Snapshot of the Sri Lankan Economy - 2025

Sri Lankan economy continued to build on its recovery amid multiple shocks
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Monetary Policy Stance
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Monetary Policy remained accommodative 1 Year T-bill Yield 896 — 8.5

External Sector Performance

Trade Deficit widened Gross Official ' Exchange Rate | Central Bank
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Appreciation in 2024

1 H * ] ‘ Improved amid LKR depreciated Continued
Workers' Remittances* im proved ' external debt servicing against USD net FX purchases

USD 6.6 bn — USD 8.1 bn
in 2024 in 2025 Current Account Surplus improved
Remittances rose sharply USD 1.2 bn in2024 = USD 1.7 bn i 2025

* This may include other remittances, such as those received following Cyclone Ditwah.

Fiscal Sector

Private Sector Credit (by LCBs)
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1.4 2.1 Financial Sector
S 0.8 /0.8 Gross Stage 3 Loan Ratio 2024 2025

Banking Sector 12.3% 9.7%
Annual Average Finance Companies Sector 11.5% 6.1%
Headline Inflation
1.2% -0.5% —— Monthly inflation Capital Adequacy Ratio (CAR)
2024 2025 O Quarterly inflation Bonking Sector 20.3% 17.9%
Q1-2024 Q2-2024 Q3-2024 Q4-2024 Q1-2025 Q2-2025 Q3-2025 Q4-2025 Finance Companies Sector 21.3% 18.7%

. Stability Restored _/'“1 Credit Ratings Improved . Positive Economic Momentum Continued



