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Figure 5.1
Performance of the External Sector

The EXTERNAL SECTOR faced unprecedented challenges in 2022… 

Temporary 
suspension of 

selected imports 

Restrictions
on payment

terms for
imports

Announcement
of external

debt standstill

Allowed a 
measured 

adjustment in the 
exchange rate

07 Mar 

Revocation of 
exchange rate 
guidance and 

mandatory forex
sales requirement 

by banks

2022

2022

2022

2022
2023

Executive Board 
approval for the 

IMF-EFF 

2023

06 May 
Commencement  
of daily exchange 

rate guidance 
with a band

2022

13 May

Introduction of 
margin deposit 

requirement

2022

19 May 

23 Aug

Reaching 
IMF Staff Level 

Agreement

2022

01 Sep

12 Apr

07 Mar 

20 Mar

Rs
./

U
S$

Exchange rate stabilised around the 
guidance band after the overshooting during
March-May 2022...

Central Bank provided foreign exchange
to the market to meet the demand for 
essential imports
during 2022...
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Gross official reserves, which declined to significantly low
levels by April 2022, commenced a gradual build towards
March 2023 since then…
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CURRENT ACCOUNT deficit declined sharply in 2022, supported
by the moderation of trade deficit and earnings from tourism... 
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In the FINANCIAL ACCOUNT, net incurrence of
liabilities increased notably…  
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EXTERNAL DEBT 
reduced due to the significant
reduction in the market 
value of ISBs… 
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Outstanding external debt as a % 
of GDP, increased during the year 
mainly due to the significant 
contraction of nominal GDP 
expressed in US$ terms


