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Gouementuiled sHewsd@ @fiTey Hrussamwamw o aefh OFuugBars 1995860 GCoiIBHI
WetosmeTeuere) eauFHemw SBPsLILGSIHWF. elalyenih aISEISEHLD  eURIS S EDHHSemL uieomet
S  LeEFFHs eisdHIHal  SiMFaSEhSETET S  BHID  GOWLL 66DV E6NTS S
CamhiBuLLer. 2000861 SLIDUSFHBHE BE0sTaims el als alFs WwHHWw eumdluler Hrewrwls
Czmeiens Heneoulle LOTBBHIGEHHST FLOSMEHWTE LIWALGSSLILLL . Q6aim BébsTaims aiFs
smeabled alg alFs el SMWSSLILGUSIL 66T SiHeT S wBpid Gweowl L efFssbser (pammGu
wHFW  aumSular HlewamBled el uFFH IS eI HIMEWIHIED SLGIUPESD 6UFH  afsHld
gaialb SIMPSESILGH BT,  FHMSS ST saimoulmeant CuapSBITE, HBHS FHMDSH
CamoBuThser, @flge, GDIMSTL LLBEID HwL &STndh eHTYBUTGSEPLE  WHedh  HalFomet
goudFlenal SQlILIHL WTHS OSTemiL. S LMWLILL 6T BLSFSLILLG UHSSImeT. SH6r (peod FHens
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allly eafsmsel wHHW aumSuilar SflalsslilL  Bravws OSTeTMme Heneou|L el bl

CF6LUSBTHS  HT6u0TLILI(H B 65T360T.

Brewish  O@TeTend BLSMSHITO  (PeHHW  eTHBUTLH  IBBESET  Brawiws  CsTaims
UGLIUTU16&S6meNL UeVLILI(B S SHIUSMBHTHELD OsTeTens UGLILF OFweinenmuilesr
GeuefiliLenL SSeenouilener GLbLGSHSluSBETHD 2001860 WHHW eumigSuier mErewiwLS CETaTems
G&W BHpeuiu’Lewuimer 2 6lensald  STawilUl LS. WLHHW ks (el igGu  GeusfulliL
BTL ST Ul  SigliemLuied Brewiwd Oomeiens  SHTOTEHISM6T, OQUTHIDEDEHEGHS  SIFLOLT6T
SpliuemLuied GeuefuilL g OsTLmalwg. Guusgfloms OeelluiGsamensd GHTLIHSH HH U eumigsuies
W55 SvaliseErL el Caiba  SLehblar  Hmevenouled LSFHfens OTHTHSEHLD L SHSLILILL 6.
Brewiwsd  QsmeTend  eaugeumoliLy  GFwerpempuied  efwmi  sempuiledl  S(HHSHIHHMENTULD
LWETUESHS CFTeTUSBSTE SuBMBL  CUBISMeT WWHFW amddE QuedFesuiubd alsshzle0
sevailloaiiser, CamfleosTt mlilewiiser, Seolwumt SHeon LFsbdser oe0wmamy o sienL sl
Brewiwsh Osmeimns boorsmerds GOaumatienar WwWHHW amd SBWPSILGSHWwS. Goeid,
WHFHW aEF S BESHT STEOLILGDHEETE Hrawul BB HHulued CsmeTmesamen eaibleum(h
SLEWTQET SLIDLSSHID GeueMuiL LB auPsT Lem Tash 0FHaflaubshsd SHTLESUNHSSBSI.

OaTLibal 105 WISEFNTS BB HevdHBHH60 LanTaissld

QgL TLTenr STeoLILIGSHUleD, IBIT6oTLLIh GCameTensuiene BB osmeidles sl LenlIlBE
B5IHmISHEIsen G’ L Gurgid, o wibs euJe| GCFaSIHLLL UBBTHGMB OBHBID  SHemTeuTe
OmBs CFTellend, (Weaidnllgul OQFwBUTG &FTihs Hrewiws GCaTaimamweai gl [BLaIgHMSWLITS
SIMWHS BHrewid QFTeTmd, SlgHsly 2 6MBTLG HIFLID gBULL $LMS60S6T BB LeaTerTL 6
foHwmer LewiL  aflemevseaie HTHED  slaLaauBlear Senembd GUBICLBMET allewereurs 2009 eueny
ArimL Bevds LemialbssHHler SMTeuoTs Gevnmd CSHTLABSID UTSHSSILLL &I 1980566 Lierert
2008 wefled uemeissd 282 FHaipl  CETMIL o wihs WLLSHBES IHSMSHSH. BT
QesdlLed  sULewlouTaBGeT Sbblmevenouiener  (PSTOWOLILGSHD CuTBLBG, iFslHs
Czmeiens ey aISESEHLET  SHEOWLWTET  SeTeYFTT BT He0b&IL 60HmeNl  LIWSLIGSSHU
Gouemerruiled wHHW eumas CriLTBH  eaTOBT6ToUMIRY UFHHM6T HTHEUS OHID  SHHEnLOWITET
sLpUUThsmer alglssal. Brawiw Beudbslelar GFeoaLigsseamuimen aBSHISETLGL  allhsHe0
wHFHW amg LaalsssIHmer 12 1TH STELLGHBG6T o FFU L SHe0BHEH FBSHSTL LLeaul
LLLSIBES GHOBSEEIRQUSTE OQBHSH. BDFH OQeomemsulear euFeordsled WssH — SEMLOWITET
ueneisss ShEESHme BTG Solalsss FUISOSHIMID GmBeUmLbS 2 eusemTaiul LiewrL
alleneva@pld @alallpFHeEE gramalB@Ll UmselsHer.

