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Investor’s Guide

What is a Treasury Bond?  

Treasury Bond is a medium and long term debt instrument  issued by the Government of Sri Lanka under the Registered Stock and Securities Ordinance No. 7 of 1937 (as amended)              when it raises domestic public debt for budgetary purposes. 

Who Issues Treasury Bonds?

As an Agent of the Government of  Sri Lanka, the Public Debt Department of the Central Bank of Sri Lanka (CBSL) issues the Treasury bonds, pays interest on due dates and repays  the principal on maturity.  

Authority to Issue Treasury Bonds

In terms of  annual borrowing targets specified in the Appropriation Act which is approved by the Parliament annually, the Government of Sri Lanka is authorized to issue Treasury bonds.

Obligations of the Central  Bank of Sri Lanka

The obligation of the CBSL is to raise domestic debt, pay interest on due dates and repay the principal on the due date.  These functions are being attended by the CBSL through the  Public Debt Department. 

What are the Main Features of Treasury Bonds?

· Risk free, gilt edged debt instrument

· Maturities are available with 2-20 years

· It carries half yearly coupon payments and the principal is repaid  on maturity 

· Yield rates are determined by the market

· Tradable instrument in the secondary market

· Issued in scripless form

What Benefits  Can I Derive by Investing in  Treasury Bonds

· It is an absolutely risk free investment, since it is issued by the sovereign government.  Hence, they are called gilt-edged securities meaning that  they are covered by gold   

· You can get the highest rate of interest since the yield rates are determined in the market.

· Since these bonds are tradable in the secondary market, you can obtain instant liquidity by selling them in the market.

· All receipts of interest and maturity proceeds are fully repatriable.

· You  could also have a joint investment with some other person or persons.  Hence, it is a very good way to share your investments with loved persons.

· You are not subject to further taxation, since a withholding tax of 10 percent is charged at source.

· No stamp duty is payable on these bonds.

· You can get the best service from the CBSL which maintains your investment in its state of the art, Scripless Security Settlement System and the fully automated  Central Depository System (CDS).

Can I  Invest in Treasury Bonds?

Yes, if you are one of the  following;   
a) Foreign country funds, mutual funds and regional funds;

b) Corporate bodies incorporated outside Sri Lanka;

c) Citizens of foreign states 

What is the Availability of  Treasury Bonds?

· Foreign investors  can purchase  up to 10 % of the total outstanding Treasury bonds at any given time. Eg. As at November 30, 2007, Treasury bond outstanding stock was Rs. 1053 bn. Accordingly, Rs. 105.3 bn.  is available for foreign investors. 

What Types of Treasury Bonds Foreign Investors Can Purchase? 

· Eligible foreign investors are permitted to purchase, sell or transfer Treasury bonds with any maturity period. 

How Can  I  Apply for Treasury Bonds?

· You can purchase Treasury bonds at any time through Primary Dealers (PDs) or  Licensed Commercial Banks (LCBs) registered with the CBSL. PDs are the institutions appointed by the CBSL for trading in Government securities.  Contact details of these institutions  are  given below.

· You  can  purchase Treasury bonds from the secondary market or you can even send  bids to the primary auctions through PDs.

· In order to make arrangement for fund transfers, you can advise your  own  bank to open a Rupee account named “Treasury bond Investment External Rupee Account  (TIERA)” in an LCB in Sri Lanka.

· After completing the transaction, your agent (LCB/PD) will open a security account for you in the CDS maintained by the CBSL.  This account is debited /credited  simultaneously based on your tradings in the market.

How Can I Collect Interest and Maturity Proceeds ?

· Interest and maturity proceeds relating to Treasury bonds are credited on due dates directly to  your account through your agent.  The participants of the CDS  are responsible to pay dues to you on due dates.  

How do I  Get Information on Treasury Bonds ?

