1,497-4}+16.2 + 55|+ 8:0[+23.9|+ 4-84 5.0/+10.5/+ 9.0
Total -+ 12,026-812,184.3(2,301.7|2,384- 02, 745- 3/2,862.3(2,889. 73, 111.1{3,810-9]+ 7.8+ 5.4 + 3-6(+15:2l+ 4.3+ 1.0{+ 7.7+ 22.5
(i) Rents of dwellings - 186.31 197.3 216.4) 225-7| 247-3| 263-7} 339.9| 348.9| 358-O3+ 5.9(+ 9.7|+ 4.3|+ 9.6|+ 6-6|+28-9]+ 2.6+ 2.6
gi_ii; ;f;an.sm and Communication § 240.0{ 255.1) 271-5| 287.5| 293-2] 337.1| 373.2] 400.3| 428-1|% 6.3/4 6.4/ 59+ 2:-0+15-0{+10-7|+ 7-3]+ 6-9
iv rvices, n.i.e. :
Financial Services to Persons... 12.9  14.0p 15-00 16.2 17.9 19-3| 21.1f 22.3| 23-6}+ 8:5{+ 7-1|+ 8.0/+10-5+ 7.8+ 9.3)4 5.7+ 5.7
Recreation and Entertainment | 4.4 75.7] 26.0 26.7| 7.5 18-6] 129-7) 30-0| 27-8l4 3.3|+ 3.2}+ 2.7|+ 3.0+ 4-0{+ 3.8/+ 1.0~ 7.3
Domestic Services e b 200-13 203.10 209-4{ 217.8| 226-6f 237-3] 243.8] 249.1] 255.8l+ 1.5/+ 3.1/ + 4.0{+ 4-0O{+ 4.7|+ 2-7)4 2-7|+ 2.7
Hotels and Restaurants ... | 119.2) 121.0] 124-7| 129-71 134 5 141-2} 145.0f 148-31 151-7+ 1.5{+ 3-1+ 4.0{+ 3-7|+ 5.Cl4 2.7|+ 2.3|+ 2.3
Professional and Institutional .
Services, n.i.e. 37.6| 60.9] 50.Cf 43.9] 37-8 59.6 60-3] .56:1 52.20462.0/~17.9]-12.2|~13-9 +57.7|+ 1.2{~ 7.0/~ 7.0
Personal Services, : il alal
ni.e. ol Jo9 g0 s1d sS4y 65t 8.8 61.00 6300 65U+ 14+ 3.2+ 4.0+ 4,1+ 41k 3M7ld 33+ 303
Total 444|J 474-8; 417 31 488-61 S0L-0] 544-u; S61-3] 568-5 576.U+4 6.9+ 0-5|+ 2-4/+ 2.5|+ 8-+ 3.0+ 1-3}+ 1.3
‘ Less: Goverament Local Purchases - 109.8- 41.2|- 102.0!- 1327I- 50 0,- 50 O}~ 55.3- B85 0l- 90. J :
" Grand Total ... |2,787-413,070.3|3, 164-913,253-3 3.736-8'3,957 9l4,108-84.344 15.083.- 24+ 19 H4 3.1+ 2.8+ 14.9+ 5.94 3-8+ 5.7|+ 17.0
s ods and i hased | ! X . . : . : . ,
Les Goods and Services purc U 0.9 16g:6- 162.3) 16v.5- 47o-s|- 130-4- 152.5- 166-S\- 132 _ - AN
TOTAL PRIVATE CONSUMPTION ‘l4,582-2'4,96,0-6]4‘,847-9'4,9SI-6]:,24I 85,688.9!5,675.5%6,054. 116,455 8+ 8-3- 23l 2.0+ 5.9+ 8.5- 0.2+ 6.7+

Source : Central Bank of Ceylon.
For explanatory notes please see page 40. , ource
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Expenditure on other goods and services also rose due to an increase in the quanti-
ties produced as well as in retail prices. Notable increases were observed in expen-
diture on fish and livestock products. Expenditure on passenger transport mainly
bus travel, also rose by 6.9 per cent. Passenger and luggage receipts of the Ceylon
Transport Board increased from Rs. 218 million in 1966 to Rs. 242 million in

1967. Bus mileage also rose from 185 million to 209 million.

Details of capital formation at current market prices are shown in Table IT (A)
6. Gross domestic capital formation rose by 16.9 per cent in 1967. This is in
contrast to 1966 when it rose by only 5.7 per cent. In 1967, gross fixed capital
formation recorded an increase of 12.2 per cent. Gross domestic fixed capital for-
mation in the private sector and public corporations rose by 11.4 per cent. Capi-
tal formation in building construction alone increased by 16.5 per cent reflecting
the increased quantity of building materials available in 1967. As mentioned pre-
viously, cement production rose from 81,000 tons to 189,000 tons while sales of ce-
ment rose from 75,000 tons to 192,000 tons. Capital formation in imported plant
and machinery increased by 12.2 per cent while that in transport equipment dec-
lined by 18.7 per cent. Expenditure on other imported capital goods however,
- rose by 45.4 per cent in 1967.

- Fixed capital formation in the government sector also recorded a sizeable in-
crease of 13.7 per cent. This reflects increased expenditure on irrigation, land de-
velopment, and public works in 1967.

Availability and Use of Resources

- Table II (A) 7 shows total resources available through production and imports.
In 1967, total resources available increased by 8.0 per cent. It will be seen that
in contrast to 1966, the expansion in resources was entirely on account of an increase
in domestic production, imports having fallen by 1.4 per cent. These developments
also led to an increase in the share of Gross Domestic Product in total resources
from 78.7 per cent in 1966 to 80.2 per cent in 1967 and a corresponding reduction
in the proportion of imports from 21.3 per cent to 19.8 per cent.

Table II (A) 7 also shows the pattern of utilisation of resources. In 1967,
resources used for consumption rose by 6.5 per cent as against an increase of 5.6
per cent in 1966. Resources used for capital formation which increased by 5.7 per
cent in 1966, rose by 16.9 per cent in 1967. The ratio of resources used for capital
formation in total resources also showed an increase in 1967. This ratio which stood
at 10.4 per cent in 1966 rose to 11.5 per cent in 1967.