BmUlepib L, CewmuThseilemL TEHeab SI8xCueTy OHTLALYL L UL THLD Operfeuns
dBSHISHTLLIU'L BB @BomB &eads WLLSH0 uUamiaissshdmer CuaneusBaETar LoHHL
aumiglufleir  elewiemid o emienoulled @evmensd CUTHENTHMID GSILedL. Hevdsd Uaaibsslmears
CamTeNILS HTal 6B  HHeMer EHIMUTaSSeneT OTBBIUSHE WHHUW amSmul SuIFCFuISSl.
wGemuTaGHFHed gBULL  LIBBSHHmer  uanaiss  aaifumilyssaieo  gBuliL  (perGambmggle0
STESIQUISTE SBHeHH. 2009 Culymeaufluledmba Uaiaidsd BB @ess5He0 OFHTLAHHID
sTenlILL L FIL 6T 105 175 QFHTLIFAwTer @Bems Qevdsll Laualsbsd Qeomemnsule oieNenod &IV

WHFHW UEFHASTIHN uFeTBYled FTHMBIOAWTAIBISS SHHSILGSHBSI.
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Sl Louemewt 2: QpAHOsGHSILULL QUTHeTHTIS GUIBT IpHeMear STeobHMBSGMNW Fymaflser

4 Ee, o ML (LPenMm &
g6y G&Feve HIL L L i&m&% Lﬂég,‘]

LIBMTGH6mnDB
(Guom.2_.

SIBF FymaFfL
uewTaiehaL1b (Guom.o_.
o BusHuiar %

B)

(%) o BuSHUIGE uE)

BITVF FFTFl]

1950-1977 3.7 2.9 4.9 -1.5
1978-2009 5.0 11.6 -9.3 -5.3
2010-2016 6.2 5.3 -6.1 -3.6

1 8ol Lousnemuimeng @enemiiiigision Al-Ad euenguimer aUILIL RSN S(HosHHMaNs HHE GBS,

Brewiwd gl Bsseflar BevbdL 606 FTdHHUILOBBSHETNLD

slelauTOBelaID, OHTLIHSH 105 WTSHEISMTES STEILILGL SevEmauis BB @edsll Lienialbss
FTHmel  Lamialsss &mLB eddlLeded @, fAflw  sresssHomaBu  CsTanlghheHH. 2009
wemeouflelippbgl 2017 QFHsWUT  euamFwiTer STelILGHUled SpemigBG e alfibs  Liewddler
aenmi&d  gynaflwuns  17.1 soeaiswrsds srealulLg. 6% sreoliugHulled SLmigBEG e BL
uemeissd grraflwns 5.2 FHalprsds STallUl L. (et  &SeobaHenywrLiulL  agfler
uemdsemilwsg Camium ey Sealya® SevdsmiseEndh@mLuileorear Geaupumimear 11.9 FHeisd
@sasteoliuggHullar  sgrefl o emienioll  QuUTheNTHTY  eueniFuied LIFgdlueaiszlheHHe0 CouamiBGLD.
i, BdsTeliLGsuled o ewienolt GUTmenTeTy eueni&d gyrsflwums 6.0 sseaiswrs wWTSHFEL
sl L Fl. eallaurssPHenen wpLbsd SHewIl  uriilear  alfibs uvausHar  eueniFHHELWD
2 euiemoll GumTenTaTy  eueaniFfesGimLuled 11.1 sFpaisd CaramiL  GSenLGeuell  sSTewIlILIL LS.
sailwd Casriumligeig, &g, Bssmolugdulsd sgrafl uamalsssslmert LFHuedssed GeouemiBLD.
SLaT60, @gleueveor el wib. FTHHWIOTE BLHMS FHWTeT LOTHBBHRISET LBHID B&Hululed Henm
sl sellar sryemiones uanbdHear SFBEBTLL GCousdhdled Slevevd uansHHBaTear BCosiaiuiled
gBULL  LTBBESErSSTES o0 allBeHeaThlyssel GeFuiwiul’ L Gurgib &L, SdameliLgaluiled
e SHFler eueni&FAH0BSHITer QUTHMTSTTSHSHN 2 _6WwienlD 6ueTFS LBMID LienialbalDd 6leiLIcTeUBemM3

allenss (PRWTLEd E(HEDBSI.

13



euenguLL 1: Quuyerney Owr.e .o BuUSHH euemisFd eaFi alfibs

36 P i
UeRTSSH 6T eueni &

32
28

24

20
I~
/\\7(......} ...........
16 !\Qluuutuntuaunn tesmessmesemensnyeenmenyde

_—

FHABID

~ o] [e)) o - ~N m < wn O ~ 0 [o)) o b ~N m < Al e}

o) o o [ o <) - = = - - - -

& 2 8 2 8 8 &8 8 8 8 8 §8 8 "R R ” B %® 38
— alflbe wewr eueniFd Guwiyerey Gome .o euemiFd
""" ggnafl alflbe vewr eueniddl (1997-2009) ceect et ggnafl Guwgeney Gome .o euemiFdH (1997-2009)
crecet ggngfl elflbe vewt euemisdl (2010-2016) et gynafl Quwyeney Gwr.e .o eueniFdl (2010-2016) I

Brewisd  S&LB Beudaslled  slLenwilar QauBpise  Qamlwewwnssresalphs - allenev
2 mFHIUTLYBGSW  Breomw  eueniFFufledr  GQuuwigeney  BifaTwSHBGSWemLUTeOTET  6UEVIGITEIHID
BOUSLTAIZIOTE  OHTLIY  @ésmeliugGgluled @Bl SsssmalBg  BellouamL HBlsTenSBELI
Gurgiomest FTIBT S (B B! B5H5masL B BLD6 BH6iT BeOBINBHDHG) oL (BLb
WL BUUBGSSLILL RHSSale0emen. BSsTelILGHulsd BemBwl L  CUIHEMTSTIRISTIMID  BFHemet
SuFTalss  (WPobsal. 19828a1  OCaTssliugGHulsd  sarLmaled Brawws i@l  Ee0sHSIL60
wyamLbs GCoumenulsd st eaumslulea SuEpBEITE SLCUTIRS SGhed Ogggmeol  Gumuilesr
“Brewiws gl BbBemen BT mBbalalebeney HTeWIWS Sl B eTmEmend  msall Bl Lgl” 66
SBBE Uguedwd eaumwibsdl. Uew (WerGaiBm SHewi  QuThHeNTHTIRIS6Te0 STl L Sewflwbamt
SNMTSH0  AbETBSeMenmed  GuBOsTeTeniILLL  LSHW  ukd  WbhOsTensuledr  LNFLomemTL omer
alflaurssd eueniFfawGur Sevevgl LaalsssHFHmaBur o wissusBel CuTHTasTs Ee0enev

aIeiLIGemen LewmiBLd BleHLISHH(HSHBSI.

