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The Central Bank of Sri Lanka

keeps the Overnight Policy Rate
Unchanged

Overnight Policy
Rate (OPR)

Margins for determination of the interest rates for Standing Facilities of the Central Bank remain unchanged at current levels;
a. Standing Deposit Facility Rate (SDFR): OPR - 50 bps (7.25%)
b. Standing Lending Facility Rate (SLFR): OPR + 50 bps (8.25%)

Statutory Reserve Ratio (SRR) remains unchanged at 2.00%
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The Monetary Policy Board is of the view that
the current monetary policy stance
will support steering inflation towards the
target of 5%




The economy is estimated to have grown by 4.8% in H1-2025...

Contribution to Quarterly Real GDP Growth (y-o-y) Purchasing Managers’ Indices (PMI)
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Headline inflation based on the CCPI turned positive in August 2025,
ending eleven months of deflation...
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Movements in Headline and Core Inflation (y-o-y) Contribution to Headline Inflation (CCPI, 2021=100)
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Inflation is projected to gradually increase towards the target of 5%
by mid-2026...

Headline Inflation Projections
(Quarterly, CCPI, y-o0-y, %)

Based on the Projections during the September 2025 Monetary Policy Round
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Reflecting strengthening
domestic demand, core
inflation is also expected
to pickup, and stabilise
thereafter around the
headline inflation target of
504
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Source: Central Bank Staff Projections
** The inflation target (5%) was agreed under the Monetary Policy Framework Agreement (MPFA) signed between the Central
Bank and the Minister of Finance in October 2023.
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Credit to the private sector recorded a notable and broad-based
expansion thus far in 2025...

Rs. bn
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| Credit expansion is supported by the low-interest-rate environment...
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Reduction in Interest Rates (Since 2024)
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Movements in Selected Market Interest Rates

Standing Rate Corridor
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*Latest data point - Weekly AWPR as of 19 September 2025
** | atest data point - Yield rate in T-bill auction held on 17 September 2025
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The external sector remained resilient supported by improved inflows from

tourism and workers’ remittances, despite a widening trade deficit...

Tourist Arrivals Workers’ Remittances
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The external sector remained resilient supported by improved inflows from
tourism and workers’ remittances, despite a widening trade deficit...(cont.)

Monthly Merchandise Trade Performance Composition of Monthly Current Account
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Continued net foreign exchange purchases by the CBSL have helped
maintain GOR above USD 6 bn, amidst debt service payments...

Gross Official Reserves (GOR)
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Recent Movement of USD/LKR spot exchange rate

375 A
360 - 'j .
Depreciated by
345 A 303%
=] .
9 in 2025
5 330 A up to 24 Sep
(=%
o
X
315 1 302.5314
24 Sep 2025

300 -

285 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T
MMM MM MM MMM UMMM TTITITITITITTTITETNN NN LWNLWNLWNLWN
AR FAARFAFARAFRAAFAFIQ QA
C O = - >XcSs A+ >0 c0s S >Sc=S a+ >0 c0=S >Sc= dwa

T Q =) 8] o) T QO =) O P T O >
CEECES0IB0Z0TES<IR 00285 Ex<III0L

| IS T R 0 R IR I R R I G wu LA AN NG, | 1
S8583H SO0 NALERA"IBI8SBYT R~

Monetary Policy Review No 05 : September 2025

4 Press Conference

All three major rating agencies have now raised
Sri Lanka’s sovereign ratings...




The Board will continue to monitor and assess
incoming data on developments in the domestic and
global fronts and emerging risks.

The Board remains prepared to implement
appropriate policy measures to ensure that
inflation stabilises around the target,
while supporting the economy to reach its potential
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Thank You
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