PRESS RELEASE . 6 @om @ Ruond

B || @oomiens GHEHLI Ui
¥ CENTRAL BANK OF SRI LANKA

B Communications Department, 30, Janadhipathi Mawatha, Colombo 01, Sri Lanka
o +94 11 2477424 7 +94 11 2477421 lal +94 11 2346304
@ communications@cbsl.lk / dcommunications@cbsl.lk (# www.cbsl.gov.lk

Economic Research Department

LEG 31July 2026

External Sector Performance - June 2026
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EXTERNAL SECTOR PERFORMANCE SUMMARY
June 2026

e The external sector continued to reflect the impact of developments in the Middle East, with the

monthly current account recording a deficit in June 2026.

e The external current account recorded a deficit of US$ 149 million in June 2026, marking the third
consecutive monthly deficit. The cumulative deficit for the first half of 2026 was US$ 245 million

compared to the surplus recorded in the corresponding period of 2025.

e The merchandise trade deficit widened on a year-on-year basis in June 2026, as the increase in
import expenditure outpaced the growth in export earnings. Consequently, the cumulative trade

deficit widened to US$ 5.5 billion during the first half of 2026, compared to US$ 3.3 billion in the
corresponding period of 2025.

¢ Although the expenditure on fuel imports increased by 40.2% (year-on-year) in June 2026, mainly
reflecting higher expenditure on refined petroleum products, it continued to moderate from US$ 886
million in April 2026 to US$ 536 million in May and further to US$ 465 million in June 2026. Cumulative
fuel import expenditure amounted to approximately US$ 3,168 million, during the first half of 2026,

recording an increase of 58.8% (year-on-year) compared to the corresponding period of 2025.

e The expenditure on motor vehicle imports, including both personal and commercial vehicles,
declined by 27.1% (month-on-month) to US$ 182 million in June 2026. Meanwhile, cumulative
expenditure on motor vehicle imports amounted to US$ 1,254 million during the first half of 2026,

recording a decline from US$ 1,572 million recorded during the second half of 2025.

e The terms of trade deteriorated on a year-on-year basis in June 2026, as import prices increased at a
faster pace than export prices. Similarly, the terms of trade during the first half of 2026 deteriorated
compared to the corresponding period of 2025.

e The services account surplus moderated to US$ 162 million in June 2026, declining by 33.8% from
a year earlier, primarily due to services outflows growing more rapidly than services inflows. This
led to the cumulative services account surplus during the first half of 2026 to be 22.4% lower than

the surplus in the corresponding period of 2025.

e Tourist arrivals declined by 9.9%, year-on-year, in June 2026, as the tourism sector continued to be
affected by the conflict in the Middle East. Total arrivals during the first half of 2026 declined
marginally to 1,146,573 compared to 1,168,044 arrivals in the first half of 2025. Tourism earnings



were estimated at US$ 151 million in June 2026, reflecting a contraction of 10.8% from a year
earlier. Further, cumulative tourism earnings during the first half of 2026 declined by 11.8% to US$

1,511 million compared to the corresponding period of 2025.

e Workers' remittances,’ amounted to US$ 695 million in June 2026, recording a 9.3% year-on-year
increase. Cumulative remittance inflows during the first half of 2026 increased by 23.2% (year-on-

year) to US$ 4.6 billion.

e Foreign investment in the government securities market recorded a net inflow of US$ 30.2 million,
while foreign investment in the Colombo Stock Exchange (CSE), including both primary and
secondary market transactions, recorded a marginal net outflow of US$ 0.4 million during the

month of June 2026.

e Gross official reserves (GOR), including the swap facility with the People’s Bank of China (PBOC),

were recorded at US$ 6.5 billion by end June 2026 amid sizeable external debt service payments.

e By end July 2026, the Sri Lanka rupee depreciated by 7.8% against the US dollar on a year-to-date
basis, reflecting external sector pressures arising from the conflict in the Middle East. However, the
pace of depreciation has moderated recently, with the rupee becoming less volatile following the

recently implemented monetary, fiscal and macroprudential policy measures.

Detailed statistics are available in the Monthly External Sector Bulletin, and on the External Sector Statistics web

pages of the CBSL website, which can be accessed through the following web links:

https://www.cbsl.gov.lk/en/external-sector-bulletin

https://www.cbsl.gov.lk/en/statistics/statistical-tables/external-sector

" This may include other remittances, such as those received following the Cyclone Ditwah.


https://www.cbsl.gov.lk/en/external-sector-bulletin

Summary of External Sector Performance (a)

Current Account Balance 148.7 -148.7 1,444.4 -245.4
Trade Balance -540.3 -828.5 -3,270.1 -5,489.1
Merchandise Exports 1,141.8 1,143.8 0.2 6,492.1 6,903.2 6.3
Merchandise Imports 1,682.1 1,972.3 17.3 9,762.2 12,392.3 26.9
Services Account (net) 2443 161.9 -33.8 2,059.1 1,598.7 -22.4
Services - Inflows 508.4 516.3 1.6 3,609.5 3,528.3 2.2
of which,
Tourist Earnings (b) 169.5 1511 -10.8 1,712.6 1,511.1 -11.8
Sea and Air Transport Services 186.3 196.6 5.5 1,012.1 995.4 -1.6
Computer and IT/BPO services 69.4 68.6 -1.2 418.5 372.5 -11.0
Services - Outflows 2641 354.4 34.2 1,550.4 1,929.7 24.5
of which,
Travel Abroad 54.4 92.7 70.4 346.1 632.5 82.7
Sea and Air Transport Services 88.9 141.5 59.2 525.2 559.8 6.6
Primary Income Account (net) -184.0 -167.3 -1,009.0 -894.5
Primary Income Account - Inflows 37.9 58.8 55.3 314.1 311.3 -0.9
Primary Income Account - Outflows 221.9 226.1 1.9 1,323.2 1,205.8 -8.9
of which,
Direct Investment related 83.7 130.3 55.6 556.0 568.4 2.2
Portfolio Investment related 47.5 40.6 -14.6 233.5 215.7 -7.6
Other Investment Interest 89.4 51.2 -42.8 520.6 406.9 -21.8
Secondary Income Account (net) 628.7 685.3 9.0 3,664.4 4,539.6 23.9
of which,
Workers' Remittances - Inflows' 635.7 695.0 9.3 3,738.0 4,604.8 23.2
Personal Transfers - Outflows 7.1 10.2 44.6 74.4 70.0 -6.0

Main Flows to the Financial Account

Net Flows to the CSE (c) -6.7 -0.4 -39.2 -101.1
Net Flows to the G-Sec. Market 8.4 30.2 90.1 -21.8
Change in Reserves (d) -204.5 -423.3 -40.6 -379.9

Sources: Central Bank of Sri Lanka (CBSL), Sri Lanka Customs (SLC), Sri Lanka Tourism Development Authority (SLTDA), Colombo Stock
Exchange (CSE)

(a) Provisional

(b) The Sri Lanka Tourism Development Authority has revised the methodology of compiling monthly earnings from tourism estimates in
May 2026 to enhance the accuracy and representativeness of such estimates incorporating country-specific data on tourist arrivals,
average daily expenditure, and average duration of stay. The revised methodology has been applied retrospectively to monthly
estimates from January 2026 onwards. Accordingly, monthly estimates on earnings from tourism for January - April 2026 have been
revised.

(c) Includes primary and secondary market transactions

(d) Includes valuation changes that impact reserve asset position

'This may include other remittances, such as those received following the Cyclone Ditwah.