CgmLiFfwmer 105 1075 BB @edsll LanaibssHlmeard OsmamL  @eomensulla Leanalsss
FIHMNNHG Branwd HmLG Qeoddlled WssF JAfisanCau sryamOwer (Weier  eUTHILLILILL S
ugeons, @a, BG BB Bevds WLLSHE umalsssFHe Cuamid wHHW aumguled WGHS
allpliugFHlener 1emIGL  WemiBd eueluBISH WIS cpeold ULeamiaidss eHTUTTLSSMmen  Hifewmrulld@Lb
SiFa  GuieomBmeller  QUBICLBTSES STERILILLL &I LF SHSESH6  STeolLGHwmer 2008 —
2009860 OGS eumigs|ulegr L SHMS [BIT6uTLLIh Gsmeienauilesr BLOLIS S SHeiTenLoullenest
2 wiHWl(hdEsHEBLD. Gowbu L @& T L 601D B&FFTHm6TENW SienL6UFH60 k2300
unislmeanurBlulpsang. 6% smeliLGglula e LGHsafed Suied HILGL  QUTIHETTSTIHIS6IT
Al  Qevdsd umiaissHBHILe  Guigmgwemwenw  @miE  sLLTwd  @UEILNGHe0  Geuewi(BLd.
dBSHHISHT LTS, @hIHwT 2014 eueny UemialbsdsHmears SUGLHUGSHS (WIQUITDED S(BHSH. L6t (B
uewiL  alleDeudsll 6IDEGEF FTHHNE BHHSITE QHeUT UTHLSHm@BLD. eI, &H TLCOUTIPSHID
2 auienWTanSHe060. gaiafled, o eosemmalwl wWFOHWIGemUWI aflewevse 2011  GQuiiymeuflulled b e
2014 GEs0swur eauemgwmer sSTeoliLGHuiled Lhutul @aming elme Fgraflwurs g3.91.0LTe0f 100

B BTEOTLILIL L 60.
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TBE gRUTOLTEBTS usiaiss Sevdbal6d: BenBW BTHSMNeNHHSTON LITL LD

5661, o evaglevielien OMBemBW L WSHHW  eumSlsamenl CuraiCnp @evmins WHFHW  eUEISIU|D
aupenowitesr erauaisiomer Siplaliblerndl, Brevws gl BHEel Slevevd OFeumeusni aigdHHleud LMTHe
aTUTTILSSE6T BB  BUSSSamouleanTed oLemiLGD  Bravwsd Csmeimsd S L LI ener

Crreal BEIbHI(HHBBSI.

2 quaemmalw  QUTBMTHTISHIH D, gBsaCGeuujeien  aHTUMTILSSm6MUD  BLOLISSHSH6TenLOUT eI
adurassamear aelupisHL BHHmBW Hreiwd Cametmad sl Lenwlly “Uaneaids @eosdl60”
el omlwiu’Lgl. @& uBnl BTET YWIDLSHD &FHEHWLTSS GBI YHESHCBEL. 5 1990860
pludeonbgHlenmed LeuBplul LSl e, S, méSw rrFfwud, SieyerddHCredwm wBpib  FFail e
P Brhsefled alemybs HETewius OsTalmsd sSULMWOLTES Uaalss Geoddlled OFfley
FuwtL’ L &l uenaids @Sevsalledar Qeumplulenmed ems@GaldslLlL  gameiw L6  (paiGarmmLd
sWIL  QurenTammsephd S6HCuUTan CHTHBBLOUBDBIMHL FHenSl CUIHETTSTIRISEHD  DIGH6o
Wetenrm  @AdslLewliiemer Ueaumpler. @bHEThEeT @ealed igeunsons o wii L L&HHedmbhs
uemeaisssHHmeais &6 CETaNih  MBUSBEG Slevevdl LamaibssIHmard STHGLILIYSEEHEmIQU
SpliuemLuied  STPHSHID o mgHume  LLLSH  CuanlugB@d  Uaalds — BevsalL enevLl
LweTLIB St
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auemguLLD 2: Buydeonbdl, ST WBEID WEHW @IrFubSHbare Leaiaiss alHmISEHD
uswiaibd BevdbGdend - 1980 - 2005

(o) Pudeombg Laaisasib

(%) uewiaiebs
20 - B0 60

S4JOLILD BevsHLD afFa
151 ——- Be&&Led BHMDWILD
10 |-

| ] | | | | | | |
1981 1982 1983 1984 1965 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

(91) LT Lenaishsld

(%)

5 uewiaidbs
BevsEL60
SHJIOLILD DevsAL60 alFs
10 ——- BsaL60 BHHMOWLD
5
0 g
2 | S Y N NN (NN SN NN N S | [ Y NN NN SN NN SN (NN (N S NN SN S

1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

(®) mbFw @rFflwid ueeaibald
(%)

251 uentaldhs
B HL60
20 S4JIOLILD BevsHLD afFa
——- Be&&Led BHMDWILD

151

10

51

l 1 l | | 1 | 1 1 l 1 | ! ! )

1981 1982 1983 1584 1985 1986 1987 1988 1989 1990 1991 1992 1593 19594 1995 1996 1597 1998 1999 2000 2001 2002 2003 2004 2005 2006

(o) Pudeompgl; () saLm; (8) wsslw Gursfuib

eeuld: Ben S. Bemanke, Thomas Laubach, Frederic S. Mishkin, and Adam S. Poson, Inflation Targeting: Lessons
from the International Experience (Princeton: Princeton University Press, 1999), updates from the same sources,
and www.rbnz.govt.nz/statistics/econind/a3/ha3 xls
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uemiaiss BeudbdlLed, Ourgieuts SPflelsasliulL  uaiaiss Geoddlled; (parGamehall  Hrewrd
Cameienss FioTaisglmeals BuoBosTelugsBE aFHuelsdlam uUmialds 6dlieayamped LOBEBID
2_wiihgermaieomen GeusfliLienL &S eiTenLo LOBmILD QUITBILIL|E Fn BILDSH6ITENLO Bumeaieuislenmed
alensalLpdamal. FalLeaflar Oummeflweorenmbd Mlevd eaumdluied etenT Henewl  SLEHBITSHLI
uemflwmBplweuboTer  eomied  OFeuciiFaieaieily, @&CsTaTmas SLLMWILY WLHHW aRSEGS
slLTwomss  Coemeauwmet  allmed o @IHUUTG, SWTHaD LBHBID CUIBIILSmBIDSEEID L&l
pm el WEIGMETWD o aTenLsBWSTS SMHUUSIL 6T  Lewiaidsd  eIHiumiiybsenend HTdHHTLomer

pempuiled BmebBISSlumIULD Buiens CFuIBBH.