Table 1II (A) 8 compares estimates of Gross Domestic Expenditure with those
of Gross National Product at market prices. A persistant tendency in recent
years, as indicated in previous Annual Reports, is for resources available through
domestic production to fall short of aggregate demand as measured by Gross Do-
mestic Expenditure. In 1959, for instance, the ratio of Gross Domestic Expenditure
to Gross National Product stood at 103.1 per cent. This ratio, after some fluc-
tuations had increased to 104.1 per cent in 1965. In 1967, the ratio remained at
the same level as in 1966, i.e. at 104.1 per cent. The shortfall in 1967 was met by
an increase in international indebtedness amounting to Rs. 329 million and net
receipts of international gifts and transfers amounting to Rs. 22 million.

Estimates of direct import content of public consumption, private consumption
and capital formation are shown in Table II(A) 9. The increase in the availability
of domestically produced goods and a fall in imports resulted in a general decline
in the direct import content of consumption as well ‘as of capital formation. The
import content measured at c.i.f. prices of private consumption fell from 21.6 per
cent in 1966 to 15.6 per cent in 1967. When measured at market prices this ratio
fell from 31.0 per cent to 23.3 per cent.




TABLE II (A) 6 ! .
Gross Domestic Capital Formation at Current Market Prices
Rupees Million ' Percentage Change
1959 | 1960 4 1961 1962 | 1963 | 1964 | 1965 | 1966 | 1se7 [1360] I96LY 1962 V1o63 ) Yig6d s ges | 1966, 1
(A) PRIVATE SECTOR AND PUBLIC
CORPORATIONS
(1) GrouDomcsﬁcFixedCapitalForma- B
Plammg,RzplammgandLand , : 2
62:1,. 63.2{ 63-2] 640 69.5 87-2] 69-1 68.7 67-114 1.8§ |+ 1+3}+ 8.61425.5|-20.8: - 0-6 |- 2,3
Bulldmgand(}eﬂamOthcr Con- ) } . ’ . L) )
struction - «§ 384.2) 396.1} 387.2] 405. O 362.2 409-11 375.9] 370.3 431. 4‘+ 3-1{= 2.3+ 4.6{-10-6 .;.xz.pe.. 81 ~ 1.5 {+16.5
plmandMachmy 116-8! 74-8] 112.0| 114.3 155-7 174-5] 112.1 137-4 154- - 36.0{+49- 7|4 2.1|+36-2 +12.1 ~35.8 ' +22.6 [+12.2
Transport Equipment 152.5] 108.7| 85.0] 91.9 62.8 50.1 62.7 98:0 79. 7‘-—28 -7]-21-8]4 8.1|-31.7{-20.2 425.1] 3+56.3 |-18.7
“apital Goods, n.i.e. 66-71 62-2] 60- 3 62-0 61.1 58.1L 31.6 56-8 82.64— 6-8|- 3-1f+ 2.8/- 1.5|~ 4.9 -45.6] +79-7 |+45-4
Torar ...} 782.31 705.0f 707-7|. 737-2] 1711.3 7_79-0r 651-4] 731.2 81491 9.9+ 0-2|+ 4.2{— 3.5{4 9.50_16.4] +12-3 |+11.4
Private Sector ... 691-9 616-6| 619-0] 6€48.5] 617.3 627.97 S501.8 522-7} 814 - 109+ 04|+ 4.8/ 4.8+ 1.7]-20.1] + 4.2 s
. . +11.
b Publchorpomuons 90-4) 88.4) 77-3| 88.7 94.-0 | 151-1| 149.-6] 208.5 ~ 2.2[~12-6['+ 14-7[+ 6-0[+60-7]— 1.0] +39.4
{ii hangesin Stocks .
Tea . + 1.0~ 12.5|- 3.1]- 37.4 -~ 16.9 |- 23.5|- 64-.1 +21.6 |- 24.
Rnbbu- - 2.5~ 26-8{+ 18-6|+ 2.9 + 20-3 |- 112{%— }8‘31 -lg.g + 10.3
Coconut Oi e vens ™ oL+ . + Z. (T,
Lovesock .. + 178+ 93— 49— 26.0 + 56.9 |+ 38.1|+ 10.9] —35.3 |- 24.
: Torar ... |+ 16-3{— 30.0{+ 10-6|- 60.0} + 60.3 |- 1.8/~ 53-6 ~26-4 |- 38. Y :
G ross Jomestic Capital Formati 798-6] 675-0F 718-3] 677.2] 771.6 771-2} 597-8] -.704.8 716. -15-5 + 6-4)- 5.7]+13.9|+ 0-7|-23-} +17.9 |+10-2
(B) GOVERNMENT AND PUBLIC ] MRS RN BN !
(i) GromDomancFm:dCapnal Forma. 3 : ] . RN R
tion : 335.-8] 317-1} 341.1] 363.6] 384.0 340.6] 379.71 388.8 442.01— 5.6[+ 7-6|+ 6.6]+. 5:60= 113 +11:5) + 2.4 |+13.7
(if) Change;mStocks ) ; i :
Imported Rice, Wheat Flour aud
Sugar ...” .. .. ..+ 13.0[- 26.3]~ 12.1]- 2.0 0-1 . 2.0 2 i i’al "
. - T+ 0] =316 )% 18.2}: -
G.P.S.Paddy 34-8{+ 9.7+ 65.3+ 45.1 9-6 ' ‘ zf
Arrack e eg— O+ 2-204+ 0.31- 3.3 5.0 .+ L8 + 2.1 | 2;
Totar ..{_ 21.9|— 14-4|+ 53-5|+ 39.8 4.7 4.7+ 23-8] -35.5 [+ 18
C) ALL SECTORS . v
(i) GmDomaucFuedCapm.l Forina- ;
1,115.111,022-1]1,037.4{1,100-8] 1,095-3 1, 119 61 031-14 1,120.0 [1,256-H— 8.6{+ 1.5 + 6:1{~ 0.5+ 2-2|- 7.9] + 8.6' |+12.2
() Changssin Stocks i~ 56— 44.4/+ 6411~ 20-4| + 65.0 6.5/~ 39-'8' -61-9 |- 20. *
Gross Domestlc Capltal Tarmation 1.117. 5 97771, 101-51,080.4! 1,160.3 It,113. 11,001.31 1,058.1 11,236-71-12. 1141271~ 1.9+ 7.4~ 4.1/-10.0l + 5.7 |+16.9

For explanatory notes please see page 40

Source : CcntralBank of Ceylon.



