
C E N T R A L B A N K O F C E Y L O N 

A N N U A L R E P O R T 

O F T H E M O N E T A R Y B O A R D 

T O T H E M I N I S T E R O F F I N A N C E 

F O R T H E Y E A R 

I 9 6 0 



( ii ) 

T H E H O N . M I N I S T E R O F F I N A N C E , 

Colombo. 

Dear Sir, 

In accordance with the provisions of Section 35 (1) of the Monetary Law Act 

I submit herewith the Eleventh Annual Report of the Monetary Board of the Central 

Bank of Ceylon covering the Bank's operations during the year 1960. 

I am, dear Sir, 

Yours faithfully, 

D. W . R A J A P A T I R A N A , 

Governor. 

Central Bank of Ceylon, 

Colombo, 30th March, 1961. 



( iii ) 

C E N T R A L B A N K O F C E Y L O N 

T H E MONETARY BOARD 
(.4s at December 31, i960) 

D . W . R A J A P A T I R A N A , O . B . E . , 

Governor. 

S. F . A M E R A S I N G H E , O . B . E . , 

Permanent Secretary to the Ministry of Finance. 

J. T Y A G A R A J A , 

Appointed Member. 

Principal Officers as at December 31, 1960 

W . T E N N E K O O N . 

P. M . J A V A B A J A N 

D . C. G U N E S E K E R A J 

Banking and Currency Department :— 
S. D. A M E R A S I N G H E 

Bank Supervision Department :— 
P. V . M . F E R N A N D O 

Economic Research Department :— 
G A M A N I C O R E A 

Employees' Provident Fund Department :— 
H. L. D. S E L V A R A T N A M 

Exchange Control Department :— 
A . H. A B E Y N A I K E 

Deputy Governor 

Assistants to the Governors 

Chief Accountant 

Director 

Acting Director 

Superintendent 

Controller 

Public Debt Department:— 
0 . B . G U N A W A R D A N A Superintendent 

Secretariat :— 
S. E . P . J A N S Z Secretary 

Auditor 
L. A . W E E R A S I N G H E 

Auditor-General to the Ceylon Government. 



C O N.T E N T S 

PREFACE r - A G E 

I. ECONOMIC PROBLEMS AND POLICIES—1960 4 
(a) Introduction . . . . . . . . . . . . 4 
(b) Growth Trends in the Ceylon Economy . . . . . . . . 5 
(c) The Monetary Expansion in Recent Years . . . . . . 6 

(i) The Contribution of the Budget . . . . . . . . 6 
(ii) The Contribution of Bank Lending . . . . . . 9 

(iii) The Impact on the Money Supply . . • • . . 11 
(iv) The Impact on the Balance of Payments . . . . . . 13 
(v) The Impact on the Domestic Price Level . . . . . . 17 

(d) Policies and Measures . . . . . . . . . . 1 9 

II. ECONOMIC AND FINANCIAL TRENDS—1960 . . . . . . 2 4 
l ('/) National Product and Income . . . . . . . . 24 

(b) Foreign Trade . . . . . . . . . . . . 37 
(o) Prices, Wages and Employment . . . . . . 45 
(ii) The Money Supply . . . . . . . . . . 50 
(«) Banking and Credit . . . . . . . . . . 53 
(/) Government Finance . . . . . . . . . . 64 
(;;) Tho Balance of Payments . . . . . . •• . . i4 

III. ACCOUNTS AND OPERATIONS OF THE CENTRAL BANK . . . . 79 
IV. PERSONNEL . . . . . . . . . . • • SI 
APPENDIX I . . . . . . . . . . . . 83 

A — M a j o r L e g a l E n a c t m e n t s o f t h e P a r l i a m e n t or C e y l o n i n I960 . . 85 
Appropriation Act, No. 6 of 1960 . . . . • • . . 85 
Note—Appropriation Act of 1960 . . . . . . . . 86 

B — M a j o r A d m i n i s t r a t i v e M e a s u r e s A d o p t e d b y t h e M o n e t a r y * B o a r d i n I960 8; 
(i) Central Bank's Rates of Interest on Advances . . . . . . 87 

(ii) Commercial Bank's Rate of Interest on Advances . . . . 8 8 
(iii) Commercial Bank Credit . . . . . . . . . . 8 9 
(iv) Amendment to Regulation D . . . . • • . . 92 
(v) Central Bank's Rates of Interest on Advances . . . . . . 93 

(Amendment to (i) ) 
(vi) Commercial Banks' Rates of Interest on Advances . . . . 94 