BeoL (pemmulled, Uemalbs SeuHIIL60 HIQIDTRT HAIMOWL 8T SHLILSID UTids OCBRSIDFH 56
CaTemiLsTe BheSBE. CFsuiFaraieny, QBHDFHHHamD CBTHIL Laaiss Se0bHBIL60 6Tl
uemaisasSHHlenen Usmalss eSS @ID 2 6wenoll GUTHMTSTIHSHMILD 2 BISILIGSHHI6NSH 6T
GprasTsd Oamemi BeenaiL SHgl &(BemLOWIT6T uewiaidh® Beus &L elleneL QuUITEBISSHeUm
ueaibESHHlemen WTHATD o BIFILGSHIHUSTSAD 2wl QUTHNTSTISHSe 2 BIFHEG FpiHeney
(WPSBWGHSHIUCLWML WSHTHD STEILGSBSHI. ShHewowTer Lamaids @eushalleurenemy, EmISeonhal
aumigElufedr (eitemeT SuepEITen Goialer &m “Uewialds elLTULQUWITETT” 66T SIMPSHSTT. LDSHHL
aUmISB61fl6d QILIHLDLIT6OT60T6n 6 LiemTeie & 53 enest JBSH ST (WG BevdlL 606D
2 _BIFHULBGSSIUSMmT TSI o emienoll  QUTBHAMTSTT  TSmenud 2 BISULGSSHIS 6B
wpwuBdow  CuoBosTeeugsmend  Ceréswrss  Csmaur@Gererear.  QpUBFWTEIG  Leuiaibs
QesFlLemen  aUIBIFGB ST  Senallar  cpeod ellufiGslLBHEIBH.  BFH 2 ewienLoLl
QumTmenTHMISHFHal  FHTen GaTerenassefer GuorFomar FHTEsHHMmas GoBSHMNGSSBH. usHCa,
CBpSDEFHSHeemD OsTemiL  Lemialds @Seodbdllefler (WohHlwiomer Len Ueamealds eisd Fyrafurs
BesaBGeT  @Ed  CeuemiB  aAGLCHWMGL;  eI@IBTEID  @elbleum(h  LTHPLD  Sleleumyl

STGOTLILIL LOTL L Tg.

uemiaiss  BeuddlLelal  (WPEIW  SEIFaeod WTOHeflsd, @FH@ILeT OFHTLIuUTEr el WmSeT
QUTEHILSSEHHEG BGauTs BEUUCHWTEGL. uamiaidsd Ourgindseilammsd BHelg  alenmald
CameTemILBEUSATAID, Lewialbs aFHiagmped 2 uenowTe  HemeoBBISHWTS  E(HLILISEITEID
GubulL QT L a6 &% wHHW amRFSGL  QUTHILESEHEGmLUleoTer  HHeU6D
AL Oeuaflullenenr  BIFliLusBES o FHeyb.  [HUpeueLTel  BTewiwl  QesSlLCeomamleud  UTiés,
Qe LmBeuBs Gryuimen B P60 LYY GeusfliLienL wiTe SHeitenLoullenestuLb
CuTpIIyGFpIbSaEImLLImauD o pIHILGHHSEB Couemenuied OUITHILES6T LS maTenserigeiien

GmpUThsmen alenmdld GaTeTaugdmeanynd Suweod CFuisBgl.

uemaiss Sevsallemev  BuBosmeimaullsd BTH LOCum WPWHCsHmealiuThsmer, @GBLILUTES UL
BOID Hipeuer FHwmem SULeMWLL BudHsemen LFHsH QFuleugd SleudwbbaiLsmer 2 sosemTaiul
S@ilald ST GHABH. Demeu alewev o MSHILT BETET  WLHHW  aumsule SWTHIDd LBBID
aIeUTel  QuT@ILILTemem, @B UHHEHHNBHSTE  FUTHISHIHIL G Snlgll  eUsDIUTET D)
Bleneoenlo, CEBIDEASHeemD aumTuihs OFeumeaent 6l oemwiy, BlG SHaldEsSs  Ceuiwi’ L
B@Huluied (pemmenio, Uamaiss @SB ISSETET YBBeOaTUIHS CHTHEIL L o slLemil WBBIb
wHFHW  amSular  QUTBIILSESFBIbSamwulmeaud  BLSSHHEILUTmEILD S IQLUWILLLILIUSBHT6T

GeuefiliLenL wiTer OBTeTENSHH6T  eTILITAIBENDG 2 6TenLS&lulsenear. GBILUTS, QB SFHoHHHHlmeIL
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QuTRISFHeueny LBMBW BTHS6T GOBILUTE Sevmamasuied SusTalsslLGaans SiFs Ll
geoumisefled LMIGHMBMBEd WLBWID (PHBUEIS SMSCSTIMBTL TS DJFTRSSHBEG U QUBB Holsemern
apmGag Curais SmpluBBré@Gampuler mEraww BHoullmen BBSausBsTa LTSN BSm6TT
SialpsHz Osuigierenear. uFHeoTs, LBOB WHHUW amSssr Copmeauwmear alsshzsled BHemeuwimer
Gouementuiled mETeWILI Hleneveniosefled GFeOMTHGHF OFISHIMUSDBETE QTMILTHSTF FhHensulledhbal

orF Uenemiwimisemend OsmeTalene] GFuIuIeoTLD.