TABLE II (A) 7
Resources and their Utilisation at Current Market Prices

RUPEES MILLION PERCENTAGE CHANGE
; 11960 | 1961 1962 | 1963 | 1964 ' 1965 | 1966 | 1967
1959 [ 1960 | 1961 | 1952 | 1963 | 1964 | 1965 | 1966 | 1967 ‘1’;‘5’5 ;’;gfo ?;2’{ g’;g; ;’;gg ?;?4 ?ggfs ‘1’;"6{5
A. Resources . ,
Gross Domestic Product ... {6,416.3/6,651-416,810.58/6,912- 1{7,284-4/7,727-3 7,867-17,980-78,622-§+ 3.7+ 244+ 1-S|+ 54|+ 6-Li+ 1.8+ 1.4{+ 8-0
Imports of goods and 7 ‘ ‘ )
non-factor services -+ [2,175-72,208.5(1,972.02,070-312,030-9{2,101-9/2,060-9{2,154- {2, 125- 4+ 1.5—10-7|4 $.0{— 1.9|+ 3-5|— 2-Ci+ 4-€/- 1-4
Total o - |8,592.0|8,859-9|8,782-8(8,982. 4/9,315-3|9,829.2l9,928.0{f0,135-# 10,743-% 3.1{— 0.9+ 2.8+ 3.7+ 5-5{+ 1.00+ 2.1+ 6.0
B. Utilisation
Consumption g - |5.463,5/5,871.6/5,774-1/5,931.0(6, 252 4l6,779-0|6,832-2[7,212-4{7,684- 1]+ 7.5|— 1-7|+ 2-7|+ 5-4l+ 8-4[+ 0.8+ 5.6+ 6-5
G’I?Si,n'iﬁiﬂl““f Capital - .. {1,112.5| 977.7{1,101-5(1,080-4(1,160-3|1,113-1{1,001-3{1,058-1[1,236- }—12- 1|+ 12.7{— 1.9|+ 7-4|— 4.1|—10.0{+ 5.7+ 16.9
Exports of goods and non- : . Y .
factor services -+ 2,016.0(2,010.6[1,907.2]1,971,0{1,902- 61,937- 1{2,094-5/1,864.9 1.82:17:3 - 0-3[— 5-14 3.3|]— 3-5|+ 1.8]+ 8-1j~11.0[— 2.0
Total o '§f592-08,859-98,782-8 8,982.4/9,315.3(9,829.2(9,928.0 l9,|354 lo,74'§~1‘+ 3.4]— 0.9+ 2 3{+ 3.7+ 5.5(+ 1-0{+ 2.1}+ 6'-0

For explanatory notes please see page 40

Source: Central Bank of Ceylon



\ . \\:/”
o TABLE lI (A) 8 ! ‘
~ Gross Domestic Expendlture and Avallablhty of Resources :
1959 1960 1961 1962 i 1963 . 1964 1965 1966 1967
. . ! K y
o ] @ o o o o e o I
F° | &0 Jo o ] i ] 8o Shep t0¢p
a |[S2 a |z wneg | Sz ng 1ez| ng [€x [ iwg. |S3 na €3 s o 8
S |gs| 88 |& 88 | 8 S |§ ¢ |8 g 8 |'s 5 S § |g&
8 85| BE |82 BE 5i| BE|RZ| EE (3R 53| BE 58| BB (3E| 1E (BB
“3 |85 | &3 |d5| &2 25| &f |85 &2 |5 | g2 &5 | &F |85 | 22 |85 &3 |&%
1.3 Consumption Expendi- I o | e I :
Y e brvate e | 4,582-2 71.8] 4,960-6] 75-1} 4, 847 9] 71-6| 4,951-6) 72-1) 5,241:8) 72-5/:5,688-9] 74.0] 5,615-5) 72-3{ 6,054.1 762 6,455-8| 75.3
2. Consumption Expendi- : N E A4y
ture: Government .| 881.3] 13.8] .911.0] 13.8 926 Y13-71  979-4] 14-3 1,010:6] 14-0f 1,090-1) 14.2| 1,156-7] 14-7| 1,158.3( 14.6 1,28.3] 14.3
3. Gross Domestic Capital ‘ ) | B : “
Formation: Private Sec- : : _ _ : )
tor & Public Corporations |  798-¢| 12.5| 675-0) 10-21 706.9|10-4] 677-0| 9-9|. 771.6{ 10-7 7772} 10.1] 597-8] .7-6| 704.8 8.9 776.5| 9.1
. _ \ ! e Mhoct IRy f ' .
4. Gross l?omecGtic Capital : . f» _
l;oprﬁ:gggréhtegg:irs:;nent 313.9| 4.9 3027 46| 394-6f 5-8] 403.4 59 '388-7] s.4f 335.9 4.4] 403-5| s.1] 353.3| 4.4] 460.2] s5-4
5. Gross Domestic Expen- » Tt 1 R EREE]
diture e wen] 6,576.0(103-1) 6,849-31103.7} 6,875-6/101-5| 7,011.4{102.1) 7,412.7)102.5{ 7,892- 1{102-6] 7,833-5| 99.8 8,270.5/104.1 8,920.8/104-1
6. Gross National Product— S R 5 B : ‘ ' o
(Adjusted) . | 6,379-6/100 | 6,607-2{100 | 6,770-9{100 | 6,865-€}100-'| 7,231:9(160" | 7,691-6[100 | 7,851.7]100 | 7.943.5]100 | 8,568.2}100
7. Excess of%S) over (6) met N ) UN FET E R
y- _ :
(@) Net disinvestment ) , b 1 1. . oo
abroad . |+ 208-0 + 220.5 + 93:-8 + 1394 i+ 167-6]° 1+ 160-4 |- $8.9 + 290.0 + 330-2
(b) Net receipts of inter- | =
national gifts & trans- -
fers T G+ e e 10090 L 7 + 132 |+ g0t + 407 |+ 366 |+ 224
(@ + ) + 196-4 + 24200 0 |y o104-7 0 byias8l oy 0008 + 200-5 - 182 1. 326.6 + 3526

For explanatory notes please see page 40.