· Details on available Treasury bonds and prevailing market rates can be obtained from LCBs, PDs and CBSL Website (www/cbsl.gov.lk) 

· Details on current auctions can be obtained from PDs and LCBs.

· Any detail on this scheme can be obtained from the Public Debt Department of the CBSL.

       Telephone : 94 11 2 477277 /212 /274/281/276 /278 

       Fax : 94 11 2477718/719/759

        e-mail pddrbw@cbsl.lk , siriwardena@cbsl.lk , chandra@cbsl.lk

	Name of Institutions


	Contact No. 


	         E-mail  Address 

	Licensed Commercial Banks
	
	

	Bank of Ceylon PD Unit
	94-11-2348878
	gm@boc.lk

	Commercial Bank of Ceylon Ltd.
	94-11-2447516
	alg@combank.net

	Citi Bank N A
	94-11-2326086
	kapila,jayawardena@citigroup.com

	Deutsche Bank
	94-11-2448581
	stefan.mahrdt@db.com

	DFCC Vardhana Bank ltd.
	94-11-2371450
	Elgee.Perera@dfccvardhanabank.com

	Habib Bank Ltd.
	94-11-2389355
	sherwani@sltnet.lk

	Hatton National Bank Ltd.
	94-11-2661303
	theaga@hnb.lk

	Hongkong & Shanghai Banking Corp.
	94-11-2447536
	ceosrilanka@hsbc.com.lk

	ICICI Bank Limited
	94-11-4242424
	naveen.agarwal@icicibank.com

	Indian Bank
	94-11-2446122
	ibcol@sltnet.lk

	Indian Overseas Bank
	94-11-2320515
	iobch@lgo.lk

	MCB Bank Ltd.
	94-11-2440569
	gmoffice@mcb.lk

	National Development Bank Ltd
	94-11-2448889
	Nihal.welikala@ndbbank.com

	Nations Trust Bank Ltd
	94-11-4313101
	zulfigar.zavahir@nationtrust.com

	Pan Asia Banking Corporation Ltd
	94-11-2565556
	nadarajah@pabcbank.com

	Public Bank
	94-11-2576288
	lks@publicbank.slt.lk

	People's Bank
	94-11-2334041
	asoka@peoplesbank.lk

	Sampath Bank Ltd.
	94-11-2300152
	anil@sampath.lk

	Seylan Bank Ltd.
	94-11-2456777
	gm@seylan.lk

	State Bank of India
	94-11-2447166
	ceosbilk@sltnet.lk

	Standard Chartered Bank
	94-11-2480012
	clive.haswell@lk.standardchartered.com

	Union Bank of Colombo Ltd.
	94-11-2370690
	mahenfdo@unionb.com

	Standard Chartered Bank (Pakistan) Ltd.
	94-11-2675046
	goharulayn afzal@ubipk.com

	
	
	

	Primary Dealers 
	
	

	Bank of Ceylon PD Unit
	94-11-2448830
	pdu@boc.lanka.net

	Capital Alliance Ltd.
	94-11-2317777
	general@capitalalliance.lk

	Commercial Bank of Ceylon Ltd.
	94-11-2449516
	Dula@combank.net

	Ceylinco Shriram Securities Ltd.
	94-11-2564935/6
	hiran@ceyshri.com.lk

	First capital Treasuries Ltd.
	94-11-2308852/53
	fclgroup@fclgroup.com

	HNB Securities Ltd
	94-11-2661199
	hnbsl@hnb.lk

	NSB Fund Management Company Ltd.
	94-11-2564706
	nsbfmc@sltnet.lk

	NatWealth Securities Ltd.
	94-11-4703000
	chandra@natwealth.com

	People's Bank
	94-11-2308762
	pd@peoplesbank.lk

	Seylan Bank Asset Management Ltd.
	94-11-2456341/2
	ajantha@seylan.lk

	Sampath Surakum Ltd
	94-11-2305841
	surakum@sampath.lk
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