OpBWFHSHIHHIMD aumlihs Lewaiss BesdLaubsrer auf: BT amls BBaSCBID

WaiBapld  sewiL  BmIb  CHTBBLOLBHLI  uBHaB FHmHHellar  CBAIDEFFSHeTEMID  UTUIHS
AevsglLeder  Qauppleowil  ufiFevenaruied GameTensuied, Hoevmms WHHW  aumBUD HOSST
sTeuSgled  UauppliuL&amgw  FBhs sLLewlures Gsmell uffamearuied CaTemngmeS Bl
BBHST HTLHIH0 OCBIPFFHIHaemo uTUihS Uemaiss Heodbdllemew GCBTHa Bamld CrrdEL e/
SLHS v guemiBaentad SUUSHw sLLenwlliiBsTer U (WBBHemeuliLTBSHeT HHW eumSuienmeid

SyFemeid HlenpGeummLiILIL (heiTeenr.

SBOLTISH, B &MV QPURIG(PMBOWTHIBTS, WHHU RS DS HTawiws smeTamauileanet
Brewid SmlG Qedsdlled LBmID OCRFIPFHSHHeamn T Lamaiss Ee0HaI 60 &L LML
QI BQremi(h UmILUSEHLID Fnigwl  @@h  GCLBLUBSISIULL  SLLmWUNED BLISHS aBHISIBSHI.
QCwUGSFILLL  Bramwd OsTalmsd SU Ll &SP, WHHW  aums BESHST STe0HBH60
ueeisssHmest  BHBH BB BSEHIH0 2 BIFILGSBHUSET  15H  Heuald OFISSHIS B
Gouemertuilev, eueni&dd &B&CHT6iTH @ HE LD G gevmeuemnfl als (PBTENLOSHHI61 S 68T
CBRIDEFHSHSMDSGHD  SpFHTeualsSamgH. WSHHU  6UES  aHHOMTH BT B60SHEHSM6MULD
CeuefliemLwns opflelldsrs  Gurgid, alfbed  uadamLBHSH6T  Brewiwd  OBTeTendemul
CuoBosTeougBE st G alssded wshalw GBullG SoLbme wLIlwmess OFHTLAhHSHID
srewrlUL Beierer.  Gauild, @HSHGU ULISHBSGL LFH6OTH, WLSHHW umS SBOLTWSH  DISHe
CemhBuT G Hevdats gyrafl BompGuBBLulL  Selil  UaneisSHlmerl  LIWeLIBGSHSHIeuSIL 68
SIFH SIFE  FHOSMW  SPLILDLUWTES CETMIL  OETalnassF FTHamsenTar  CETams el ly

aigmisailed Fmhs FHMssd QsTHBUTESMID SiFHefdHsaraled SRSUNHSSBSI.

LenTeisESH6  HIGVEIIWIDTET  6IFTeYsmBedBEHD  ganeanl  (phFHwl  TBlEEbD  CBSIDEFFSHBH6emo
amubs uaieaiss Seoddlledear CuBnBled SamiWmuTSSTe STELILGaSTE LSS eumigsulesr
GugewiLl  Qum@penmHTy  eiMley  BuleMBBeLEET  HWOUMINH  ULILBGSHSULLB  euHS6ImBe.
CpSDEFHSSamD  uTUIHS Laniaiss @edsdllemen  QauBmlsIons  HedL (WenBLLBGSHSIeUSBET6T
Camfleopi s s Lewlilmeard sSLgouiplilaugemer Chrsalwl  (PpSHSWITEOIESTH HL6UIQSHMBUITS,
GDIEETD IFHTa|gamed SHalseTl WLBDID BHHSHT &Tev SUISHTDBBEL HSLHHe CUTH FLOHEN6Vs
CamfleompI LD  eauSUBBleNel  LWSILGSHBEB  eIPHlieysmmed  oBHMID  COETeTns  SLUley
(peOBEDIOWITENSI  LatenT (B Brewiw  BHFwsHear o salujLear wHHw  eaumguiemed  almsHs
CFuWtL’ L & SweBwnaig SBOUTIps WwHFHW  eumduiear mErewiws CaTeTms  augeaIemLOLILIE
CFWET(PmBEHG6T QHRISMEGSLILLG aHBABH. Uaiaiss Hevsall someniseflent CGuiwimer HAmbs
BOL(PMBHM6TSH OHTLAHS, BTWILS CSTeTMmBS H(UDS Fnl L HIH6  6TeNT6nlHMSWITOISHI, SbLOLOTE0T
GugewiLll  OQum@menmHTIL  uGgLuTWelBg OFTOEIL L SeeuciseErd@Gl Gurgiworer  Grydgemet
QUPRIGL QUTHLBG SWOLTIBIBG 6IL(Bd FmLLEISEHSGHS GHMBSHEILLL FI.
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LBMBW L0 Siewiemowl  CemeTens THBBEISEHD BHSHST STvHHe0 OBIIDFHHSH6mD  UTUIHS
ueneiss Bevbalellal  HOL(PMBLILBSSNISES UHTOUTE SEDOUD. WLHHW eumsl  GCeuefpr G&
Cgeomeuemild FhHengulled WL HUUGHSUILLL HeneouIBBEHL 6T, WIS SHTEOLILGH U, gnigwienalBg
ghengd &Mihy OFemeuenl afsd OCsTaimsulmer Bl (PoBUILGSSHUNBESESBH.  Cgeomeuemni
algpsHFlar  1Bg GOBHIHNR STHEESIILAT LSIQM.B @HSGHB6T S 19CUIARLILILILIL 19 (HE &S eTBeT.
sipwTpTen  allssHFHed, BHHulwed (pempeny OFTLIEAwWTs alfluenLbs  eumalam  Geuenemuied
2 qusemmaiw  (peupulend o eMETLH FfHuleud sauted alGEHAB FHOd HENGVMHEDHDHE
wsHFHuleud  eTterpFHlwenLwjd  FH&mw  dBSHHSSTLLLULRHSSEBSE. urged I sl Lemwlifer
BOL(PMBLILGSHSH BiFullwed (pemmeniouiler LeTeripgddlenwt Guwevid SiglsfeGLD.

