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Guidelines/Procedures to Foreign Investors

Treasury Bills issued by the Government of Sri Lanka to Foreign Investors

These Guidelines/Procedures shall be effective from May 06, 2008

1. Eligible Investors
      Only the following categories of foreign investors are eligible to invest in Treasury bills issued by the Government of  Sri Lanka:

(a) Foreign institutional investors such as foreign country funds, mutual funds or regional funds. 

(b) Corporate bodies incorporated outside Sri Lanka; and

(c) Citizens of foreign states. 

2.  Investment
Eligible foreign investors   under Clause 1 above are permitted   to purchase  Treasury bills issued by the Government of Sri Lanka only from primary auctions / direct placement through PDs  

   (The list of such institutions is given at the end of this circular). 

3. Registration
Participating agents, i.e. Licensed Commercial Banks (LCBs) and Primary Dealers (PDs) shall be responsible for registering details of their foreign investors at the  Central Depository  System (CDS) maintained by the Public Debt Department (PDD) of the CBSL. 

CDS will issue statements containing the following to foreign investors in the foreign account category.

a) A monthly statement confirming the transactions that have taken place during the month.

b) A statement confirming the outstanding balance held by each investor semi annually.
c) A statement indicating the maturity proceeds whenever  such  payments fall due.

These statements will be issued directly to the name and address of the investor, as registered in the CDS.

4. Status 
     The maturity proceeds of  Treasury bills due thereon are direct, unconditional, general, unsecured obligations of the Government of Sri Lanka and rank and shall rank pari passu without any preference among themselves with all other outstanding unsecured and un-subordinated obligations of the Government of Sri Lanka  present and future. 

5.  Tenure

Foreign investors are permitted to purchase, sell or transfer Treasury bills with any maturity period.

6.  Payments for Treasury Bills 

Eligible investors under Clause 1 above  shall open a special Rupee account named “Treasury Bill Investment External Rupee Account - 2(TIERA-2)” in a LCB (hereinafter called as ‘custodian bank’ for functions relating to transfer of funds/money) and make payment for purchase of Treasury bills in Rupees by crediting that account. The custodian bank has to make necessary arrangements to transfer  respective Rupee amounts to  the relevant party.  However, funds available at NRFC accounts in Sri Lanka are not permitted to transfer to TIERA-2.

7. Issue and Delivery  of Treasury Bills 

The Treasury bill shall be issued in scripless form to foreign investors who have duly made payments  as specified in Clause 6 and by registering in the CDS as specified in Clause 3 above.

8.  Repo Market  Transactions 
Foreign investors are permitted to enter into Repo/Reverse Repo transactions with eligible investors described under Clause 1 only, using Treasury bills purchased under this scheme as collateral.

9. Payment of  Maturity Proceeds
Maturity proceeds payable on Treasury bills (face value)  shall be payable in Rupees by the PDD of the CBSL on behalf of the Government of Sri Lanka through RTGS to respective participating agents on respective maturity dates. Such participating agents are responsible to transfer the respective payments to the TIERA-2  of  foreign investors with proceeds value on  the same day. 

If the maturity date falls on a day which is not a business day for the banks in Sri Lanka, the payment of maturity proceeds shall be made on  the business day prior the due date.

10.  Repatriation

All  proceeds received by sale or transfer or maturing of  Treasury bills shall  be fully repatriable. However, such repatriation  should be routed through the custodian bank who maintains the TIERA-2.

11.  Joint Holdings

Treasury bills  may be held jointly by holders. Payment of maturity proceeds shall be based on the agreement between   custodian bank and joint holders. 

12.  Tax Treatment

Eligible foreign investors who invest in Treasury bill market pay no further tax on  earnings on such bills apart from the 10% withholding tax imposed at the primary issue of such bills.

13.  Stamp Duty
All documents used on the issue, transfer or redemption of Treasury bills are free from stamp duty.

14.  Jurisdiction
The courts in Sri Lanka shall have exclusive jurisdiction in respect of all matters relating to  Treasury bills issued by the Government of Sri Lanka. 

15.  Governing Law

The terms and conditions of Treasury bills shall be governed by and construed in accordance with the laws of Sri Lanka.