Source : Central Bank of Ceylon.



TABLE 11 (A) 9
Direct Import Content of

K

¥

1959 1961 1962
: 3 . b = k-]
- e . ] a Q a o
§ |8 F] S |5 |wg]| g |E fal € |8 2| £
BB e8|l B |8 es| B |Bles| E |E |2 2| &
= SlaE| s §|EE| ¢ |3 /8|2 |2 8E| :
joy 7] =] =] E N = E
S8 |gE] & (&% S |5|&%| S |S|&E| S
212 ia3] 8 |2 |88 | 8§ |2 |88] 8 |8 |gE| §
Z2 |5 |ée&a] = 5| éa] £ 3 ‘8 ER 6 '8 S
£ 2|85 2 |2|88|E |2 85| £ |2 88| &
_ {
Expenditure at i
Market prices o
(Rs. Mn) $,5682.2 ms-1:4.960.6‘911.0'1,022.14,847-9'926.21,037-41,951-66979-4{1.100-%'5.141'3
Tmport comp(_inent ’ . | ‘
at c. i. f. prices . »
(&) Amount (Rs. Mn,) }1,426.3 1,165-6| 71-2 56.7
(b) Per cent . 31,1 24.0 .7°7 5.8
Import component “
at Market value
() Amount (Rs. Mn) |} 989.7 518.7]1,845.3| 78.7 62.7
(b) Per cent - 4.4 38,1 8.5 6-4

N



Gross Domestic Expenditure

1963 1964 1965 1966 v - 1967
_bv ) o -] 1 =
] -] B o 9 [} 2 g 2
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51.8f 292.5/1,431.3] 47.2f 294.5] 945.3] 9-3| 218.7[1,305.8 80.8] 304.4{1,008 9 89 3150
5-1 267 25-2 4.3 26-3 16.7 5.1 212 1.6 7.00 27.2] 15.6] 6.4 251

57.2] 465-5]1.861.4] 52.3] 486.3(1,719.7! 65-5| 386.7%1,876.5 89-3] 512 0}1,505-5| 87 2 522 2

~ 57 425 327 4.8 43-4' 30.3 5.7 ..31.5] 31.0 7.1 45 23.3 71 412

Scurce: Central Bank of Ceylon.
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Again the import content at c.if. prices of capital formation fell from 27.2
per cent in 1966 to 25.1 per cent in 1967. Measured at market prices, the ratio
fell from 45.7 per cent to 41.5 per cent.

Real Product and Income

Estimates of Gross National Product at 1959 constant prices are shown in Table
II (A) 10. In 1967, Ceylon’s real product recorded an increase of 4.2 per cent
compared with a revised figure of 2.3 per cent in 1966. The most important con-
tribution to the increase in real product came from agriculture.  Although the real
value of tea and coconut declined, the real value of rubber, paddy, livestock, fish
and other food crops showed marked increases in 1967, the most prominent being
the increase of 20.3 per cent in paddy production.

Value added in manufacturing increased by 6.3 per cent. This was due to a
higher level of output in rubber, cement and cigarettes. The value of constructional
activity is estimated to have increased by 16.8 per cent and reflected to a large ex-
tent the higher level of building activity in 1967 particularly in public corporations.

The value of banking and insurance is estimated to have increased by 18.7
per cent. This reflected greater banking activity during 1967 as manifested by the
increased number of branches opened and the amount of cheque clearings. In
1967, 28 new branch offices and 14 rural banks were opened in Ceylon. The
value of cheques cleared also rose from a monthly average of Rs. 928 million in
1966 to Rs. 990 million in 1967.

Real output of transport, communication and warehousing increased by 2.4
per cent in 1967. This reflected the increased passenger transport services pro-
vided by the Ceylon Transport Board. As stated previously, total bus mileage of
the Ceylon Transport Board increased from 185 million to 209 million in 1967.

Total Gross Domestic Product at constant prices increased by 4.3 per cent in
1967 as against a rise of 2.5 per cent in 1966. Gross National Product, i.e. Gross
Domestic Product adjusted for net factor income from abroad, recorded an increase
of 4.2 per cent compared to a revised figure of 2.3 per cent in 1966.

Ceylon’s mid-year population provisionally estimated at 11,741,000 was 2.2
per cent higher than that in 1966. This represents a continuation of the falling trend
in the rate of population growth observed in recent years. The rate of population
growth based on mid-year estimates in 1959 for instance was 2.8 per cent.

Ceylon’s per capita real product recorded a rise of 2.0 per cent in 1967. This
is in contrast to 1966 when according to the revised estimate, it remained at the
same level as in the previous year.