g LUmeniwmssT sTen eallenereyssl, BHHSST STV WLMBMID BHeWIL STV 6U'ly aISHBEDHDHE
SplitmL  SeneyseHui B Samallmear 2 (HhauTsGHauSHaTe, Fhend 6ully aISRISEHHETE  LDHHL
amSE  OFmeiend  alp  FUbmehdeiea  Scpdwomer  UfOTBBRSEHHEG — SLPLTEIGHID WSS
FHTUSSHGMD  UTUIHSHIOTET DFF LlHeniUmissT FhHead | i (WBCHmeulILTLTé STeRlILGSBSI.
Bg zrLiled, e OeaueflumLwrer HopGsfl egevmisensn SiQliLINL WTHSH OBTRIL  DjewTenouiled
SIBWsILGSSILLL  alglsefar  (pmpend SFF  Llenemiwmiser aTar almenaled gBLL Hanlgul
SBHEMOWITEN  HENMDLIHM6NS GHMBHSHSH O BOGNS HHW aumsld CoTaimns aISRSEHHE (L6t
sTelILL L §Hhews el ly efsmsensslamiuleorear Lippasmenud FlQsuigpg. SUiQUTMSi(pamBULITETS
WPSHUTHST  gevmisened WwHFHW eaumdulear FHeopCafl o emiguisoseilar  GaTeTeuameyl T  SenmLl
upprésGempular HHulLmensd Gopss o FalulhsaBa. o FSTTEIoTS, LUHU (LPEHBEHLOWITEISI,
all'ly aipmseiled GTFIOTE HEMDLIGOSMET 2 (HEUTHSBT, 660 (PMBMLWI®ITLTE (WD FhasLl
uBGasBenL o BIFHULGSSIUDHETE SHW  umE  eugFpsien  FHeopGahl o emnguied 2 L enLosei
20161 @miyluler 5.300 Levelwads@h dnpHeoner Sienalelbham SeleuTeniGLLIGSH U0 gBSHHTL
.30 Uebedwenids@ ealewgounrs  afbFfwenLbiHer. o H8mF Oumpily (pEHTmWHSHINF  FLLILD
SIbSHIIUBD Semigeat QFevalasHlenar FHOFUIMNSBEG STRSGLY BHFHWSHHemer o (HeuTdEaSBE
FHopBslesg Smindssapamowraig, Braviw alfF slLHHar sBCuTdSW gBUTGS6T6LIY,
ReleuT®  SLewigeT  OHTLESSHHD  HeoopGslese (wBuansDHener oupmsd Gouemigw LSS
amguiear GCzmeauuimer @UssealGSama. Seaalyeami® aOLPOBSEHLD GTHTHETOLHH60, HTEILIS
Caretensuilmer @B IHSEHHNBHSH UTHSTHGWD. DEFFTHHGHSES6N, WLHHW S BHBID
FHepCsfl @rewigm@h OeuBplsyoTear SHeemwuimer 2 (hauThGD 66l aHTUTTSSLILGSBSH. Siene
Gumig algmIGere0 o) pefarILGSHSILIL L SIF LT6n6urLLImISB 61T FHemSUeN(BHSI
srFwotaianalBesd GmBhe OFwailed Comeuwrar mHasmens FHL HopCslode aussHsamen
aprgdam  Cauemenuied, wWHFW aRBEG DFET  (WPHOMHSTE  GBIECaTenTam  allensv
2 migliuryenearl CuaniusBE 2 GHaL.

agliemeob  OFmLiumen  (paGamssl  umienew: YHw  Hrewiws  O@metendd  BLLMWOLLTS

OpIWFHSHIHEIMD auTlihd Lewiaiss Ee0HSIL 60 HLL HLOLIL]

2017 seeuflulled Fwitléssiul L “aupamLed: 2017 @BGL DSBS DILUTEISHGLOTET BT  LOBEBID
BHHUIWed giewmsd CETeTndHer” @60 Hevmlensd LSHHU aBE SDiHeT LHw Hreorwd OETeramsd
SLLWLILTS, BHSST TS0 OBIIDFHSH6amD BTl Laualss @eoddllemev Cnrohal

baTUSBETH SIS  CHTdsHHmen 1SMIGL  aueluBSHwSH. SFSTRSD  SbHHL eSS iene
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SUOUTWEs omPslsHsIILa SiFar Semienowl  Geuafuimer OFTemevCrErsd - 2025 Csmaims
SeuaHHe0  “BEHHT  BTVSHHIBHH HeWL HTew allwed o MIHIUTLIQBETS, LSHU GBI
CpSDEFHSHeemD OsTewiL  Lenaibs @eoddlled Semwlimer Gprhdl Be(HLD. Slmel  FTPHS
ueneaissSHHmets CFHTLIHSID Cuanusmen HevdsTssd OaTauiymb@G GCaumearuled, CUTHMTSTY

BLaRSMBSGD — CUTLSSHEMLEHGHLD  pFHJauTs  alaTBIGIHIBSH.  SPFTRISLD  Seudlwiomer

FLLUMSSSHmamd COHTOABUTLH LTBBEISMETLD HOL (PenBLILIGSHSHID” e 6uedU|BISHSUl6T6nI.

WLHFHW URSU|D HFFTRISIPL Bravwsd OsTermemul CoBbsTaraugded CERSIDEFHSHDHeamD CloTemrL
uemaiss Beudbal B (paGamedsF OFsbeugsmarer eufl eeaug OsTLiled Gamium G FfHlwms
Qe WBUUSmeTs — Seuafllliugd  Heopey — HHUSTS QLU er, 2020850  SLEWIL6malled
CBESDEFHSHSHamD  auTUlihS ULaaiss @esHHLme0 (PIMWITES  HL (PBESGUSBEG Lienaibs
&SI 6levt Ceumbldsmen 6T(gh &l WBCsmeuILITGSHm6IT ol ERIRIENE SIFHsMH5
wpuBfamensd CopmauliLGSHHID.