Further operating instructions in this regard will be  issued by the Controller of Exchange or the Superintendent of Public Debt as the case may be.

Any clarifications on these  guidelines can be obtained from the following.

Telephone : 94 11 2477277 / 212 / 274 /  278 /276 / 316 

Fax            : 94 11 2477718/719/759

E-mail       : pddrbw@cbsl.lk , siriwardena@cbsl.lk
                               Mrs.  R B Weerasinghe                                                   

                          Actg. Superintendent of Public Debt                                     

May  06, 2008

Central Bank of Sri Lanka

Colombo

 List of Participating Agents 

	Name of Institutions


	Contact No. 


	         E-mail  Address 

	Licensed Commercial Banks
	
	

	Bank of Ceylon PD Unit
	94-11-2348878
	gm@boc.lk

	Commercial Bank of Ceylon Ltd.
	94-11-2447516
	amitha_gooneratne@combank.net

	Citi Bank N A
	94-11-2326086
	dennis.hussey@citi.com

	Deutsche Bank
	94-11-4-791250
	rohan.rodrigo@db.com

	DFCC Vardhana Bank ltd.
	94-11-2371450
	elgee.perera@dfccvardhanabank.com

	Habib Bank Ltd.
	94-11-2389355
	sherwani@hbl.lk 

	Hatton National Bank Ltd.
	94-11-2661303
	theaga@hnb.lk

	Hongkong & Shanghai Banking Corp.
	94-11-2447536
	ceosrilanka@hsbc.com.lk

	ICICI Bank Limited
	94-11-4242424
	prem.thampi@icicibank.com 

	Indian Bank
	94-11-2446122
	ibcol@sltnet.lk

	Indian Overseas Bank
	94-11-2320515
	iobch@lgo.lk

	MCB Bank Ltd.
	94-11-2440569
	gmoffice@mcb.com.lk

	National Development Bank Ltd
	94-11-2448889
	nihal.welikala@ndbbank.com

	Nations Trust Bank Ltd
	94-11-4313101
	zulfiaar.zavahir@nationtrust.com

	Pan Asia Banking Corporation Ltd
	94-11-2565556
	kimarli.fernando@pabcbank.com

	Public Bank
	94-11-2576288
	lks@publicbank.slt.lk

	People's Bank
	94-11-2334041
	wickrama@peoplesbank.lk 

	Sampath Bank Ltd.
	94-11-2300152
	anil@sampath.lk

	Seylan Bank Ltd.
	94-11-2456777
	gm@seylan.lk

	State Bank of India
	94-11-2447166
	ceosbilk@sltnet.lk

	Standard Chartered Bank
	94-11-2480012
	clive.haswell@lk.standardchartered.com

	Union Bank of Colombo Ltd.
	94-11-2370690
	mahenfdo@unionb.com

	Standard Chartered Bank (Pakistan) Ltd.
	94-11-2675046
	goharulaynafzal@ubipk.com

	
	
	

	Primary Dealers 
	
	

	Bank of Ceylon PD Unit
	94-11-2448830
	ceysec@boc.lk 

	Capital Alliance Ltd.
	94-11-2317777
	ajith@capitalalliance.lk  

	Commercial Bank of Ceylon Ltd.
	94-11-2449516
	dula_weerathunga@combank.net 

	Ceylinco Shriram Securities Ltd.
	94-11-2564935/6
	hiran@ceyshri.ccom.lk 

	First capital Treasuries Ltd.
	94-11-2308852/53
	fclgroup@fclgroup.com

	HNB Securities Ltd
	94-11-2661199
	hnbsl@hnb.lk

	NSB Fund Management Company Ltd.
	94-11-2564706
	nsbfmc@nsb.lk 

	NatWealth Securities Ltd.
	94-11-4703000
	chandrad@natwealth.com

	People's Bank
	94-11-2308762
	kumarnv@peoplesbank.lk 

	Seylan Bank Asset Management Ltd.
	94-11-2456341/2
	ajantha@seylan.lk

	Sampath Surakum Ltd
	94-11-2305841
	surakum@sampath.lk

	
	
	subhashini@sampath.lk
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