The economic expansion in 1967 has to be viewed against the background
of falling prices of exports and rising prices of imgports. This is necessary on account
of the important role played by exports and imports in the Ceylon economy; the
value of exports as a percentage of Gross National Product at factor cost prices
as well as value of imports as a percentage of Gross National Expenditure at market
prices was 21 per cent in 1967. In 1967, since export prices fell by 6.3 per cent and
import prices rose by 3.4 per cent the declining trend in the terms of trade con-
tinued. The fall in 1967 was 9.4 per cent compared to a fall of 13.1 per cent in
1966. The adverse effect of the decline in the terms of trade measured from the base
year of 1959 is estimated at Rs. 666 million compared to Rs. 505 millon in 1966,
as shown in Table II (A) 11, on Real National Income. Real National Income
obtained by adjusting estimates of real product for the terms of trade effect increas-
ed from Rs. 7,108 million to Rs. 7,266 million in 1967, This is an increase of only



TABLE II. (A) 10
Gross National Product at Constant 1959 Factor Cost Prices
Rupees Million Percentage Change
y 1960/| 196171962/ 1963/ 1964/} 1965/ 1966/ 19.37:
1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 | 150" 1060 | '1961| 1962 | 1963 | 1964 | 1965 | 15¢C
1. Agriculture, Forestry, Huntmg : -
and  Fishing - [2,302-4 2,43551.613-52.694-52,846.02,945-92,817-62.856~63,045~6F+ 5-8(+ 7-3]43-1[+ 5-6]+ 3.5|- 4-4|+ 1-4{+ €.6
2. Mining and Quarrying 31.3) 32.4) 318 33.2] 29.5] 32-1f 331} 33.8) 35.7|+ 3-5|— 1.9|+4-4|—11.1{+ 8.8+ 3-1|+ 2-1f+ 5.6
3. Manufacturing 682-3| 728.0] 7459 797.6¢| 853.0] 901.3} 952.0| 977.0{1,038-9+ 6-7[+ 2-5|+6-9|+ 6.9+ 57|+ 5-6/+ 2-6]+ 0.3
4. Construction 282. 9] 268. . . . . .7l 0.9 4. .8l— 3. .2l— 6- . .
S'Elmgcny,Gag’w?terand 2 9| 280.9| 268.6] 281.5 2718 283.3] 263-8] 267-7| 312-7f— 0-7— 4-4|+4-8]— 3.4[+ 4.2]— 6-9|+ 1.5/+16.8
anitary Services . . . . . . . . . . . . . . .
6. Transport, Storage and 9.5 9.8/ 10-4} 111 114 12.9} 13.5 143,&147L+32+6l:{-67-|;27+f32+47+5.9+28
Communication 540.9! 584.8 S565-7| 608-1] 591.8} &40.7| 698-4] 746-9| 764.8l4+ 81— 3.3147.5/— 2.7+ 8-3{+ 9.0+ 6-9{+ 2.4
7. Wholesale and Retail Trade 800-8 928.8| 839.4] 891.9| 875.1|1,003-1]1,023.8]1,059-2{1,038-6}+16-0/— 9.6|+6.3{~ 1.9|+14.6]+ 2-1|+ 3.5}~ 1.9
8. Banking, Insurance and . :
Real Estate 50.9] 51.8f 58.5| 64.2] 67-4 73-6] 90-4} 83.0] 98-S+ 1.8)+12.9]4+9-7|+ S5-0]+ 9-2|+22-8]- 8.2]+18-7
9. Ownership of Dwellings 200-6] 211.8 224.2| 235.8 :227-2_ 254-8] 272-8{ 272-8( 265.4|+ 5-6{+ 5-9 +5-2{—3-6{+12:- 1+ 7-1 —_ 2.7
10. Public Administration & Defence | 301.0| 314.4] 323-5| 343-7] 365-1f 363-3L 371-9] 39-5| 388-91+ 4-5|+ 2-9|+6.2+ 6-2/— 0.5+ 2-4|+ 6.6|— 1.9
11. Services 727-6] 754.2] 783-3] 798 1} 812-3] 886.0F 921-8] 941-4 973-7+ 3.7+ 3.904+1-9/+ 1-8{+ 9-1{+ 4-0|+ 2-1|+ 3.4
12. Gross Domestic Product - 15,930 06,332- 4/6,464-85,759. 7/6,950-6(7,397-07 ,459-1(7,649.2{7,977 5[+ 6-8{+ 2-1{+4.6{+ 2.8|+ 6-4|+ 0.8{+ 2.5/ + 4.3
13. Net Factor Income from Abroad J- 36.7|- 43-9 —'40-1 - 49.8{~ 50.9/- 33.7|- 14.3]- 36-1]- 45.4
14. Gross National Product - |5,893-3/6,288.5 6,424-76,709.96.89?-7 1,363-3(7,4-14-87,613-117,932-1]+ 6-7|+ 2.2|+4-4|+ 2.8+ 6.7|+ 1-1|+ 2.31 4+ 4-2
MNote .—This is a new table appearing for the first time in this Annual Report. Source : Central Bank of Ceylon.

See technical note and explanatory notes to Tables on pages 38 and 39,
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2. 2 per cent in: contrast to the rise:of 4- 2 per cent in- €eylon’s-reat- product Since
the rate of increase in real income was the ‘same as that of populatlon Ceylon’s
per capita real income remained unchanged between 1966 and 1967.

Production and Exports

Table II (A) 12 shows quantities produced-of the principal agricultural crops
and Table II (A) 13 exports valued at current and constant prices. ~Paddy produc-
tion which had increased by 27.0 “per cent iii 1966 showéd afurfher increase of
9.4 million bushels, or 20.6 per cent to 55.1 million bushels during the year 1967.
In the export sector, rubber production continued. to. expand. whlle production
of tea and coconut fell in 1967.

Tea

Tea production in 1967 was 487 million lbs. compared to-490 million 1bs. in
1966 showing a decline of 3 million 1bs. or 0.6 per cent. In the Colombo market,
the average price of all grades of tea declined by 7 cents per Ib. Exports of tea du-
ring 1967, however, increased by 37 million 1bs.-over exports in 1966. Since the
average f o.b. price declined by 11 cents per Ib. the total value of exports increased
by Rs. 33 rmlllon

The area under tea accordmg to the registers of the Tea Control Department
at the end of 1967 amounted to 598,814 acres as against 596,445 acres in 1966.
The average yield per acre has been estimated at 816 Ibs. in 1967 as compared with
823 Ibs. in 1966. The Replanting and Rehabilitation Subsidy Schemes continued
to operate in 1967. The total amount paid in subsidies under the Replanting Sub-
sidy, Rubber into Tea and Tea Rehabilitation Schemes amounted to-Rs. 14.9 mil-
lion as compared with Rs. 14.5 million in 1966

Rubber

The acreage under rubber at the end of 1967 is estxmated at 573,226 acres as
compared to 567,744 acres at the end of the previous year. The number of acres
replanted during 1967 was 10,075 compared to 11,583 in 1966. Production of
rubber in 1967 was 316 million lbs.  This was an increase of 27 million Ibs. or 9.3
per cent over the previous year. The increase in production in 1967 was partly
a reflection of higher yields obtained and of a greater extent of replanted
areas coming into bearing. The yield per acre increased from 609 lbs. in 1966
to 647 lbs. in 1967, while the acreage in production increased from 475,610 to 487,702
in 1967. In the Colombo market the average price of RSS No. 1 declined by 10 cts,
per 1b. or by 11.2 per cent to 79 cents per lb.