CpSDEFHSHamD  aumulihd Uaaiss QesdlLasg LIF CFuFBEGL  Brawiws CsTaims
G&B&sCaTeismen  Wemeumyallevdsamd  GFulusBEGHL L upmrésGenpulilar  Bauleneo
QUILSBGL DSSHILET WLHHW  aumSuier SFWTHeld BEID CUIHILSSEHHETET  CUTEBILILSFBID
saimoulener o pIFILIGSHUSBGSL  Brawmw  aflglF  FLLSIHBEG — DIMETHMBHU|(LP6IT6ML Sl
HpeHemser i CeuawipOwer  aHTUTTSSILGHBSH. Hreww  alHF  FLLSHSHMBSTeT
H(HHSEISET, [BIT6oOTLLI Cameienssd SHTLOTEO S Sl ement BB esmaEmLD CFwiest(Lpenmu feneor

RUPEISMDEG 66T aTHTUTTSSILGHBSI.

wHIW  amdsGHer SBGuTmH  BumOsTeTeniUl Beaurhd CFHTHOBILL  aHToyTBMeVS  HIUPWITSHS)
uGLUTUIe] BuieoTBBeoseT OHTLIHSHID GuombaraTariLGd aaiugilar 2020 Senalled WLSHHUI  EURIS)
SI6N 60T SH6M BHUL|(LP6IT6ML S MEHIE:: SIBGMBHm6I GeuefluilLg OaTLmigLD 61601
agiuTisalILuGSBE. Laalss SBfismawTars Uamaiss SUalhsaHser, Laalbs eSTUTTLILSSET,
uenmeisald BEID gmerwt  (pshHwl  GuyewiLll GUTHeMTHTY  THISEHSHSTE  eINfleyH6ll, DISHHMBU
sifleysEns@L Leteimeeren e1hGsmeise, @eodbdlLlul L wl L msafed(hbhs 2 ewmienowiTen Lamaishs
slalmssellar gBapamid LIBLDeySEHEDTen SHTFewimdsl WLBHID LpbeyssT gBuBL FhaTULmISeed
aBsaluL  Geuemigwl 15 L BLEIYHMSSHET elaiLauBmB alans@Gh. DSHmauwl  GeuefliLienL wimer
S  CUTHINILSSDID  SHeaimwu|d WwHHW  amsullear BUsSSamwoulmear o uribgaid Gumed
Caraipiougi e, SiFafshs OQuTmaTsTy o mFliur yomers GCxmBmelss o wi  CuUTHeNTSTY
auei&ssE 576165 Beomien U lesr SIFH5M5HS UeSIeanTL (B Gum’ 19 & HeitenioulienestuLb
CamipielsHlaEBgl.

SI6xBsuemer, GLI(BHLOTE] E6DB QIDEIGHMEMUILD eUEVICITET SenB  HleHELEMLOUTENGIULID  SIENL 6USHMEHT 60T
SITFTRSSIH6  CaTLiFHAwrear  sSLAUTG OCBRSDEFHSHIeamn  CamamiL  uanaiss  Bevbalamev
Ceuppllasgones  BBOSTeTUSBHTE  (PHHW  DIOFLTSHSH CFHTLABSZID STaTlLGHSBH. D586,
wHFHW  eumg 2020 Semaled OwTe . o BUSHEETET UGSLET alslssdHmer 70 FHalSHHBEGS
GBLUSBETAISHID 2020 BedlBhhal auFe| GFasHIHIL Ll uBBTEGmBuilmer Qr.e .o musgluler 3.5
FHaIHHIH60  SLBLULGSHIHIUSBSTAISIOTE  SIFFTRSHHE  (PUBHEHEG OBHTLABSHID HTeUeToH@GLD.
BB (paTmwHHel (CUTEILILTEImLS) FULSDHman aIILGSIHDH OB SFFThessHHa Chrodsd B&l

allLwgFeo e omsbsd HHUSTHD SHTELILIGS @GBSI
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wyars, Heomamsauisd @emems WHHW  amSSASTIHNT  YIDLUSHBEG ShsMmen LB
SIMWHHEF GFevev all(BUHICBI. 1949060 Hevmiensd WHHW eumSuier Hpieuegmen Cmer erderOLT
“BeVmImBHITE  WHHW  eumSowralener  Bpieyeus  GOsmLiumer  opfidenasullsd”  LeTeurLomy
GINNICEE

“bHFu  aumFOwTESlene  BHBQUSBETEH  SeVMIMS  SHJSFTRSSHE  SHIOTHID  E6VEINS
wésseEnssTan  UTilw  QFwedalemenasamensd OaTeni  STBURWD 1OSHCSHTMH SHTOTEIOTGD.  @(H
stpuflwud gBsaBea Wassh Osefllurss sTamlLuGSBE: WLWHHW RS WITEISETE0  Bl(HeudlbalL
Gouewiigu! SHWITSHELOTET HTEWIW  (LpeDBeDLOLLITEIBlnaT BHBIeyeuSBETa BLagsHmBullener 1BHMSUIN0
SITFTRISLD &AM  UWGSHEHHES (e  SwLbLH  OsTeami PFued  SSHHITHB6
SITHHOWTADBTS 2 _ewienowTel OUTHEMTHT] FHHIHTSHHMIULD DIDLbHSH OBTATUSBHTE  DIFH60
slemrer LM genent  sflwimesr  (wempulled dBSHSHTLIQUIG. OQuTBSSwTer CFHTFF  1BLMID  DigHes
WaTmSSIuSHemen  alenbisld  CHTATEHLD  HEMLWL 6T  Fnlgul  SFHIW RIS GUITETSIN T 6or
BuuaiowT ey SNdsmadsTar  WUBFWTS & BoUuLea BeBG (WParbammGuTEHILiedeors
SHATMDHM6NF  FTHHWIOTHGD Eevmensuied [HTawIL Hlenevenosenem bimal BT g6 eafls  LBEBID

CLP6V  GUETTRISEMEIT (LP(LREMLOWITSL LWSTLGSHS Sienaral(hb@Goneal euFdaelear SysHdlener o uwiiggib.”