(Amendment to (ii) ). 
(vii) Commercial Bank Credit . . . . . . . . . . 95 

(Amendment to (iii) ). 
(viii) Commercial Bank Credit . . . . . . . . . . 96 

(ix) Central Bank's Exchange Rates for U.S. Dollars. . . . . . 97 

APPENDIX II—STATISTICAL TABLES t a b l e 

M o n e y a n d B a n k i n g 

Money Supply. . . . . . . . . . • • . . 1 
Changes in the Sources of Money Supply . . . . •• . . 2 
Currency Issue of the Central Bank . . . . . . • • . . 3 
Assets and Liabilities of Commercial Banks . . . . . . . . 4 
Assets and Liabilities of the Central Bank . . . . . . . . 5 
Accounts of the Central Bank of Ceylon as of December 31,1960 . . . . 6 
Money Rates . . . . . . . . . . • • . . 7 
Bank Clearings . . . . . . . . . . . . 8 
Reserve Position of Commercial Banks . . . . • • . . 9 
Purchases and Sales of Foreign Exchange by the Central Bank . . . . 1 0 
Bank Debits and Deposit Turnover . . . . . . . . . . 1 1 
Development Finance Corporation of Ceylon—Financial Operations . . . . 12 



( 2 ) 

TABLE 

State Mortgage Bank—Loans granted, repaid and outstanding . . 13 
Agricultural and Industrial Credit Corporation—Loans granted, repaid and out­

standing . . . . . . . . . . . . 14 
Savings Deposits and Savings Certificates . . . . . . 15 
Savings and Credit Institutions—Current borrowing and lending rates . . 16 

G o v e r n m e n t F inance 
Revenue and Expenditure of the Government of Ceylon . . . . . . 1 7 
Revenue of the Government of Ceylon . . . . . . . . 1 8 
Expenditure of the Government of Ceylon . . . . . . . . 1 9 
Receipts and Payments of the Government of Ceylon . . . . 20 
Sources of Finance for Capital Expenditure . . . . . . . . 20A 
Treasury Bills . . . . . . . . . . 21 
Net Cash Operating Surplus or Deficit . . . . . . 22 
Public Debt . . . . . . . . . . . . . . 23 
Prices and Yields of Selected Government Securities . . . . 24 

E x t e r n a l F inance 
Balance of Payments for 1968-1960 . . . . . . . . . . 25A 
Balance of Payments for 1960 by Quarters . . . . . . . . 25B 
Balance of Payments for 1960 by Regions and Monetary Areas . . . . 25C 
External Assets of Ceylon.. . . . . . . . . 26 

E x t e r n a l T r a d e 
External Trade—Value, Volume and Price . . . . . . 27 
Central Bank Trade Indices—Imports . . . . . . 28 
Central Bank Trade Indices—Exports . . . . . . 29 
Central Bank Trade Indices—Value . . . . . . . . . . 30 
Ceylon's International Trade in Merchandise by Regions and Monetary Areas . . 31 

W a g e s a n d Pr ices 

Cost of Living Index Numbers—Colombo Town . . . . 32 
Minimum Wage Rate Index Numbers . . . . . . 33 
Colombo Market Prices of Selected Export Commodities . . . . 34 
F.O.B. Prices of Selected Export Commodities . . . . . . 35 
Indices of Share Prices . . . . . . . . 36 

R e g i s t r a n t s f o r E m p l o y m e n t 

Number of Registrants at Employment Exchanges . . . . 37 

APPENDIX III—CHARTS c h a r t s 
Money Supply.. . . . . . . • • . . 1 
Sources of Money Supply . . . . . . . • • • . . 2 
Savings Deposits and Savings Certificates . . . . . . . . 3 
Government Revenue and Expenditure . . . . . . , . 4 
Government Net Cash Operating Surplus or Deficit . . . . 5 
Public Debt . . . . . . . . . . . . 6 
External Assets of Ceylon.. . . . . . . . • . . 7 
Merchandise Exports and Imports . . . . . . . . 8 
Value of Exports and Imports . . . . . . . . . . 9 
Export Prices . . . . . . . . . . . . . . 10 
Import Prices . . . . . . . . . . . . . . 1 1 
Terms of Trade . . . . . . . . . . . . 12 
Balance of Trade . . . . . . . . . . 13 
Colombo Consumers' Price Index . . . . . . . . 14 
Colombo Consumers' Price Index by Commodity Groups . . . . 15 
Minimum Wage Rates . . . . • • . • • • . . 16 
Indices of Share Prices . . . . . . . . . . 17 
Expeuditure Generating Gross National Product at Factor Cost . . 18 



PREFACE 

This, the eleventh Annual Report of the Monetary Board of the Central Bank 

of Ceylon, is issued in accordance with section 35 of the Monetary Law Act, No. 58 

of 1949. This section provides that within three months after the end of the 

financial year—that is, by March 31—the Monetary Board shall submit to the 

Minister of Finance and shall publish an Annual Report on the condition of the 

Central Bank, a review of policies and measures adopted by the Monetary Board 

during the financial year, and an analysis of the economic and financial circumstances 

that prompted these policies and measures. 

The Bank's financial year is the calendar year. The following report is 

concerned primarily with the year 1960. 