The volume of rubber exported in 1967 was 291 million Ibs. compared to 298
million lbs. in 1966. The average f.0.b. price declined from Rs, 1.13 per Ib. in 1966
to 97 cents in 1967.

Coconut

The estimates of coconut production based on the nut equivalent of internal
consumption and exports showed a decline from 2,468 million nuts in 1966 to 2,421
million nuts in 1967, This is a fall of 1.9 per cent. The fall in production in 1966
is attributable to drought conditions prevailing in the previous years.

Coconut exports (nut equivalent) fell from 1,029 million nuts in 1966 to 951
million nuts in 1967, i.e. by 78 million nuts or 7.6 per-cent. The f.0.b. price of all
major coconut products, i.e. coconut oil, copra and desiccated coconut fell in 1967
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TABLE NI 4 1
Real National Income and Expenditure
Rupees Million l Percentage Change
- 1960} 1961 | 1962 | 1963:| 1964 | 1965 | 1966 | 1967
- . __Jiover| over | over | aver!| over | over | over | over
1959 | 1960 | 1961 | 1962 | 1963 | 1964 ] 1965 { 1966 | 1967 §11959( 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966
Gross National Product at Constant . ‘ o } .
1959 Factor Cost Prices [5.893-36,288.5/6,424.716,709-9/6,899.7|7,363.3(7,444.87 613.1{7,932. 1]+ 6.7+ 2.2+ 4.4{+ 2.8+ 6.7+ 1.1+ 2 3|+ 4.2
Terms of Trade effect due to
Export of -
@) Tea - 31.9(- 36.94+ 1.4|—133.7(—156-0|—211.8]—317.7}~419-
(i) Rubber + 3731~ 24.5(— 13.3|— 55.7— 93.7]—103.5|—145.3]—190. }
(ii)) Three Major Coconut ,
Products ~ 26.0{~ 90.3|— 79.6|]— 63.1|— 84.4j— 12.0|— 44.6{— 54.
(iv) Other products + 10-0+ 1-1{+ 9.6/+ 10-7|+ 18.3]+ 18-4{4+ 2.3|— 1.
(v) All Products - 10-6{-150.6|— 81.9[—~241.8{—315.8|~308- 9}—505.3|—665.
Gross National Income at
Constant 1959 Factor Cost Prices [5,893.36,277.9/6,274. 1/6,628.0/6,657:9]7,037 .57, 135.9(7,107.8(7,266. 3+ 6.5|— 0.4+ 5.6+ 0.5+ 5.7|+ 1.4|+ 0.4]+ 2.2
. Indirect taxes less subsidies ‘
(Adjfxzte:{)su 383,21 408-2 408-0/ 431.0f 432.9| 458.2f 464.0| 462.2| 472.5
. Gross National Expenditure at
Constant 1959 Market Prices %6,276-516.686-116.682-! 7,059.07,090-87,505.7[7,599.9[7,570.0[7,738.8+ 6.5/ 0.1+ 5.6|+ 0.5+ 5.9|+ 1.3|— 0-4}+ 2.2

Source : Cenitral Bank of Ceylon
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~as reflected in the export price index which declined from 90.2 in 1966 to 84.5 in
1967. Consequent on the fall in the quantity exported and the average f.0.b price,

the value of exports declined from Rs. 196 million in 1966 to Rs. 167 million in

1967. '

The Coconut Rehabilitation Scheme and the Coconut Subsidy Scheme conti-
nued to operate in 1967. Under the former 1,415,727 seedlings were issued at
. the subsidised price of 25 cents per seedling. The corresponding figure for 1966
was 1,128,139 seedlings. Under the fertilizer subsidy scheme 56,500 tons of fer-
tilizer were issued in 1967, the cost of the subsidy being Rs. 10 million. The amount
of fertilizer issued in 1966 was 55,000 tons.

Paddy

Paddy production increased in 1967 reaching a record level of 55.1 million
bushels compared to 45.7 million bushels in 1966, This was an increase of 20.6
per cent. In 1966/67 Maha, the yield was 34.9 million bushels, an increase of
13.7 per cent over the previous Maha. The Yala crop was estimated at 20.2
million bushels which was an increase of 34.7 per cent over the same season in the
previous year. It is noteworthy that the output in 1967 was 1.7 million bushels
over the target set out in the agricultural development proposals of the Ministry of
Agriculture and Food. The average yield per acre in Maha 1966/1967 was 40.85
bushels compared to 35.91 bushels in Maha 1965/66. The figures for Yala were
42.33 bushels in 1967 and 35.04 bushels in 1966, These figures contitute an all-
time record in paddy production in Ceylon.

