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Doy QLR 6IbnedDnd auEd Qupurianeud Henembsend Bank Supervision Department

Ref: 02/17/402/0073/002
' 2% DPecember 2014

To:  Chief Executive Officers of Licensed Specialised Banks
Dear Sir/Madam.

Enhancement of Minimum Capital Requirement of Banks

" We refer to our Circular No. 02/17/402/0073/002 dated 29 July 2010 on the above subject
and write to inform you that as announced in the Master Plan on Consolidation of the Financial
Sector dated 17 January 2014, and in terms of Section 76G of the Banking Act, the Monetary
Board of the Ceniral Bank of Sri Lanka has decided to require all licensed specialised banks to
increase their capital to Rs. 5 Billion commencing 01 January 2016, in view of a strong and
dynamic banking sector. '

2. Capital for this purposé shall mean the Core Capital as defined in terms of item No. 6.2.2.2
in the Guidelines that were annexed as Schedule I to the Banking Act Direction No. 10 of 2007
dated 26 December 2007 on Maintenance of Capital Adequacy Ratio.

3. All banks are required to take appropriate action to comply with the above on a timely
basis.

Yours faithfully,

(Mrs.) TM J Y P Fernando
Director of Bank Supervision
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