(peiiedT  eugeumm  elbewo  WHIG CFuIHeTenH!  aFHisTSHFHID ebedo  WHIIG CFUIeuSHment

2 mseMLB alhaaGupesr!

BITBULIQUIed

Bernanke Ben S. and Michael Woodford (eds), The Inflation Targeting Debate. Cambridge
Massachusetts: National Bureau of Economic Research Studies in Business Cycles, 2005.

Bernanke, Ben S., Thomas Laubach, Frederic S. Mishkin, and Adam S. Posen (eds), Inflation Targeting.
Princeton: Princeton University Press, 2001.

Blinder, Alan, Central Banking in Theory and Practice, Cambridge Massachusetts: The MIT Press, 1996.

Central Bank of Sri Lanka, 40th Anniversary Commemorative Volume of the Central Bank of Sri Lanka,
1950-1990. Colombo: Central Bank of Sri Lanka, 1990.

Central Bank of Sri Lanka, 60th Anniversary Commemorative Volume of the Central Bank of Sri Lanka,
1950-2010. Colombo: Central Bank of Sri Lanka, 2011.

Central Bank of Sri Lanka, Annual Report. Various Years.
Central Bank of Sri Lanka, Road Map: Monetary and Financial Sector Policies, Various years.

Colombage, Sirimevan, The Political Economy of Central Banking in Sri Lanka. Prof. H. A. de S.
Gunasekera Memorial Oration, University of Peradeniya, October 2017.

Government of Ceylon, Sessional Paper XIV: Report on the Establishment of a Central Bank for Ceylon
(Exter Report). 1949.

Government of Sri Lanka, Vision 2025: A Country Enriched. 2017.

Gunasekera, H.A. de S., From Dependent Currency to Central Banking in Ceylon: An Analysis of
Monetary Experience, 1825-1957. London: G. Bell and Sons, Ltd., 1962.

Irwin, Neil, The Alchemists: Three Central Bankers and a World on Fire. New York: Penguin Group,
2014.

21



Ito, Takatoshi, and Andrew K. Rose, Monetary Policy under Very Low Inflation in the Pacific Rim,
NBER-EASE, Volume 15, Chicago: University of Chicago Press, 2006.

Karunatilake, H.N.S., Fifty Years of Central Banking in Sri Lanka: 1950-2000. Colombo: Centre for
Demographic and Socio Economic Studies, 2000

King, Mervyn A. Changes in UK Monetary Policy: Rules and Discretion in Practice. Journal of Monetary
Economics, 39(1), 81-97, 1997.

Mishkin, Frederic S. Monetary Policy Strategy. Cambridge Massachusetts: The MIT Press, 2009.

Schaechter, Andrea, Mark R. Stone, and Mark Zelmer, Adopting Inflation Targeting: Practical Issues for
Emerging Market Countries”, Washington DC: International Monetary Fund, 2000.

Svensson, Lars E. O., Flexible Inflation Targeting: Lessons from the Financial Crisis, Speech made at the
Netherlands Bank workshop “Towards a new framework for monetary policy? Lessons from the
crisis”, September 2009.

Svensson, Lars E. O., Open-Economy Inflation Targeting. Journal of International Economics, 50, 155-183,
2000.

Weerasinghe, P. Nandalal, The Role of Central Banks in in Macroeconomic and Financial Stability:
Global and Local Perspectives. Speech made at the Centre of Banking Studies in Sri Lanka, January
2013.

Wijewardena, W.A., Central Banking: Challenges and Prospects. Colombo: BMS Publication, 2017.

22



10

1950

1950
1953

Mm © o o N o = T I
NN o 2w v NNy
O o o0 O O o @& o @
- - - - - = - -
2 auienlo Gme . o Bubd euenisd

amyLLLD Al: o axiend Gom.e .2 BusSE eueniFs

gynaf (1978-2009)

BenemrLiL

1980

1986
1989

/\V/v

1992
1995

0
[N}
o

4

2001

== gynaf (1950-1977)
== gynaf (2010-2016)

aueIULLD A2: SLewihF Fgmamll Lewiaisbsld

1956
1959
1962
1965
1968
1971
1974

LB Fynefl uamaibsld
gyngf (1978-2009)

1977
1980

1992
1995
1998
2001

ggnaf (1950-1977)
gynaf (2010-2016)

2004

2004

2007

2007

2010

o
-
o
~N

2013

2013

2016

2016

23



910t
€10t

010t
Loot
fooz
100¢
8661
S661
7661
661
9861
€961
0g61
LL6L

w61
LL6L

=== ggnafl (1950-1977)
=====ggnaf (2010-2016)

8961
5961
2961
6561
9561
€561
0561

aueIULLD A3: auje] OFeveySHFLLLI LBBTSEGMB

auyey GFevaHHLL LBBISESHmB

gyngdl (1978-2009)

A o < 0 ~ O o
w 3 N

RUNBOFL 10MEFEFNL S & LT
|

9L0T
€10t
0L0T
Loot
Yoot
L00¢
8661
S661
7661
6861
9861
£Q61
0g61
LL6L
vL6L
LL61

=== ggnafl (1950-1977)
===~ ggnafl (2010-2016)

8961
5961
7961
6561
9561
€561
0561

aueILULLD Ad: BnL(pemBd HeIh@ L5FH

HEOL(PeNBd HeMbhE L6

gynaf (1978-2009)

0 < o < 0 ~ O o
T v W

BUNBOES 19[MEENT T & LI

24



OuI-78

auemILLLD AS: SuewngB@ Qewi® Ueniaibsd (O Hl.al.gi Gl ewienflenet
SlgliuemLWined ComeniLgl, Lfdaliul L gl) _l

105 LDTSHBISENT
ITGEIEGET WHEHID 9 WTSBIBET)

SRS EEEEEE R EER LR LS EEEER S
b .ﬂm‘ﬁg.ga.jﬁ.j t ﬁ""'ﬁl@‘ﬁa'ﬂﬁ': th e
SERARGREESREE LR RERE RS RRELR
SLEWIYBE SLWIBH enwl Uswiaisbsd T gymad (1978-2009) "7 ggmafl  (2010-95 2017) I

25



