MONETARY POLICY, INTEREST RATES, MONEY AND CREDIT

Figure 7.1
Monetary Sector Performance

The Central Bank of Sri Lanka (CBSL) adopted an accommodative monetary policy stance in May
2019 and reinforced the same in August 2019 and early 2020 to revive economic activity...
supported by muted inflation, well-anchored inflation expectations, a relatively stable external sector and increasingly easing monetary
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One off revsion Consumer price inflation* remained broadly in low levels during 2019...
L However, inflation accelerated in early 2020 with high food inflation...
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*Movements in Year-on-Year CCPI Headline inflation Core inflation remained broadly stable in 2019...

The CBSL conducted monetary policy in line with a flexible inflation targeting framework aimed at stabilising inflation

at mid single digit levels over the medium term while supporting economic growth to reach its potential.
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