The increase in production in 1967 is attributable to the higher open market
price, higher intake of fertilizer, increased use of high quality seed paddy, availa-
bility of more storage facilities at the district, divisional and village levels, and vi-
gorous propaganda work by the Government. The open market price of paddy
in 1967 increased following the reduction of rationed rice from 2 measures to 1
measure in December, 1966. The guaranteed price was itself increased from
Rs. 12 to Rs. 14 per bushel in November, 1967.

s
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TABLE 1 (A) 12
Quantities Produced of the Principal Agricultural Crops
1959 1 1960 ] 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 Percentage Change
1960/ 19617 {1962/ 1963/ {1964/ |1965/ (1966, |1967,
1949 xslm 196t  1962] 1963 1964f 1965 1966
Tea )
(Million Ibs) 437 4351 4551 467 485 482) s03| 49| 467 Qs s3]+ 46+ 260+ 3.9]- 06+ 44|~ 2.6]- 06
Rubber
(Million Ibs) W | us| us| 19| 31 46| 261| 289| 3160+ 63 |- 14|+ 654 0.9(+ 651+ €1l+1071+ 9.3
Coconut Products
(Nut equivalent :
in million) 1,313 [ 2,183 | 2,601 | 2.811 {2,557 | 3,000 { 27681 | 2,468 { 2,421 |- 5.6 {+19-11+ 8.1 - 9.0 |+17.3 {106 |- 7.9 |- 2.0
Paddy . : , ~
(Million bushels) 3651 4311 4321 4811 492 50-5| 36.3| 45.7] sscufessile o2 lenr3ls 23 (s 2.6 (28102259 |-20.6




TABLE
F. O. B. EXPORT

CURRENT PRICES

" Rupees Million Percentage

19591961 | 19011962 | 1963| 1964 1965| 1966|1967 | T | o | 1965/

DOMESTIC EXPORTS ,
Tea 1,04611,09711,115/1,149{1,141]1,142{1,210(1,027{1,060]— 0.7{+ 0.1|+ 6.0
Rubber 298 378 260| 290| 257| 290 304| 338 282j~11.5 +12.9[+ 4.9

Three Major Coconut Products* | 244 184| 202| 228| 198 274 275| "196| 167|—12.9|+37.9 + 0.6

Others- 105| 116/ 104] 99| 109 137] 127] 116] 72|+ 9.6}+25-5|~ 7.2
Total 1,69211,775/1,681|1,766/1, 7051 ,842]1,916(1,6761,581— 3.5+ 8.1|+ 4.0
Re-Exports - Total 62 57| 52| 42 26| 34 33} 24| 59—-38.2{+30.8— 4.6 i

*Copra, Coconut 0il & Desiccated Coconut.
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VALUES
CONSTANT PRICES
Change Rupees Million Percentage Change

. ) ot
{322/ 19621 | 19591960 (1961 | 1962 1963 1964€ 1965| 1966] 1967) 1903 el 1oes! 11322'{ 19er
~15.|+ 3.5 \,0461,1161,1591,2301,2411,2401,3481,2021.252'+ 0-9‘.— o-1|+ 8.7i—10.8+ 4 1
+11-0)— 16-¢] 298 337) 286 324) 305 368] 388] 435| 424— 5.9+20.7+ Mm-x'-— 1.5
—28.c|— 14.¢| 244] 208] 294 324 256] 343] 269 213 193—21-0‘+34'4—21-6-—Zl-l— g.3
—~ 8.4|~ 37.¢] 105] 105/ 03] 97 95 11 100 97 105—-2-1‘+17-ol— 9.8— 3.1+ 7-7
—12.5]~ 5.7]1,692!1,766 1,841/1,9741,8962,0622,105;1,947,19,74 — 4.0+ 87¢ 2.0]=7.5'+ 1.4
-27-3+|4s.1 @ s s 4 B 3w 40 29} ss'—39.9,+31.ol+ 5-3]-27.5'“:4,1

Sources : Ceylon Customs Returns;
Central Bank of Ceylon.
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TECHNICAL NOTE ON NATIONAL PRODUCT AND EXPENDITURE
Estimates of National Product

The Central Bank hasin recent years been following a policy of continuous improvement of
estimates of Gross National Product, on account of the many limitations from which the estimates
suffer. One serious limitation in the estimates published hitherto, was the absence of figures of
Gross Domestic Product according to industrial origin, as defined by the United Nations(1). Es-
timates of Gross Domestic Product according to industrial origin as published in previous Annual
Reports had been prepared, not on the lines recommended by the U.N. but under a system of cla-
ssification adapted from the U.N. System. These figures gave a somewhat distorted picture of the
actual industrial origin of Gross Domestic Product. Accordingly, a series of estimates of Gross
Domestic Product according to industrial origin as recommended by the U.N. is presented in this
Report for the first time. In order to provide a comparable series of estimates which is so essential
for economic analysis, these figures are shown from 1959 onwards.

Estimates appearing in previous Reports were prepared by using generally, a combination
of the product and income approaches(2). Under the product approach, the procedure followed
was to estimate the value of goods produced for final use at producers’ prices and to deduct therefrom
the value of imported materials used. In preparing the revised estimates in this Report too, a com-
bination of product and income approaches were used. Under the product approach however,
the procedure followed was to estimate the value of all goods and services produced, at producers’
prices ;nd to deduct therefrom the value of all materials and services purchased from outside
the industry.

One important departure from the U.N. recommendations should, however, be noted. In
Ceylon, taxes on exports have been traditionally regarded, for purposes of national income esti-
mation, as direct taxes and therefore as part of factor payments. This practice has been continued
in preparing the revised estimates. However, estimates of Gross Domestic Product excluding
export taxes can be derived by deducting figures of export taxes given below from the published
estimates of Gross Domestic Product.

Figures of taxes on exports included in the estimates of Gross Domestic Product.

1959 1960 1961 1962 1963 1964 1965 1966 1967

1. Agriculture, Forestry, Hunting

- and Fishing 167.7 149.3 150.2 149.7 143.8 144.0 154.6 128.1 124.7
2. Mining and Quarrying 0.4 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
3. Manufacturing 170.3 152.4 155.0 154.6 148.6 149.1 158.5 131.8 128.0

Attention should be drawn to the inclusion under ‘“‘manufacturing’, of estimates of value
added in the processing of tea, rubber and coconut which had been in the past, treated as
activities falling under agriculture. They were estimated from data on cost of production.
The value added in the processing of tea, rubber and coconut was separated from that of the
growing of tea, rubber and coconut in a somewhat arbitrary manner since available cost of
production data relate to the two processes combined.

