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TaeE HoN. STANLEY DE Zovsa,
Minzster of Finunce,
Colombo.

Dear Sir, ) : :

In accordance with the provisions of Section 35 (1) of the Ménetary Law Act
I submit herewith the Seventh Annual Report of the Monetary Board of the Central
Bank of Ceylon covering the Bank’s operations during the year 1956.

I am, dear Sir,
Yours faithfully,
A. G. RANASINHA,
Governor.

Central Bank of Ceylon,
Colombo, 30th® March, 1957.

.



( i )

CENTRAL BANK OF CEYLON

THE MONETARY BOARD
(As at December 31, 1956)

Sik ARTHUR RANASINHA, Kt., C.M.G., C.B.E.,
Governor.

N. 1. AMERASINGHE, 0.B.5,,
Permunent Secretary to the Ministry of Finance.

J. TYAGARAJA.

Principal Officers as at December 31, 1956

D. W. RAJAPATIRANA, O.B.E.cciiiiriirianeiieneisieonnonesesisssnones

} Deputy Governors
W D ENNEKOON 1ttt ittt ettt et erteaenaae et eaeasncne e aaiaenans
| R ST, A I e S PP Adviser

Department of Bunk Supervision :—
W, TENNEKOON......uumiiiiiiiiitiie ettt e e re e e et ee st s b Director

Department of Banking and Currency —
D. C. GUNESERERA......cuiuiiaennrtaratreannneisiiaeiiiiteiinesniesannan Chief Accountant

Department of Economic Research :—
GAMINT COREA «o0oitiiiiiiiie it v iee e e e e e s e e e Acting Director

Department of Establishments :—
Co L. B, PERERA....coivnciiiiiiiiiiiiici v ee v e Establishments Officer

Department of Exchunge Control :—
A, H. ABEYNAIKE......o0uttniteetnrnrnennitiiniatstnrtinerseineseeeienesiensi Controller

Department of Public Debl :—

Co Tio Be PEREBA..c.uiiiiiiiiiinrteiee ettt s s iaa e Superintendent

Secretariat *—

Po ML JAVARATAN .ottt ettt ettt et b e e r et e e e e Secretary
Auditor

A. WEERASINGHE,
Auditor-General to the Ceylon Government,



CONTENTS

I. Introduction
II. The Economic and Fma.noml Sltuatlon
III. Policies and Measures
IV. Basic Economic Data ..
V. Operations and Accounts of the Central Bank

APPENDIX I.

A-~—MAaJor LEGAL ENACTMENTS ADOPTED BY GOVERNMENT IN 1956
(i) National Planning Council Act, No. 40 of 1956
(ii) Ceylon Savings Bank (Amendment) Act, No. 44 of 1956
(iii) Ceylon State Mortgage Bank (Amendment) Act, No. 31 of 1956
(iv) Ceylon State Mortgage Bank (Amendment) Act, No. 49 of 1956
(v) Ceylon Development Loans (Amendment) Act, No. 8 of 1956
(vi) Stamp (Amendment) Act, No. 15 of 1956

(vii) International Finance Corporation Agreement Act, No, 4 of 1956
B—MAJOR ADMINISTRATIVE MEASURES ADOPTED BY THE MONETARY BOARD IN

1956
(1)—Central Bank’s Exchange Ra,tes for U S. Dollars

APPENDIX II—STATISTICAL TABLES
MONEY AND BANKING
Table 1—Money Supply
2-—Analysis of Changes in the Money Supply
3—Currency Issue of the Central Bank .
4—Assets and Liabilities of Commercial Banks
5—Assets and Liabilities of the Central Bank

6—Accounts of the Central Bank of Ceylon as of 3lst December, 1956

7—Money Rates

8—Bank Clearings

9—Reserve Position of Commercm.l Banks
10—Purchases and Sales of Foreign Exchange by the Centml Bs.nk
11—Bank Debits and Deposit Turnover .
12—State Mortgage Bank—Loans granted repaid a,nd outstandmg

13—Agricultural and Industrial Credit Corporatlon--Loans granted x-epmd

and outstanding
14—S8avings Deposits and Savmgs Certxﬁcates

16—Savings and Credit Institutions—Current borrowing and ]endmg rates.

GOVERNMENT FINANCE

16—Government Revenue and Expenditure

17—Revenue of the Government of Ceylon

18-—Expenditure of the Government of Ceylon

19—Receipts and Payments of the Government of Ceylon
20—Treasury Bills

21—Net Cash Operating Surplus or Deﬁcnt
22—Public Debt ..

23—Prices and Yields of Selected Govemment Secuntxes

EXTERNAL FINANCE
24A—Balance of Payments for 1954-56
24B—Balance of Payments for 1956 by Quarters
24C—Balance of Payments for 1956 by Regions and Monetary Areas
25—External Assets of Ceylon

PAGE

12
28

33
33
34
36
36
36
37
87

38
38

39

54

65
86
66
68
72
73
74
76

78
80
82
84



(2)

EXTERNAL TRADE
26—Total External Trade
27—Central Bank Trade Indices
28—Central Bank Trade Indices
29—Central Bank Trade Indices

PAGE

85
86
88
89

30—Ceylon’s International Trade in Merchtmdne by Reglons and Monetary

Areas

WaceES AND PRICES
31—Cost of Living Index Numbers—Colombo Town
32—Minimum Wage Rate Index—Tea and Rubber Estate Lnbour
33—Colombo Market Prices of Selected Export Commaodities
34—F.0.b. Prices of Selected Export Commodities
35—Indices of Share Prices

REGISTRANTS FOR EMPLOYMENT
36—Number of Registrants at Employment Exchanges

APPENDIX III—CHARTS
Money Supply . .
Sectoral Analysis of Mnney Supply ..
Savings . .
Government Net Cash Operating Surplus and Deficit
Public Debt ..
External Assets of Ceylnn
Merchandise Exports and Imports
Export Price Index
Import Price Index .. .. ..
Terms of Trade .. .0
Balance of Trade with United States and Canada
Cost of Living Index—Lower Income Group, Colombo Town

Cost of Living Index—Lower Income Group, Colombo Town by Com-

modity Groups
Minimum Wage rate Index, Tea and Rnbber Estato Labour
- Tndices of Share Prices

90

91
91
92
94
96

97

CHART

[

X I W

—
- o =

—_—
w

13
14

15



