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May 23, 2008

Directions to Authorised Dealers 

Dear Sirs,

Reference: Operating Instructions No. 06/04/03/2007 of 22/01/2007

The above Operating Instructions which were amended by Operating Instructions No. 06/04/10/2007 dated 06/12/2007 is hereby further amended as follows: 

1. by the repeal of paragraph 1 and the substitution therefore of the following paragraph-

“1. The Government has decided to permit foreign country funds, regional funds, mutual funds, corporate bodies incorporated outside Sri Lanka and citizens of foreign states to purchase and hold Rupee Denominated Treasury Bonds (T-bonds) not exceeding 10% of the total value of T-bonds outstanding at any given point of time.  Therefore, the above categories of foreign investors are permitted to purchase, hold and transfer T-bonds through both primary and secondary markets. Foreign investor who purchased such a T-bond is in a position to sell or transfer this T-bond to any person, whether a resident in Sri Lanka or a resident outside Sri Lanka, in the secondary market without any holding period.
2. by deleting the phrase -  “approved by the Securities and Exchange Commission of Sri Lanka” in sub paragraph (a) of paragraph 3.

Operating Instructions previously issued under Ref. 06/04/10/2007 dated 06/12/2007 are hereby rescinded. 

Yours faithfully

Controller of Exchange

cc:  
Governor


DG(W)


DG(J)


AG(SM)


SPD