In this Report it has been possible to present estimates of Gross Domestic Product at constant
factor cost prices on a more detailed basis. In preparing these estimates, wherever possible, the es-
timates of value added at current prices for the base year (1959) were extrapolated by quantity in-
dices. This was possible in the case of agriculture, forestry and fishing. In other cases, figures
at current prices were deflated by using the available indices of prices and wages.

Estimates of National Expenditure

The series on National Expenditure was revised on account of the following:—

Fish

Estimates of fish production were revised on the basis of amended data obtained by the
Bank.

(1) See, A System of National Accounts and Supporting Tables, U.N., 1964,

(2) For detailed description see National Income of Ceylon by K. Williams, 1952, and Annual
Reports of the Central Bank for 1961, 1962 and 1966.
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Other Food Crops

. This consists of two items (1) vegetables and fruits and (2) subsidiary food crops. Whereas
previously, estimates for subsidiary food crops were based on per capita consumption data, the re-
\éised estimates are based on figures of production obtained from the Department of Census and

tatistics.

Capital Formation

_Estimates of building construction. The procedure followed in regard to the computation
of estimates of building construction was the same as that described in the Annual Report, 1966.
However, the ratio of the value of building construction to the value of imported building materials

plus ex-factory value of import substitute building materials for 1963 was revised on account
of revisions in the data supplied to the Bank by the Public Corporations.

EXPLANATORY NOTES TO TABLES ON NATIONAL PRODUCT
AND EXPENDITURE

General

1. Apart from published sources (such as the Ceylon Customs Return) and special sources on
certain specific items (e.g. the Department of Industries on industrial output), much of the pri-
madry data for the preparation of these tables have been supplied by the Department of Census
and Statistics.

2. On account of rounding of numbers in the tables, component items may not add up exactiy
to the totals.

3. The percentage changes shown in the tables have been computed on the basis of value in Rs,
million taken to one decimal place.

4. n.i.e. = not included elsewhere.

5. Estimates for 1965 to 1967 are provisional.

Table IT (A)—1

Item (A) 6 —— Merchandise exports are valued f.0.b.

Item (A) 7 — Merchandise imports are valued c.i.f.

Items (A) 8, 9 and 10 — the following estimates of population have been used to compute per
capita figures—

Year 1959 1960 1961 1962 1963
Mid-year population .. 9,625,000 9,896,000 10,168,000 10,443,000 10,712,000
Year 1954 1965 1966 1967
Mid-year population . 10,971,000 11,232,000 11,491,000 11,741,000

Table IT (A)—2 .

This is a new table appearing for the first time in this Annual Report. It gives the revised
series of estimates of Gross Domestic Product for 1959-67, discussed in the Technical Note
on page 38. This table replaces tables II (A) 2 and II (A) 11 published in previous
Annual Reports, entitled “Gross National Product at Current Factor Cost Prices” and “Gross
Domestic Product by Industrial Origin at Current Factor Cost Prices”. Table II (A) 3 of ear-
lier Annual Reports which gave details of certain items of Table II (A) 2 is also omitted in
this Annual Report.
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Table IT (A)—3

Item I (A) (i) Goods at retail values.

Ttem I (B) (i) Locally produced goods. Estimates of tea and coconut included in this item
have been computed on the basis of data on per capita consumption; while
the data used in computing the estimates for the years 1959 to 1962 have been
obtained from the Consumer Finance Survey 1953, the data used from 1963
onwards have been obtained from the Consumer Finance Survey 1963. Thus
lthe estimates for 1963 onwards are strictly not comparable with those for ear-
ier years.

Item IV (i) and (ii)—Changes of stocks in the following items only—imported rice, wheat flour
and sugar, GPS paddy, arrack.

Item IV (i) —Changes in stocks of tea, rubber, coconut oil and livestock only.

Item V — Equals expenditure on consumption, gross domestic fixed capital formation
and changes in stocks.

Item VI -— Net investment abroad= the surplus to the nation on current account.

Table II (A)—4

Item 2 — Inclusive of local rates.

Item 8 — Equals expenditure on consumption and gross domestic capital formation.

Item 14 — The algebraic sum of items 11 and 12 of this table equals the gross national

expenditure as shown at Item VIII of Table II (A) 3: Item 14 of this table (ex-
penditure on gross national product at market prices) differs from the algebraic
sum of items 11 and 12 only by the amount shown asitem 13 (unidentified
changes in stocks and statistical discrepancy).

Table II (A)—5
Item B (i) — For estimates of tea and coconut see note to Table II (A)—3

Item B (iv) — Financial services to persons—the value of services rendered by banks, insu-
} rance companies and other financial institutions to households as distinct
from enterprises.

Item B (iv) — Professional and Institutional services, n.i.e.—Private medical, legal and edu-
cational services and services rendered by non-profit making bodies (religious
and welfare organisations, trade unions etc.)

Item B (iv) — Personal services, n.i.e.—Services, of dhobies, barbers, astrologers, undertakers,
etc.

Table II (A)—7

Item A — Gross Domestic Product—This is item 12 of Table II (A)—2 adjusted for in-
direct taxes net of subsidies (Item 2 of Table II (A)—4) for unidentified changes
in stocks plus statistical discrepancy (Item 13 of Table II (A) — 4) to conform
to the eﬁstimates of consumption and capital formation on the expenditure
approach.

Table I (A)—8

Item 7 — For the sake of consistency with other items of this table, which are taken
from the table on the gross national expenditure, i.e. Table II (A) — 3, the
figures of gross national product at current market prices shown as item 3 of
Table II (A)—4 have been adjusted by item 13 of that table.

Table IT (A)—10

This is a new table appearing for the first time in this Report. It gives the
revised estimates of Gross Domestic Product at constant prices discussed in
the Technical Note on page 38. It replaces Table II (A) 12 putlished in pre-
vious Annual Reports.

Table IT (A)—12
. — Coconut and coconut products—This item covers copra, desiccated coconut,
coconut oil and fresh nuts.



