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MONETARY  LAW  ACT,  No.  58  OF 1949

RULES made under Section 10 (c) read with Section 68 of the Monetary  Law Act, No. 58 of  1949

Professor, W. D. LAKSHMAN,
Chairman of the Monetary Board and

Governor of the Central Bank of Sri Lanka.

Central Bank of Sri Lanka,
Colombo,
28th May, 2021

Repatriation of Export Proceeds into Sri Lanka

1. These Rules shall be cited as the “Repatriation of Export Proceeds into Sri Lanka Rules No. 4 of 2021”.

2. The Repatriation of Export Proceeds into Sri Lanka Rules No. 1 of 2021 issued by the Monetary Board of the
Central Bank of Sri Lanka and published in the Gazette (Extraordinary) Notification No. 2215/39 dated 18 February
2021, as amended by the Repatriation of Export Proceeds into Sri Lanka Rules No. 2 of 2021 published in the
Gazette (Extraordinary) Notification No. 2218/38 dated 9 March 2021 and the Repatriation of Export Proceeds
into Sri Lanka Rules No. 3 of 2021, published in the Gazette (Extraordinary) Notification No. 2222/60, dated
9 April 2021, is hereby further amended -
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(a) by the repeal of Rule 4 thereof and the substitution therefor, of the following new Rules-

“4. Every exporter of goods shall, within thirty (30) days upon the receipt of such export proceeds into Sri
Lanka as required under Rule 3 above, convert not less than Twenty- five per centum (25%) from and out of the
total of the said export proceeds received in Sri Lanka, into Sri Lanka Rupees, through a licensed bank”.

“4A. The Monetary Board may however determine  the  specific  export  sectors or industries or individual
exporters, who or which may be permited to convert less than twenty five per centum of the total of the export
proceeds received in Sri Lanka, if the Monetary Board is satisfied, in its discretion, that the export goods and
processes of such export sector, industry or exporter, utilize a very high percentage of imported goods that cannot
be sourced domestically.

Provided however, that in no instance, shall any such partial exemption that  the Monetary Board may grant in
its discretion, as referred to immediately above, be below ten per centum  (10%)  of the total export  proceeds”.

“4B. Such date of conversion mentioned in Rule 4 and 4A above, shall not be a date later than the date before
which the export proceeds shall be received in Sri Lanka, as required by Rule 3 (i) above (i. e., not later than One
Hundred and Eighty (180) days from the date of shipment)”.

(b) by the repeal of Rule 5 thereof and the substitution therefor, of the following new Rule-

“5. The Monetary Board may in general, having regard to the liquidity situation in the foreign exchange
market and the Gross Official Reserve levels in Sri Lanka, determine from time to time, such other percentage as
the case may be, of the export proceeds received in Sri Lanka, that shall be converted into Sri Lanka Rupees
through a Licensed Bank as the Monetary Board may deem fit and appropriate in the prevailing circumstances”.

PRINTED AT THE DEPARTMENT OF GOVERNMENT PRINTING,  SRI LANKA.
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Annexure III 

------------------------------------------ Corporate Letterhead ----------------------------------------------- 

 

Date:  

 

Ref: 

 

Director 

International Operations Department 

Central Bank of Sri Lanka 

 

Sale of 10% out of the 25% of Converted Export Proceeds to the Central Bank of Sri Lanka  

 

We hereby certify that the information contained in the attached excel worksheet at Annexure is 

accurate and has been extracted and is in accordance with the books of accounts of the 

……………………………….. (name of the bank). It contains the conversion of export proceeds 

for the week commencing from ………… to ……….. for the value of USD …………. mn  and 

accordingly, sale of USD…... mn to the Central Bank of Sri Lanka on ……..….. with the 

settlement date of …………… 

 

Signature:      Signature:  

Name:       Name:  

Designation: Chief Compliance Officer  Designation: Chief Financial Officer 

 

Signature:       

Name:        

Designation: Chief Executive Officer   

 

(Scanned copy of the signed letter to be supported with the excel worksheet) 
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Frequently Asked Questions (FAQs) No. 2 of 2021 dated 28.05.2021 

Operating Instructions on “Repatriation of Export Proceeds into Sri Lanka” 

(under references 33/04/012/0011/007 dated 18.02.2021 and 33/04/012/0011/011 

dated 28.05.2021) 

 

Question 1: How often Licensed Banks (LBs) are required to sell 10% of mandatory 

converted export proceeds in USD to the Central Bank of Sri Lanka 

(CBSL)? 

Answer:  On a weekly basis. A week here is referred to as regular five working days 

from Monday to Friday. Accordingly, LBs are required to sell such USD for 

a particular working week, on Friday (or the last working day) of the same 

week or on next working day of the following week, subject to the usual FX 

market holiday conventions.   

 

Question 2:   What is the applicable tenor to sell 10% of mandatory converted export 

proceeds to the CBSL? 

Answer:  If 25% of mandatory converted export proceeds have been executed in 

Cash, Tom or Spot tenors, 10% of such converted export proceeds (Cash, 

Tom or Spot tenors) are required to be sold to the CBSL as per the above 

Operating Instructions (OIs) on ‘Tom’ basis, where sales to the CBSL done 

on every Friday (or on the last working day of same week) will be settled 

on the Monday (or the first working day) of the following week. For 
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example, FX sales to the CBSL done on every Monday will be settled on 

Tuesday, subject to the usual FX market holiday conventions.   

 

Question 3:  When LBs are required to sell 10% of 25% of export proceeds converted 

into LKR on Forward tenors to CBSL? 

Answer:  25% of Export proceeds converted into LKR on forward tenors should also 

be taken into consideration when making sales to the CBSL, if the 

conversion taken place within the particular week, irrespective of the 

settlement date (E.g. If the forward conversion has taken place 

on 31.05.2021, and the settlement date will be on 07.07.2021, that transaction 

should be included in the 10% of mandatory sales to the CBSL, for the week 

ending 04.06.2021). For the aforesaid forward transaction, settlement date 

with CBSL should be done at the forward date + one business day 

(08.07.2021). 

 

Question 4: Any minimum amount or a threshold is applicable on weekly sale of 

USD to the CBSL on account of mandatory converted export proceeds? 

Answer: No, there is not a minimum amount. LBs are required to sell the absolute 

amount rounded-off to the nearest whole number of 10% of mandatory 

converted export proceeds for a particular working week. 

 

Question 5: What should be included in the excel worksheet that should be submitted 

along with the weekly certification? 

Answer: Date-wise and currency-wise mandatory converted export proceeds, 

respective currency exchange rate, respective cross currency exchange rate, 

USD equivalent amount, weighted average USD /LKR exchange rate, trade 

date, settlement date and the exact USD amount to be sold to the CBSL for 

the respective week, which should be in line with the amounts and dates 

reported in the weekly certification. It is recommended to check and ensure 

the accuracy of the calculation on the excel worksheet with the officers of 
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the Domestic Foreign Exchange Market division of IOD, (at phone Nos. 

0112398715, 0112477595 or 0761754680 or e-mail: dfx@cbsl.lk) prior to 

execute the deal, to avoid any inaccuracies.   

 

Question 6:  If an LB does not have any amount to be sold to the CBSL on account of 

mandatory converted export proceeds for a particular working week, 

what should the LB do? 

Answer: Such LB is required to submit the weekly certification as “NIL”. 

 

 

 

W R M K Fernando 

Director - International Operations Department 

Central Bank of Sri Lanka 


